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DEFINITIONS

Words used in muitiple sections of this document are defined be]aw and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cenain rules regarding the usage of waords’ used in thls document are also provided in
Section 16. .

(A) "Security Instrument" means this document, which is dated MAY 23 2008 » together
with all Riders to this document. ; i

{B) "Borrower" is
THOMAS W CARRCLL, AND JUDITHE E CARROLL, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

{CC) "Lender"is

COUNTRYWIDE BANK, FSB

Lender is a FED 8VGS BANK

organized and existing under the laws of THE UNITED STATES

Lender's address is

1159 North Pairfax St. Ste.500, Alexandria, VA 22314

WASHING TGN-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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{D) "Trustee" is
LS TITLE OF WASHINGTON
2707 CQOLBY AVE, STE, 1118, EVERETT, WA 93201

~{E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
-solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

~(F)* "Note" means the promissory note signed by Borrower and dated MAY 23, 2008 . The
~Note states:that Barrower owes Lender
“ TWO HUNDRED NINETY NINE THOUSAND FOUR HUNDRED SIXTY SIX and 00/100

Dollars (1.5, 5 299,466.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenis and o pay-the debt in full not later than JUNE 01, 2038

L) "Property" means the property that is described below under the headmg “Transfer of Rights in the
Property

(]-I)p "L}oan" medns the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all:sums due under this Security Instrument, plus interest.

{I) "Riders" means all Riders to this Security Instrument that are executed by Borrawer. The following Riders
are to be executed by BormWer [check box as applicable]:

| Adjustable Ra.fe Rider |:| Candozmmum Rider [ Second Home Rider
Ballgon Rider * Planned Unit Development Rider (114 Family Rider

VA Rider R N Blweelg,ly Payment Rider 1 Other(s) [spectfy]

(J) "Applicable Law' means a]] control]mg apphcable federal, state and local statutes, regulations, ordinances

and administrative rules and ordels {lhal have the effect of law) as well as all applicable final, non-appealable

judicial opinions.

(K) "Community Association Dues, Feas, and Asséssments” means all dues, fees, assessments and other

charges that are imposed on Borrower or the Pmper:y by a condominium association, homeowners association or

similar crganization.

{L} "Electronic Funds Transfer” means any tmnsfer of funds, other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruct, or authorize.a financial institution to debit or credit an

account, Such term includes, but is not limited to; point-of-sale. transfers, automated teller machine transactions,

transfers initiated by telephone, wire transfers, and automated clea:mghouse transfers.

(M) "Eserow Items"” means those items that are described in-Sectiond.

(N) "Miscellaneous Proceeds” means any compensation, settlement, awa.rd of damages, or proceeds paid by

any third party (other than insurance proceeds paid under. the coverages described in Section 5) for: (i) damage

to, or destruction of, the Property: (ii} condemnation or other taking of all ‘or any part of the Property; (iif)

conveyance in lieu of condemnation; or {iv) misrepresentations of, ot omlssmns as to the value and/or condition

of the Property.

(0) "Morigage Insurance” means insurance protecting Lender agamst the nnnpaymem of, or default on, the

Loan.

{P) "Periodic Payment" means the regulariy scheduled amount due for [l) pnnc1pal and lmerest under the

Note, plus (ji) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.S. C Secuon 2601 et seq,) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time ta time, ar
any additional or successor legislation or regulation that governs the same: subject marter. As’ ysed in this
Secunty Instrument, "RESPA" refers 1o all requirements and restrictions thit. are imposed in”regard (o a
"federally related mortgage loan” even if the Loan does not gualify as a "federally related mortgage loan” under
RESPA.

(R) "Successor in Interest ‘of Borrower" means any party that has taken title to the Property whether or, nnt

that party has assumed Barrower's obligations under the Note and/or this Security Instrument .

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Insttument is MERS {solely as nominee for Lender and Lender's successors and..-
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the Fépaymient. -

of the Loan, and all renewals, extensions and modifications of the Note; and (ii} the performance of Borewsr's

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably”

.
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CASE #: LAP464660643387 DOC ID #: 00019333544705008
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the

COUNTY of SKAGIT
. [Type of Recording Jurisdiction] [MName of Recording Jurisdiction)
. LOT 28, "PLAT OF HOMESTEAD PLACE SUBDIVISICN", ACCORDING TO THE PLAT
THEREOF, RECORDED DECEMBER 1, 2004, UNDER AUDITOR'S FILE NO. 200412010051,
AND 'AMENDED BY BRMENDED SURVEY RECORDED MAY 6, 2005, UNDER AUDITOR'S FILE KNO.
200505060135, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which currently has the-address of
- A 955 HOMESTEAD DR, BURLINGTON
T [Street/City]
Washington ga333-3050" " {"Property Address"):
[Zip Code} L

TOGETHER WITH.all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures naw or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower undefstands and agrees that MERS holds only legal tifle io the interests granted by
Borrawer in this Security Instrument; but, if fieceéssary to comply with law or custom, MERS {as nominee for
Lender and Lender's successors and-assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and Sefl.the Property: and to take any action required of Lender including,
but not limited to, releasing and canceling this Securdty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Propesty is unencumbered, except for encumbrances of
record. Bomrowes warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of recard. -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covepants with limited variations by jurisdiction to constitute a_uniform security instrument covering real
pmpeny. o T - :

UNIFORM COVENANTS. Borrower and Lendes covenant and agree as follows:

i, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inlerest. om; the-debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsopay funds for Escrow Items
pursuant 1o Section 3. Payments due under the Note and this Security Instrument‘shall be made in U.5. currency.
However, if any check or other instrument received by Lender:as' payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that dnyor all subsequent payments due under the
Note and this Security Instrument be made in one of more of the following forms; s selected by Lender: (a)
cash: (b} money order; {c) certified check, bank check, treasurer's check or cashier's ‘check.:provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, jnstrumentality, of entity; or
{d} Electronic Funds Transfer. I i

Payments are deemed recetved by Lender when received at the location: designated iri the Note or at such
other location as may be designated by Lender in actardance with the notice proyisiéns in-Section 15, Lender
may retwrn any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Lioan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in thie future,
but Lender is not obligated ta apply such payments at the time such payments are aceepted: 1f each Periadic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borroiver ‘does not
do so within a reasonable period of time, Lender shait either apply such funds or return them to'Bortower. If not~*
applied earlier, such funds will be applied to the outstanding principal balance urker the Note immediatély prior- .

10 foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall teligve -~ .,
Borrawer from making payments due under the Note and this Security Instrument or performing the covenants .~
and agreements secured by this Security Instrument. T

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments-
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under, the
Note: (&) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each ™,
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late. .
charges, second to any other amounts due under this Security- Instrument, and then to reduce the principal N

balance of the Note.
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If Lender receives a payment from Borrower for a delinguent Pericdic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodie Payment is autstanding, Lender may apply any payment received from Borrower to the

“tepayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
“any-excess exists after the payment is applied to the full payment of one or mare Periodic Payments, such excess
may be applied 0 any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

=% " Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
" Note shiall not extend or postpone the due date, of change the amount, of the Periodic Payments.

73, Fimds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
_~ihe.Nate, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due for: (a} taxes
" dind assessmerits and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property: (b} leasehold payments or ground rents on the Property, if any (c) premiums for any and all
insurance reguirett by Lender under Section 5; and {d} Mostgage Insurance premiums, if any, or any sums
payable-by Barrower. to- Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisigns of Section 10. These items are called "Escrow Items.” At origination or at any time during the term of
the 1.oan, Lender ay require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Borrawer, and such dues; fees and assessments shall be an Escrow Ltem. Borrower shall promply furnish to
Lender all notices of amounts ta be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives-Bomawer's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation to pay’ta Lender Funds for any or all Escrow Items at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for-which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish. 1o Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation 1o make such payments and 1o provide receipts shall for all purposes be deemed to
he a coverant and agreemeni contained in this Security Insirument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower Is_obligated to pay Escrow Items directly, pursuant 1o a waiver, and Borrower
fails to pay fhe amount due foi an Escrow.ftem, Lender may exercise s rights under Section 9 and pay such
amount and Borrower shall theif be obligaied under Section 8 t repay to Lender any such amount. Lender may
sevoke the waiver as tc any or al] Escrow Jrems at any time by a notice given in accordance with Section 15 and,
upan such revocation, Borrower shall-pay {o Lender all Funds, and in such amounts, that are then required under
this Section 3. g S

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA. and.(b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Ttems or ntherwise in accordancewith Applicable Law.

The Funds shall be held in an institution whose deposits are trsured by a federal agency, instrumentality, or
entity {including Lender, if Lender is an institution whosé deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow.Jtems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower inferest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in ‘writitig or-Applicable Law requires interest to be
paid on the Funds, Lender shali not be required to pay Borrower any jnterest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall!be paid on the ‘Funds, Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined undéer RESPA, Liender.shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Fiinds héld in escrow, as defined under
RESPA, Lender shall natify Botrower as required by RESPA, and Borrower shall payto-Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary lo make up-the deficiericy.in accordance
with RESPA, but in no more than 12 monthly payments. e T

Upon payment in full of all sums secured by this Security Instrument, Lender.shalt promptly sefund to
Borrower any Funds held by Lender. b P

4. Charges; Liens. Borower shall pay all taxes, assessments, charges; fines, -and.impositions
attributable to the Propesty which can anain priority over this Security Instrument, leasehold payriems.of ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent
tha these items are Escraw [tems, Borrower shall pay them in the manner provided in Section 3:" A o

Borrower shall pramptly discharge any lien which has priority over this Security Instrurent unléss
Bosrower: (a) agrees in writing to the payment of the cbligation secured by the lien in a manner acceptablé 1o <
Lender, but only so long as Borrower is performing such agreement, (b} contests the lien in good faith-by, ot .
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operale to preyefit the-" .-
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;or . -
{¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. IF Lender determines that any part of the Property 1s subject to a lien which can attain priority.over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date.or.
which that notice is given, Borrower shall satisfy the lien or take one or mare of the actions set forth above in
this Section 4. .

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
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5, Property Insurance. Borower shall keep the impravements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,' and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This

“insurance shall be maintained in the amounts (including deductible Tevels} and for the periods that Lender
“reqiires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The
ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Botrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, ifr
_conpection with this Loan, either: {2) 2 one-time charge for flood zane determination, certification and tracking
" efvices? or{b) a one-time charge for flood zone determination and certification services and subsequent charpes
“egch " timé - rémappings or similar changes occur which reasonably might affect such determination or
-itertification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
._Management Agency in connection with the review of any flood zone determination resulting from an objection
by Borrower. .~ .

¢ Borrower fails 1o maintatn any of the coverages described abave, Lender may obtain insurance coverage,
at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type ar
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any tisk, hazard or liability and might
provide greater or lesser toverage than was previously in effect. Borrower acknowledges that the cost of the
imsurance coverage s0 obtainied- might significantly exceed the cost of insurance that Borrower could have
obtained. Any amiounts dishursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and skiall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to

disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly-give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage; not.otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall inclide a staridard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee. o w S _

In the event of loss, Borrower shalt give prompi notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ctherwise agree in writing,
any insurance proceeds, whether o not the underlying insurance was required by Lender, shall be applied fo
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and testoration period, Lender shall have the right to hold such insurance
proceeds until [.ender has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a seriés of‘progress payments as the work is completed.
Unless an agreement is made in writing or Applicable L.aw requires”interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower:amy interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligatian of Borrower. If the restoration br ‘repair is not-ecanomically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secwred by this Security
Instrument, whether or not then due, with the excess, if any, patd to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2. i i

If Borrower abandons the Property, Lender may file, negotiats and setile any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice frém Lender-that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, o if Lender acquires the Property usder Secrion 22 ar-otherwise, Borrower
hereby assigns to Lender (a) Borrawer’s rights to any insurance proceeds in an amount not t9 exceed the amounts
unpaid under the Note or this Security Instrument, and {b) any other of Borrower's rights (othier than the right to
any refund of unearned premiums paid by Borrower) under all inswance policies covering the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to
repair or testore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due. : R

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to decupy the Property as

Borrower's principal Tesidence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenyating circumstances exist which...
are beyond Borrower's control, WS S

7. Preservafion, Maintenance and Protection of the Property; Inspections. Borrower shall-rot -
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. .
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prévent the .~
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant. 1o -
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Propeity if
damaged 10 avaid further deterioration or damage, If insurance or condemnation proceeds are paid in connection’
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the, .
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs .
and restoration in a single payment or in a series of progress payments as the work is cormpleted. If the insurance
or condemnation proceeds are not sufficient to tepair or restore the Property, Borrower is not relieved of
M Deed of Trust-WA
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Borrower's obligation for the completion of such repair or restoration.
Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasanable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice

"t the time of or prior to such an interior inspection specifying such reasonable cause.

=8, Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bdirawer o ary persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender

~with material information) in connection with the Loan, Material representations include, but are not limited to,

" répresentations concerning Borrower's occupancy of the Property as Borrower's principal residence.

0. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. if (a}

~Barrower Fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
- -proceeding thet might significandy affect Lender's interest in the Property and/or rights under this Security

Instrumeént {such as a proceeding in bankruptcy, prabate, for condemnation or forfeiture, for enforcement of a
lien which ay. aftain-priority over this Secusity Instrument or 1o enforce laws or regulations), ar {c) Borrower
has abaridoned the Property, then Lender may do and pay for whatever is reasonable or appropriate 10 protect
Lender's-interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; () appearing
in court; and {¢) payinig reasonable attorneys’ fees to protect its interest in the Property and/or tights under this
Security Instriumeit, inclyding-its secured position in a bankruptey proceeding. Securing the Property includes,
put is not limited to, entering the’:Property to make repairs, change locks, replace or board up doors and
windows, dealn water from pipes; eliminate building or other code viclations or dangerous conditions, and have
utilities turned on or. off, Al,though-’Lender may take action under this Section 9, Lender does not have to do so
and is not under any dury or'ehligatidn fa'do so. It is agreed that Lender incurs no liability for not taking any or
all actions autharized under this-Section 9.

Any amounts disbursed by. Lender under-this Section 9 shall become additional debt of Borrower secured
hy this Security Instrument. “These amouiits shall bear interest at the Noie rate from the date of disbursement and
shall be payable, with such interest, upon hotice from Lender to Borrower tequesting payment.

1f this Securiry Instrument is on.a’‘leasehold, Borrowes shall comply with all the provisions of the lease. If
Bomower acquires fee title to the Property, the leasehiold and the fee title shall not merge unless Lender agrees to
the merger in writing. S e e

10, Mortgage Insurance. If Lender requifed Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases fa be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments toward
the peemiums for Mortgage Insurance, Bofrower shall pay the pemiums required lo obtain coverage
substantially equivalent to the Mortgage Insurance previously inéffect, at a cost substantially equivalent to the
cost to Borrower of the Martgage Insurance previously-in effect, from an allernate mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance caverage is not available, Borrower shall continue to pay
to Lender the amount of the separately designated payinents that.were due when the insurance coverage ceased
1o be in effect. Lender will accept, use and retain thesepayments as a non-refundable loss reserve in lieu of
Mortgage Insurance, Such loss teserve shall te nontefundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrawer any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Murtgage Insurance coverage {in the amount and
for the period that Lender requires} provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums-for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Lt arel Borrower was required to make
separately designated payments toward the premiums for Montgage Insurance, Borrower shall pay the premiurms
required o maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with amy written' agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Nate. i

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) ‘for-certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nof a party (o the Mortgage Insurance,-

Mortgage insurers evaluate their total risk on all such insurance in force from time'te time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses, These agréements are.on
terms and condifions that are satisfactory to the marigage insurer and the other party {or parties)-fo these

agreements. These agresments may require the mortgage insurer to make payments using any source of funds..
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance- .

premiums). T
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other

entity, or any affiliate of any of the foregoing, may receive {directly ar indirectly) amounts that derive from (or :
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing oL

muxlifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender

1akes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangementis

often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage. -
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will

owe for Mortgage Insarance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
- Insurance, to have the Mortgage Insurance terminated antomatically, and/or te receive a refund of any
.- Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

% ‘11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigried to and shall be paid to Lender.

4f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the

~"Praperty: if the restoration or repair is economically feasible and Lender's security is not lessened. During such
= Tepair and'restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an’opporttinity to inspect such Property to ensure the work has been completed 1o Lender's satisfaction,
. provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
“'single disbursemeiit-or in a series of progress payments as the work is completed. Unless an agreement is made
in writing ar-Applicable Law tequires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
requeired 16 pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not ecanoniically feasibile or Lender’s security would be tessened, the Miscellaneous Proceeds shall be applied to
the sumis secured-by this Sééurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event.of a.tital taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to thie sums sécured by this Security Instrument, whether or not then due, with the excess, if any, paid
1o Borrower.

In the event of a partial taking, destruetion, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums seciired by this Secyrity Instrument immediately before the partial 1aking, destruction, or
loss in value, unless Birrower and Linder otherwlse agree in writing, the sums secured by this Security
Instrument shall be reduced by the-amount of the Miscellaneous Proceeds multiplied by the following fraction:
{2) the total amount of the sums secured imediately before the partial taking, destruction, or loss in value
divided by (b} the fair market valié of the Pfoperty immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to-Borrower. -

In the event of a partial taking, destriction, or loss'in value of the Property in which the fair market value of
the Property immediately befare the partial taking; destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellanedus. Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are theni:due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to seitle.a'claim for damages, Borrower Fails to respond
10 Lender within 30 days afier the date the notice is given, Lender, is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party"-means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right-of action Inegard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, wlisther civitorcriminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or othei ‘materidl impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
acourred, reinstate as provided in Section 19, by causing the action of proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds-of any award or.claim for damages that are
attributable to the impaizment of Lender's interest in the Property are-hereby.assigned and shal! be paid to
Lender. S L

All Miscellaneous Proceeds that are not applied to restoration ot repair of the Property shall be applied in
the order provided for in Section 2. g B

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the-time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borfower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successof in Interest
of Borrower or to Tefuse (o extend time for payment or otherwise modify amortization:of-the sums.secured-by
this SecuritX Instrument by reason of any demand made by the ariginal Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts lessthan ...
the amouns then due, shall not be a waiver of or preclude the exercise of any right or remedy. S e

13. Jeint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who €o-signs
this Security Instrument but does nat execute the Note {a "co-signer'): (a) is co-signing this Security Instruméne -
only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security”
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c} agreess
that Lender and any other Borrower can agree 1o extend, modify, forbear or make any accommodations with".
regard to the terms of this Security Instrument ar the Note without the co-signer's consent, i

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's -
obligations under this Security Insirument in writing, and is approved by Lender, shall obtain all of Borrower's '
rights and benefits under this Security Instrument. Borrower shall ant he released from Borrower's obligations

W
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and liability under this Security Instrument unfess Lender agrees to such release in writing. The covenants and
agreements of this Security Tnstrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.
.. 14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
.. Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, atiorneys' fees, property inspection and valuation fees. In regard to any
other:fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not e construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly

"o prohibited by this Security Instrument or by Applicable Law.

_.+Tf the, Loan is subject to a law which sets maximum loan charges, and that law is finally Interpreted so that
the interest of other ioan charges collected or to be callected in connection with the Loan exceed the permitted
* Limits; then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permittéd-limit:-and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to, Borrower: Lender may choose to make this refund by reducing the principal owed under the Note or
by making a dicect payment to Borrower. If a sefund reduces principal, the reduction will be treated as a partial
prepaymeril without any prepayment charge (whether or not a prepayment charge is provided for under the
Nate), Borrower's accepance of any such refumd made by direct payment to Borrower will constitute a waiver of
any right of action Boitawer might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing, Any nofice-to Borrawer in consection with this Security Instrument shail be deemed to have been
given t© Romrower whien mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Noticg to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to-'Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies'd procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address throughi that specified procedure. There may be only ane designated notice address
under this Security Instrument at any one titfie. Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's-address stated herein unless Lender has designated another address by notice to
Borrower, Any notice in conneétion with this Security Instrument shall not be deemed to have been given 10
Lender unil actually reeeived by Lender. If any natice required by this Security Instrument is also required
under Applicable Law, the Applicable. Law requirement will satisfy the corresponding requirement under this
Security Instrument. i S

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to.agree by contract or it might be silent, but such
silence shall not be construed as a prohibition against agreement by, cantract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Mstrument: (a) words. of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {B) words in-the singular shall mean and include
the plural and vice versa: and {¢) the word "may" gives sole discretion-witheut any obligation to take any action.

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Insttument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used:in this Section 18,

"Interest in the Praperty” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred in a bond for deed, contract for-déed; installment-sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transférred {or, if Borrower is not a
natural person and a beneficial interest in Bomrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. . :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a peried of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Insirument. If Borrower fails to pay these sums.prigrto the
expiration of this period, Lender may invoke any remedies permitted by this Security Instniment.without further
notice or demand on Borrower. e

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain coriditions; Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time priof to the-earliest ..
of: {a) five days before sale of the Property pursuant to any power of sale comtained in this Security Instrument; .. "
{b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢} .~
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays-Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had otcurred:

(b} cures any default of any other covenants or agreements; (c} pays all expenses incurred in enforcing this” -
Security [nstrument, including, but not limited to, reasonable attorneys' fees, property inspection and valuation™ . -
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument: and (d} takes such action as Lender may reasonably require to assure that Lender’s interest. ™

in the Property and rights undes this Security Instrument, and Borrower's obligation to pay the stms secured by . -
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement

sums and expenses in one or more of the following forms, as selected by Lender: (a} cash; (b} money order; (¢)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
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institution whase deposits are insured by a federal agency, instrumentality or entity: or {d) Electronic Funds

Transfer. Upen reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain

fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
--acceleration under Section 18.

.. 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument} can be sold one or more times without pricr notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due

_wiider the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
“Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
+Segvicer unrelated to a sale of the Note. IF there is a change of the Loan Servicer, Borrower will be given written
.nitice ‘af the. change which will state the name and address of the new Loan Servicer, the address to which
" payments-shotld be made and any other information RESPA requires in connection with a notice of transfer of
servicing,. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the MNote, the moitgige loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred lo a'succéssor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Nwe purchiaser. -

Neither Boméwer nor-Lender may commence, join, or be joined to any judicial action {as either an
individual litigant orthe member of a class) that arises from the other party's actions pursuart to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instriiment, until such. Borrower or Lender has notified the other party (with such notice given in
compliance with the-fequirements of Section 15) of such alleged breach and afforded the other party bereto a
reasonable period after the giving of such notice to take comective action. If Applicable Law provides a time
period which must elapse hefore certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The natice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice 6f Acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take torrective action provisions of this Section 20.

21. Hazardous Substanées. As-used in this Section 21: (a8} "Hazardous Substances” are those substances
defined as toxic or hazardous: sibstances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other. flammabile or toxic petroleun products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or fornialdehyde, and radioactive materials; (b) *Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢} "Environmental Cleanup” includes any response action, femedial action, or
removal action, as defined in Environmental Law; and (d} an "Environmental Condition" means a condition that
can cause, cantribute to, or otherwise rigger.an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on-or in the Property. Borrower shall not do, nor
allow anyore else to do, anything affecting the Property {a). that.is-in violation of any Environmental Law, (b)
which creates an Environmental Condition, or {c) which, due’to the: presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the valie of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and io.maintenance of the Property (including,
but not limited to, hazardous substances in consumer products). - - .

Borrower shall promptly give Lender written notice of (a} any.investigation, claim, demand, lawsuit or
other action by any governmental or regulalory agency or private party involving the Property and any
Hazardous Substance or Envirenmental Law of which Borrower hias actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge; Telease or-threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, Lise ot release. of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is.notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Praperty is necessary, Borower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for aii Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree/as follows: !

23. Acceleration; Remedies. Lender shall give nolice to Borrower prior to. acceleration following
Borrower's breach of any covenant or agreement in this Secority Instrument (but not priey-to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a) the defanlt; (b}
the action required to cure the defauli; (c) a date, not less than 30 days from the date the notice is given' to
Borrower, by which the default must be enred; and (d) that failure to cure the default on orbefore the -
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and. -~
sale of the Property at public auction at a date not less than 120 days in the future. The notice shall .~
farther inform Borrower of the right to reinstate after acceleration, the right to bring a court actien to
assert the non-existence of a defanlt or any other defense of Borrower to acceleration and sale, and any -~
other matters required to be included in the notice by Applicable Law. If the defanlt is not enred on or .-
before the date specified in the notice, Lender at its option, may require immediate payment in full of all’
sums secured by this Seeurity Instrument without further demand and may invoke the power of sale®
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses. ™
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable " '

attorneys’ fees and costs of title evidence. '. S S
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If Lender invokes the power of sale, Lender shall give written notice te Trustee of the occurrence of
an event of default and of Lender's election o cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and te other persons as

.. Applicable Law may require. After the time required by Applicable Law and after publication of the
nétiee of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and vnder the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at ¢the time and place fixed in the notice of

 saté. Lender or its designee may purchase the Property at any sale.

" .+Trustee shall deliver to the purchaser Trostee’s deed conveying the Property without any covenant

ot warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the

“ grith-of:the statements made therein. Trustee shall apply the proceeds of the sale in the following order:

""{a} to 4ll.expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys® fees; (b) to

all sums secured by this Secority Instrument; and {c) any excess to the person or persons legally entitled to
it or to the clerk of the superier court of the county in which the sale took place. -

23, “Reconveyance. L/pon payment of all sums secured by this Security Instrument, Lender shall request
Trusteé to reconvéy the: Pioperty and shall surrender this Security Instrument and all notes evidencing deht
secured by this Security. Insirument to Trustee. Trustee shall reconvey the Property without warranty to the -
persan or persons {egally entitled to it. Such person or persons shall pay any recordation costs and the Trustee's
fee for preparing the reconveyance..

24. Substitute Tristee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee toany Trustee appointed hereunder wha has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable Law, . oo A

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lendef shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to constrie or enforce any.term of this Security Instrument. The term "attorneys’ fees,”
whenever used in this Securiry-Listrument, shall include withaut limitation attorneys' fees incurred by Lender in
any bankruptcy proceeding or ofvappeal:., -+ 7

ORAL AGREEMENTS OR ORAL COM.MITM'ENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW, ST

BY SIGNING BELOW, Borrower acéepts' and agrees 1o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

9/ Co- ’Q O Y vy ?)‘%Seal)

Laomas w. CARROLL, "~ -Bomower

e £ (Seal)

ITH E. CARROLL £ ] -Borrower

{Seal)

-Borrower

{Seal)
-Barrower

BT T —
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STATE OF WASHINGTON S8

Countyof Toa @ £ S

~...On this day personally appeared before me

7 : — S— —
HWWE’-FS AL \_AalEo A ‘{ DT E \Afprtt

! )

to-me known 1o be the individual{s) described in and who executed the within and foregoing instrument, and
~ackriowledged that he/she/they signed the same as his/her/their free and voluntary a% d, for the uses

~~ind purposes therein mentioned.
GIVEN U.nder my hand and official seal/sA day of v Foof”

74
Lo/ %/
: Not ;F&nand%l"lhe R@W"‘shﬁw%‘&lngm

. 1]
My A intm plres on “ X “

%v zaog/
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PLANNED UNIT DEVELOPMENT RIDER

" L’AP464660643387 ' 00019333544705008
[case #1] [Doc ID #]

; " THIS PLANNED UNIT DEVELOPMENT RIDER is made this TWENTY-THIRD day of
“MAY, 2008 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Déed-of Trust, or Security Deed {the "Security Instrument”} of the same date, given by the

undersigned (the.' Bortower”) to secure Borrower's Note to
COUNTRYWIDE BANK FSB

{the "Lender") of the same date and covering the Property described in the Security Instrument and located at:
T 955 HOMESTEAD DR
BURLINGTON WA 98233-3050
{Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, rogether with ather such
parcels and certain cumrmon areas and, facilities, as described in

THE COVENANTS,@ONDITIONS, AND RESTRICTIONS FILED OF RECORD
THAT AFFECT THE PROPERTY _ ..

{the "Declaration”). The Property is a part of a pianned unit development known as
HOMESTEAD" PLACE SU'BD IVI SION

[Name of Plarmed Unit Development]
(the "PUD"). The Property alse includes Borrower's interest in the homéowners association or equivalent entity
owning or managing the common areas and facilities-of the FUD (rhe' "Owners Association”) and the uses,
benefits and proceeds of Bomower's interest.

PUD COVENANTS. In addition to the covenants. .and agreemems made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: :

A, PUD Obligations. Barrower shall perform all of Borrower's 0bliga1:|ons ‘under the PUD's Constituent
Documents. The "Constituent Documents” are the (i} Declaratian; ﬁi] ‘articles qf_lnanpuralwn, trust instrument
or any equivalent document which creates the Owners Associatibn: and (idi}-any hy-laws or other rules or
regulations of the Owners Association. Borrower shall promptly * pay, when due all.dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance So long as the Qwners Association maintams, with a- generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which iy satisfactory tp Lender and which
provides insurance coverage in the amounts {ineluding deductible levels), for the periods, and against loss by
fire, hazards included within the term "extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives-the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance on the Property;
and (jii} Borrower's obligation under Section 5 fo maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy, .-

What Lender requires as & condition of this waiver can change during the term of the loan. g

Borrower shall give Lender prompt notice of any lapse in required property insurance covérage provn:]ed by
the master or blanket paolicy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair followmg aloss’

to the Property, of to common areas and facilities of the PUD, any proceeds payable 1o Borrower -are hereby: '

assigned and shall be paid to Lender. Lendec shall apply the praoceeds to the sums secured by the Secuv:ity_- 8

Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Planred Unit Development Rider
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. C. Public Liability Tnsurance. Borrower shall take such actions as may be reasonable to insure that the
Qrvners Association maintains a public liabifity insurance policy acteptable in form, amount, and extent of

-+ cgverage fo Lender.

D). .»Cendemnation, The proceeds of any award or claim for damages, direct or consequential, payable to

Barrower iri-connection with any condemnation or ather taking of all or any part of the Property or the common
" areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
“paid 1oL gnder. Such proceeds shall be applied by Lender to the sums secured by the Security Insmument as

provided in Section I1.

E. .~Lender's Prigr Consent. Barrower shall not, except after notice to Lender and with Lender's prior
writieri ‘tonsent, eithef partition or subdivide the Property or ¢onsent to: {1} the abandonment or termination of
the PUD, except for abandiinment or termination required by law in the case of substantial destruction by fire or
olher casualty or in the case of a taking by condemnation or eminent domain; (if) any amendment to any
provision of the "Constituent. Documents” if the provision is for the express benefit of Lender; (iti) termination
of professional management and assumption of self-management of the Owmers Association; or {iv) any action
which would have the effect of refidering the public hability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instruinent; Unless Borrower and Lender agree ta other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice
from Lender to Borrower requesting payment,

BY SIGNING BELOW, Bommower accepf; and agrees 16:the terms and provisions contained in this PUD Rider.

=y c ‘—-Q—xp/ M Mo S (Seal)

THOMAS W. CARROLL j - Bocrower
it Cetgeed S/e /ol (Seal)
JUDITH E. CARROLL . - ~ Borrower
(Seal)

- Barrawer

(Seal)

.- Borrower

Planned Unit Devetopment Rider
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" VA GUARANTEED LOAN AND ASSUMPTION
. POLICY RIDER

~ LAP464660643387 00019333544705008
v, [case #] [Doc ID #]

' NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS WA GUARANTEED 10AN AND ASSUMPTION POLICY RIDER is made this
TWENTY-THIRD .~ _day of MAY, 2008 , and is incorporated into and shall be deemed to
amend and supplemént.tlie Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”} dated
of even date herewith, giveii by the undersigned (herein *Borrower") to secure Borrower's Note to

COUNTRYWIDE BANK, FSB

(herein "Lender") and cavering thé'sEgnpe_gty described in the Security Instrument and Jocated at

" 955 HOMESTEAD DR
-~ ~BURLINGTCN, WA 98233-3050
i - v [Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Tnstrument, Borrower and Lender further covenant and agree as follows:

If the indehredness secured hereby be guaraiteed of imsured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender, Any provisions of the Security Instrument o other instruments executed in connection
with said indebtedness which are inconsisterit with said Title or Regulations, including. but not limited to, the
provision for payment of any sum in conmectioti with prepaymest of the secured indebtedness and the provislan
that the Lender may accelerate payment of the secured indebtedriess-pursuant to Covenant 18 of the Security
Instrument, are hereby amended or negated to the extent necessaty 10 conform such instruments ta said Title or

Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a"late charge” Dot éxceeding four per centum (4%) of
the overdue payment when paid more than fifteen (15} days after the due-dats thereof 10 cover the exira expense
involved in handling delinquent payments, but such "late charge” shalt not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such proceeds are:sufficient ta discharge the entire
indebtedness and all proper costs and expenses secured bereby. % T s

TRANSFER OF THE PROPERTY: This loan may be declared immeditely,due and payable upon transfer of
the Praperty securing such loan to any transferee, unless the acceptability of‘the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Codé. i

An authorized wansfer ("assumption”) of the Property shall also be subject:_='td'-additioﬂal covenants and
agreements as set forth below: L

(d ASSUMPTION FUNDING FEE: A fee equal o one half of one ‘percent
{ o .50 %) of the balance of this loan as of the date of transfer of the Property shall be-payablé at the
\ime of transfer 1o the 1oan holder or its autharized agent, 2 trastee for the Department of “Veteraps Affairs: 1f
the assumer Fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to.that alfeady
secured by This instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the

MULTISTATE YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER WITHOUT GUARANTY

VA Guaranieed Loan and Assumption Policy Rider without Guaranty S
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' CASE #: LAP464660643387 DOC ID #: 00019333544705008

" ‘indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is

e _aulom_&‘ic__al]y waived if the assumer is exempt under the provisions of 38 11.5.C. 3729 ().

7 - (B), ASSUMPTION PROCESSING CHARGE: Upon application for appraval to allow assumption of this
" loan, a processing fee may be charged by the loan holder or its anthorized agent for determining the
creditwérthiness' of ‘the assumer and subsequently revising the holder's ownership records when ar approved
transfer is compleied. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for i loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this cbligation is assumed, then the assumer heseby
agrees to assume all-of the obligations of the veteran under the terms of the instruments creating and securing the

loan. The assumer finther agiees to indemnify the Department of Veterans Affairs to the extent of any claim
payment arising from thie guaranty bl;_ insutance of the indebtedness created by this instrument.

IN WITNESS WHEREGQF, Borrosvér(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

| C/—’Qﬁ/ 2w Ay 0T

‘jﬂfdl\ms : W CA.R_RIO__LL - Borrower

Dk o Ccer S Sfay JOR

JUDITH E. CARROLL - Borrower

- Borrower

- Borrower

VA Guaranteed Loan and Assumplion Policy Rider without Guaranty
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