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DEED OF TRUST gyaRDIAN NORTHWEST TITLE CO.

DATE: June 2, 2008

Reference # (if applicable} 94782 Additional on page

Grantor(s):
1. CONNER, DENNES J and CONNER THERESA, Trustees of THE DENNIS AND TERRY
CONNER LIVING TRUST '

. Grantee(s}
1. BUSINESS BANK S
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: SECTION 17, TOWNSHIP 35 RANGE 6; PTN. NW NW
Additional on page 2

Assessor's Tax Parcel ID#: 350817-0-1 '5'5"{0007 CPHiIYEe

THIS DEED OF TRUST is dated June 2, 2008, among DENNIS J CONNER and THERESA
WAGNER CONNER, Trustees of THE DENNIS. AND .TERRY CONNER LIVING TRUST, dated
September 7. 2004 ("Grantor"); BUSINESS BANK whose mailing address is MERIDJAN
BRANCH, 2417 MERIDIAN STREET STE 104, BELLINGHAM, WA 98225 (refarred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and GUARDIAN NORTHWEST TITLE
& ESCROW, whose mailing address is 1301 B RIVERSD!E DRIVE MOUNT VERNON, WA
98273 {referred to below as "Trustee”). A
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, rigfit
of entry and possession and for the benafit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the ‘following described real property, together with all existing or subsequently erected or affixed buildings,
improvements-and: fixtires; alt easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including” stock-in utllltles with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludlng without limitation all minerals, oil, gas, geothermal and similar matters, ({the “Real Property™)

located in SKAGIT County. State of Washington:

TRACT "X“,: "LYMAN ESTATES DIVISION 1", AS PER PLAT RECORDED MAY 22, 2008,
UNDER AUDITOR‘SZ “FILE NO. 200805220005, RECORDS OF SKAGIT COUNTY,
WASHINGTON *

The Real Property or |ts address is commonly known as 8224 DAVIS LANE, LYMAN, WA
98263. The Real Property’ tax..ldgntlflcatlon number is 350617-0-155-0007.

Grantor hereby assigns a5 sscurity to-Lender, all of Grantor's right, title, and Interest in and to all leases, Rents, and
profits of the Property. This Jasgignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be SpeleIC perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and proﬂts which license may be revoked at Lender's option and shall be
automatically revoked upon accelerat]on of’ all ©of part of the Indebtednsss,

THIS DEED OF TRUST, INCI.UDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE.-THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ONTHE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as atherwme provided in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they'betoma due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, a‘nd the Related Doguments.

POSSESSION AND MAINTENANCE OF THE: PROPEHTY4 Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following prowsmns

Possession and Use. Until the occurrence_ofkan Event of Default, Grantor may (1} remain in possession and
control af the Property; (2) use, operate or. manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantér automatically revoked upon default), The following provisions
relate to the use of the Property or to other Itmltatlons oh the Property The Real Proparty is not used principally
for agricultura! purposes,

Duty to Maintain. Grantor shall maintain the Property in tenantab{e condition and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve; 1ts value.

Nuisance, Waste. Grantor shall not cause, conduct cor permit - any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion-of-the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party. the -right ta temove, any timher, minerals {including
oil and gas), coal, ciay, scoria, soil, gravel or rock products W|thout Lender! s prlor written consent.

Removal of Improvements. Grantor shall not demaclish or rqmpve any lmprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of-any Improvements, Lender may require
Grantor to make arrangements satisfactory ta Lender to replace’ such Improvements with Improvements of at least
equal value. . P

Lender's Right to Enter. Lender and Lender's agents and representémkes r'riay enter'" upon the Real Property at all
reasonable timas to attend to Lender's interests and to inspect the Heai F'roperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust, E ;

Compliance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every. natiite whatsoever who rent, lease or
otherwise use or cccupy the Property in any manner, with all laws, ordinarices; ‘and- regiilations, naw or hereafter
in effect, of ali governmental authoritiss applicable to the use or occupancy of:the’Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such'law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals 80 long as Grantor has
notified Lender in writing prior to doing sc and so long as, in Lender's sole oplmon ‘Lender's®interests in the
Property are not jeopardized. Lender may require Grantor to post adequate secunty or a surety bond reasonably
satisfactory to Lender, to protect Lender's interast.

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property..: Grantor shaII -do all other
acts, in eddition to those acts set forth above in this section, which from the character apd use ‘of : the Property are
raasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} deciare immediateiv q_iué' _gmd ga?ébn‘e all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note-or other-document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon:the salé or'transfer,
without Lender's priar written cansent, of ali or any part of the Real Property, or any interast in the Real Property, A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Raal Propérty, whethier
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale cohtract;*.
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or.by :
sale, assignmant, ar transfer of any beneficial interest in ar to any land trust holding title to the Real Property;. or by any -
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender_:
if such exercise is prohibited by federal law or by Washington law, ;

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thns Deed of.""
Trust: PRt

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessrner)-r'é,
charges {including water and sewar), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor .

m

Skagit County Auditor
8/10/2008 Page 2 of 8 3:16PM




A

DEED OF TRUST
{Continued) Page 3
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_shall marntarn the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
“Trust. g

Hl_ght.tu"'COntesti' Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute.ever the gbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as.4 result.of nonpayment, Grantor shalt within fifteen (15} days after the lien arises ar, if a lien is filed,
within fifteeri. (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender;: deposit with Eender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficientto d:scharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosute .or ‘sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment hefore enforcement against the Property. Grantor shall name Lender as an additional
obligee under ariy surety bond furnished in the contest procesdings.

Evidence of P:-.rynmnt Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authonze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any mraterials are supplied to the Property, it any mechanic's lien, materiaimen’s lien, or
other lien could be asserted .0n account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satrsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The followrng provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a faie-value basis_for.the full insurable value covering all Improvements on the Real
Property in an amount sufficient to-dvoid appﬁcatron of any cainsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall-alse procure and maintain comprehensive general liahility insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insdrange, as’ Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably atceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Granior, aipon request of Lender, wilt deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each insurance poiicy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other persen. Should thé Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available,” wrthrn 45 days aftar notice is given by Lender that the
Property is located in a spacial flood hazard area, for the full unpard principal balance of the toan and any prior liens
on the property securing the loan, up to the maximum policy limits‘set under the National Fload Insurance Program,
or as otherwise required by Lender, and to maintain such insurande for the term of the loan.

Application of Proceeds. Grantar shall promptly notify Lender of anv 1oss ‘or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days &f“the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and fetain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of: any lien affecting the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds:te restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendrture, pay or reimburse Grantor.from the pfocéeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusy” Any:-proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not eommitted:to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed: of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald WIthDut interest to Grantor as
Granmtor's interests may appear. . .

Grantor's Report on Insuranee. Upon requast of Lender, however not more than once a year Grantor shall furnish
to Lender a report on esach existing policy of insurance showing: {1} the name0f the insurer; (2) the risks
insured; (3] the amount of the policy; (4} the property insured, the then current replicement value of such
property, and the manner of determining that value; and (5} the expiration date of the pblicy. Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. o

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially.. affect Lender s-interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docurnents, including
but not limited te Grantor's failure to discharge or pay when due any amounts Grantor is requiréd-t6 discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall ot be obligated to} take
any actian that Lender deems appropriate, including but not limited to discharging or paying all taxes,.liens; "se"curity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for | |nsur|ng,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposas will:thien
bear interest at the rate charged under the Note fram the date incurred or paid by Lender to the date 6f répayment. by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s aption, will ({A}. be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any. mstallment
payments to become due during either {1} the term of any applicable insurance palicy; or (2} the remaining term’of. :
the Note; ar ({C} be treated as a balloon payment which will be due and payable at the Nota's maturity. The Deéd.af
Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedres tos
which Lender may be entitled upon Default. !

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thlS Deed'“
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee sim'p]e,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any .
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
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Wwith this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
i Tust to Lender.

:Defense of Title. Subiect to the exception in the paragraph above, Grantor warrants and will forever defend the
title .to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that_'_qt_.!_estlons G_r_antor s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensa. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the progeeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will dellver, ar cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With_.l.iws:.“ _;G;antor warrants that the Property and Grantor's use of the Property complies with all
existing app!icabl-'e laws, ordinances, and regulations of governmental authorities.

Survival of Hepresentatlons ‘and Warranties. All rapresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall-survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force apd effect until such time as Grantar's Indebtedness shall be paid in full,

CONDEMNATION. The folla\'n':in'ghprovisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceadings. |f any. proceedmg in candemnatlon is filed, Grantor shall promptly natify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may he the nominal party in:such prgceeding, but Lender shall be antitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender fram time to
time to permit such participatipn. :

Application of Net Proceeds. If all’ or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lisu of condemnatlon, Lender may at its election require that all or any portion of the
net proceeds of the award be applied-t6 the-indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean:the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustaee or Lender in connection W|th the condemnatlon

IMPOSITION OF TAXES., FEES AND CHAHGES B_Y GOV.ERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, fees and charges are 8 part of__thi_s Deed of Trust:

Current Taxos, Fees and Charges. Upon requast'by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse®Lender for zll taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing “this Deed of Trust, including without limitation all taxes, fees,
dogumantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this-Sectioh applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedngss secured. by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is autharized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any portion of the Indebtedness or: ‘on payments of principal and interest mads by
Grantor, : . g

Subsequent Taxes. If any tax to which this section appliés' is éhact‘ed subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided belowunless Graptor either (1) pays the tax before it
becomes delinquent, or [2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securltv sausfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsrons relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemant to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under, the Unlform Commarcial Code
as amended from time to time. $

Security Interest. Upon request by Lender, Grantor shall teke whatever acnon fis requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without furthgr authorization from Grantor, file
executed countsrparts, copies or reproductions of this Deed of Trust as a finafcing statement, Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest., Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon. default; Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonibly’ convenient to Grantor and
Lender and make it available to Lender within three {3j days after receipt of written demand from Lender to the
extant permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured party) frarn whnch “information
concerning the security interest granted by this Deed of Trust may be obtained (each as requwed bv 1he Umform
Commercial Code} are as stated on the first page of this Deed of Trust. S

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust: . oo

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor wiill make, exechte h’nd_
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when‘requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices -
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, 380
agreements, financing statements, continuation statements, instruments of further assurance, certificatas,- nd:
other documents as may, in tha sole opinion of Lender, be necessary or desirable in order to effectuate,” complete I
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Relgted” -
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the .«
Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the"
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection witf, the
matters referred to in this paragraph.
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JAttorney-in-Fact. If Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do so
ifor and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
;Lender ag.Grantor's attorney-in-fact for the purpose af making, executing, delivering, filing, recording, and doing all
other things as_may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the, precedmg paragraph

FULL PERFORMANCE . H Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed uppn Grartor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance-and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by.dpplicdble law. The grantee in any reconveyance may be described as the "person or persons
legally entitled therets", and the: Tecitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any.such’ matters or facts.

EVENTS OF DEFAULT. Each of the tollowmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Gragtbr fa“i"le to-make any payment when due under the Indebtedness.

Other Defaults. Grk{nto’r fa‘ifs_:m"- G_dh'rplv with ar to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or ip any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Dafault. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or'in ‘any.of the-Aelated Documents.

Defauit on Other Paymaents. *F"'aiir.'rre: of ‘:G-rentor within the time required by this Deed of Trust ta make any payment
for taxes or insurance, or any othe‘r payment negessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles:-<Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other #greement, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any ©f the Related Documents.

False Statements. Any warranty, repres"e‘m'tatio_n'br; statement made or furnished to Lender by Grantor or an
Grantor's behalf under this Deed of Trust, gr the Related Documents is false or misteading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trusf or any of the Related Documents ceases to be in fult force and
effect {including failure of any coliateral document to create a valid and perfected security interest or lien) at any
time and for any reason. x "

Insclvency. The dissolution or termination of the Trust the rnsolvency of Grantor, the appointment of a receiver
for any part of Grantor's property, any assignment for the: bensfit.ot creditars, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or. msolvenc_y laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement af foreclosyre ‘or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method; by any ¢reditor of Grantor or by any governmental agency
against any property securing the Indebtedness. Thistincludes a-garmishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity ar reasonableness of the cla'i.rr_w which'is:the basis of the creditor or forfsiture
proceeding and if Grantor gives Lender written notice of the greditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture praceeding, in‘an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the drspute

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, mcludrng without limitation any agregment
concerning ahy indebtedness or ather gbligation of Grantor to Lender, whether exrstmg naw or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to anv Guarantor of any ¢f the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dmputes the vahdrty of, or liability
under, any Guaranty of the indebtedness. . ST

Adverse Changs. A material adverse change occurs in Grantor's flnanr:ial condlt_ 'n or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit; of any qther remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this .Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exeréise ifs remedies,

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedrately
due and pavable, including any prepayment penalty which Grantor wauld be required to pay. 3 - .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the"ricjht to'ex‘er{:'rse its
power of sale and to foreclose by natice and sale, and Lender shall have the right to foreclose by judmral
foreclosure, in either case in accordance with and to the full extent provided by applicable law. -

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have alt the ngh‘ts and“"“.._
remedies of a secured party under the Uniform Commercial Code. ! i

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and rnanage the_:
Property and callect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. [n furtherance of this right, Lender may require any tenaht or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by ..~
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in”
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by teniants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this .=
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&ubparagraph either in person, by agent, or through a receiver,

; Appoint Receiver. Lender shall havs the right to have a receiver appointed to take possession of all or any part of
':the Proper'ty,’ with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosura-or sdle, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recewershlp, agalnst the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the’ appointment of a raceiver shall exist whether or not the apparent value of the Property exceeds the
|ndebtedness by a substentlal amount. Employment by Lender shall not disqualify & person from serving as a
recerver

Tanancv at Sufferance “)f Grantgr remains in possession of the Property after the Property is sold as provided
above or Lender _othe_rwise..becomes entitled to possession of the Praperty upon default of Grantor, Grantar shall
become a tenant’ at suffefarice of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonab!e rental for the use of the Property, or {2} wvacate the Property immediately upon the demand of
Lender. : :

Other Remedias. Trustee dr Le‘hder shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or rn equity.

Notice of Sala. Lender shall gi .Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property Is to be
made. Reasonable notice shall mean riotice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Parsonal Property may.be made in conjunction with any sale of the Real Property.

Sale of the Property. To the.extent permitted by applicable law, Grantor hareby waives any and all rights to have
the Praperty marshalled. In-exercising’its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Propsrty together ar separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys' Fees; Expenses. Iif Lender 1nst|tutes ‘any suit or action to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to recover:such sim as the court may adjudge reasonable as attornays' fees at trial
snd upon any appeal. Whether or'not.ahy court action is involved, and ta the extent not prohibited by law, all
reasonable expenses Lender incurs that'jn Lender's-opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Nota rate from the date of the expendlture until repaid. Expenses covered by this paragraph include,
without limitation, howewver sub]ect to any limits «nder applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, iAcluding attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post judgment
collection services, the cost of searching records, abtaining titie reports (in¢luding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extant permitted by applicable law.
Grantor also will pay any court costs, in addition 1o all other sums provided by law,

Rights of Trustee. Trustae shall have all of the rights and: dutres of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsrons relatlng to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustea. In addition to all powers of Trustee ensmg es e matter of law, Trustee shall have the power to
take the foliowing actions with respect to the Property updn-the wiitten. request of Lender and Grantor: (a} jaoin in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restrigtion on the Real Property; and (¢) join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceseding in which Grarntor, Lender, ‘or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought bv Trustee ’

Trustee. Trustee shall meet all gualifications required for Trustee under applrcable Iaw In addition to the rights
and remedies set forth above, with respact to all or any part of the Property, the., Truetee shall have the right to
foreclose by notice and sale, and Lender shall have the right 1o foreclose by |ud|cra| forec\osure, in either case in
accordance with and to the full extent provided by applicable law. g R

Successor Trustes. Lender, at Lender's option, may from time to time eppoin‘t"e sueces'snr Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender-and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument.shall coptain, in addition to all
other matters required by state law, the names of the orlgmal Lender, Trustea, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shali be executed and acknowledged by Lender or its_sucCessors-iry interest, The
successgr trustee, without conveyance of the Property, shall succeed to all the tltie, power, ahd .duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substrrutlon ef Trustee shall
govern to the exclusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by lew to be gi\'ren' in. .er'.{dther manner,
any notice required to be given under this Deed of Trust, including without limitation any notice ‘of ‘default .dnd any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized ovirpight cburier; or, if
malled, when deposited in the United States mail, as first class, certified or registered mail postage prepaid,-directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices af foreciosure fiom-thé. hiolder.of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the, beginning of,
this Dsed of Trust. Any party may change its address for notices under this Deed of Trust by giving:formal ‘written
notice to the other parties, specifying that the purpose of the notice is to change the party's address, *For potice -
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject 1o appllcable Jaw,
and except for notice required or allowed by law ta be given in another manner, if there is more than one Grantor any'
notice given by Lendar to any Grantor is deemed to be notice given to all Grantars.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding. _and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this .
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
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_,E'o_tmd by t'h__e"alteration or amendment.

:Annual Reports. | the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net aperating income received from the Property during Grantar's
previous fiscal year in such form and detail as Lender shall require. “"Net operating income” shall mean all cash
receipts: from ‘the- Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings Captron headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret or def;ne the pravisions of this Deed of Trust.

Merger. There &fiall be nu merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at- any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. . 3

Governing La\'Iir. . ’fhis_ D_aad.:df_Trust will be governed by federal law applicable to Lender and, to the extent not

preeampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has beent accepted by Lendar in the State of Washington.

Choice of Venue. If tr}ere 'ré"'a,l_a-wsuit, Grantar agrees upon Lender's request to submit to the jurisdiction of the
courts of WHATCOM, 'County,“ State of Washington.

No Waiver by Lender.” Lender: shall not be deemad to have waived any rights under this Deed of Trust unless such
waiver is given in writing . and signed by Lender, No detay or omission an the part of Lender in exercising any right
shall operate as a waiver ‘of:such rightior any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a walvér. of Lender’s right otherwise to demand strict compliance with that
provision or any other provision“of this Déed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, §Hail constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the cansent af Lender is required under this Deed of Trust, the granting
of such consent by Lender in ary mstance shall ‘not constitute continuing consent to subsequent instances where
such consent is required and in all’ cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent ]uns 'c‘rron finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance,: that: flndmg shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstarice;’ If feasrble the offending provision shall be considered modified so
that it becomes legal, valid and enforceable #If ,the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust: " Uhless otherwise required by law, the illegality, inwvalidity, or
unenforceabrhty of any provision of this Deed qf Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any Iimita_tit'zrls stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be hinding upen and inuré to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person othersthan'Grantar, Lender, without notice te Grantor, may
deal with Grantor's successors with reference to this Deed- of Trust and the Indebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Deedpf Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the 'pgri‘:ormanc_e‘ of: this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releéi's_és-- and ‘Wéivgs,___gll rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness geci_;_rgd by this Deed of Trust.

PEFINITIONS. The following capitalized words and terms shall have the following:meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all refarences to dgjllar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the sidgular shall’intlude the plural, and the plural shall
include the smgular, as the context may require. Wards and terms:not otherW|se defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial- Code

Beneficiary. The word "Beneficiary” means BUSINESS BANK, and its successors and ass:gns

Borrower. The word "Borrower" means DENNIS .JJ CONNER and THEHESA CONNEFI Trustees of THE DENNIS
AND TERRY CONNER LIVING TRUST under the provisions of a trust agreement dated September 7, 2004 and
includes all co-signers and co-makers signing the Note and all their successors and asmgns

Dead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantnr Lender and Trustee, and
includes without limitation all assignment and security interest provisions relatlng to: the Personal Property and
Rents. : s

Default. The word "Default" means the Default set farth in this Deed of Trust in the sectlo 'htltled "Default

Event of Default., The words "Event of Default™ mean any of the events of default set forth in thrs Ieed of Trust in
the events of default section of this Deed of Trust, .

Grantor. The word "Grantor” means DENNIS J CONNER and THERESA CONNER, Trustees. of THE DENNIS AND
TERRY CONNER LIVING TRUST under the provisions of a trust agreement dated September ? 2004 :

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation par_;y of a_a__ny or__.."éli of the
Indebtedness. i it
Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including _.W'ithfiht limitation a
guaranty of all or part of the Note. : Y

Improvements, The word "Improvemants” means all existing and future improvements, bu'rldirigS'f:“S‘U:UCtU"FB.;S.
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on’ the Real_,;.
Property. :

Indebtedness. The word "Indebtedness™ means all principal, interast, and other amounts, costs and’-expghseé
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, ;
consolidations of and substitutions for the Note or Related Documents and any amounts expended ar advanced by
Lender to discharge Grantor’s obligations or expenses incurred by Trustee ar Lender to enforce Granmrs
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust i

Lender. The word "Lender" means BUSINESS BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated June 2, 2008, in the original principal amount
of $112,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
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'i'eﬁﬁancin"'gs ‘of, consolidations of, and substitutions for the pramissary note or agreemant.

Personal Prnperty The words "Personal Property” mean all equipment, fixtures, and other articles of personal
‘L praperty . now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with ail"accessions, parts, and additions to, afl replacements of, and all substitutions for, any of such
praperty; and-together with all issues and profits thereon and proceeds lincluding without limitation all insurance
pmceeds and refunds of premiums) from any sale or other disposition of the Property.

Property The word "Property means collectively the Real Praperty and the Parsonal Property.

Real Proparty The wards "Real Property™ mean the real property, interests and rights, as further described in this
Deed of Trust. : :

Related Documehts The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guarant;es, secuntv agreamaents, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instraments, agreements and documents, whather now or hereafter existing, executed in connection with
the Indebtedness; provided; that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed.of Trust.

Rents. The word "Rénts™ means ‘all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derwed from the Property

Trustee. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSDIE DRIVE, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

X —_—

DENNIS J CO R. Trustee of THE DENNIS- "AND -FERRY CONNER
LIVING TRUST under the provisions of a Trust Agraemant dated
September 7, 2004

THERESA CONNER, Trustee of THE DENNIS AND TERRY CONNER
LIVING TRUST undar the provisions of a Trust Agraement dated
Saptember 7, 2004

| MOTFARY PUBLIC

TRUST ACKNOWLEDG VIENETE OF WASHENG 13N
- DENISE RYAN CHURCH

STATE OFU)W e B My Appaintment Expires SEPT 12, 2010
county oF ( )Qh &or— : :{

{n this b day of_S—U\& 20 . before me, the undersigned
Notary Public, personally appeared DENNTS J CONNER. Trustee of THE DENN]S AND TERRY CONNER LIVING TRUST.
and personally known to me or proved to me on the basis of satisfactory evidance to beian authorized trustee or agent
of the trust that executed the Deed of Trust and acknowledged the Deed of Truast to be- the free and voluntary act and
deed of the trust, by authority set forth in the trust documents or, by authority of statute, for the uses and purposes

BFaN mentloned and on gath stated that he or she is authorized to execute thIS Deed of Trust and in fact executed

Metary Public in and for the State of

Rasiding at

< i
My commlsslon explres 067 {191/ O
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TRUST ACKNOWLEDGMENT] NOTARY PUBLIC |~
STATE OF WASHINGTON

) KAREN ALDERSON

)58 Ny Angainkment Expires Mar 26, 2019 |
COUNTY OF - L )T, ﬂ_\;‘m ) mamem———

STATEOF )

On this (j‘kﬂ T & v uday of Jung . , 2008 , before me, the undersigned
Notary Public, persenally” appeared THERESA CONNER, Trustee of THE DENNIS AND TERRY CONNER LIVING TRUST,
and personally known to me ‘or proved to me an the basis of satisfactory evidence to be an authorized trustee or agent
of the trust that executed the’ Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the irust, by authority .setforth in the frust documents o1, by authority of statute, for the uses and purposes
therein mentioned, and on oath stated that he or she is authorized to execute this Deed of Trust and in fagt executed

Residing at &mmm

Notary Public in and far the Sté_;é"__of [0 gFt‘- E— My commission expires .= .o I I

REQUEST FOR FULL RECONVEYANCE

Ta: L Trustée

The undersigned is the legal owner and hold_e(_:-bf :__a\l“lndébtedness secured by this Deed of Trust. You are hercby
requasted, upen payment of all sums owing to-you; to-tfeconvey without warranty, to the persans entitled thereta, the
right, title and interest now held by you under the'Deed of Trust, .

Date: i Boneficiary:
' By:
Its:

LASER PRO Lending, Ver. §.40.00.003 Copr, Harland Fmancuai Solutlons, Inc. 1997, 2008. All Rights Reserved. -
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