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ASSIGNMENT OF RENTS
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Grantor(s}:
1. NORDCO GRGUP L L C.

Grantee(s) : .
1. PEOPLES BANK

Legal Description: PTN SW 1[4 OF SW1/4 17-34-4 E W.M.
S Additional on page 2

Assessor's Tax Parcel ID#: 3_40‘41 7__—_0.—0‘38-0003 {P2b571)

THIS ASSIGNMENT OF RENTS dated June 13,.2008, is made and executed between NORDCO
GROUP, L.L.C., A WASHINGTON LIMITED LIABILITY COMPANY, whose address is P O BOX
2728, MOUNT VERNON, WA 98273 {referred 1o below as "Grantor”) and PEOPLES BANK,
whose mailing address is 1801 FIIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to

below as "Lender").
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ASSIGNMENT OF RENTS
Loan No: 5026000-203 (Continued) Page 3

_;=:-Assi'§nment and directing all Rents to be paid directly to Lender or Lender's agent.

‘Entar-the_Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
thié tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
‘ngcessary, for the protection of the Property, including such proceedings as may be necessary to recover
i possessmn of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

® Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;

ta pay. the . tostg thereaf and of all services of all employees including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair end condition, and also ta pay all taxes, assessments and
watef utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Cumpllam:e with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Washmgton and. also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Propertv

Lease the Property Lender may rent or lease the whole or any part of the Property for such term or terms and on
such condltrons as: Lender mav deem appropriate.

Employ Agants Lender may.engage such agent or agents as Lender may deem appropriate, either in Lender's
name of in Grantar’s riame,~to fent and manage the Property, including the collection and application of Rents.

Other Acts. Lender mev do all such other things and acts with respect to the Property as Lender may deam
appropriate and may.-ac axclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above

No Requirement to Act E_ender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have perfermed one or rnore of the foregoing acts or things shall not require Lender to do any other
specific act or thing. o

APPLICATION OF RENTS. All costs and’ expenses ingurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay-sueh costs and expanses from the Rents, Lender, In its sole discretion, shall
determine the application of any and-all . Rents recgived by it; hawever, any such Rents received by Lender which are
not applied to such costs and expenses shall. be” ‘applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed .frofh the/Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand wlth interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. |f Grantor pays all of the Indebtedness whan due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note; “and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment apd suitable statements af termination of any financing statement an
file evidencing Lender's security interest in the Hents and the Property. Any terminatien fee required by law shall be
paid by Grantor, if permitted by applicable law. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any‘provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any arhounts Grantor is reguired to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated ta) take any
action that Lender deems appropriate, including but not Irmlted to dlscharglng ar paying all taxes, liens, security
interests, encumbrances and other claims, at any time Iewed oF placed on the Rents or the Property and paying ali costs
for insuring, maintaining and preserving the Property. L AlF such expendltures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the: Note from the date incurred or paid by Lender to the date
of rapayment by Grantor. All such expenses will become & part:-of the Indebtedness and, at Lender’s option, will (A)
be payable on demand; (B) be added to the balance of the Note and be apportloned among and be payable with any
installment payments to become due during either (1} the terms of any-applicable insurance policy; or (2] the
remaining term of the Note; or (C) be treated as a balloan payment which will be due and payable at the Note’s
maturity. The Assignment also will secure payment of these amounts. Such rlght shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default. ;

K:f Default under this Assignment:

DEFAULT. Each of the following, at Lender's option, shall constltute an Even
Payment Default. Grantor fails to make any payment when due under the Indebtednees

Other Defaults. Grantor fails to comply with or to perform any other term, obllganon covenant or candition
contained in this Assignment or in any of the Related Documents or to comply Wlth or to perform any term,
obiigation, covenant or condition contained in any other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by th|s Ass:gnment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or fo effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term,: obhgatnon covenant or
condition contained in any environmental agreement executed in connection W|th the Propertv

False Statements. Any warranty, representation or statement made or furmshed “to, Lender by Grantor or on
Grantar's behalf under this Assignment or the Related Documents is false or mlsleadmg in" any material respect,
gither now or at the time made or furnished or becomes false or misleading at any time theree_fter

Defective Collateralization. This Assignment or any of the Related Documents ceases’ to e ] fuII force and effect
(including failure of any collateral document to create a valid and perfected security |nterest or I1en} at’ eny time and
for any reason.

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election to contmue is made), any
member withdraws from the limited liahility company, or any other termination of Grantor's. extstence as-a gomg
businass or the death of any member, the insolvency of Grantor, the appointment of a receiver for any paft of
Grantor's property, any assignment for the benefit of creditors, any type of creditor: workout or. .the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor_ .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceadings, whether by Judimaii;:ﬁ
procaading, self-help, repossession or any other method, by any creditor of Grantar or by any governmental dgency
against the Rents or any property securing the Indebtedness. This includes a garnishment of any of, Grentgr:_s

accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there ;is:a_:-f“

good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditoror”
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and depostts... ]
with Lender monias or a surety bond for the creditor or forfeiture proceeding, in an amount determined hy Lender
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

AR i
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ASSIGNMENT OF RENTS
l____,d:an:-me 5026000-203 {Continued) Page 4

¢ Events Affecting Guarantor. Any of the preceding events occurs with respact to any guarantor, endorser, surety,
¢ .~or dccommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
vdles of ‘becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the

g Indebtedness

Adverse Change A material adverse change occurs in Grantor's financial condition, or Lender believes the
:_prospect of payment or performance of the Indebtedness is impaired.

ineaeurit__y:" Lender in good faith believes itself insecures.

Cure_Provisiong. ..[f.any default, other than a default in payment is curable and if Grantor has not been given a
notice of a- breach of. the same provision of this Assignment within the preceding twelve {12) manths, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default
within flfteen 115) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which
Lender deems in-Lender’s sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES O'N DiEFAULT Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any ohe of more of: the following rights and remedies, in addition to any other rights or remedies provided
by law: i . :

Accalorata indebtednass. _;-L'ender shall have the right at its option without notice to Grantor to declare the entire
Indebtedness immediatelv d_ue and payable, including any prepayment penalty that Grantor would be required to
pay. A .

Collect Rents. Lender shall have the nght without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts jpast due and unpaid, and apply the net proceads, over and above Lender's
costs, against the Indebtedriess, In:furtherance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive'and Collect Rerits Section, above. [f the Rents are collected by Lender, then Grantor
irrevocably designates Lender 83 ‘Grantot’ s-attorney-in-fact to endorse instruments received in payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the deménd existed = Lender may exercise its rights under this subparagraph either in
person, by agent, or through & recelver. 2

Appoint Receiver. Lender shall have. the right to have a receiver appointed to take possession of alt or any part of
the Property, with the power to protect and preserve.the Property, to operate the Praperty preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. A

Other Remedies. Lender shall have all other ri_g"'h_ts and remedies provided in this Assignment ¢r the Note or by
law. ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ather remedy, and
an election to make expenditures or to take action to perfofm.an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's rlght 10 declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or actiorny to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may’ adjudge reasonable as attorneys' fees at trial and
upon any appsal. Whether or not any court action is involved, .and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion ars necassarv ‘gt any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at tha Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whather or not thera is a lawsuit, including attorneys' fees end_t‘expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction], appeals,'é'nd any anticipated post judgment
collection services, the cost of searching records, obtaining title repdrts (inciudlng foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fess for the Trustee, to:theg’extent permlttad by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are & part of this Assngnment

Amendments. This Assignment, together with any Related Documents, const;tutes 1Re ehtire understanding and
agreement of the parties as to the matters set forth in this Assignment. No’ “alteration of or amendment to this
Assignment shall be effective unless given in writing and signed by the party or: partles sought to be charged or
bound by the alteration or amendment. ; .

Caption Headings. Caption headings in this Assignment are for convenience purposes oniv and are not to be used
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, ‘ta. the axtent not
preempted by federal law, the laws of the State of Washington without regard to its conf[n::ts of Iaw prowsmns
This Assignment has been accepted by Lender in the State of Washington. . .

Choice of Vanue. If there is a lawsuit, Grantor agrees upoen Lender's request to submit te the ]urlsdwtwn of the
courts of SKAGIT County, State of Washington. . . s

Merger. There shall be ne merger of the interest or estate created by this assignment with any other mterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent
of Lender.

Interpretation. {1} In all cases where there is more than one Barrower or Grantor, then all wor.ds.:,use'd in this.na
Assignment in tha singular shall be deemed to have been used in the plural where the context and coristruction so
require. (2} |f mare than one person signs this Assignment as "Grantor,” the obligations of each Grantor are jOInt"
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors_. :
Borrower and Grantor are not the same person, Lender need not sue Botrower first, and that Borrower nesd not be.f'
joined in any lawsuit. {3} The names given to paragraphs or sections in this Assignment are for convenlence

purposes only. They are not to be usad to interpret or define the provisions of this Assignment. #

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless -_sur::h"'
waiver is given in writing and signed by Lender. No delay or omission an the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or canstitute a waiver of Lender ‘s right ctherwise to demand strict compliance with that .

\iiii\i\i\i ] i -
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ASSIGNMENT OF RENTS
Loan No: 5026000-203 {Continued) Page 5

) _:=:-prowsron or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
kender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any

~“funire trapsactions. Whenever the consent of Lender is required under this Assignment, the granting of such
ponseiit-by. Lender in any instance shall not constitute continuing consent to subsequent instances where such

Jcensent is; reqmred and in all cases such consent may be granted or withheld in the sole discretion of Lender.

* Notices. Subject to applicable law, and except for naotice required or allowed by law to be given in another

i_manner any notice required 1o be givan under this Assignment shall be given in writing, and shall be effective
“whem“actially delivered, when actually received by telefacsimile {unless otherwise required by lawl, when
déposited with a: nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first clags] certified’ ‘or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assrgnment Any party may change its address for notices under this Assignment by giving formal written notice
to the. gther ‘parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantdr agrees to keep Lender informed at alt 1imes of Grantor's current address. Subject to applicable
law; and except fof notice required or allowed by law to be given in another manner, if there is more than one
Grantor, any notlce glven by Lender to any Grantor is deemed to be notice given to all Grantors.

wae:s of Attornay The various agencies and powers of attorney conveyed on Lender under this Assignment are
grantiad for plifposes of securlty and may not be revoked by Grantor until such time as the same are renounced by
ndgr .
Sh thty If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
Ble as to’ any gifcumstance, that finding shafl not make the offending provision illegal, invalid, or
une’ly AS foiany other circumgatance. If feasible, the offending provision shall be considered modified so
that r‘.‘,tb 3 mgq,,glega‘l,‘yahd and enforceable, If the offending provision cannot be so medified, it shall be
considerétiz syplpged. From . this Assignment.  Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provrsron of' thls Assrgnment shall not affect the legality, validity or enfarceability of any
other provision of this Assmgnment

Successors and Assigns. Sub;ect to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon.and inure, to the benefit of the parties, their successors and assigns. I
ownership of the Property becomes vestedin a‘person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with-réfergncé 1o this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the. performance of this Assignment.

Waive Jury. All parties to this Assignment hareby waive the right to ar + any action. proceeding, or
counterclaim brought by any party against-any.other party. (nitial Here |

Watver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington-as.to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words’ and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrafy, afl referentes to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words- ang’ terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniferm Corprercial Code

Assignment. The word "Assignment” means this ASSEGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amanded or modified from time to time, together w1th all exh|b1ts and schedules attached to this ASSIGNMENT
QF RENTS fram time to time.

Borrower. The word "Borrower™ means NORDCO GHOUP L. L C )
Default. The word "Default” means the Default set forth in this Assrgnment in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of ‘default set farth in this Assignment in
the default section of this Assignment, . :

Grantor. The word "Grantor” means NORDCO GROUP, L.L.C..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party 1o
Lender, including without limitation a guaranty of afl or part of the Note.; :

Indabtedness. The word "Indebtedness"” means zll principal, interest; and other amounts costs and expenses
payable under the Note or Related Documents, together with all rengwals’ of extensmns of, modifications of,
consolidations of and substitutions for the Note or Related Documents and-any’ amounts expanded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforee Grantor's obligations under
this Assignment, together with interest on such ameunts as provided in this. Aemgnment ‘Bpecifically, without
limitation, Indabtedness includes all amounts that may be indirectly secured by the Cross Colleterahzatlon provision
of this Assignment. . i

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. :

Nots. The word "Note" means the promissory note dated June 13, 2008, in the orlglnal prmmpal amount
of $805,000.00 from Grantor to Lender, together with all renewals of, extansmﬁs of, modlﬁcatlons of,
rafinancings of, consolidations of, and substitutions for the promissory note or agreemeiit. . S

Property. The word "Property”™ means all of Grantor's right, title and interest in and 1o aII the Property as
described in the "Assignment” sectian of this Assignment, S B .

Related Documents. The words "Related Documents” mean all promissory notes, cre"dit" agreemems,‘ foan
agreements, environmental agreements, guaranties, security agreements, mertgages, deeds ef trust, security
deeds, collateral morigages, and all other instruments, sgreements and documents, w'nether now or. ‘nereafter
existing, executed in connection with the Indebtedness, g : -

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any.j"
and all present and future leases, including, without limitation, all rents, revenue, income, issugs, royalties;
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, .
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due &
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payment

R
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ASSIGNMENT OF RENTS
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
'PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO 8E SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JUNE 13, 2008.

GRA.NTOR

“\\\l“lll"’”

STATE OF I(\l 617 ¢ ) Yo ) EX/

county oF SKa g, -i—:’ : ) “'Iag’ wAiS

On this ‘3 ‘\’t’\ day of _& e \ , before me, the undersigned
Notary Public, personally appeared (" G ‘Mmanacrer of NORDCO

GROUP, L.L.C.. and personally known.to me or proved to me on the basls of satisfactory evidence to be a member or
designated agent of the limited liability éompanythat executed the ASSIGNMENT OF RENTS and acknowledged the
Assignment to be the free and voluntary..act and;desd of the limited fiability company, by authority of statute, its
articles of organization or its operating" agreement for the uses and purposes therein mentionad, and an oath stated
that he or she is authorized 1o sxecute this Assmnment and in fact executed the Assignment on behalf of the limited
liability company, 3 i

By;ﬁ ! t g A !E ﬁf Residing at M&@Mﬁﬁéﬂ__

Notary Public in and for the Stats of {#f My commission expires o2 -2/ =/O
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