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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: June 6, 2003:"_.;.

Reference # (if appllcable) 129871 P Additional on page
Grantor{s):

1. GILBERT, SUZANNE R

2. GILBERT, WARREN M

Grantee(s)
1. Skagit State Bank = .- T
2. Land Title Company of Skagn Coumy, Trustee

Legal Description: : o
Lot 7, Blk. 4, Noble's Addn. To Mt. Vernon s
Additional on page 2

Assessor's Tax Parcel |D#: 3748-004500?-0006 (P53947)

THIS DEED OF TRUST is dated June 6, 2008, among SUZANNE R GILBERT also known as
SUZANNE GILBERT and WARREN M GILBERT,; wife and husbhand, whose address is 1320 S.
11TH, MOUNT VERNON, WA 98274 {"Grantor"J; Skaglt State Bank, whose mailing address is
Main Office, 301 E. Fairhaven Ave, P O Box 285, Burhngton, WA 98233 (referred to below
sometimes as "Lender” and sometimes as Beneflt:lary "}; -and “Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton WA 98233 (referred to below as
"Trustee"). i
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€ONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, titie, and interest in and to
the followingdéscribed real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mciudmg stock in:utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating ta the real
property, including’ without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

located-in SKAGIT County, State of Washington:

Lot 7 ""Blo-ck a; “NOBLE'S ADDITION TO MOUNT VERNON." as per plat recorded in Volume
6 of P!ats, page 9 -recards of Skagit County, Washmgton

Sltuate in the: Clty of Mount Vernon, Geunty of gkagrt State of Washington.

The Real Property or: rts address is commonly klaewn as 1834 S 6TH ST, MOUNT VERNON,
WA 98274. The Rael Property tax |dent|f|cat|on' umber is 3748-004-007-0006 {(P53947).

Grantor hereby asmgns as securlty t¢ Lender, all of Grantor's nght, title, and interest in and to ali leases, Rents, and
profits of the Property. This dssignment is recorded in accordance with. RCW 65.08.070; the fien created by this
assignment is intended to be. spedific, perfected and choate upon the recordmg of this Deed of Trust. Lender grants to
Grantar a license to colleét the Rents dnd profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS ‘UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS |
DEED OF TRUST 1S GIVEN AND- ACCEPTED ‘ON-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as 0therwuse provided in this Deed of Trust, Grantor shall pay ta Lender all
amounts secured by this Deed of Trust.as they becuome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed ot Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following prowsmns

Possession and Use. Until the accurrence of an Event of Defauit, Grantor may (1) remain in possession and
contro! of the Property; (2] use, operate of manage’'the Property; and (3] collect the Rents from the Property
{this privilege is a license from Lender td: Grantor.autormatically revoked upon defaultl. The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain th_e:'".__Property in good condition and pramptly perform all repairs,
replacements, and maintenance necessary to preserve its value,:"

Compliance With Environmental Laws. Grantar represems*‘and warrsnts to Lender that: (1) During the period of
Grantor's ownership of the Property, there hasibeen no use: generatren manufacture, starage, treatment, disposal,
release or thrastened release of any Hazardous Substance’ ‘by any: parsan on, under, about or from the Property;
{2} Grantor has no knowledge of, or reason to-believe that there, ‘has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any br2ach: fion” of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal,’ r r-threatengd refease of any Hazardous Substance
on, under, about or from the Property by any prior owners of occupants af the Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to'sych matters; and (3] Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contracter, agent or other
autharized user of the Property shall use, generate, manufacture, store, freat, dispose of or release any Hazardous
Substance on, under, about or from the Praperty; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and “ordinantes,..including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents..to.-&ntef uponi.the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to. determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests. ‘made by Lender shall be for Lender’'s
purposes only and shall not be construed to create any responsibility or Ilablhtv an the_ part of Lender to Grantor or
ta any other person. The reptesentations and warranties contained herein ‘are based. on_Grantor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (T} releases and waives any future claims
against Lender for indemnity ar contribution in the event Grantor becomes liable’ for-cleahup or other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or ‘Suffer resulting from
a breach of this section of the Deed of Trust or as a conseguence of any use, generation;” ‘mahufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or'interest in.the Property, whether
or not the same was or should have been known ta Grantor. The provisions of this Section of‘the 'Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acqwsrtlen of anv interest
in the Property, whether by foreclosure or otherwise. : L

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt perrmt, 6T suffer any
stripping of or waste an or to the Property or any portion of the Property. Without limiting the” generahty of the
foregoing, Grantor will not remave, or grant to any other-party the right to remove, any timber, r"nlrlersls (mcludmg
oil and gas}, coal, clay, scoria, soil, gravel or rogk productsywithout Lender's prior written consent :

Removal of Improvements. Grantor shall not democligsh. 6r remove any Improvements from the Reai Property
without Lender’s prior Wwritten consent. As a conditia nhe removal of any Improvements, Lender may fequire
Grantar to make arrangements satisfactory to Lender to rey e such Improvements with Improvements of: at Ieasb-&.
eqgual value. : & . i

]

Lendsr's Right to Enter. Lender and Lender's agents and representanves may enter upon the Beal Pmperty st_ |
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor s
compliance with the terms and conditions of this Deed of Trust. . ¢

Compliance with Governmental Redquirements. Grantor shall promptly comply, and shall promptiy ca‘use'“
compliance by all agents, tenants or other persans or entities of every nature whatsoever who rent, leage or-"

otharwise use or ocoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
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] _sppmpnate appeals, so long as Grantor hes notified Lender in writing priof to doing so and so long as, in Lender's
i sole opmlon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
~security or 2 surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

Buty to Pn_;tect. Grantor agrees neither to-abandon or leave unattended the Property, Grantor shall do all other
;acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
?f-reasonablv necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's, pr;or written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or trarsfer” ‘means” the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqwtable, ‘whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, centract for‘deed, leasehold interest with & term greater than three {3} years, lease-option centract, or by
sale, assignment, or transfer af any beneficial intarest in or to any land trust holding title to the Real Praperty, or by any
othar method of conveyance of- ah interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohablted by federal law or by Washington law.

TAXES AND LIENS. The foﬂowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prigr to delinguency) all taxes, special taxes, assessments,
charges (including water’and’ sgwer), “fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work doné on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property frae of all:liens having priority over or equal te the interest of Lender under this Deed of
Trust, except for the lies Of taxes “and assessments not due, except for the Existing Indebtedness referred to
below, and except as othérWise provid‘ed if:this Deed of Trust.

Right to Contest. Grantor may wnhhmd pavment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the chligation to pay, .80 Iang as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Granior has not1ce ‘of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora sufflment corporate surety bond or other security satisfactory 10 Lender in an
amount sufficient to discharge the lien“plas any-costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lieni In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemdnt-against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished m the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againstthe Property.

Nctice of Construction. Grantor shall notify Lender at ieast fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services,~or'materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. A %

PROPERTY DAMAGE INSURANCE. The following prowsaons relatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mai’htai‘h pﬁﬁci_es.pf'-fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurgble-value covering all Improvements an the Real
Property in an amount sufficient to avoid application of any cuingurance clause, and with a standard martgagee
clause in favor of Lender, together with such other hazard and hab\hty insurance as Lender may reasonably require,
Poiicies shall be writtan in form, amounts, coverages and basis: reasonablv acceptable to Lender and issued by a
company Of companies reascnably acceptable to Lender. Granter, “updn request ef Lender, will deliver to Lender
from time to time the policies or certificates of insurance in farm satisfactory to Lender, including stipufations that
coveragas will not be cancelled or diminished without at least thirty {30 days-priar-wiitten notice to Lender. Each
insurance policy also shall include an endorsement praviding that coverage An favor ot Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persen.; The Real Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as 8 special flood hazard
area. Grantor agrees to abtain and maintain Federal Flood Insurance, if available, for the full unpaid principal
balance of the loan and any pricr liens on the property securing the loan, upto-the maxnmum policy limits set under
the National Flood Insurance Program, or as otherwme requlred by Lender, and 10 mamtam such insurance for the
term of the loan. P .

Application of Proceads. Grantor shall promptly r\onfy Lender of any loss or damage to the Propﬁrw Lender may
make proof of loss if Grantor fails to da $o within:fifteen (15} days of the casualty Whether or nat Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any“ingurance and apply
the proceeds to the reduction of the Indebtedness; payment of any lien affecting the Property: or the restoration
and repair of the Property. If Lender elects to apply the proceeds to rastoration and repdir,Grantar shall repair or
replace the damaged or destroyed Improvements’'in a manner satisfactory to Lender. ~ Lendér shall, upon
satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the feasofable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whmh have not been
disbursed within 180 days after their receipt and which Lender has not committed to the Tepaif or restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed pf Trust,:then to pay accrued
interest, and the remainder, if any, shall be applied ta the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest 0 Grantor as
Grantar's interests may appear. 5,

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness dest;ribed b‘elom_{-;s i
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to-the“extent:
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i any .
praceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the helder of the Existing Indebtednaess. e

LENDER'S EXPENDITURES. f Grantor fails {(A) 1o keep the Property free of all taxes, liens, security interﬁstg,"'
encumbrances, and ather claims, (B) to provide any required insurance on the Property, (C} to make repairs to.the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in tha '
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) Property, =_'chen Lender an Grantor's behalf may, but is not required to, take any action that Lender believes 1o be
eppraprlate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes wiil then bear
intéregt at-the, rate charged under the Note from the date incurred or paid by Lender to the date of repayment hy
‘Grantor:” All.such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demarid;“1B} be:added to the balance of the Nete and be- apportuoned among and be payable with any installment
peyments to become due during either (1} the termi Gf any applicable insurance palicy; or {2} the remaining term of
the Note; ar {Ci be treated as a balloon payment which will be ‘due and payable at the Note's maturity, The Deed of
Trust. alsa will:5acure paymant of these amaunts. The rlghts Brovided for in this paragraph shall be in addition to any
other rights-or any rémedies to which Lender may be entitled: on.dgcount of any default. Any such action by Lender
shall not-be,. ccnetrued as curing the default so s to bar Lender fram any remedy that it otherwise wauld have had.

WARRANTY; DEFENSE DF TITLE The following provisions relating to ownershlp of the Property are a part of this Deed
of Trust: g

Title. Grantor wsrrants that {a) Grantor holds goeod and m'arketable titie of record to the Property in fee simple.
free and clear of all: jieps and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedries .sectson helow or in any title insurance policy, title report, or finat title opinion issued in favor
af, and accepted by,.Lander in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and: delwer this Deed of Trust to Lender.

Defensa of Title. Subject__t-o the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor!s title gr- thie interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense Grantor ‘may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to: be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such partlmpetmn D

Compliance With Laws. Granter warrants that the Property and Grantar's use of the Property complies with ali
existing applicable laws, ordlnances, and regulatlons of governmental authorities.

Survival of Promises. All promlees, agreements -and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and etfect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The followmg prow_'ens concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securmg ‘the Indebtedness may be secondary and inferior to an
existing lien, Grantor expressly covenants and agrees ta pay, or see to the payment of, the Existing {ndebtedness
and to prevent any default on such indebtedness; any défault under the instruments evidencing such indebtedness,
or any default under any security documents for such :ndebtedness

No Modification. Grantor shall not enter |nto any agreernen; W|th the holder of any mortgage, deed of trust, or
other security agreement which has priority, dyer this Deed of Trust by which that agreement is modified,
amended, extended, or renewed withaut the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement ‘without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemne“t_ipn”pregeedings are s part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed; Grantor ishall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to dafend the action and obtain the award. Granter
may be the neminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chbice ali_at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatwn as.may be requested by Lender from time to
time to permit such participation. E

Application of Net Proceeds. |f alt ot any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may: at its electlon require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the ‘repair or'restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable eosts, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation. ™ :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followung provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Feas and Charges. Upan request by Lender, Grantor shé:[_l exe__cute s‘Uch’*dgcumenIs in addition to
this Deed of Trust and take whatever ather action is requested by Lander tq perfect and gontinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for alt taxes, as describéd below, fogether with all expenses
incurred in recording, perfecting or continuing this Deed. of Trust, including withott I|m|tat|0n all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1} a-gpegific t'ax___=u‘ppn this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed ‘of Trust: (2 a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmcrpaf end mterest made by
Grantor, : :

Subsequent Taxes, !f any tax to which this section applies is enacted subsequent to the daté. of thlS Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exérciss any or.all"of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays. the tax bafore it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens sectiony and depas:ts wtth
Lender cash or a suffigient corporate surety bond or ather security satisfactory to Lender. :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a=:-~.
security agreement are a part of this Deed of Trust: ; . i

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Prep |
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform CommerctaI_C de:--
as amended from tima to tima. .

Security Intarest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to per_fe.c.t“
and continue Lender's security interest in the Personal Praperty. In addition to recording this Deed of Trust in the”
real property records, Lender may, at any time and without further authorization from Grantor, file executed

counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse .
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not -~
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_:remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
“Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantar and
~Lendet and make it available 1o Lender within three (3] days after receipt of written demand from Lender to the
extent: per_rmtted by applicable law.

-Addresses.. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information

seencerning: ‘the security interest granted by this Deed of Trust may be cbtained (each as required by the Uniform
:Ca_mmermal_Code) are as stated on the first page of this Deed of Trust.

FURT'HEI'?" v I‘\“SSURA'NCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in: fact are a part of this Deed of Trust:

Further. Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver-or will cause “to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed; recorded, refiled, or rerecorded as the case may be, at such times and in such offices
and places as Lendet may“deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuaticn statements, instruments of further assurance, certificates, and
other documents as"may, in the sole opinion of Lender, be necessary or desirahle in order to effectuate, complete,
perfect, contmue, ortpreserve; (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acqulred by Grantor. Untess prohibited by law or Lender agrees to the contrary in wrmng,
Grantor shall relmburse Lender for. aII costs and expenses incurred in conhnection with the matters referred to in this
paragraph. . -,

Attorney-in-Fact. If G'rantor f.ails to do’-any of the things referred to in the preceding paragraph, Lender may do sq
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeoints
Lender as Grantor's attornev in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may he necessary or desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
impased upon Grantor under this Deed<of Trust,-Lender shall execute and deliver to Trustee a request for full
raconveyance and shall execute and deliver to- Gral tor:suitable statements of terminatian of any financing statement on
file evidencing Lender's security interest-ifi the Rents and the Parsonal Property. Any reconveyance fee shall be paid by
Grantof, if permitted by applicable law. -Tha grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the’ reeonvevance of any matters or facts shall be canclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor wnt be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any profise made to Lender or fails ta perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with anv other term,,ebllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents I

Default on Other Payments, Faiture of Grantor w:thln ithe, trme reanred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary: to prevent fllmg of or to effect discharge of any lien.

False Statements. Any representation or statement mede of furnlshed to-Lender by Grantor or on Grantor's behalt
under this Deed of Trust or the Related Documents is falsé-or mlsleadmg ir.any matetial respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Reiated Doéuments ceases to be in full force and
effect (inctuding faiture of any collateral document to create a valld and perfected security interest or lient at any
time and for any reason. ; A

Death or Insolvency. The death of any Grantor, the |nsolvencv ef Gramor the appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors; any type:of creditor workout, or the
commencement of any proceeding under any bankruptcy or inscivency Iaws by or agamst Grantor.

Taking of the Property. Any creditor or governmental agency tries to’ take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of :garpishing of-or levying on Grantar's
accounts with Lender. However, if Grantor disputes in good faith whether the, claim” op- ‘which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender writtéi notice ¢f the claim and furnishes
Lender with monies of a surety bond satisfactory to Lender to satisfy the claim, then ‘this default prowsron will not

apply. i
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemem between Granter and
Lender that is not remedied within any grace period provided therein, including without limitation“any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whather existing now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety,.Or accqmmodanon party
dies or becemes incompetent, or revokes or dlsputes the vaiidity of, or liability under; anv Guaranty of the
Indebtedness. R :

Insecurity. Lender in good faith believes itself i lnseoure

Existing Indebtedness. The payment af any mstallment of principal or any interest on the Exmmg Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default; eccurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument )
or any suit or ather action is commenced to foreclgse. any existing lien on the Property. Lk A

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust. at any tlme thereaﬂe , k_:i"
Trustee or Lender may exercise any one or more of the following rights and remedies: : ;

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercrsed elone or .
together. An election by Lender to choose any one remedy will not bar Lender from using any ather refedy: AR
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantof's -
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercuse"
Lender's remedies. .

Accelarate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately

MM

Skagit County Auditor
6/11/2008 Page 5 of 9 11:5‘_1_AIVVI77




DEED OF TRUST
{Continued) Page 6

:.'due and payable, including any prepayment perfalty which Grantor would be required to pay.

'"Foreclosurs With respect to all or any part of the Real F‘roperty, the Trustee shall have the right to exercise its
Aower of” sale and to foreclose by notice and salee angd ‘Lender shall have the right to foreclose by judiciat
© fgregldsure, in either case in accordance with and to the ful,l epctent provided by applicable law.

UCC Remedlea With respect to all or any part of the F‘efsonel Property, Lender shall have all the rights and
-rernedles of a secured party under the Uniform Commercial Code.

Cnllect Rents Lender shall have the right, without natice to Grantor to take possession of and manage the
Propertv and col!ect the Rents, including amounts past due and unpaid, and apply the net procesds, over and
agbové Lender 5 Costs, against the Indebtedness. |n furtherange of this right, Lender may require any tenant or
other user of.the Pioperty to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, the# Grantorirfevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment-thereof in the Aame of Grantor and to negatiate the same and collect the proceeds. Payments by tenants
or other users 16" Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or- not any proper grounds for the dernand existed. Lender may exercise its rights under this
subparagraph elther in’ person by agent, or through a receiver.

Appoint Recemer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power ta protect and preserve the Property, to operate the Property preceding or pending
forecliosure or sale, and to- collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the” Indehtedness The receiver may serve without bond if permitted by law. Lender's
tight to the appointment.of g recewer shall exist whether or not the apparent value of the Property exceeds the
Indebtedness hy a substantral amount. Employment by Lender shall not disqualify a person from serving as &
recaiver.

Tenancy at Sufferance. i_f Granter 'r‘_emains in possession of the Praperty after the Property is sold as provided
abova or Lender otherwise becomes entitléd to passession of the Property upon default of Granter, Grantor shall
become & tenant at sufferance of Lender or'the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasanable rental for thé use of the Property, or (2} vacate the Praperty immediately upon the demand of
Lender. A

Other Remedies. Trustee or Lender shaﬂ have any ather right or remedy pravided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonablé notlcehof the time and place of any public sale of the Personal
Property or of the time after which any prwate sale gi-pthar+ntended disposition of the Personal Property is to be
made. Reasonable notice shall mean natice given.at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be.made in conjunctron with any.sale of the Real Property.

Sale of the Property. To the extent permltted hy” apphcable law, Grantor hereby waives any and all rights to have
the Property marshalled. I exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property together or separately, in‘orig sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.®. .

Attorneys’ Fees; Expenses. |f Lender mstrtutes any suit or actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the. coyrt may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action’is-involved; and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's Opinion are necessary at any time for the protection of its
interest ar the enforcement of its rights shall become apart of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untii-répaid. Expenses covered by this paragraph include,
without limitation, however sub;ect ta any limits under applicable law, Lender s attorneys' fees and Lender's lagal
expenses, whether or not there is a lawsuit, including attorneys® fee§ ahd ‘expenses for bankruptcy proceedings
{lincluding effarts to modify or vacate any automatic stay or mjunctlonl, appeals, and any anticipated post judgment
collection services, the cost of searching records, abtaining title réports (in¢iuding foreclosure reports), surveyars’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provrded bv Iew

Rights of Trustes. Trustee shall have all of the rights and duties of Lender:a set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust

Powsers of Trustee. [n addition to all powers of Trustee arlsmg as & rnatter Qf lawr, Trustee shall have the power to
take the following actions with respect to the Property upor the written réquest.of Lender.and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of. stregts or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Préperty; and (¢} join in any
subordination or other agreement affecting this Deed of Trust of the interest of Lender under this. Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to notlfv any ather party of a pendm sale Ander any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall e ‘a party, unless
required by applicable law, or unfess the action ar proceeding is brought by Trustee.”

Trustee. Trustee shall meet all qualifications required for Trustee under appl:cabie law, . 'In,.a‘ddi,t-ion to the rights
and remedies set forth above, with respect to ali or any part of the Property, the TrusteeshHall"havethe right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial forec!osure, in erther case in
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appaint a successor Trustee 1o any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender:and recorded:irv;the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contali, in addition to%all
ather matters required by state law, the names of the origmal Lender, Trustee, and Grantor, the bbok: End'page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor___
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in-irterest. The .
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties, conferred. &
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee ‘'shall ~
govern to the exclusion of all ather provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allawed by law to be given in another mannef, -
any notice required to be given under this Deed of Trust, including without limitation any notice of default and japy" .
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or,+if
mailed, when deposited in the United States mail, as first ciass, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. AII coples of notlces of toreclosure from the halder of
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any hen whrch has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
ihis Degd of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
“writtén .notice’ to the other person or persans, specifying that the purpose of the notice is to change the person's
‘address. .~ Fdr-notice purposes, Grantor agrees to keep Lender informed at alf times of Grantor's current address.
Subjsct” ‘to appligable law, and except for notice required or allowed by law to be given in another manner, if there is
moré than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor s responsubrhty to tell the others of the notice from Lender.

MISCELLANEOUS PHOVISIONS The following miscellaneous pravisicns are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender . concernmg the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed .6t Truat must be in writing and must be signed by whosver will be bound or obligated by the change or
amendmignt.

Caption Headmgs Captlon headings in this Deed of Trust are for convenience purposes only and are not tc be
used to interpret. or defme the provisions of this Deed of Trust.

Merger. There shall be no rérger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at- any time held by or for the benefrt of Lender in any capacity, without the written consent
af Lender.

Governing Law. This Dsad of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by federal Taw, tha laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llabllrty Al obhganons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all oblagatrcns in _this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unlgss Lender does so in writing..“The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. . If Eénder dpes:agree in writing to give up ane of Lender’s rights, that dces not
mean Grantor will not have to cemply with the ather provisions of this Deed of Trust. Grantor also understands
that if Lender doaes consent to a request that dbes not mean that Grantor will not have to get Lender's consent
again if the situation happens again:’ Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not myean Lender will be required to consent to any of Grantor's future
requests, Grantor waives presentment, demand for payment protest, and notice of dishonor.

Severability. |f a court finds that any provisionof.this Deed of Trust is not valid or should not be enforced, that
fact by itself will nat mean that the rest of this Daed of Trust will not be valid or enforced. Therefore, a court will
anforce the rest of the provisions of this Deéd of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any Irmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benéfit.of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person othet than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatmns of ‘this Deed :of Trust or liability under the Indebtadness.

Time is of the Essence. Time is of the essence in the performenee of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and wawes all rights and benefits of the hamestead
exemption laws of the State of Washington as to all. Indebtedness saaured by this Deed of Trust.

DEFINITIONS. The following weords shall have the following mear,ung:s when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Skagit State Bank, and its suc_pes_:sors and assigns.

Borrower. The word "Borrower” means SUZANNE R GILBERT. and’ WARREN M GILBERT and includes all
co-signers and co-makers signing the Note and all their successors-and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amonrg Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provrsrons rela‘ung 16 the Personal Property and
Rants. :

Environmental Laws. The words "Environmental Laws” mean any a'hd‘ all.- state" feéderal and local statutes,
regulations and ordinances relating to the protection of human health “ar the envrronment, inchuding without
limitation the Comprehensive Environmental Response, Compensation, and Liability“Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reasitharization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Séction 180}, et'seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applscable state 1 fe_deral laws, rules,
or regulations adopted pursuant thereto. ’

Event of Default. The words "Event of Default" mean any of the events of default set forth |n thrs Peed of Trust in
the events of default section of this Deed of Trust. p .

Exlstlng Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrrbed m the Exrstlng Liens
provisien of this Deed of Trust. E

Grantor. The word "Grantor” means SUZANNE R GILBERT and WARREN M GILBERT.

Guaranty. The weord "Guaranty” means the guaranty from guarantar, endorser, surety, or aceommodanon partv to
Lender, including without limitation a guaranty of all or part of the Note. - s

Hazardous Substances. The words 'Hazardous Substances” mean materials that, because of Their quantify,
cancentration or physical, chemical or infectious characteristics, may cause or pase a present of pmemsal hazard.
to human health or the environment when improperly used, treated, stored, disposed of, generated,” manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest:sense and ¢
include without kimitation any and all hazardous .or toxic: substances, materials or waste as defined by or listgd’ |
under the Environmental Laws. The term "Hazardous Substances™ also includas, without limitation, petreleum and
patroleum by-products or any fraction thereof and asbestos.

Improvements. The weord "Improvements" means -all existing and future improvements, buildings, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the, Heal

Property.
Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
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'pavab}e under the Note or Related Documents, together with all renewals of, extensions of, modifications of,

: ‘-tonsolidations of and substitutions for the Note or Related Docurnents and any amounts expended or advanced by

© ¥ |Lender-to, discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s
obltgatlons under this Deed of Trust, tagether with interest an such amounts as provided in this Deed of Trust.

Lender The ‘word “Lender” means Skagft State Bank, its successars and assigns. The words "successors or
.asmgns mean ahy person or company that acquires any interest in the Note.

l\lote The word "Note” means the promissory note dated June &, 2008, in the onglnal principal amount
of '$40,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refmancmgs of, eonsohdatlons of, and substitutions for the promissory note or agreement.

Personal Property The words "Personal Property” mean ail equipment, fixtures, and other articles of personal
praperty’ now o hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together: with all ‘accessions, parts, and additions to, all replacements of, and all substitutions far, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums} from any sale or other disposition of the Property.

Property. The, word Property" means collectwefy ‘the Real Property and the Personal Property.

Real Property. “The words "Reai Property” mean the real property, interests and rights, as further describad in this
Deed of Trust.

Related Documents. :T'he .-Wor_d.s..."Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and’ all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectmn with the lndebtedness

Rents. The word "Rents” means au present and tutur
other benefits derived from thg Property 2

renits, revenues, income, issues, royalties, profits, and

Ve

Trustas. The word "Trustée! means Land Title Company’ 6f:Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and eﬂy substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF lilfﬁfh 2217 A) RO ] -

county of _“AGT . ;:;.__,13:,_

On this day before me, thae undersigned Notary Public, personaliy appeared SUZANNE R GILBERT personally known to
me or proved to me on the basis of satisfactory evidence to bethe' individuat descrlbed inand who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his of her free and ‘voluntary act and deed, for
the uses and purposes theregin mentioned. qm :

day of ‘;L—MD& ,2008

commi;.'si.erg explres 7‘_ l{ _ 200‘?
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CEION £
SO
& NOTARY

STATEOF } -
Pl ] 8§ PUBLIC
1-31.2012

COUNTY-OF -

On this day bifofe fe, the. undersigned Notary Public, personally appeared WARREN M GILB
me or proved.to me on the hasis of satisfactory evidence to be the individual described in and who exacuted the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes therein mentioned. H/

_ s, ) T Ve
Given under my handand official seal this day of . AL . 20
- L L A .
By e esiding at j WZ/J /1‘7
Notary Public in and for the-State of  [A//” ) “MP\commission expiras _ | /é/ / /] Z_

To:

The undersigned is the legal owner and-“htiicjerr of all indebtedness secured by this Deed of Trust. You are hereby
requestad, upon payment of alt sums ow,ing-vtb_vouf_.-to reconvey without warranty, to the persons entitled theteto, the
right, title and interest now held by you under.tfie Deed of Trust.

Data: i A Benaficiary:
E el By:
Its:
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