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Referance # (if apphcable} iMV3156 Additional on page
Grantor{s): _ .

1. LEE, FRED M .

2. LEE, CAROLYN___J'"'K o

Grantee(s) - T,
1. Whidbey IsIand Bank

Legal Description: PTN. LOT 3, BLK 1 GATES 3RD ADD. TO MT. VERNON
3 . Additional on page 2

Assessor's Tax Parcel iD#: 37Q]=-DQ"I -003-0100

THIS ASSIGNMENT OF RENTS dated June 9, 2008, is made and exaecuted between FRED LEE
AND CAROLYN J. LEE, husband and wife (referred to below as "Grantor”) and Whidbey Island
Bank, whose mailing address is 321: SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA
98277 (referred to below as "Lender” } L
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ASSIGNMENT OF RENTS
(Continued) Page 3

As. igriment. and shall be payable on demand, with interest at the Note rete frormn date of expenditure untii paid.

B FULL PERFGRMANCE If Grantor pays all of the Indebtedness when due and ctherwise performs all the obligations
ampnsed dpon Grantor under this Assignment, the Note, and the Relatad Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file @videicing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, |f parmitted by applicable law.

LENDER' S EXPENDITURES. If any action or proceeding is commenced that wouid materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Retated Documents, including but
not limited to Grantor s-failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Asmgnment or ahy Related Documents, Lender on Grantor's behalf may (but shail not be obligated to) take any
action thiat kender’ deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrarices ‘and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, mamtammg and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will'then beariinterest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, wili (A)
be payable on demand; (B) e added to the balance of the Note and be apportioned among and be payable with any
instalimem payments 16 b&come ‘due during either {1} the term of any applicable insurance policy; or {2} the
remaining term of thé Notei:or “|G) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment alse will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lendes: may be entitled upon Default.

DEFAULT. Each of the following, at Lender s optien, shall constitute an Event of Default under this Assignment:
Payment Default. Borrpﬁu_;r fr?i__ls 't'o::'rﬁ-age any payment when due under the Indebtedness.

Other Dafaults. Borrower of Gréhrdr' fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Asslgnment ar in any of the Related Documents or to comply with or to parform any
term, obligation, covenant or condition: contalned in any other agreement between Lender and Borrower or Grantor.

Dafault on Other Payments: Failure of Grahtor within the time required by this Assignment to make any payment
for taxes or insurance, or any other paymenl; necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any paﬂy to comply with or perform when due any term, obligation, covenant or
condition contained in any env:ronmental agreement executed in connection with the Property.

False Statemants. Any warranty, representatmn or ‘statement made or furnished to Lender by Berrower or Grantor
or on Borrower's or Grantor's behalf: under thls Assignment or the Related Documents is false or misleading in any
material respect, either now or at the" tnrne made or furnished or becomes false or misleading at any time
thereafter.

Defective Collaterglization. This Assagnment ar any of the Related Documents ceases to be in full torce and effect
{inciuding failure of any collateral document to create-a valid and perfected sacurity interest or lien} at any time and
for any reason.

Death or Insolvency. The death of any Borr‘qwer or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditars, any type of creditor workout, or the commencemem of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor:" s )

Craditor or Forfeiture Proceedings. Commencement of foreclas,ure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method,. bv any: creditor of Borrower or Grantor or by any
governmental agency against the Rents or any property-securing the Indebtedness. This includes a garnishment of
any of Borrower's or Grantar's accounts, including deposit accounts! ‘with Lender. However, this Event of Defauit
shall not apply if there is a good faith dispute by Borrower dr-Grantor .as.to the validity or reascnableness of the
claim which is the basis of the creditor or forfeiture proceéding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies. or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in :ts sole drscretlon as being an adequate reserve ar
bond for the dispute. : £

Property Damage or Loss. The Property is lost, stolen, substantnally damaged sold or borrowed against,

Events Affecting Guarantor. Any of the preceding events occurs with respect fo any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety. or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or llabrlntv under any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fmancnal condmon 0r Lender beiieves the
prospect of payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and rf Grantor has ‘ot been given a
notice of a breach of the same provision of this Assignment within the preceding twelve. i 2)'months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such. defadit;{1) .cures the default
within ten {10} days; or {2} it the cure requires more then ten {10) days, immediately. initiates steps Avhich Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contindes-and compietes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably pra‘cticél"' '

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at ary trme ther". kfter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rlghts of remedles provlded
by law: 3 R .

Accelarate Indebtedness. Lender shall have the right at its option without notice to Borrower or Gra‘nmr t"o declare
the entire Indebtedness immediately due and payable, including any prepayment penalty that Borrower would be
required to pay. . L

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take poss,e‘S_sionk':of tha
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rightsy
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are coliecteéd by .
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recéived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by'ténants: ..
or other users to Lender in response to Lender's dermand shall satisfy the obligations for which the payments are.~
made, whether or not any proper grounds for the demand existed, Lender may exergise its rights under this -~

(T
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ASSIGNMENT OF RENTS
{Continued) Page 5

~o_§0ner_s-hip of the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may
* deal-with Grantor's successors with reterence to this Assignmant and the Indebtedness by way of forbearance or
* axtension without releasing Grantor from the obligations of this Assignment or llabllity under the Indabtedness.

" "Time is.of the Essence. Time Is of the essence in the performance of this Assignment.

: "ngvér'*bf Hb:h}estaad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
axernption laws of the State of Washington as to all indebtedness secured by this Assignment.

Waivar ot nght of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE-UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF

EACH. AND EVERY.PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS . The- fallowing capitalized words and terms shall have the following meanings when used in this
Assignment. “Uriless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America, Words and terms used in the singuiar shali include the plural, and the plural
shall include the singular,, g8 the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attrituted to such terms in the Uniform Commercial Code:

Assignment. THe word “Assigament” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified-from tima_to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time. " .~

Borrower. The word "Bo:[ro“\.u_e'r"“ means FRED M LEE.
Default. The word "De_':f'auit" mcéa_ps._tﬁéz- Default set forth in this Assignment in the section titled "Default™.

Event of Default. The words '_'Eirent of Defauit™ mean any of the events of default set forth in this Assignment in
the default section of this Assighment.

Grantor. The word "Grantor” means FRED M LEE and CAROLYN J LEE.

Guaranty. The word "Guarahty;" 'h"lgans _thé_ gﬁaranty from guarantor, endorser, surety, or accommeodaticn party 10
tLender, including without Yimitation a guaranty of all or part ot the Note.

Indebtedness. The word "Indebtedness” means-all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, tegether with all renewals of, extensions of, madifications of,
consolidations of and substitutions forthe __Notef ior Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obiigations under
this Assignment, together with interest on-such amounts as provided in this Assignment.

Lender. The word "Lender® means Whidbe_!.f Island Ba’ﬁk,‘its successors and assigns.

Note. The word "Note" means the promissory riote dated June 9, 2008, in the original principal amount
of $65,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitution_s for the promissory note or agreement.

Property. The word "Property” means all of'_G:r._antor's right, title and interest in and to all the Property as
described in the "Assignment” section of this Assighment.

Ralated Documents, The words "Related Documents” mean.-all. promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, secufity-agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, “agréeements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. - I

Rents. The word "Rents” means all of Grantor's present:and future rights, title and interest in, to and under any
and all present and future leases, including, without Iirhitaj(iQﬂ;“'all. ‘fents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals; profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such feases of every kind and nature, whether due
now or later, including without limitation Grantor’s right to enforce such leasés :and to receive and collect payment
and proceeds thereunder. o cod

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF. THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JUNE 9. 2008. e o

GRANTOR:

FRED M LEE

xC,CWDAA)-'L\_,u'—.— S

CAROLYN J‘lEﬁ

Skagit County Auditor .
1.
g/17/2008 Page Ei_of_ 61 118AM




e T e BOOZILME

8-'1?:5'1%.':" 9 09

BE-Hd BLEGE-HL D4'VLOVIAMEOVW vm -
-__"Ponsessy swybiy IV 800Z ‘Z661 Ul ‘Suouniog lelaueuu@t‘lwen ldoo £00°00° ov‘g “1op ‘BupUST Old HIASY

- \ o o

/

é;» Q0 - QJ-< sendxe uoissnuwos A {

ey B i

B ie buipisey
U

Woz ; /-“,«y) ] jodep ™., "¢ ¢4 O) ‘ SIL) [BDS [BIOYJO: pue pueq Aw 18pUN UBAID

"paucnuUsW ulaIay) sesodind pue sesn ay: G} ‘pasp- pue Jor Aielunjon
Pue 88i) J1ayy se wswubissy ay) paubls Asyl 1eyr peBpajmouyoe pue ‘SINIY 4O INIJWNOISSY BYL paInDeXs oYM
pug Ul paquassp S|ENPIAIPUL 3yl 3q O} BIUIPIAS AJ0JORISNES JO SISBG B4l UO 2W o) poaaold Jo Swi 6 umouy Afguosiad
‘33T ¢ NAIOYVYD pue 337 W (Q3H4 paseadde Ajeuosted ‘oygngd Aselon paubisiapun ayl ‘aw am;gq Aep su.ﬂ. UO

{ /\, 11:».9)5\ :IO AanODH_.U

ss {
{ b/m “40 31.v.|.s

ANIWOAITMONNIIV TVYNAIAIGNI

g ebey (penunuon)
SLIN3Y 40 LNIINNDISSY




