RETURN ADDRESS:
; PEOPLES BANK
j “MOUNT VERNON OFFICE
7 18071-RIVERSIDE DRIVE
¢ ¢ MOUNT VERNON, WA
98273

ORI

Skagit c:ounty Auditor
§/17/2008 Page _1_ gf__ 9 1: 36PM

DATE: June 5, 2008'

Reference # (if applrcable)

DEED OF TRUST
PIH I L -ES
GUARDIAN NORTHWEST TITLE CO.

Additional on page

Grantor(s}:
1. SALEM VILLAGE

Grantee(s}

1. PEOPLES BANK

2. GUARDIAN NOHTH.WEIST TITLE Trustee

Legal Description: SECTION 8 TOWNSHIP 34 RANGE 4; PTN SE-SE; PTN LOT 3, SHORT

PLAT #MV-8-24

Additional on page 2

Assessor's Tax Parcel ID#: 340408-0-013.200 R111843 AND 340408-0-013-0400 R112213

THIS DEED OF TRUST is dated June 5, 2008, amqng SALEM VILLAGE, A WASHINGTON NON
PROFIT CORPORATION, whose address is 3420_}_._-'TRU_MPETER DR, MOUNT VERNON, WA
98273-8607 ("Grantor”); PEOPLES BANK, Whpsgc'mailiq:g address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (reforred to below sometimes as
"Lender” and sometimas as "Benaficiary”); and GUARDIAN-NORTHWEST TITLE, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”).




wass» 8 o2 abed aoozu.us
soppny Ajunod ybexs

unaﬁmhiﬁﬁﬂwiﬁﬁmiﬁuimn

aiinbai Aew spusn ‘sluslusnoiduwl AGE JO [BADWISI BY} O] UDIIPUOT B SY  UBSUGD UBILM Joud $,JapuaT Inoyum
Ausdo:d uaag Ul wog siuswisAcidil] AUB BADWEI IO YSIIOWSP 10U [{BYS JOIURIS siublueaciduy JO |easwssy

; *Jasuod uanlia soud s aspus Inoylim s1onposd 3004 Jo |8ABIB ‘jlos ‘Blioas ‘Aefd ‘|eoo ‘(sBB pue o
Bu:pmaur; s,-exeumu taquup Aue ‘aaowel 01 1B 2yl Aued Jalio Aug 0) JuBIB Jo ‘aaowial jou |lim s0lueln ‘BuyoBaio)
Ay 40 }qumaueﬁ ayy Bunjwi noynpy,  “Auedold syl jo uojliod Aue o Aledold Buyl 0) Jo UD 31seM Jo jo Buddins
_'/\ua Ja;;ns JO m.umd ‘NWWoD Jou aauBsinuy Aug juled JO 10NPUOD ‘GSNED 10U [[BYS JOIURID 'O)SEAA OOUERSINN

S ; ‘anjea s} 8Auosed 01 AlBSSO08U BAUGUSIUIEW PUE ‘sluBwadeidal
suedaj |||a uuoj;ad Andwoud pue uonipuc? SjgeIUBUSE] Ul AlBdold 84l UIRIUIBW |jBYS JOIUBIEG uimme o} Ang

‘sasodind jginljnoube Joj
A||ed|:>uud pesn mu SrAusdoid |gay sy “Auedold eyl ua suonelw 1eylo 0} Jo Auadold B4 Jo 8sn eyl o} 21Ej8l
suolsifgd Buwnolof Byl ‘{Unejep uodn peyonss Afedjlewolne Jojuesn o} Japuen woly asuagi & §| sbajiapd sy
Auadeud Bl Wiy} S30aY Bl 108100 (g} pue ‘Aladoig st efieuew o sleiedo ‘asn (gy fAuasdold syl Jo [04iu6a
pue umssassod w umwe: {1} Aeui Jolueln ‘Ynejag Jo 1USAZ UB jO SOUALINDD0 BYL |JUM "8SM PUE ub|ssessog

:suoisiaoad Guimojioy syl Ag paulaach aq |leys Auadoly
syl lo asn pue umssassod s JOIUEJE) 124 sealbe Jolueig "ALHIJOHd JHL 40 IDONVNILNIVIW ANV NOISSISSOd

: 'SIUBWND0(Q PAIBAY Yl PUE ‘1SN JO Pae( Sily ‘810N 8yl Japun SuoneBigo s,Jolueln
40 |ie wiopied Jouueli Mau.lu 6. Uj, pul AOIIS (|BYs pue ‘anp swooaq ABYl Se 18NJ] O peed SIUl AQ paines sunouwe
|le ispusq 01 Aed 1|eqs JOJUBJQ '1snu_ J0 pasq syl ut pepinodd asimiaylo se 1deox3 “IINYINHOIHI ANV LNIINAYL

*SINHAL DNIMOT10d HL NO 314303V ANV NJAID SI1 LSNHL
40 @334 SiHL "LSNdl 4O GEIEIG SIHL HIANN L1NY43d 40 INIAZ NV 38 OSTV TIVHS ‘NIFHIHL O1 Iuy343y
SINIWNI0Q CILVTEH IHL 40 ANVY-HO ‘INIWIIHOY NVOT NOILINYLSNOD THL H3ANN LINV43A 40 LN3IAT
ANY “HLIMIHIH 31¥0 N3AT 40 HIGNST ONV HOLNVHD NIIMLIIE INIWITEDY NYOT NOILONHISNOD NIVINID
LYHL HIANN SNOLLYDITE0 SHOINVED 40 1Tv ONV ANV 3HNJ3S OL NIAID 0S1V SI ‘ALH3JOHd 1YNOSHAJ
ONY SIN3H JHL NI L1SIHILNI ALIHNDIS IHL ANV SLN3IY 40 INJANDISSY IHL DNIANTIONI “LSNHL 40 q33a
SIHL "1snyl 40 3340 SiHI NV "SINIWND0C G3LVI3H 3HL 10N JHL HIANN SNOILYDI1H0 TV ANV ANY
40 FONYWHOIYAd {8} ANV SSINQILEIONFIHL 40 INFWAVL {¥) JHNDIS OL NIAID Sl *ALHIHJOHd T¥NOSHAd
OGNV S5IN3Y 3HL NI 153431N) AJJHT)DBS 3H.L ANV S1IN3H JO INIWNDISSY JHL DNIGNTINI “18nY.l 40 9334 $IHL

“'$88UPAIGIPU| BY] JO LEed 10 ||B JO UONERISIBIIE UDHN Pay0oAS) Al|B3BUICINE
eq jjeys pue uondo s J18pus je pa)gcme.l eq ABW 85UBJY YOIYm ‘SIjoId pue SIUBY BYl 10BJj0D O BSUBIY B IO1UBID
0} siuelb Jepust 'isni) jo pesQ sI4): 40 ﬁmpmnal BLﬂ. uodn elkoyd pue peloslied ‘D) oads 8q o) papuliul s| JUswuUb|ses
siyl AQ pealesid usy Ul {0L0°'80°'SH MDY Yim. 83UEpIodoe Ul peplood) s) Juswubisse siyl  ‘Aladoid ey jo spyoud
pue ‘sjuay 'sesaal (B 0} pue Wi 1seUeiUt pue o wiBu s,10usin o (B ‘apuet o) Alunoes se subBisse Agasay Jojuein

16 [eIUL) ‘D|QEa3I0JUBUN BSIAMIBLULT BWDDSG ARLL Jeljealey Jo aq ABw
sunowe yons Aedsal o) vonebngo sU3 pup 'suoue;m.m }0 QINEIS AUE AQ palieq swodag ABwW Jp)jealay Jo ag ABw
slunowe Yons uedn AJISADDS) JBYIEYM pue 'esm;aqm 10 Alied uonepowWoose ‘Al8ing ‘iojuBient se palebygo Jayleym
‘B40YI0 YUm Aputol Jo Ajlenplapul aiqe 8q Al JOIUBID Jayleym ‘palepinbijun o pelepinbl usBunued o snjosqge
POUILIBISNUN IO PAUILISIEP ‘103JIPUL JO 1984IP 8NP 10U 10 8NP JAYIBYM ‘BSIAMIBLIC IO AJBIUNIOA JaYleuym ‘SloN ay)
+0 asodind ay} 01 paisieun Ja pelejal seuiaym ‘Buisie JayyBaley Jo BUisIXe MOU Jeylaym ‘LUeyl JO BJOM Jo BUC AUE IO
Jojueln 1suUiRBE JBPLIST AQ BLIIB |[B SB |JOM SB ‘WBYHIHC 8J0WU IO BU0 AUR U0 '18PUST O] JOJURID JO ‘ucessyy 1sesaur snyd
‘saijjigel| pue sigep ‘suonebiqo g saundas 18N 40 paaq sy} amN Yl 01 UOINDPE U| "NOILVZITYHIALYT100-SS0H)

"£12ZL LY 00PO-EL0-0-80V0PE ANV £vBLLLY
00Z-EL0-0-B0YOVE ! Joquinu uogesyuuspl xu)-‘AMedoid [eed eyl °£LZ86 VM ‘NONHIA
LNNOW ‘aVOY FUNINIAV] N PGZIZ S8 Umou) AJUOWWIOD ) Ssesppe s) Jo Aliadolg [eay ey

LIDYNS 40 ALNNOD ‘NOLONIHSYM 40 3LVLS IHL NI GILVNLIS

"ONINNID39 40 INIOd FHL Ol 1334 ¥9°0 ‘1SVvd .6¢.49 $33UDAA L8 HLNOS IDNIHL
‘2 107 40 Y3INHOD LSIMHLIHON QIVS WOML 1S3IM .62,.S5 $93HDIA L8 HIHON
$317 HOIHM INIOd V OL 1334 LL'F ‘1SV3 412,11 $334D3A 0 HIHON IONIHL :133d
16'8L 4O JONVLSIA OHV NV ‘.0 .0v $3IYHIA LZ 4G ITONY TVHINID ¥V HONOHHL
‘1S3M FHL OL JAHND QIVS 40 JHV JHL ONOIY ATHIHIMON IDN3HL :1334 000§
40 SNIaYH V DNIAVH ‘1437 JHL OL JAHND ¥ 40 ONINNIDIE JHL OL L334 €0°LLL
’1$v3 ,9Z.19 S3IHDIA LZ HIHON JONIHL ‘1334 82'€E 4O FONVLSIA UV NV *.50.0F
$33453A LZ 4O TTONV TVHINID V HONOHHL “LHDIY IHL OL JAHND dAIVS 40 UV
JHL ONOTV AHILSVIHLHON IONIHL ‘00°88 40 SNIAYH Y SNIAVH "LHDM 3HL OL
JAHND V 4O DNINNID93E FHL Ol 1334 £1°p9 LSV .12.11 S33UDIA 0'HIHON JONIHL
11334 $9°€S ‘LV1d LHOHS QIVS NO NMOHS SV LNIINASVYI SSI0DV ANV ALITLN AIM
1004 09 V 40 3INIT HLIHON JHL BNO1V "LS3IM .62.L5 SIIHDIA £8 HLHON-IINIHL 2
107 AIVS 40 YANYOO LSIMHINOS 3HL OL 1334 L£'62Z 40 JONVLISIA .V ‘€101 dIvS
40 3Ni7 1SV3 3HL DNI3d 081V ‘2 101 Alvs 20 AN LS3M FHL DNOTV 1SIM .LLZ.LL
$334D3A 0 HLNOS IONIHL ‘Z 10T AIVS 40 HINHOD LSIMHLHON IHL LV ONINNIDIE

'SMOT104 SY Q38140530 NOILHOd
LYHL Ld32X3T ‘NOLONIHSYM "ALNNOD LIDVIS 40 SAHOI3H ‘81 DV 'Lvid LHOHS
30 €1 JANTOA NI £OLOLOL0OL6 "ON JT1d S.HOLIANY HIANN L66L ‘L AINC-AIQHOIIY:
ANV £661 ‘L AN dIAQHAdY ‘$6-8-AIN ‘'ON LYV1d LHOHS NONYIA LNNOWN 40 € 101_

:uo)buyseps jo ayeyg ‘Ayunon J_|9\1)|s ut pamaoi_
{.Aliedoiq eey, ey}) ‘sieuew sepwis pue jeuuayioel ‘seb ‘1o ‘s[eieuIW ||B uoRENWN| InoylMm Buipniau ‘Aniedad .
|eal auy) o1 Buiejas sijoud pue ‘senieiol ‘spyBu Jayio |le pue {siyBu uoneBla 1o YOUP YuM saRn Ul ¥901s Burpnsiuy, -
siybl youp pur s1yBu selem ‘ielem (B [sgouBuslndde pue “Aem Jo sIyBu ‘SIUSWESER {[B [SaiMiXy PUE sjusiandidiy ©
'sBuipyng  pax|je 10 psioese Apuenbasgns Jo Bunsixe i@ uum JaylsBoy ‘Ajedoid |28y pequosep BUIMOoy. 'aql:f

01 puB U] 38810JU) pue ‘3jI11 'YBu §,JoJURID JO J|B ‘AJeidyeusg se JepueT ;0 Jyeusq ey ioj pue uoissessod pug Anue o . |
3yBu ‘ejes jo Jemod YNM 18NIL UL B91SNI| 01 SABPAUDD JOJUBID UONBIGPISUDD elqeniea Jod “1NVHD ANV EQNV}‘EAN_QQU o

¢ obud {penunuo)) $0Z-1509106 ‘0N ueoq -

1SNyl 340 a33a




DEED OF TRUST
| _._-,--i"._og-h No: 5016051-204 (Continued) Page 3

) _;:-'G__r_a-ﬁfor to make arrangements satisfactory 10 Lender to replage such Improvements with Improvements of at least
Bquat value.
Lehd_.__‘s_'ﬂight to Enter. lLender and Lender's agents and representatives may enter upon the Real Property at all
;r*rg_asonab\g 1imes to attend 1o Lender's interests and to inspect the Real Property for purposes of Grantor's
5 _cbmplianc_g with the terms and conditions of this Deed of Trust,

. Compliante’ with Governmenial Requirernents. Grantor shall promptly comply, and shall promptly cause
* compliance by.all agents, tenants or other persons or entities of avery nature whatsoever who rent, lease or
otherwise use or‘occupy the Property in any manner, with all laws, ordinances, and requlations, now or hereafter
in sfféct, of all*governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the. Americans With Disabilities Act, (rantor may contest in good faith any such law, ordinance, or
regulation”and withhdld compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified” Lender in wiiting prior to doing so and so leng as, in Lender’'s sole opinlon, Lender's interests in the
Property are not jeppardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lerider, to protect Lender's interest.

Duty te Protec’t.,:-'Gré’ntor" gérees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts'set forth above in this section, which from the character and use of the Property are
reasonably necessary to pretect and preserve the Property.

Construction Lean. |f séme-or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction df'_anv”'l'm.provements on the Property, the tmprovements shall be completed no later than
the maturity date of thd Note (or-such earlier date as Lender may reasonably establish} and Grantor shall pay in full
ali costs and expenses i gonnectign: with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests. be supported by receipted bills, expense affidavits, waivers of liens,
construction progress repdrts, and such pther documentation as Lender may reasonably reguest.

DUE ON SALE - CONSENT BY LENDER. Lénder may, at Lender’s option, {A) declare immadiataly due and payahle all
sums secured by this Deed of Trugi of (B) increase the interest rate pravided for in the Note or other document
evidencing the Indebtedness and impase suchother conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent;“of all-dr any part of the Real Property, or any interest in the Real Praperty. A
*sale or transfer” means the conveyance ‘oi*Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether veluntary orinvoluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interast with'a term greater than three (3} years, lease-option contract, ar by
sale, assignment, ar transfer of any beneficial irterest in-or to any iand trust holding title to the Real Praperty, or by any
other methad of conveyance of an interest in‘the-Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also inciudes any changein ownership of more than twenty-five percent {2b%) of the voting
stock, partnership interests or limited liability campany interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following pravisions reléti_rj:g to the taxes-and liens an the Property are part of this Deed of
Trust: i :

Payment. Grantor shall pay when due (and in all events-priet to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositioris levied against or on account of the Property, and shall
pay when due all claims for work dane on or for sefvices rendefed or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priofity:over.ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments fipt due,; except-for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust, & e,

Right to Contest. Grantor may withhold payment of any tax, assgssment; of claim in connection with a geod faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed,
within fifteen (18) days after Grantor has notice of the filing, secure. the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond orathér Ssourity satisfactory ta Lender in an
amaunt sufficient ta discharge the lien plus any costs and attorneys’ feeg, or-other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantgr shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property.’ Grantor shall-name Lender as an additional
obligee under any surety band furnished in the contest proceedings. . hd

Evidence of Payment. Grartor shall upan demand furnish to Lender satisfactory evide"ﬁge- of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to-deliverto Lender at any time a written
statement of the taxes and assessments against the Property. R

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wark'is commenced, any
services are furnished, or any materials are supplied to the Property, if any metchanic's fien,“materialmen's lien, or
other lien could be asserted on account of the wark, services, or materials. Grarter will upen reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can-and-will ;pay the cost of such
improvements. e E

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properfi;_,afe"‘a‘b t.af’this Deed of
Trust, G

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance, with standard_extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvéments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a gtandard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liabifity insurangce in ‘guch
coverage amounts as Lender may request with Trustee and Lender being named as additional ingureds in“stch
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including'but not. limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shali. be wiritteryin:.
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company, Of companies’
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time-the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will.not be
cancellad or diminished without at least thirty {30) days prior written notice to Lender. Each insurance:policy algo .
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, .
amissian or default of Grantor or any other person. Should the Real Property be located in an area designated by”
the Director of the Federa! Emergency Management Agency as a special flood hazard area, Grantor agrees.to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is Incated in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens .+
on the property securing the ioan, up to the maximum palicy limits set under the Natienal Flood Insurance Program,-

MR NAAN M
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DEED OF TRUST
' \. Loan No: 56016051-204 (Continued) Page 5

] r'ecé“eds of the award shall mean the award after payment of ail reasonable costs, expanses, and attorneys' fees
mcurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns ralating
to gevemmenta'. taxes, fees and charges are a part of this Deed of Trust:

“Gurrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doecuments In addition to
: this Deed-of, Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
‘the. Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, togethar with all expenses
ingurred .in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentarv stamps, and other charges for recording ar registering this Deed of Trust,

Taxes.. The ..followmg. shall canstitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust.or,upén all or any part of the indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor ishauthorized or required to deduct from payments on the indebtedness secured by this type
of Deed of Trust; {3) .a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specmc tax on an or any portion of the indebtedness or on payments of principal and interest made by
Grantor, . ] .

Subsequent Taxes ff any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this svent shall have the same effect as an Event of Default, and Lender may exercise any or afl of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, ar (2) conteets the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffnc;ent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part ot this Deed of Trust:

Security Agreament. This mstrument shall constitute a Security Agresment 1o the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tima."™

Sacutity Interast. Upon request h\,c Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest.in’ he Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records;“Lender: fnay; at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurrad:in, perfectlng or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Persanal Propertv from the Property. Upen default, Grantor shall assemble
any Personal Praperty not affixed to the; Property in.a manner and at a place reasonably conveniant to Grantor and
Lender and make it available to Lender w1thm three (3) days aftar receipt of written demand from Lender 1o the
extant permitted by applicable faw. A
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information

concerning the security interest granted by this ‘Deed of Trust may be obtained (each as required by the Uniform
Commercial Codae) are as stated on the first page. of this Deed at.Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The foll_gwung-*_ pmwsmns relating to further assurances and
attorney-in-fact are a part af this Desd of Trust: ; R

Further Assurances. At any time, and from time to tlme, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecordad;-as-the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and allsuch mnrtgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instrumignts af further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessdry or dgsirable in order to effectuate, complete,
perfect, vontinue, or preserve (1) Grantor's obligations unider the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of Trust an the Property, whether now
owned or hereafter acguired by Grantor. Unless prohibited by law_er Lender ~agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred- in connectlon wrth the matters referred to in this
paragraph, .

Attorney-in-Fact. \f Grantor fails 10 do any of the things referred 1o in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purpoges, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering;’ filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinian, to accomphsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwnse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee' a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of terminatian of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Praperty. Any tecorveyance.fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the ! ‘person or persons
legally entitled therata”, and the recitals in the reconveyance of any matters or facts shail 'be eonciuswe proof of the
truthfulness of any such matters or facts. A

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Defaurt under this Deed
of Trust: ; .

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or: condmon
contained in this Deed of Trust or in any of the Retated Documents or to comply with or to perform any term
obiigaticn, covenant or condition contained in any other agreement between Lender and Grantor.” ER

Compliance Default, Failure to comply with any other term, obligation, covenant or condition contamed in th1s“-:.
Deed of Trust, the Note or in any of the Related Documenis. . L

Default on Other Paymants. Failure of Granter within the time required by this Deed of Trust 1o make'ﬁny_peymen‘;'
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.”

False Statarmments. Any warranty, representation or statement made or furnished to Lender by Granfor or on
Grantar's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respeet
either now or at the time made or furnished ar becomes false or misleading at any time thereafter. .

Deafective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any .

W
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DEED OF TRUST
_._I:'?aa_g-r No: 5016051-204 (Continued) Page 7

. .:=Trust Lender shall be entitled to recover such sum as the court may adjudge reasonabfe as atterneys' fees at trial

: and upen any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

ﬁ“rsasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Jintarest at'the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

i without limitation, however subject to any limits under applicable law, Lender’'s attorneys’ fees and Lender's legal
L exXpensesy “whether or not there is a lawsuit, including attornays' fees and expenses for bankruptey proceedings
‘Z(rnc!udmg efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipatad post«;udgment
col!ectton serviced, the cost of searching records, obtaining title reposts {inctuding foreciosure reporis), surveyors'
reports, and appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Gramor a!so w:ll pay any court costs, in addition 1o all other sums provided by law.

Rights" of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating to the powers and chligations of Trustee
{pursuant to Lender’s mstrucnons) are part of this Deed of Trust:

Powers of Trustee "I add.' On to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actidns with. respect to the Property upen the written reguest of Lender and Grantor: (a} join in
preparing and filing a map.or ptat of the Real Property, including the dedication of straets or other rlghts to the
public: (b} join in granting .any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nohfy Trustee shall’ not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action: of progeeding in which Granter, Lender, or Trustee shall be a party, unless
required by applicable law, or unless; ‘the action or proceeding is brought by Trustee.

Trustea. Trustee shall meet afl quahﬂcat\ons required for Trustee under applicable law. In addition 1o the rights
and remedies set forth abové;-with respect to ll or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale;-and Lender shakl have the right to foreclose by judigial foreclosure, in either case in
accordance with and to the full extent- provided by applicable law,

Successor Trustee. Lender, at Lender ] optlon, may fram time to time appoint a successor Trustee to any Trustee
appointed under this Dead of Trisi. by an ingtrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the riames of the ongmal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed<of Trust is recorded, and the name and address of the successor
rrusiee, and the instrument shall be exécuted and atknowledged by Lender or its successors in interest. The
successor trustee, without conveyance ‘ofithe. Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by-applicable law. This procedure for substitution of Trustee shall
govern to the exclusien of all other provisiohs far substitution.

NOTICES. Subjsct to applicable law, and exceptfor. hotice required ot allowed by [aw 1o be given in anather manner,
any notice required to be given under this Deed of Trust, including witheut limitation any notice of default and any
notice of sale shall be given in writing, and shall ‘be effective: ~when actually delivered, when actually recsived by
telefacsimile {unless otherwise required by law}, when deposijted with: & nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class,, certlflad or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Frust. All copiks of notices of foreclosure from the holder of
any lien which has priotity over this Deed of Trust shall Be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for nitices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is" 1o ghange the party's address. For notice
purpeses, Grantor agrees to keep Lender informed at all times ot Graptor's- current address. Subject to applicable law,
and except for notice required or allowed by law 1o be given in another-manner, if there is more than one Grantor, any
natice given by Lender to any Grantor is deemed to he notice given to all Grantars:

MISCELLANEOUS PROVISIONS. The following miscellaneous provis'ions are a--bar-f af this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docuinents constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed f-Triist. Na alteratlon of ar amendmaent to this
Deed of Trust shall be effective unless given in writing and signed by the’ party or: partles sought to be charged or
bound by the alteratian or amendment,

Annual Reports. [f the Property is used for purposes other than Grantor s resu:iehcel Grantor shall furnish to
Lender, upon request, a certified statement of net operating income regeived-from the’ Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net opetating’ ingéme" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operatlon of the Property.

Caption Headings. Caption headmgs in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. t -

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, W|thout the written consent
of Lender, =

Governing Law. This Deed of Trust will ba governed by federal [aw applicable to Lendar arld m 4he- extent not
preempted by fedsral law, the laws of the State of Washington without regard to its conﬂlcts of law prowsuans
This Deed of Trust has beaen accepted by Lender in the State of Washington. S

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to subrnit to the jUﬂSdICtIOﬂ of the
courts of SKAGIT County, State of Washington. A ; ;

No Waiver by Lender. Lender shall nat be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exermsmg_ any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this"Deed of Trust:
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course. of deéaling:
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's apligationg
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the gfanfing
of such consent by Lender in any instance shall not constitute continuing consent to subseguent instances w.here"‘
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender, .~

Saverability. [f a caurt of compatent jurisdiction finds any provision of this Deed of Trust to be illegal, inva‘hd_,h::.d'r
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid; or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered moditied so .
that it becomes legal, valid and enforceable, If the offending provision cannot be so modified, it shafl be-"
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A DEED OF TRUST
“ Lean'No: 5016051-204 (Continued) Pege ®

EGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND GRANTOR
'K.AGREES TC! |TS TERMS,

GRANTOH

SALEM-VILLAGE .

“GEN

AN SELUS, Executive Director of SALEM VILLAGE

~ CORPORATE ACKNOWLEDGMENT

STATE OF e A :
COUNTY OF >¢ (Sl 2 s S )
JeEE qeyar o & ‘
On this A . day of o S (s L2008 £ . before me, the undersigned

Notary Public, personally appeared GENE VAN SELUSr Exscutive Director of SALEM VILLAGE and personally known 1o
me or proved to me on the basis of-satisfactory evidence to be an authorized agent of the corporation that executed the
Deed of Trust and acknowledged the Deed of Trust t the-free and voluntary act and deed of the corporation, by
authority of nts Bylaws or by resolut[on af its boar dirgclog, éor the uses and purpases therain meantioned, and on

! ‘ iyt and in fact executed the Deed of Trust on behalf

Essiding al)é,tz% AJI ?ﬁ{i{(_’ ‘i

1 N .
My commission expiras ~ ¢~ AL

J s
{27 4 ,',-/ A fw .L..f“ et
Notary Pu@: and for the State of & 47 -

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wuthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust: .

Data: = ' _Benaficiary:
; ¢ By:
Its:
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