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Grantor(s): R

{1) Raymond P Acheson ..
(2) Torie L Acheson.-~~ .-
3) -

{4

{5)

{6)

(1) Golf Savings Bank

(2) GHICAGO TITLE CO. | _
Legal Description (abbreviated): Lot 7, ALGER ACRE."S'-LéNG-"CARD-NO. PL05-0208

Grantee(s):

o additional legal(s) on page 3
Assessor’s Tax Parcel ID #: 4933-000-007-0000/ P126348 - - .© .

DEFINITIONS

Words used in multiple sections of this document are defined below and ..'6th_ér _w.ﬂrd.s.-. are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16. i T

(A) “Security Instrument” means this document, which is dated June 11, 2008 e o ,
together with all Riders to this document. .

(B} “Borrower” is Raymond P Acheson and Torie L Acheson, Husband and.'W_i:fe: o

Borrower is the trustor under this Security Instrument.
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: (é)' “Lender” is Golf Savings Bank

" Lendéris a a Washington Stock Savings Bank organized
- and existing under the laws of the State of Washington . Lender’s address is
6505 218th. St SW, Ste 9, Mountlake Terrace, WA 98043

1)) “T.r_ustéé-” i"g.'_.CIticago Title Insurance Company

(E) “MERS” is Mortgage ‘Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a hominee for Bender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of 'P.O:_. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated June 11, 2008

The Note states that Borrower owes Lender Three Hundred Ninety One Thousand Five Hundred
and no/100 S Dollars (U.S. $391,500.00 } plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debtin full not later than

July 01, 2038

(G) “Property” means the property that is descnbed below under the heading “Transfer of Rights in the
Property.” :

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this’ Securrty Instrument plus interest,

(I) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]

D Adjustable Rate Rider D Condominium Rlder S [ ] Second Home Rider
D Balloon Rider - Planned Unit Development Rlder Other(s} [specify]

o - Manufactured Home
[ 1 1-4 Family Rider [ | Biweekly Payment Rider ¢ :f Rider to Security

(J) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wall as all apphcable final,
non-appealable judicial opinions. :

{K) “Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium as;ouatron homeowncrs
association or similar organization. : :

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction or:gmated by

check, draft, or similar paper instrument, which is initiated through an electronic termmal télephonit
instrument, computer, or magnetic tape so as to order, instruct, or autherize a financial institution: to debit of
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machme g
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. :
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L (M) “Escrow Items” means those items that are described in Section 3.

(N) “Mlscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i} damage to, or destruction of, the Property: (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condmon of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. :

(P) “Periodic Ph]}méﬁt?’ rﬁe.an_s the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts- under Section 3 of this Security Instrument.

(Q) “RESPA” means the Rea] Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Reguiatlon X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor leg;slatl_o_n or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA™ refers 1o all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan”™ cven if the Loan does nat qualify as a “federally related mortgage loan”

under RESPA. : w

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrowet’s obhgatmns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY":

The beneficiary of this Security Instrument is MERS (solely as-nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i1) the performance
of RBorrower’s covenants and agreements under this Securlty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descnbed

property located in the County of . Skagit
[Type of Recording Jurisdiction] B [Name ofRecondmg Jurisdiction]

Lot 7, ALGER ACRES LONG CARD NO. PL05-0208, accordlng to the. plat thereof, recorded Jul
2, 2007, under Auditor's File No. 200707020136, records of Skaglt County, Washington.

Situate in Skagit County, Washington.

which currently has the address of 1768 Azure Way
[Street] L . o
Bellingham , Washington 98229 {(“Property .Add_resg__‘_’.}f 7
[City] [Zip Code] R
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/. TOGETHER WITH all the improvements now or hereafter erected on the property, and afl casements,

-appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
- be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“.*Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Botrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but niot lu'mted to, the right to foreclose and sell the Property; and to take any action required of Lender
|nclud1ng, but not llmlted to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grantand. convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants-and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varlatlons by Jurlsdlctlon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS: Bottower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prihcipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in-orie or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, ‘bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose dep051ts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer

Payments are deemed received by Lender when received at the Tocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or"pairtial payments are insufficient 1o
bring the Loan current. Lender may accept any payment or partial payment. insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its’ rrghts to reflise such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the 'duts’tanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which-Borrower m1ght have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Secdrity Instrumeiit,

2. Application of Payments or Proceeds. Except as otherwise described in thls Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such’ payments “shall be
applied to cach Periodic Payment in the order in which it became due. Any remaining amounts. shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and ‘then to .
reduce the principal balance of the Note. s
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' If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
~giifficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
- Tate charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
“-Borrower to-the repayment of the Periodic Payments 1f, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or maore
Penodlc Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any-prepayment charges and then as described in the Note.

Any apphcatlon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until- the Note js paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
{a) taxes and assessments.and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property;. (b) leasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borréwer to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all'notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items ‘unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender‘may waive Borrower’s obligation to pay to Lender Funds for any or alt
Escrow Items at any time. Any such waiver'may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” ig'used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and.pay such amount and Borrower shail then be
obligated under Section 9 to repay to Lender any such arfiount; Leiider may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance: with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount-(a): suff cient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed. the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or othf:nwse in accordance with Applicable
Law. :
The Funds shall be held in an institution whose deposits are 1nsurt—:d by a_ federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits’ are 50 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems o later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the’ Funds annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Lender to make such a charge. Unless an agreementis made inwriting or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. 7

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender sha]l account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in estrow. as R
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_ 'deﬁned under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender: the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

/ monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

~hotify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deﬁc:lency in accordance with RESPA, but in no more than 12 monthly payments.

. Upon- payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower. any Funds held by Lender.

4, Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable-to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement_of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c} secures from. the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrumerit. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Secirity In__strumem; Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectlon 4,

Lender may require Borrower to pay a.one- t:me charge for a real estate tax verification and/or reporting
service used by Lender in connection with.this L__oan

5.  Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazaids included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductlb]e levels) and for the periods that Lender
requires. What Lender requires pursuant to the precedmg sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen ‘by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be-exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge ‘for flood zohe determination and certification
services and subsequent charges cach time remappings or similar. uhanges eccur which reasonably might
affect such determination or certification. Borrower shall also be responsible- for the payment of any fees
imposed by the Federal Emergency Management Agency in connectlon with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation. to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but niight or might not
protect Borrower, Borrowet’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was prevnous]y ‘in-¢ffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly ‘exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under thls Sectidn § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon fotice: from Lender
to Borrower requesting payment. :

All insurance policies required by Lender and renewals of such policies shall be subject to Lender 5
right to disapprove such policies, shall include a standard mortgage clause, and shall namé. Lender as
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“mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

_;-certrﬁcates Tf Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
/ renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

-damage to; or-destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lenderias mortgagee and/or as an additional loss payee.

In the évent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of 1oss ‘if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any msurance proceeds whether or not the underlying insurance was required by Lender, shall be
applied to.restoration” or.repair of the Property, if the restoration or repair is cconomically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the night to
hold such insurancé proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completéd to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work -is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. I the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Sccunty Instrument;. whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds. shall be- applied in the order provided for in Section 2.

If Borrower abandons the Propérty, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not'respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender, (a) Borrower’s rights to any insurance proceeds in an arount
not to exceed the amounts unpaid under the Note or this Secunty Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower} under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.- ;

6. Occupancy. Borrower shall occupy, estabhsh and, use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument ‘and shall continue to occupy the
Property as Borrower’s principal residence for at least one year aftef’ the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1thheld or unless extenuating
circumstances exist which are beyond Borrower’s control, -

7. Preservation, Maintenance and Protection of the Property, Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate. or comrit-waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation- proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be rcsponsrble for répairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may chsburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as “the-work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall gwe .

Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8, . Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
;-proeess ‘Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
/" knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
" «or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but arc not limited to, representations concerning Borrower’s occupancy of the Property as

Borrower 5 pnncrpal residence.

“9,....Protéction of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower falls to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceedmg that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument. (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of .a" lien- which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriateto protect Lender’s interest in the Property and rights under this Security
Instrument, including protectlng and/or assessing the value of the Property, and securing and/or repatring the
Property. Lender’s actions,can mclude but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Seciring the Property includes, but is not limited to, entering the Property to
make tepairs, change locks, replace or board: -up doors and windows, drain water from pipes, eliminate
building or other code violations -of dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, ‘Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender 1ncurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under th1s Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These aniounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acqulres fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. :

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to.be avallable from the mortgage insurer that
previously prov1ded such insurance and Borrower was requ1red to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost'substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect,” from an.ilternate mortgage insurer
selected by Lender. [f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Tnsurance. Such loss reserve shall” be' mon-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be reqmred to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require logs reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provrded by an insurer
selected by Lender again becomes available, is obtained, and Lender requircs separately desrgnated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as.a-condition®of
making the Loan and Borrower was required to make separately designated payments toward the. prémiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect
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< or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in

_:--acecrrdance with any written agreement between Borrower and Lender providing for such termination or until
/ termination. is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
-mterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incor-if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and. conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mdrtgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). - -

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterlzed as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share.of the-insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is oftén tenned ‘captive reinsurance.” Further:

(a) Any such agreements will not. affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance términated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds, Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proeeeds ‘'shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender s security is not lessened. During
such repair and restoration period, Lender shall have the right. to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such 1nspectron shall be undertaken promptly Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as. the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be pald on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on'such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not-then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in the order prov1ded for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due; mth the excess, if
any, paid to Borrower. ‘

In the event of a partial taking, destruction. or loss in value of the Property in wh1ch the falr market
value of the Property immediately before the partial taking, destruction, or loss in value is equal o or greater
than the amount of the sums secured by this Security Instrument immediately before thé part1al taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial takmg," L
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_~destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
spartial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

/.~ In the.event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the. Property immediately before the partial taking, destruction, or loss in value is less than the

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured by- this-Security Instrument whether or not the sums are then due.

If the Property is‘abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in thé next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender Wwithin 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be i, default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in-forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under-this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reitistate-as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in-Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender _

All Miscellaneous Proceeds that aré not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2. L

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time-for-payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments:from thll‘d persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due sha]f not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Ass1gns Bound Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and: several. However any Borrower who
co-signs this Security Instrument but does not execute the Note {a “‘co-signer’’): (a) is.co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modlfy forbear or make any
accommodations with regard to the terms of this Security Instrument or the \Tote Wlthout the
co-signer’s consent. P

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes “Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall -obtaif all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not ‘be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees tof such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provnded in Sectlon
20) and benefit the successors and assigns of Lender. s
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/7 14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
_:-B'errower s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security. Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In

-fegard to any ‘other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the-Loan'is, subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intefest or othier loan charges collected or to be collected in connection with the Loan exceed the
permitted limits; then! (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a-direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepaymeént without any prepayment charge (whether or not a prepayment charge is
provided for under the_._the)’.___Bdfrbwer’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver 6f any-right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrurnent
must be in writing. Any notice.to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when miailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any-ene Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires Dthervvlse The notice address shall be the Property Address unless
Borrower has designated a substitute’ notice dddress by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a-change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any_no’ﬁce in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Apphcable Law ihe Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.” |

16. Governing Law; Severability; Rules of Constructmn “This Secunty Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiremnents and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument ot ‘the Note Wthh can be given effect
without the conflicting provision.

As used in this Security Instrument: {a) words of the masculme gender shall mean and include
corresponding neuter words or words of the feminine gender (b} words in the smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without- any obhgatlon to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of th1s Securlty Insuument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment-sales”contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prier -
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~_“written..consent, Lender may require immediate payment in full of all sums secured by this Security

nstrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
- Applicable Law.
“+" _“If Lénder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prov1de a perlod of not less than 30 days from the date the notice is given in accordance with Section 5
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums priot-to_the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument. without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the eatliest of:{a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) __such' other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry-of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender-all sumns which then would be due under this Security Instrument and the Note as
if no acceleration had occurred {b) cures any default of any other covenants or agreements;
(¢) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and- valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Propétty and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require tg assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligatiof to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided.any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaterment
by Borrower, this Security Instrument and obli'gations secured hereby shall remain fully effective as if no
acceleration had oceurred. However, this right 1o reinstate. shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Grlevance The Note or a partial interest in
the Note {together with this Security Instrument) can be sold.ong or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument. and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. IT there is.a change of the Loan Servicer,
Rorrower will be given written notice of the change which will state the name-and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and. thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan Serv'i'oing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Sf:rvrcer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser :

Neither Borrower nor Lender may commence, join, of be joined to any }udrclal achon {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any: duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (W1th such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provndes a
time period which must elapse before certain action can be taken, that time period will be déemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure glven to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 8
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20 :
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_ _' 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
ssubstances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
/ following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

.-h'erb'iéides';' volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial ‘action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” theans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not.cause or petmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else 1o do','__-anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creatés a'condition that adversely affects the value of the Property. The preceding two
sentepces shall not appiy 10 the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Léndér written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmiental o regulatory agency or private party involving the Property and any
Hazardous Substance or Envirommental .Law of which Bomrower has actal knowledge, (b) any
Environmental Condition, including 'b‘_m'__not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the-value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authorlty, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is mecessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. '

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to-Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in- this-Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default;(c) a d_atq; not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may resuit in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right'to reinstate-after acceleration, the
right to bring a court action to assert the non-existence of a default or. any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permltted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provnded in this
Section 22, including, but not limited to, reascnable attorneys’ fees and costs of title evndence

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the’ocelirrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and: Lender
shall take such action regarding notice of sale and shali give such notices to Borrower and to. other
persons as Applicable Law may require. After the time required by Applicable Law and’ after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at

public auction to the highest bidder at the time and piace and under the terms designated in the notlce' T
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< of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the

_;.-Pfopérty for a period or periods permitted by Applicable Law by public announcement at the time
/ and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

" ~Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or ‘warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
fo]lowmg order: (a)-to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’. fees, (b) to-all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled to it or to the clerk of the superior court of the county in which the sale
took place. .

23 Reconve}, ance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons légally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for prepating the réconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusteé shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. :

25. Use of Property. The property 18 not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall beentitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attormeys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal.=. -
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7 ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- . CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
- ENFORCEABLE UNDER WASHINGTON LAW.

" ..-BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16.0f thls Security Instrument and in any Rider executed by Borrower and recorded with it.

Qi{ ;MQ P CKJ\W\/(SeaI) :ﬁ}"’\/\ﬂ ﬁ@/C/Q’\.@OY\/ (Seal)

Rayménd P Acheson -Borrower  Torie L Acheson -Borrower
(Seal) (Seal)
-Borrower -Barrower
" (Seal) (Seal)
*  Borrower” -Barrower
Witness: - Witness: -
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State of Washington )
}SS.

.County of - §‘< ey ‘l’ )

0n th1s day pcrsonally appeared before me Raymond P Acheson, Torie L Acheson

, to me known to be the individual(s)

described in and who executed the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as hlS (her or their) free and voluntary act and deed, for the uses and purposes therein

mentioned. L ‘2
Given under my hand and official seal this 1Y day of \-) “and | 20w

AL thet

Notary Public in and for the State of Washington residing at:

MT -V

» My commission expires: 3 - (¥~ €7
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PLANNED UNIT DEVELOPMENT RIDER

~ “THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of
June 2008 | , and is incorporated into and shall be deemed to amend and supplement
the. Mortgage Deed of Trust, or Secunty Deed (the “Security Instrument”) of the same date, given by the
undersigned (the’ “Borrow er”) to secure Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank ;

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

1768 Azure Way
Bellingham, WA 98229

[Property Address)

The Property includes, but is not lim:ited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common-._a__nrea's and facilities, as described in Per Covenants, Conditions,
Restrictions and any Amendments by the Alger Acres Property Owners Association

(the “Declaration™). The 'Property“ is-apart of_a'p_}énned unit development known as
Alger Acres Property Owners Association

[N.amo of P]anned Unit Development]

(the “PUD™). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. . '
PUD COVENANTS. In addition to the covenants’ and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -~
. PUD Obligations. Borrower shall perform'all of Borrower s obligations under the PUD’s
Const1tuent Documents. The “Constituent Documents” are the (1) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rles or regulations of the Owriers Agssoctation. Borrower shall
promptly pay, when due, all dues and assessments 1mposed pursuant to the Constituent
Documents.

B. Property Insurapce. So long as the Owners Assoelatron mamtams with a generall)
accepted insurance carrier, a “master” or “blanket” policy msurmg the Property which is
satisfactory to Lender and which provides insurance coverage in the -amounts (including
deductible levels), for the periods, and against loss by fire, hazards in¢luded within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the pravision.in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property: instrance on the
Property; and (11) Botrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is prowded by the
Owners Association polrcy

What Lender requlres as a condition of this waiver can change during the term of the ]oan

Borrower shall give Lender prompt notice of any lapse in required property’ msuranee
coverage provided by the master or blanket policy.

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 31501017 "
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# . Inthe event of a distribution of property insurance proceeds m lieu of restoration or repair

i ~following a loss to the Property, or to common areas and facilities of the PUD, any proceeds

. payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the

T proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,

‘if any, p"aid to Borrower.

€. Public Liability Insurance. Borrower shall take such actions as may be reasonable to

‘insure’ that ‘the Owners Association maintains a public liability insurance policy acceptable in
form, amount and extent of coverage to Lender.

D. Condemnatlon The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of-the Propeﬂy or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Corisent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent; cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial- destrugtion by fire or other casualty or in the case of a taking by
condemnation or eminenit domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the-express benefit of Lender; (iii) termination of professional
management and assumption--._of__Sélf'—m_'aha'gement of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 and 2 of this PUD Rider. : L

4 Mm& @@W (Seal) %Qﬁ @.C/Q\QM/\, (Seal)

Raylﬁona P Acheson -Borrower TorieL ACheson . -Barrower
(Seal) i e (Seal)

-Borrower _ -Borrower

(Seal) Lo (Seal)

-Borrower A vBormwer

L iy

522-132808 Sk
agit County Aud
lt
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. AFTER RECORDING, RETURN TO:

- Attn:* Document Control
=" Golf Savings Bank
PO Box 5010

. Lynnwood, WA 98046
522-132808

MAN UFACTURED HOME RIDER TO SECURITY INSTRUMENT

This erer is. made thrs 11th day of  June 2008 and is incorporated into and amends and
supplements the Mortgage Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust, Security Deed
{"Security Instrument") of the same date given by the undersigned ("Borrower") to secure Borrower's Note to
Go]f Savmgs Bank, Washington Stock Savings Bank
(“Lender”)
of the same date ("Note") and covenng the Property described in the Security Instrument and located at:

1768 Azure Way, Bellingham WA 98229
‘ (Property Address)

Borrower and Lender agre'e tﬁ'at_trre-SeCu_rity Instrument Amended and supplemented to read as follows:

1. Meaning of Some Words As used in this Rider, the term "Loan Docurnents" means the Note, the
Securlty Instrument arid any ¢ Construction Loan Agreement, and the term "Property”, as that term is defined
in the Security Instrument, intludés the "Manufactured Home" described in paragraph 3 of this Rider. All
terms defined in the Note on the Secunty Instrument shall have the same meaning in this Rider.

2. Purpose and Effect of Rlder. iF THERE I'S A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL BE
ELIMINATED OR MODIFIED ASMUCH-AS.IS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender's Security Interest. All of Borrower s obligations secured by the Security Instrument also shall be
secured by the Manufactured Home:

New 2007 Fleetwood Waver'ly'_Ci‘es:‘t,'7683B WAFL631A9843-
T wC(Cl18
New/Used Year Manufacturer's Name Mo'c:!e:l..Name_ngu'del No. Serial No Length x Width

4,  Attention. Borrower covenants and agrees:
{a) to affix the Manufactured Home to a permanem fcmndahon on the Property;

{(b) to comply with all Applicable Law regarding the afﬁxatron of the Manufactured Home to the
Property: W%

{c) upon Lender's request, to surrender the certificate of title to the Manufactured Home, if surrender
is permitted by Applicable Law, and to obtain the requisite’ govemmental approval and
documentation necessary to classify the Manufactured Home as reai property under Applicable
Law;

{(d) that affixing the Manufactured Home to the Property does not Vlolate any zonmg laws or other
local requirements applicable to the Property; : _

(e) that the Manufactured Home will be, at all times and for all purposes, perm enﬂy afﬁxed to and
part of the Property. .

5. Charges; Liens. Section 4, Paragraph 1 of the Security Instrument in amended to add anew thrrd sentence
to read: - :

Borrower shall promptly furnish to Lender all notices of amounts to be paid under thrs paragraph
and receipts evidencing the payments. L

6. Property Insurance. Section 5, Paragraph 1 of the Security Instrument is amended to add a new second
sentence to read: .

Whenever the Manufactured Home is transported on the highway, Borrower must have tnp
insurance.

7. Notices. The second sentence of Section 15 of the Security [nstrument is amended by inserting the words: g

s e el bl SNRTmAT
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‘. ~8.  Additional Events of Defanlt. Borrower will be in defauit under the Security Instrument:

(a) if any structure on the Property, including the Manufactured Home, shall be removed, demolished,
or substantially altered;

(b) if Borrower fails to comply with any requirement of Applicable Law {Lender, however, may
’ comply and add the expense to the principal balance Borrower owes to Lender); or

(c) 1f Borrower grants or permits any lien on the Property other than Lender's lien, or liens for taxes
and assessments that are not yet due and payable.

9. Notlce of Defau]t If required by Applicable Law, before using a remedy, Lender will send Borrower any
notrce requrred by law and wait for any cure period that the law may require for that remedy.

10. Addrtlonal Rrghts.of Lender in Event of Foreclosure and Sale. In addition to those rights granted in the
Note and Security Instrument, Lender shall have the following rights in the event Lender commences
proceedlngs for the foreclosure and sale of the Property.

(a) At Lender 5 optmn, to the extent permitted by Applicable Law, Lender may elect to treat the
Manufactured Hoine as personal property ("Personal Property Collateral”). Lender may repossess
peacefully frorn the place where the Personal Property Collateral is located without Borrower's
permission Lender also may require Borrower to make the Personal Property Collateral available
to Lender at a place Lepd:er designates that is reasonably convenient to Lender and Borrower. At
Lender’s option, to the. extent permitted by Applicable Law, Lender may detach and remove
Personal Property CoHateral form the Property, or Lender may take possessron of it and leave it on
the Property. Borrower agrees to cooperate with Lender if Lender exercises these rights.

(b) After Lender repossesses Lender'may sell the Personal Property Collateral and apply the sale
proceeds to Lender's reasonable repossession, repair, storage, and sale expenses, and then toward
any other amounts Borrower ow es under the Loan Documents

(c} Inthe event of any foreclosﬁre‘ sale, whether made by Trustee, or under judgment of a court, all of
the real and Personal Propérty Collateral may, at the option of Lender, be sold as a whole or in
parcels. It shall not be necessary to have present at the place of such sale the Personal Property
Collateral or any part thereof. : Lender, as well as Trustee on Lender's behalf, shall have all the
rights, remedies and recourse withrespect to the Personal Property Collateral afforded to a
"Secured Party" by Applicable Law in addition-to, and not in limitation of, the other rights and
recourse afforded Lender and/or Trustee undér the Security Instrument.

By signing below, Borrower accepts and agrees to the ter‘i:_r‘rs‘éiod cov.én_%mts contained in this Rider,
Raymishd P Acheson

oo R CQchoson

Torie L Acheson

STATEOF  {,JA )
) SS.
COUNTY OF SKM\ ¥ )

1, the undersigned Notary Public, in and for the aforesaid State and County, do hereby certlfy that

RMMJH\A P Athesom and Jorie L. ‘Q\c\nuon

Borrower{s), personally appeared before me in said County and acknowledged the within. 11rstrﬁrrlent 1o be their act

and deed. Given under my hand and seal this |3 day of X 7N .J_Cao ‘5’ ;
' L ’\Iotary Public
4 \\;’i State of_ WA
P

County of '\S }L&b}[ +

My commission expires; %~ L0~ 9

W

Skagit County Auditor
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Exhibit A
PROPERTY DESCRIPTION

The 1ega1 descnptlon of the Property Address ("Land")} is typed below or please see attached
legal descnptlon '

Lot 7, ALGER ACRES LONG CARD NO. PL05-0208, according to the plat thereof,
recorded Jiil 2, 2{]07 under Auditor's File No. 200707020136, records of Skagit County,
Washington. :

Situate in Skag:i':'t--:Coﬁnj:y, Washington.

o

Skagit County Auditor
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AFTER RECORDING, RETURN TO:
~" POCUMENT CONTROL

“ GOLF SAVINGS BANK

~PO'BOX 5010
" LYNNWOOD, WA 98046

Space above this lire for recording data

REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY

(To execute or release utle mortgage or deed of trust, security filing, transfer of equity and insurance documents and proceeds.)

The undersigned borrqwe_r(s:“)', “w_l'i-ether or more, each referred to below as "I" or "me," residing at:

1768 Azure Way, Béllinghiam, WA 98229

{("Present Address").

I am the Buyer/Owner of the followmg manufactured home (the "Manufactured Home"):

New 2007 Fleetw ood _ Waverly Crest.7683B WAFL631A9848-
WC18
New/Used Year Manufactu.rers \ame gl Model Name or Model No. Serial No Length x Width

permanently affixed to the real property located at 1768 Azure Way, Bellingham WA 98229

("Property Address") and as more
Particularly described on Exhibit A attached Hereto (the "Real Property™). 1 do hereby irrevocably make, constitute,
appoint and authorize with full powers of substitution,, ("Lender"}, its successors, assigns, or designees as my
agent and attorney-in-fact, in my name, place and stéad in any way which I could do, if I were personally present,
with full power of substitution and delegation, () to complete, execute and deliver, in my name or Lender's name,
any and all forms, certificates, a351gnments designations, releases or other documentation as may be necessary or
proper to implement the terms and provisions of the Secunty Instrument dated June 11, 2008 executed by me in
favor of Lender, (2) to complete, execute and deliver, in my naimeor in Lender's name, any and all forms,
certificates, assignments, designations, releases or other documentat:on as may be necessary or proper to make
application for and obtain the certificate of title for the Manufactured Home and to have Lender {or its designee)
designated as lienholder on the certificate of title for the Manufactured Home, (3) to complete, execute and deliver
in my name or Lender's name, any and all forms, certificates; assignments, designations, releases or other
documentation as may be necessary or proper to have the Manufactured Home:treated as real estate for any and all
purposes under state law, including but not limited to the surrender of any certificate of title, any election to treat the
Manufactured Home as real estate for tax purposes or to meet any other requirements in order for the loan/financing
secured by the Manufactured Home and the Real Property to be eligible for sale on the Federal National Mortgage
Association ("Fannie Mag"}, the Federal Home Loan Mortgage Association ("Freddle Mac") or any other secondary
market purchaser, (4) to receive, complete, execute or endorse, and deliver in my name or Lender's name any and all
claim forms, agreements, assignments, releases, checks, drafts or other instruments and vehicles for the payment of
money, relating to any insurance covering the Manufactured Home, the indebtedness seécured by the Manufactured
Home or the Real Property, and (5) to complete, sign, and file, without my signature, such ﬁnancmg and
continuation statements, amendments, and supplements thereto, mortgages, deed-of trust and other documents,
including releases of these items, which [ may from time to time deem necessary to' perfect preserve and protect
Lender's security interest in the Manufactured Home, the Property and any other property sold with it.
acknowledge that at the time this Power of Attorney and my Security Instrument and‘any: of the forms, certificates,
assignments, designations, releases, or other docurnentation are prepared the serial nimber’ of the nmanufactured
housing unit may not be available or may be inaccurate. The manufactured housing unit may ‘bea factory order in
the process of being constructed. Immediately, upon Lender's receipt of the serial numbet, | understand-and agree
that the above items may be completed and/or corrected by Lender to properly disclose all the applicable-home
identifications, including the serial number. Tunderstand that [ will be provided with a copy ¢ of any corrected
agreement. .
To induce any third party to act hereunder, [ hereby agree that any third party receiving a duly executed copy or
facsimile of this instrument may act hereunder, and for myself and for my heirs, executors, legal represéntatives and
assigns, hereby agree to indemnify and hold harmless any such third party from and agamst any and all claifs that
may arise against such third party by reason of such third party having relied on the provisions of this instrument:”

Ty
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1 have gwen this Limited Power of Attorney in connection with a loan/ﬁnancmg to be given by Lender and to
.induce Lender to make the financing available. Tt is coupled with an interest in the transaction and is irrevocable.

"This'Limitéd Power of Attorney shall not be affected by my (our) subsequent incapacity, disability, or

““incompetence. 1 do further grant unto Lender full authority and power to do and perform any and all acts necessary

or: mc1dent to the execution of the powers herein expressly granted, as fully I might or could do it personally present.

WITNESS my hand and seal this day of

% W/Q S? @ X\,Z,A;r/\/ (Seal)
Raymﬂd PAcheson 2 Witness
@td m«/Q ' Ci(&"(&(r"\
Prm.tga Name =&
o R (\ AM/\ 2oV S
Torie L Acheson Witness
e Lo
Printed Name

{Seal)

Witness
Printed Name
stateor LA
COUNTY OF __ K &
On the f day of 3 Wi Q_, in the year =<00% «2006%  before me, the
undersigned, a Notary Public in and for said State persona]ly appeared
M.’Y\{\'\.ci : /JrC\r\Lbo’\ TD iy A\L’\/\L-\Uv”\

personally known to me or proved to me on the bas1s of satlsfactory ewdence to be the individual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged to me-that he/she/they executed the same in
his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument. the individual(s), or the person on
behalf of which the individual{s) acted, executed the mstrument :

(ol O Nl

Notary Sigia gnature

CASSANDRA M. MITCHELL

Notary Printed Name

Notary Public: State of (A q

Qualified in the County of ___ o> K_aﬁ e

My commission expires: RN

Official Seal:

Drafted by: Golf Savings Bank e

Loan Number: 132808

AT
200806170076

MH Limited Power of Attarney (12/05) Skagit County Auditor
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_AFTER RECORDING, RETURN TO:

e ;DOCUMENT CONTROL
“ (GOLF SAVINGS BANK

_PO'BOX 5010
-a__,__..LYM\WOOD WA 98046

Space above this line for recording data

». MANUFACTURED HOME AFFIDAVIT OF AFF IXATION
This instrumen‘f“pfep.zi'r_ed“bj“-(}olf Savings Bank
Loan Number.~ 132808
Raymond P Acheson, To'i'“ie L ;X:cl;'eson
Being duty sworn, on hlS or: her oath state as follows:

1. Homeowner owns the manufactured home {"home") described as follows:

New 2007 i Fleetw'op't_l Waverly Crest.7683B WAFL631A9848-
Ll L WwCl18
New/Used Year ‘Manufacturei's name Model Name or Model No Manufacturer's Serial No Length/Width

2. The home was built in compl}ahce';'with 't.he::Federal Manufactured Home Construction and Safety Standards Act.

3. If the Homeowner is the first retail bu'yer of thé hbme Homeowner i3 in receipt of (i) the manufacturer's warranty
for the home, (ii) the consumer manual-for the: home (iii) the insulation disclosure for the home, and (iv) the
formaldehyde health notice for the homé:” ;

4, The home is or will be located at the following 'pro'ﬁ_;rty address”:
1768 Azure Way, Bellingham WA 9'8229' :

5, The Legal Description of the property address ("land") is typed below or attached:

Lot 7, ALGER ACRES LONG CARD NO. PLO5- 0208 accordmg to the plat thereof, recorded Jul 2, 2007,
under Auditor's File No. 200707020136, records of Skagit County, Washmgton

Situate in Skagit Ceunty, Washington.

Tax Account Number: 4933-000-007-0000 / P126348

6. The Homeowner is the owner of the land or, if not the owner of the land, is in possession of the real property
pursuant to a lease in recordable form, and the consent of the lessor is attached to thls dff‘ davit.

7. Thehome X is _ __ shall be anchored to the land by attachment to apermanent foundation, constructed
in accordance with applicable state and local building codes and manufacturer's specifi catmns it a manner sufticient
to validate any applicable manufacturer's warranty, and permanently connected to approprlate ‘residential utilities

(e 2. water, gas, electricity, sewer) ("permanently affixed"). The Homeowner intends-that the home ‘be an
immoveable fixture and a permanent improvement to the land. :

8. The home shall be assessed and taxed as an improvement to the land.

9. Homeowner agrees that as of today, or if the home is not yet located at the property address, UpBTl the dehvery of
the home to the property address:

a.  All permits required by governmental authorities have been obtained; :

b. The foundation system for the home was designed by an engineer to meet the soil condltnons of the
land. All foundations are construction in accordance with applicable state and local building codes,
and manufacturer's specifications in a manner sufficient to validate any applicable manufacmrers ‘
warranty. FoE

¢. The wheels, axles, towbar, or hitch were removed when the home was placed on the property address i
and

d. The home is (i) permanently affixed to a foundation, (ii} has the characteristics of site-built housmg,

and (iii) is part of the land.
20(|)806J| 70076

Skagit County Auditor
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10, If the Homeowner is the owner of the land, any conveyance or financing of the home and the land shall be a
single transaction under applicable state law.

L Other than those disclosed in this affidavit, the Homeowner is not aware of (i) any other claim, lien or
*. encumbrance affecting the home, (ii} any facts or information known to the Homeowner that could reasonably affect

the: v,__alld1ty ‘of the title of the home or the existence or non-existence of security interests in it.

12: A-Holhé'o{v_ner shall iutial only one of the following, as it applies to title to the home:

The home is not covered by a certificate of title. The original manufacturer's certificate of origin, duly
endorsed to.the homeowner, is attached to this affidavit, or previously was recorded in the real property records of
the jurisdiction where the home is to be located

The ﬁqme is _n‘qt covq_red by a certificate of title . After diligent search and inquiry, the Homeowner is
unable to produce the otiginal manufacturer's certificate of origin

The X manufa'_ém;er'sk‘c:é;‘tiﬁcate or origin___ certificate of title to the home X shallbe ___ hasbeen
eliminated are required by applicable law

The home shall be cgv“é%_ed by a certificate of title.
13. This affidavit is executed by’Horfléb\#ner(s) pursuant to applicable state law.

IN WITNESS WHEREOF, Hofncgwnef(s):héj{;s executed this Affidavit in my presence and in the presence of the
undersigned witnesses on this ~ “..-dayof )

Qﬁmmfm'& ‘P @o\/\b . (Seal}

Home&vner 1 R S Witness

Raymond P Acheson

Printed Name

Joo gaﬁ/@\u}&v\/ (seay

Homeowner 2 Witness

Torie L Acheson

Printed Name

(Seal) .
Homeowner 3 Witr_ies_s'
Printed Name
STATEOF __ LJA )
_ ) 88.;
COUNTY OF SKax, ¥ )
Onthe |3 day of S S in the year €O 9. before me, the

undersigned, a Notary Public in and for said State, personally appeared

symend P Ahesen ond Torie L. Chrsen : :
personally known to me or proved to me on the basis of satisfactory ev1dence to be the mdw1dual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed. the same in- -
his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the mdmdual(s), or the perbon ol
behalf of which the individual(s) acted, executed the instrument. :

Cm /. Vtal/

Notary Q’i‘gﬂamre

Notary ?ﬂnéd ‘Eame

Notary Public: State of (Y] Q

MH AFFIDAVIT OF AFFIXATION (01/07) Page2of3 Sk ag“ COUnty Audltor
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A My comimission expires:

Lei;der':s 'S:tateme"nt of Intent:

The undermgncd ("Lender") intends that the Home be an immoveable fixture and a permanent improvement to the
Land.

Golf Savings Bank

Lender

By:
AfhorizeT Sighature
STATE OF [[)df/vn‘ / : )
) Ss',
COUNTY OF & )0/7{)/’)”3 % )
On the / / ~ dayof? \]&éf;’(_'i' in the year 24/ 008 vefore me, the
undersigned, a N Public in and or said State; personally appeared
il S fFEsen ,0 OIELAE Qééfc’f

personally known to me or proved to me on the’ bas1s of sansfactory eviderce to be the individual(s) whose name(s-}
is (ate) subscribed to the within instrument and acknowledged to me that he/shefthey executed the same in

his/hes/thetr capa(:lty(-tes) i that by hls/heﬁﬁfheir mgnatureés) on the instrument, the individual(s), or the person on
behalf of

Notafy%lgnat% - VC/

L iy
Foaps WLXS

Notary Printed Name

Notary Public: State of M&Qh ‘ Wﬁ
Qualified in the County of %dhmf | % h [

My commission expires:

Official Seal: ROBYN L MiXER

NOTARY PUBLIC

STATE OF WASHINGTON
COMMISSION EXPIRES B
MAY 9 2011

lmIIWWWIMMWMIW

Skaglt County Audltor
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