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THIS DEED OF TRUST is dated June 10, 2008, among NORTHVIEW CUSTOM HOMES INC; A
Washington Corporation ("Grantor”); First-Heritage Bank, whose mailing address is Arlington,
PO Box 296, 404 N, West Avenue, Arlington, WA 98223 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and "UPE INCORPORATED, A WASHINGTON
CORPORATION, whose mailing address is 910 WEST BOONE AVE, SPOKANE, WA 99201
(referred to below as "Trustee”). e _
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;-?:CONVEYANCE AND GRANT. For valuabte consideration, Grantor conveys 1o Trustee in trust with power of sale, right
¢ of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
wthe following, described real property, together with all existing or subseguently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[mcludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}

Iocaged in"Skagit County, State of Washington:

Lot 3"3,____.:-E'LK“\S‘_'HAVEN ESTATES," as per plat recorded on August 6, 2002 under Auditor's
File Nd' 200208060083, records of Skagit County, Washington.

Sltuate in the County of Skagit, State of Washington.

The Real Property ot |ts address is commonly known as 7765 Renic Dr, Sedro Woolley, WA
98284. The Real Prpp__erty tax identification number is 4797-000-033-0000.

CROSS-COLLATERALIZATION. _In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor te Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whethgr.now existing or hereafter arising, whether related or unrelated to the purpase of
the Note, whether voluntaryor, otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated.or nliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guaranter, ;surety, accommodation party or otherwise, and whgther regovery upon such amounts
may be or hereafter may became barred by any statute of limitations, and whather igation 1o repay such amounts
may be or hereafter may become otherwise unenforceable. {Initial Here

FUTURE ADVANCES. In addition to_the-Note, this Deed of Trust secures alt future advances made by Lender to
Grantor whather or not the advantas arg'made pursuant to a8 commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the amounts® specnfled |n the Note, all future amounts Lender in its discretion may lean to
Grantar, together with all interest thareon S

Grantor hereby assighs as security to Lender, -all of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment-ig {ecorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revaked upon acceleration of alf or'part.of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A)} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE,-THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT, OF RENTS AND THE SECURITY !NTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TQ THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS .

PAYMENT AND PERFORMANCE. Except as otherwise pro\rlded in. thls ‘Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Helated Degunients.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construct_mn..rnortgage. for the purposes of Sections @-334
and 2A-309 of the Uniform Commercial Code, as those sections hav‘e been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor’ agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may '(‘.l) remain in possession and
control of the Property; (2) use, operate or manage the Property; and” [3] coliect:the Rents frem the Property
(this privilege is a license from Lender to Grantor automatically revoked gipen defaulti The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. L,

Duty to Maintain. Grantor shall maintain the Property in tenantable condnmn and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Len{der"'that: _(3"] 'During the period of
Grantor’s ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, undér,-about of.from the Property;
{2} Grantor has no knowledge of, or reason 1o believe that there has been, except.as. previgusly disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Lai;fvs‘ {b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of‘any Hazardous, Substance
on, under, about or from the Property by any prior owners or occupants of the Property, ‘or: (€)“ eny. actual or
threatened litigation or claims of any kind by any person relating to such matters; and {3} Excgep_t ‘ag-praviously
disclosed to and acknowledged by Lender in writing, {a} neither Grantar nor any tenant, contractor, agent.ar other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or releaseany Hazardous
Substance on, under, about or from the Property; and {b) any such activity shall be conducteéd in complrance with
all applicable federal, state, and local laws, regulations and ordinances, including without” Ilmutatlon .all
Environmental Laws. Grantor autherizes Lender and its agents to enter upen the Property 1o’ make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compllance of ‘the

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall*be. for Leénder's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantof or :
to any other person. The representations and warranties contained herein are based on Grantor's dug_diligence:in
investigating the Property for Hazardous Substances, Grantor hereby {1) releases and waives any future clalms*

against Lender for indemnity or contribution in the event Grantor becomes fiable for cleanup or other cos_ts under "

any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,”

liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from .~ '

a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, steragg,
disposal, release or threatened reiease cccurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
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' mcludmg the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
¢ :-~and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
+ in the-Property, whether by foraclosure or otherwise.

Withetit otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior written
Jconsent, rerove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, or use or
¢ permit the: use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning or
% burying of afy material or product which may result in contamination of the Property or the groundwater or which
‘may reqmre the“issuance of a permit by the Environmental Protection Agency or any state of local government
agency governing ‘the issuance of hazardous or toxic waste permits, or request or permit a change n zoning or land
use cIassrfrcatlon, or cut or remove or suffer the cutting or removal of any trees or timber from the Property.

At its t_solet. Cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
with all .Envirorimental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
processing, manufacture, generation, treatment, removal, transportation, storage and handling of Hazardous
Substances, and pay immediately when due the cost of removal of any such wastes or substances from, and keep
the Property free of any hen lmpcsed pursuant to such laws, rules, regulations and crders.

Grantor shall-not- mstall or perm|t to be installed in or on the Property, friable asbestos or any substance containing
asbestos and“deemed hazardcus by federal, state or local laws, rules, regutations or orders respecting such
material. Grantor shall further not install or permit the installation of any machinery, equipment or fixtures
containing polychlormated biphemyls (PCBs) on or in the Property. With respect to any such material or materials
currently present in of ort the Praperty, Grantor shall promptly comply with all applicable Envirenmental Laws
regarding the safe removal thereef, at.Grantor's expense,

Grantor shall indemnify and-defend Lender and held Lender harmless from and against ali loss, cost, damage and
expense ({including, without Ilmltatlon attorneys' fees and costs incurred in the investigation, defense and
settlement of claims) that Lender may’ mcur as a result of or in connection with the assertion against Lender of any
claim relating to the presence-or.removal cf any Hazardous Substance, or compliance with any Environmental Law.
No notice from any governmental body. has ever been served upon Grantor or, to Grantor's knowledge after due
inquiry, upon any prior owner of the Property, claiming a violation of or under any Envirenmental Law or concerning
the environmental state, conditicn ef quality,of-the Property, or the use thereof. or requiring or calling attentian ta
the need for any work, repairs‘,"..c'onst_r_ucti‘or_l,_:.re_moval, cleanup, alterations, demolition, renovation or installation
on, or in connection with, the Propiérty in-order to comply with any Enviranmental Law; and upon receipt of any
such notice, Grantor shall take any-arid &fl steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantor's expense In the_event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default. . A

Nuisance, Waste. Grantor shall not céus‘e, conduct or permit any nuisance nor commit, permit, or suffar any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grart to-any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or-rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent, As a cohdition to thé ramoval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. # Lo

Lender's Right to Enter. Lender and Lender's agents and’ represéntétives may enter upon the Real Property at all
reasonable times to attend to Lender's interests arid to inspect:the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of TFrust. -

Compliance with Governmental Reguirements. Grantor shall prcmptly comply, and shall promptly cause
compliance by all agents, tenants or cother persons or entities’ of ‘every nature whatseever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupéncy of the Property, including without
limitation, the Americans With Disabilities Act, Grantor may conteat in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including-appropriate appeals so long as Grantor has
notified Lender in writing prior 1o doing so and so long as, in Uender's sole cplmon, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequa‘te securrty or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. . :

Duty to Protect. Grantor agrees neither to abandon or leave unattendéd the Property Grantor shall de all other
acts, in addition to those acts set forth above in this section, which fromi the character and use of the Property are
reasonably necessary to protect and preserve the Property. . i

Construction Loan. |f some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan prcceeds -Undet: such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen: “Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affrdavrts, walvers of liens,
construction progress reports, and such other documentation as Lender may reasenably’ reqUes ; :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A} declare |mmed|ate|y due ahd payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note-or. other decument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale of transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the. Real Property, A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;. whether
legal, beneficial or equitable; whether veluntary or involuntary; whether by outright sale, deed, |nstallment ale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease- Opl'lOﬂ contract or bv._
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Prdperty, or'by any .
other method of cenveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or linvited #
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%} of thevating -
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However,
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed ofu...
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessniéﬁts,
charges lincluding water and sewer), fines and impaositions levied against or on account of the Property, and shall
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g __pa'y when due all claims for work done on or for services rendered or material furnished to the Property. Grantor

~shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of

~Trust: except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trst, ..

_,:Rught to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith

¢ dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or

" is filed as a’result of nonpayment, Grantor shail within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteén (18) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amaunt suffl(:len‘t to. discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of” a_forsclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse jutigment before enforcement against the Property. Grantor shall name Lender as an additional
abligeg:(inder any surety, bond furnished in the contest proceedings.

Evidence of Pavment -Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlon Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The foltowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements oht a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficisht to-aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantar shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may’ request With, Trustee and Lender being named as additional insureds in such
liability insurance policies. Additiopalty, Granfor shall maintain such other insurance, including but not limited to
hazard, business interruption, and-bajler’insurance, as Lendar may reascnably require. Policies shalt be written in
form, amounts, coverages and basis reasonably acoeptabie to Lender and issued by & company or companies
raasonably acceptable to Lender. All pohmes shall provide that the policies shall not be invaiidated by any waiver
of the right of subrogation by any insured and shall provide that the carrier shall have no right to be subrogated to
Lender. Grantor, upon reguest of Lender; wilk'deliver to Lender from time to time the policies or certificates of
insurance in form satisfactory to Lender,”ingluding stipulations that coverages will not be cancelled or diminished
without at least ten (10) days prior written notice te Lender. Each insurance policy alsg shall include an
endorsement providing that coverage in favor ‘of Lender will hot be impaired in any way by any act, emission or
default of Grantor or any other person. Should the Real Property be located in an area designated by the Director
of the Federal Emergency Management Agency’as a special“flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard area, for the full unpaid prtnmpal balance of the |loan and any prior liens on the
property securing the loan, up to the maximum policy Jimits set Under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantar shall promptly notlfy ‘Lender. of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} ‘days~of the casualty. Whether or not Lender's
segurity is impaired, Lender may, at Lender's election, recéivé and retain th_e proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of‘any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the procesds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactory to Lender. Lender shali, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from:the proceeds for the reascnable cost of
repair or restoration if Grantor is not in default under this Desd of Trust Any_proceeds which have not been
disbursed within 180 days after their receipt and which Lender has-not cammltted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender undef this Deid of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of theilndebtedness. If Lender holds
any preceeds after payment in full of the Indebtedness, such proceeds shall be pald wuthout interest to Grantor as
Grantor's interests may appear. L

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneflt of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale or other sale held under the prowsmons of this Deed
of Trust, or at any foreclosure sale of such Property. s e

Grantor’'s Report on Insurance. Upon request of Lender, however not more thaﬁ_ once 8 ye"ér,-.Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name.of the.nsumet; {2} the risks
insured; (3} the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. ~Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any actien or proceeding is commenced that would matenally affect Lender s-intergst in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ircluding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requwed 10 dlscharge ar pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not,be-tbligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all ta‘ixes, ligns, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs forinsuting,

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then,

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by %
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A) ‘be.payablé on 7
demand; {B) be added to the balance of the Note and be apportioned among and be payable with any.installment;

payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining tefm of

the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed afu--"" _
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remed|e_s 10"

which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed

of Trust:
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: _Tltle Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,

{ /~"free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any

" _titla.insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection

wiih__;his__ Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lerder.

! Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will ferever defend the

- title to the Rroperty against the lawful claims of all persons. In the event any action or proceeding is commenced
‘that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shalt defend the
action at-Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
pammpate in the. pmceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will, dellver ar cause to be delivered, to Lender such instruments as Lender may request from time to time
to permlt such pamcmatmn

Compi:ance With Laws. . Grartor warrants that the Propesty and Grantor's use of the Property complies with all
existing applncable Iawsf Ofdmances and regulations of governmental authorities.

Survival of Representatlons ‘and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall sufvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain irtull foreesand ettect untit such time as Grantor's Indebtedness shail be paid in full.

CONDEMNATION. The foIIowiHQ__.pfovisions relating to condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings. Grantor $hall immediately notify Lender in writing should all or any part of the Proparty
become subject to any-contdemnation. or expropriation proceedings or other similar proceedings, including without
limitation, any condémnation, cenfiscation, eminent domain, inverse cendemnation or temporary requisition or
taking of the mortgaged.Property, or any part or parts of the Property. Grantar further agrees to promptly take
such steps as may be nei:eSsary and proper within Lender's sole judgment and at Grantor's expense, to defend any
such condemnation or expropriation proceedmgs and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any sememem o7 compromlse or any condemnation or expropriation claim without Lender's prior
written consent.

Lender's Participation. Lender_-.-'rna:vj at Lender's sole option, elect to participate in any such condemnation or
expropriation proceedings and be represented. by counsel of Lender's choice. Grantor agrees to provide Lender
with such documentation as Lendef may-réquest to permit Lender to so participate and to reimburse Lender for
Lender's costs associated with Lender's 'participation including Lender's reasonable attorneys’ fees.

Conduct of Proceedings. If Grantor falls to deferid any such condemnation or expropriation proceedings to
Lender's satisfaction, Lender may undertaké the.defense of such a proceedlng for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate; settie, or otherwise compramise such condemnation or expropriation
claims; it being understood, hewever, that; unless one or more Events of Default {other than the candemnation or
expropriation of the Property) then exists under. this Deed of Trust, Lender will not agree to any final settlement or
compromise of any such condemnation or expropnataon clalrn without Grantor's prior approval, which approval
shall not be unreasonably withheld, ; ;

Application of Net Proceeds. Lender shall have the right ta recelve all proceeds derived or to be derived from the
condemnation, exprogriation, cenfiscation, eminent domam_ ihverse.condemnation, or any permanent or temporary
requisition or taking of the Property, or any part or parts'_u'f' the Property ("condemnation proceeds”). In the event
that Grantor should receive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds to Lender, All condemnation proceeds, "-Whigh' are received by, or which are payable to either
Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in such manner as Lender may
determine {after payment of all reasonable costs, expenses-and<atiorneys' fees necessarily paid or incurred by
Grantor and/or Lender), for the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b} reducing the then outstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in:this Dee’d sof Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as prowded in-this Deed of Trust shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHO TIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: o

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sharf_' execute"such documents in addition to
this Deed of Trust and take whatever other action is requested by Lendear to perfect--‘én;tcontinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below,; together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including-without“limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of 'I'-rust-"'

Taxes. The following shall constitute taxes to which this section applies: (1) & spemf' tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;. 42} A specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmctpal and intarest made by
Grantor. ECRC :

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent t&' the date' &_.thrs Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise- any ar all of its
available remedies for an Event of Default as provided below unless Grantor either (1) wpays: the tax -before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens Sectton aﬁd deposﬁs With
Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed ﬁf Trust as @
security agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Security Agreement to the extent any of ‘the Property :Z
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Coge
as amended from time to time. :

Security Interest. Upon request by Lender, Grantar shall take whatever action is requested by Lender 'tg-- "perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor; file .~

executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor: shatl
reimburse Lender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
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_env Personal Property not affixed to the Property in a manner and at a place reasonably ¢onvenient to Grantor and
____.--’Lender and make it available te Lender within three (3) days after receipt of written demand from Lender to the
~éxtent permitted by applicable law.

_Addres‘"ses‘.:: ~ The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
Jconcerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
{ Commeretal Code} are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney 1S fact are. 4 part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deiiver, of will-cause‘to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, calise to be:filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender miay deem appropriate, any and afl such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents..as may, m the sole opinien of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, .of preserve (1) Grantor's cbligations under the Note, this Deed of Trust, and the Related
Documents, and” (2} “the liéns and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now ownedor hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
gontrary in writing, Granter shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this' paragraph

Attorney-n-Fact. |f. Grantor tal'us to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name ‘of Grantor and-at.Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.: -

FULL PERFORMANCE. |f Grantor pays all the Indebtedness including without limitation all future advances, when due,
and otherwise performs all the obllgatmns ifmposed upan Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a request far fulls recenveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement on file ewdenc:ng Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall.-bé paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as the " persén or persons legally entitled thereto™, and the recitals in the reconveyance
of any matters or facts shall be conclusive pmof'uf the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the followmg, at Lender s “option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any‘ pay_m‘ent when due under the Indebtedness.

Other Defaults. Grantor fails to comply 'with_ or to perfarm any other term, obligation, covenant or condition
contained in this Dead of Trust or in any of.the Related Deocuments or to comply with or to perform any term,
obligation, covenant or condition contained in anv other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term obllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Dncuments

Default on Other Payments. Failure of Granter within the tlme requured by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent fllmg of or to effect discharge of any lien.

Falge Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf, or made by Guarantor, or any other guarantor; endorser, surety, or accommodation party, under
this Deed of Trust or the Related Documents in connection with the nbtarnlng of the Indebtedness evidenced by
the Note or any security document directly or indirectly securifg:fepayment of the Note is false or misleading in
any material respect, sither now or at the time made or furmshed or becornes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related:Daeuments ceases to be in full force and
effect (including failure of any collateral document to create a valid-and’ perfected secunty interest or lien) at any
time and fer any reason.

Insolvency. The dissalution or termination of Grantor's existence as a gmng buslness the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment fof the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insclvency laws by or
against Grantor. . ; .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture_--proe'eedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor-or by any”gnvernmental agency
against any property securing the Indebtedness. This includes a garnishment'.of any“of.Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall’ not apply.«f there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of theEreditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture Broceeding and deposits with
Lender momies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender in its
sole discretion, as being an adequate reserve or bond for the dispute.

Execution; Attachment. Any execution or attachment is levied against the Property,_ and such executron or
attachment is not set aside, discharged or stayed within thirty (30) days after the same is levied.

Change in Zoning or Public Restriction. Any change in any zoning ordinance or regulation or dny other publlc
restriction is enacted, adopted or implemented, that limits or defines the uses which may be made of ‘the Propertv
such that the present or intended use of the Property, as specified in the Related Dlocuments, would be in: wofatlon
of such zoning ordinance or regulation or public restriction, as changed. :

Default Under Other Lien Documents. A default cccurs under any other mortgage, deed of trust or secunty"'--.
agreement covering all or any portion of the Property. .

Judgment. Unless adequately covered by insurance in the opinion of Lender, the entry of a final judgment fo
payment of money involving mere than ten thousand dollars ($10,000.00) against Grantor and the-failire ‘by -
Grantor to discharge the same, or cause it to be discharged, or bonded off to Lender's satisfaction, within thntys‘

(30) days fram the date of the order, decree ar process under which or pursuant to which such judgment wss

entered,

Breach of Other Agreement. Any breach by Grantor under the terms of any ether agreement between Grantor @nd

Lender that is not remedied within any grace period provided therein, including without limitation any agreement .
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’ cﬁhcerning any indebtedness or other obligation of Grantor to l.ender, whether existing now or later.

' Events Affecting Guarantor. Any of the preceding events occurs with respect te any Guarantor, or any other
“guarantor,. endorser, surety, or accommodation party of any of the Indebtedness or any Guarantor, or any gther

guarantor, ‘endorser, surety, of accommodation party dies or becomes incompetent, or revokes or disputes the
_}Vahdlty of,: .ot liahility under, any Guaranty of the Indebtedness,

Adverse Change A material adverse change occurs in Grantor's financial condition, or Lender believes the
i_prospect of payrnent or performance of the Indebtedness is impaired.

nght to Cure, “If any default, other than a default in payment is curable and if Grantor has not been given a notice
of abreach of thie same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor,:after'receiving written notice from Lender demanding cure of such default: {1} cures the default within
thirty {30ydays; or.(2} if the cure requires more than thirty {30} days, immediately initiates steps which Lender
deemsin Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary. steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default occurs under this Deed of Trust, at eny time thereafter,
Trustee or Lender may: exermse any one or mare of the following rights and remedies:

Election of Remadles EIECUOY! by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendltures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to: perform shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, mcludmg any” prepavment penalty which Grantor would be required 10 pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by hotice and sale, and Lender shall have the right to foreclose by judicial
fereclosure, in either casé_ih._a_cqordancg_:Wi_th and to the full extent provided by applicable law.

UCC Remedies. With respect to a__ll"t:_r.-a':'hy part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coflect Rents. Lender shal have the rght; “without notice te Grantor to take possession of and manage the
Property and collect the Rents,” |nclud1ng amournts past due and unpaid, and apply the net proceeds over and
above Lender's costs, against the !ndeb‘tedness In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments .of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lénder as:Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and’ to negotiate the same and collect the proceeds. Payments by tenants
or other users te Lender in response to’Lender’s demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. lender may exercise its rights under this
subparagraph either in person, by agent, orithréugh a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take pessession of alf or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property‘and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may-serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethér ar not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by ‘Lender ‘shall net disqualify a person from serving as a
receiver. S ‘

Tenancy at Sufferance. if Grantor remains in posseséi_oh--of-'thg--"Prqurty after the Property is sold as provided
above or Lender otherwise becomes entitled t¢ possession of the.Properfty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the*Propérty and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Propertv immediately upon the demand of
Lender, :

Other Remedies. Trustee or Lender shall have any other nght ar remedy prowded in this Deed of Trust ar the Note
or available at law or in eguity.

Notice of Sale. Lender shall give Grantor reasonable notice of the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mean notice given at least ten {10) days béfore the__ time of the saie or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor: hereby waives any and all rights to have
the Property marshalled. [n exercising its rights and remedies, the Trustee or.Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender.shall be entitled to bid at any
public sale on all or any gortion of the Property. e

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce ‘any of the térmg of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorngys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the éxtent not.prohibited by law, all
reasonable expenses Lender incurs that in Lender’'s opinion are necessary at any time for the.protection of its
interest or the enfercement of its rights shall become a part of the Indebtedness payable’on-démand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howevar subject to any limits under applicable law, Lender's attorneys’ fees and-Lepder's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankrup‘tcv proceedmgs
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any antlmpated pOSI-]udngI"I'l’
collection services, the cost of searching records, obtaining title repaerts (including foreclosurg reportsf, . surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appllcable Iaw
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND QOBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatmns of Trustee _j':
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power tp .
take the following actions with respect to the Property upon the written request of Lender and Grantor: *fa) join in-"
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the -~
public; (b} jein in granting any easement or creating any restriction on the Real Property; and (c} join in any”
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust, .~

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
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trust-deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
~“reguired by applicable law, or unless the action or proceeding is brought by Trustee.

*""Trusté'e'" Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights

gnd. remedles set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
_3forec|ose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

. Successor ‘_l"iust_ge. Lender, at Lender's option, may from time to time appeint a successor Trustee to any Trustee
‘appeinted Undei this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office .of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to alf other
matters reqmred by:state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Numbet. where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrumient shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without‘conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of-Trust and by applicable law. This procedure for substitution of Trustee shail govern to the
exclusion of all other promsnons for substitution.

NOTICES. Subject to appllcable Iaw and except for notice required or allowed by law tc be given in another manner,
any notice required to be gwen urider this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given i writing, and shall be effective when actually detivered. when actually received by
telefacsimile {unless otherwise réquired by law}, when depesited with a nationally recognized avernight courier, or, if
mailed, when deposited in-the-United"States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begmmng ‘of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed 'of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, SpEGifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep_Lender informed at all times of Grantor's current address, Subject to appiicable faw,
and except for notice required or allowed by laswv to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grafiter i is deemed to be notice given to all Grantors.

MISCELLANECUS PROVISIONS. The followmg mrsce"aneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together wuth any Related Decuments, censtitutes the entire understanding and
agreement of the parties as to the mattérs set. forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shalt be effective unléss given m wntmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment. ‘

Annual Reports. |[f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon reguest, a certified statemgnt pf net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as‘Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less all cash expenditures made in connecticn with the operation of the Property.

Caption Headings. Caption headings in this Dé‘ed of Trust are for convenience purposes only and arg not to be
~used to interpret or define the provisiens of this Deed of Trust,.”

Nlerger There shall be no merger of the interest or estate. created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
ot Lender. . : P

Governing Law. This Deed of Trust will be governed by federal !aw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washmgton wuthout regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lendsr in the State of Was |ngtcm

No Waiver by Lender. Lender shall not be deemed to have wawed any rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay ar omigsion on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwme to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior wiéiver’ by. Lender, nor any course of dealing
hetween Lender and Grantor, shall constitute a waiver of any of Lender's rights orof any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing €onsent to:subsequent instances where
such consent is required and in all cases such consent may be granted or wnhheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this, Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the. offendlng prowslon ilegal, invalid, or
unenforceable as to any cther circumstance, If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannqt ‘be so.modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, thesillegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegah‘cy, vahd; qr"enfgrceability of any
other provision of this Deed of Trust. ’

Non-Liability of Lender. The relationship between Grantor and Lender created by ‘thitg Deed of Trust is strictly a
debtor and creditor relationship and not fiduciary in nature, nor is the relationship to be,construgd as creating any
partnership or joint venture between Lender and Grantor. Grantor is exercising Granter's own judgment with
respect to Grantor's business. All information supplied to Lender is for Lender's protection .anly-4nd_no ather party
is entitled to rely on such information. There is no duty for Lender to review, inspect, supervise-of: inform Grantor
of any matter with respect to Grantor's business. Lender and Grantor intend that Lender:may réasonably rely on
all infermation supplied by Grantor to Lender, together with all representations and warranties’givén by’ Grantor to
Lender, without investigation or confirmation by Lender and that any investigation or failure to. mvesngate Wil Jnot
diminish Lender's right to so rely. e :

Sole Discretion of Lender. Whenever Lender’'s consent or approvat is required under this Deed of Trust the._
decision as to whether or not to consent or approve shall be in the sole and exclusive discretion of Lender and
Lender's decision shall be final and conclusive. i

Successors and Assigns. Subject 10 any limitations stated in this Deed of Trust on transtfer of Grantor’ s ifte est,~
this Deed of Trust shall be hinding upon and inure to the benefit of the parties, their successors and assigns.: |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may.
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance/or .-~
extension without releasing Grantor frem the obligations of this Deed of Trust or liability under the Indebtedness'

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and benefits of the homestead =
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3 _exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of

¢ Trust, .AJnless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money

wof the Unitéd. States of America. Words and tarms used in the singular shall include the plural, and the plural shall
include*the singular, as the context may require. Words and terms not atherwise defined in this Deed of Trust shall
have the meanihgs attributed to such terms in the Uniform Commercial Code:

i_Benefnclary The word "Beneficiary" means First Heritage Bank, and its successors and assigns.

Borrower The word "Borrower” means NORTHVIEW CUSTOM HOMES INC and includes all ce-signers and
Co- makers mgmng the Note and all their successors and assigns.

Deed of’ Trisst’, The ‘words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes W|thout Ilmrtatlon all assignment and security interest provisions relating to the Personal Property and
Rents, ;

Default. The word "Defautt“ means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental ‘Laws." The ‘words "Environmental Laws™ mean any and all state, federal and local statutes,
regulations and* ordlnances relating to the protection of human health or the environment, including without
limitation the Comprehenswe Environmental Response, Compensation, and Liability Act of 1880, as amended, 42
1.8.C. Section 9601, et.seq:{"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"},.theHazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42-4).5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted’ pursuam thereto

Event of Default. The words "Event of Default” mean individually, collectively, and interchangeably any of the
events of default set forth in this Deed of Trust in the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means NORTHVIEW CUSTOM HOMES INC.

Guarantor. The word "Guardntor"-me#ns any guarantor, surety, or accommodation party of any or all of the
Indebtedness, and, mn each case, the sucgessors, assigns, heirs, personal representatives, executors and
administrators of any guarantor: surety, or. accommodatlon party.

Guaranty. The word "Guaranty” means Xhe guaranty from Guarantor, or any other guarantor, endorser, surety, or
accomimodation party to Lender, |nc|ud1ng without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Stibstances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious.characteristics, may cause or pose a present or potential hazard
to human health ¢r the environment whenimproperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardols or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
petroleumn by-products or any fraction thereof” and asbestos

Improvements. The word "Improvements” means all exlsting and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons, replacements and other constructign on the Real
Property. S W

Indebtedness. The word "Indebtedness™ means all.ﬁ:pri_n'cipal, iﬂterfest, and other amounts, costs and expenses
payable under the Note or Related Documents, together withall:renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses- mcurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances
provision, together with all interest therecon and alt amounts that rnav be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. !

Lender. The word "Lender™” means First Heritage Bank, its successors an assu_:jns

Note. The word "Note" means the promissory note dated June 10; 200_ in the ariginal principal amount
of $289,600.00 from Grantor to Lender, together with all renewals” of, eXtensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement NOTICE TQ GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean all equipment fixtures, and' other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached ar-affixed to the Real Property;
together with all accessions, parts, and additions 1o, all replacements of, and al'l substitutions for, any of such
property; and tegether with all issues and profits thereon and proceeds {mcludlng ‘without fimitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property :

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rlghts, ask_further described in this
Deed of Trust. O

Related Documents. The words "Related Documents" mean ail promissory notes,.‘credit ag‘r’éem’ents, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, déeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and decuments,’ whether nowor hereafter
existing, executed in connection with the Indebtedness. S B .

Rents. The word "Rents" means all present and futwre vents, revenuss, income, issues, royames, pwins, and
other benefits derived from the Property. .

Trustee. The word "Trustee” means UPF INCORPORATED, A WASHINGTON CORPOHATION whose malhng‘._
address is 910 WEST BOONE AVE, SPOKANE, WA 99201 and any substitute or successor trustees.’ ;
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E DEED OF TRUST
" Loan No: 6128900125 (Continued) Page 10

;-?:GR'A.I_\IT.(.)R ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
. AGREES'TO ITS TERMS.

'GRANTOR:

CUSTOM HOMES INC -

CORPORATE ACKNOWLEDGM

STATE OF ku(m\um& i~ }
o ) 88
COUNTY OF %\{ - \_ )
On this N day of . Do ,20 (5% , before me, the undersigned

Notary Public, personally appeared DENNIS R: WRIGLESWORTH Prasident of NORTHVIEW CUSTOM HOMES INC, and
personally known to me or proved to me’. on +the basis of satisfactory evidence to be an authorized agent of the
corppqr\atlon that executed. the Deed of Trust and acknowlédged the Deed of Trust to be the free and voluntary act and
deed of the corporation, by authority of its Bylaws or, bil resolution of its beard of directors, for the uses and purposes
therein r‘pentloned apd oR.oath stated that he or shé is autharized 1o execute this Dead of Trust and in fact executed

the iclf'l’rust behalf ofdhe corporationi " 7
\. (:_,\\M EIA Residing at Q)'\.\_,\.\AP-L é—e’.\\
Notary Publlc nd for the State of LfX L My commission expires L\'B\'\l

CORPORATE ACKNOWLEDGME
STATE OF \b@ \\l\n\nlﬁﬂ\ )

COUNTY OF N o G Z:)_

On this \ } day of Q..’»\\—JE_ 20 L% e, the undersigned
Notary Public, personally appeared DAWN B WRIGLESWORTH, Secrstarvl'l'reasurer of NQRTHVIEW CUSTOM HOMES
INC, and personally known to me or proved to me on the basis of satisfactory evidence to be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to bé the free and voluntary act and
deed of the corporation, by authority of its Bylaws or by resolution of its bodrd of directors,for the uses and purposes
therein fpentiened, and,on ocath_stated that he or she is authorized to executs: th|s Deed of Trust and in fact executed

the Deeq of Trust(rs\be{\alf of the,corporation.

By._ _ v )\ k\“t_. oo Remdlng at \]) \u =.\u *-\)\rcr\
Notary Public in aqd for the State oftg j; My cnmmussmn explres e k\ 9\‘"\.&

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust: ' You ‘aré_heraby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto the
right, title and interest now held by you under the Deed of Trust. :

Date: Beneficiary:
By:
Hs:

LASER PRO Lending, Ver. 5.40.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2008, All Rights Reserved.
WA C:ACFILPLAGO1.FC TR-8709 PR-35
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