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Grantor(s}:
1. NORG, FRED B woowl T
2. NORG, DELAURA L

Grantee(s}
1. BUSINESS BANK :
2. LAND TITLE COMPANY, Trustee

Legal Description: LOT 15, DECEPT10N PASS WATERFRONT TRACTS
Additional on page 2

Assessor's Tax Parcel 1D#: 3898-000-01-51@002

THIS DEED OF TRUST is dated May 29, 2008, among FRED B NORG and DELAURA L NORG;
Husband and Wife ("Grantor"); BUSINESS BANK . whose mailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiaty” ) and LAND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee").
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CONVEYANCE _AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buiidings,
improvements andfixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in witilities. with ditch or irrigation rights); and all other rights, royalties, and proﬂts relating to the real
property, ingliding, Wwithout. limitation all minerals, oil, gas, geothermal and similar matters, {the " Real Property")

located in-SKAGIT County, State of Washington:

LOT 15, "DECEPTION PASS WATERFRONT TRACTS,” AS PER PLAT RECORDED IN
VOLUME 5 OF PLATS, PAGE 26, RECORDS OF SKAGIT COUNTY, WASHINGTON;

TOGETHER “WITH TIDELANDS OF THE SECOND CLASS EXTENDING TO THE LINE OF
EXTREME LOW TIDE AND SITUATE IN FRONT OF, ADJACENT TO AND ABUTTING ON
THE ABOVE DESCRIBED PREMISES,

SITUATE IN THE COUNTY 0F SKAGIT STATE OF WASHINGTON

The Real Property or its address rs commonly known as 15833 YOKEKO DRNE ANACORTES,
WA 98221. The Real Property tax ldentlflcatlon number is 3898-000-015-0002.

REVOLVING LINE OF CREDIT. This.Deead: of Trust secures the Indebtednass including, without limitation, a revolving
line of credit, with a variable rate of mterest which obligates Lender to make advances to Grantor so leng as Grantor
complies with all the terms of the Note and the line-of credit has not been terminated, suspendad or cancelled: the Nots
allows negative amortization. Funds ‘may be-advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revoiving line of credit may at ..:cé:rta'in.-iimes be lower than the amount shown or zero. A zero balance
doas not terminate the line of credit or torniinate Fender's obligation to advance funds to Grantor. Therefore, the lien of
this Deed of Trust will ramain in full force and'effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, ‘all of Grantor's right, title, and interest in and to ali leases, Rents, and
profits of the Property. This assignment js recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and cheate upon the recording of this Deed of Trust. Lender grants 1o
Grantor a license to collect the Rents and profits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all ar part':-pf the indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT. OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEETEDNESS AND (B} PERFORMANCE OF
ANY ARD ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DQCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise pmvtded in this Deed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as they become due, .and shallstrictly and in a timely manner perform all of
Granter's obligations under the Note, this Deed of Trust, and the’ Helatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the
Praperty shall be governed by the following provisions:

Possession and Use., Until the occurrence of an Event of Def:'auzlt, Grantc_sr inay (1) remain in possession and
control of the Property; (2) use, operate or manage the Propérty; and .3}’ collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically ‘revoked upon default), The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
far agricuktural purposes. i :

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and ppromp‘[l\rr perfarm all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, canduct ar permit any nuiSaﬁce nor comr'ﬁls permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property:-. Without-fimiting the generality of the
foregoing, Grantor will not remeve, or grant tc any other party the right to remove,“any timber, minerals {including
oil and gas), ceal, clay, scoria, soil, gravel or rock products without Lender's prior written consent

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improyements, Leiider may require
Grantar to make arrangements satisfactory to Lender to replace such Improvements. with !mprovements of at least
equal value, :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter up@h ti‘ié 'Réél Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes 01‘ Grantors
compliance with the terms and conditions of this Deed of Trust. . :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pramptly “cause
complianca by all agents, tenants or other persons or entities of every nature whatsoever, who rent, [ease or
otherwise use ar sccupy the Property in any manner, with all laws, ordinances, and regulatlons, now or hereafter
in effect, of all governmentai authorities applicable to the use or occupancy of the Property, mcludmg Wlthout
fimitation, the Americans With Oisabilities Act. Grantor may contest in gaod faith any such law,- ordrnance, or
regulation and withhold compliance during any proceeding, including appropriate appsals, so longas: _Grant_or hag::_
notified Lender in writing prior to deing so and so long as, in Lender's scle opinion, Lender's interests in the
Property are not jeapardized. Lender may require Grantor to pest adequate security or a surety bond, reasonably"
satisfactory to Lender, to protect Lender's interest. = 3

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do:ail othér"
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are-~-
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payahle_;a’il
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, .
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wrthout Le der 'S pnor written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale: or‘transfer! means the conveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal; beneficial gr equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, gontract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, agsignment; or transfer of any beneficial interest in ar to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this ogtion shall not be exercised by Lender
if such exercise s prohlbfted by federal law or by Washington law.

TAXES AND: LIENS The followrng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: T

Payment. Grantor shei\__p_a#;when due {and in all events prior 1o delinquency) ail taxas, special taxes, assessments,
charges {including-water and.sewer), fines and impositions levied against or en account of the Property, and shall
pay when due ali claims for.work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lign of. taxes and assessments not due, except for the Existing indebtedness referred to
below, and except as otherw se provided in this Deed of Trust.

Right to Contast. Grantor mav withhold payment of any tax, assessment, or claim in connection with a good faith
dispute cver the obligation to: pay .50 fang as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymént, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor.has notice of the filing, secure the discharge of the lien, or if requested by
Lendet, depasit with Lender gash qr aisufficient corporate surety bond or other security satisfactory 1o Lender in an
amgount sufficient to discharge the lien: plus ‘any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale“Urider thé lien. In any contest, Grantor shafl defend itself and Lender and shali
satisfy any adverse judgment biefare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished’in the contest proceedings.

Evidence of Payment. Grantor shall upon. deh-:iend‘ furnish to Lender satisfactory evidence of payment of the taxes
ot assessments and shall authorize thé appreprlate governmental official to deliver to Lender at any time a written
statement ot the taxes and assessments. agalnst the Property.

Notice of Construction. Grantor shall notrf.y Lender at-least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are siipplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other Jien could be asserted on account af the work; services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cast of such
improvemeants.

PROPERTY DAMAGE INSURANCE. The to'ulowmg pro isions relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollmes of fire insurance with standard extended
covarage endorsements on 2 replacement basis for the full \nsurab'ue value covering all mprovements on the Real
Property in an amount sufficient to avoid application ofAny“coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and rraintain coriprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain-such other insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lendgr may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and“issued by a company or companies
raasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from time 1o time the
policies or certificatas of insurance in form satisfactory to Lender, lncludlng strpulatmns that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice ta Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will nbt be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Réal Property be“located in an area desighated by
the Director of the Federal Emergency Management Agency as a spécial-flood- hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days :aftet notice s given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal’ balance ofithe loan and any prior liens
on the property securing the loan, up to the maximum pelicy limits set undet the Natiorial Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the: term of the’ Ioan

Application of Proceeds. Grantor shall promptly natify Lender of any loss or- damage o the F‘ropert\,r Lender may
make proof of ioss if Grantor fails to do so within fifteen {15} days of the casualty * Whaether ar nat Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the progeeds of any-insurance and apply
the proceeds to the reduction of the Indebtadness, payment of any lien affecting the Prope’rty, or the restaration
and repair of the Property. 'f Lender elects 10 apply the proceeds to restoration and.repair, Sranter shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to- Lender ténder shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds WhICh have not been
disbursed within 180 days after their receipt and which Lender has not committed to the_sepairor [restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trist; then‘to_pay.accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.. AfLender holds
any praceeds after payment in full af the Indebtedness, such proceeds shall be paid without: mterest to Grantor as
Grantor's interests may appear. 2

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed belo gl
in effect, compliance with the insurance provisions contained in the instrument evidencing” such EX'.stmg-

Indebtedness shalf constitute compliance with the insurance provisions under this Deed of Trust, to the axteit .

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirerfient. & ff any.
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of, proceeds
shall apply only to that portion of the proceeads not pavable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor sha-ll' fu-rhish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) thé risks’ .~
insured; (3) the amount of the policy; |4} the property insured, the then current replacement value of such™ |
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, updn -~
requeast of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

of the Property.
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LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited .to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to.discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust of any Related*Documents, Lender on Grantar's hehalf may {(but shall not be ohligated to) take any action that
Lender désins appropnate. including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances’ and .other “claims, at any tima levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property, All such expenditures incurred or paid by Lender for such purposes will then
bear interest:at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to'the -balance of the Note and be apportioned among and be payable with any instaliment
payments to become’due during &ither (1) the term of any applicable insurance policy; or {2] the remaining term of
the Note; or (C} Be tfeated.as a-balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secuife paymeant of-'these amounts. Such right shall be in additicn to all other rights and remedies to
which Lender may be entitled up'on Defauit.

WARRANTY;: DEFENSE OF TITLE The foliowmg provisions relating to ownership of the Property are a part of this Deed
of Trust: <

Title. Grantor warrams that {a] Gran’tor holds good and marketable title of record to the Property in fee simple.
free and clear of all Isens and engumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sectidgn below orin any title insurance palicy, title report, or final title opinion issued in favor
of, and accepted by, Lender-in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
autharity to execute and delwer thls Deed of Trust to Lender.

Defense of Title. Subject to the excemlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawidl claims.ef: all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Tristee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantof may Be. the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and te-be represented in the proceeding by counsel of Lender’'s own choice, and
Grantor will deliver, or cause to be dehvered 1o Lende.r such instruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrari_tsj‘tha_'_c_.-the- Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and requlations of governmental authorities.

Survival of Representations and Warranties.: A}_l representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution:and delivery of this Deed of Trust, shall be cantinuing in nature, and
shall remain in full force and effect until such tlme as Grantor's indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concermng EX|st|ng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing: the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees.io pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default undgr the instruments evidencing such indebtedness,
or any default under any security documents for such r'ridebtedneés d

No Modification. Grantor shall not enter into any agreement wuth the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trist-by. which that agreement is modified,
amended, extanded, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the jprior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation’- p’r-oceediﬁgs‘are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantar shalf promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to deférid the action.and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled $o partlmpate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense; and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender fram time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property is condemnea by -e’mipent-domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require-that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of thé Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses and attorneys' fees
incurred by Trustee or Lender in cannection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowmg prDVISIOI‘lS refating
ta governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such’ documents 4ri ‘addition to
this Deed of Trust and take whatever other action is requested by Lender ta perfect and“continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together. with aff eXpenses
incurred in recording, perfecting or continuing this Deed of Trust, including without llm;temon all taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax’ upon thls type “of
Deed of Trust er upon all or any part of the Indebtedness secured by this Deed of Trust; {(2) .4 speclfne tax.gn
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type .
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holdersof the’ Note: *
and (4) a specific tax on all or any portian of the Indebtedness or oh payments of principal and mterest made by 5
Grantor. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this'De’ed ot
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all offits -
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax beforeif .
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits ; w:th:'"
Lender cash ar a sufficient corporate surety band or other security satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

sgeourity agreement are a part of this Deed of Trust: -
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~ Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
capnstitutes fixtures, and Lender shal have all of the rights of a secured party under the Uniferm Commercial Code
as amended from time to time.

Securrty Interest Upcon reguest by Lender, Grantor shall take whatever action is requested by Lender to perfect
afd continue Lender s security interast in the Rents and Personal Property. In addition to recording this Deed of
Trust-ir “the. fagl property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies ar reproductions of this Deed of Trust as a financing statement. Grantor shall
rermburse Lendar, for gl expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not. remove sever.or detach the Persenal Property from the Property. Upon default, Grantor shall assemble
any Personal Property-not‘affixed to the Praperty in a manner and at a place reasanably convenient to Grantor and
Lender and make {t“avgilaple to Lender within three (3) days after receipt of written demand from Lender to the
extent permltted by appllcable law.

Addresses. The marllng addresses of Grantor (debtor) and Lender {secured party} from which information
concerning the security:interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; _:..-A'I_'TOBNEY-II.\,I-FACT. The following provisions relating to further assurances -and
attorney-in-fact are a part af this Deed of Trust:

Further Assurances. At anmy time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded reflled or rerecarded, as the case may be, at such times and in such affices
and places as Lender may deem approp_nate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements; cofitinuation statements, instruments of further assurance, certificates, and
other documents as may, in the sofe opifiion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, ceontinug, or preserve LT) Grantors obligations under the Nate, this Deed of Trust, and the Related
Documents, and {2) the liens and securrty interests created by this Deed of Trust on the Proparty, whether now
owned or hereafter acquired by Grantor. UnIese prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lander for all costs artd gxpenses incurred in connection with the matters referred to in this
paragraph. ;

Attorney-in-Fact. |f Grantor fails to do any" of the ‘th‘ings referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grangdt's.expense. For such purposes, Grantor hereby revocably appoints
Lender as Grantor's attornay-in-fact for the purp’ose’ of making, executing, delivering, filing, recording, and daing all
other things as may be necessary ar desrrab?e, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the lndebtedness when due, and otherwise performs all the abligations
imposed upon Grantor under this Deed of Trust, tenhder shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
filte evidencing Lender's security interest in the Rents and the Persenal Property Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any.fecenveyaneeimay be described as the "person or persons
legally gntitled thereto”, and the recitals in the FRCONVeyange: of any matters or facts shalt be conclusive proof of the
truthfuiness of any such matters or facts. : :

EVENTS OF DEFAULT. Each of the following, at Lender's Dptlon, shall censtrtute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any paymant when due end'er the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other ‘_terrr'r, abligation, covenant or condition

contained in this Deed of Trust or in any of the Related Documigrits af-to gomply with or to parform any term,
chligatian, covenant or conditien contained in any other agreement” between Lender and Grantor.

Compliance Default. Failure to comply with any other term, oblrganon covenant or condltlon contained in this
Deed of Trust, the Nate ar in any of the Related Documents. ; :

Default on Othar Payments. Failure of Grantor within the timg required by thrs Deed ofi Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of:orito effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of crédit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor"or"person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness ar perferrn their respective
obligations under this Deed of Trust or any of the Related Documents. .

False Statements. Any warranty, representation or statement made or furnrshed A0 Lender by' Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any materral respect,
gither now or at the time made or furnished or becomes false or misleading at any time thereatt .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be rn Juli*force and
effect lincluding failure of any collateral document to create a valid and perfected securl‘ty intarest or 1en] at any
time and for any reason. T

Daath or Insolvency. The death of any Grantor, the insolvency of Grantor, the appaintment ot A renelver for any

part of Grantor's property, any assignment for the benefit of creditors, any type of creditor, workout or the
commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor. ¢

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by ]udlCEBI
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemmental agency .«
against any property securing the indebtedness. This includes a garnishment of any of Grantor's. accounts, !
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is‘a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture -
proceeding and if Grantor gives Lender written notice of the creditor or forfaiture proceeding and deposits- wrth.f' :
Lender monies or a surety bend for the creditor or forfeiture proceeding, in an amount determined by Lender, rn rts e
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor end
Lender that is not ramedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now ar fater.
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Evants Aﬁectmg Guarantor. Any of the preceding events accurs with respect to any gudrantor, endorser, surety,
sor’ accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
‘dies or becomes incompetent, or revokes or disputes the validity of, or lability under, any Guaranty of the
indebtedness

Adve,_rs__e. Changa;:' A material adverse change cccurs in Grantor's financial condition, or Lender believes the
prospect qgf payment or performance of the Indebtedness is impaired.

insecu:_'_iﬁ,__:*-lien&gr iﬁ-:_g'ood faith believes itself insacure.

Existing Indebtedniess.  The payment of any installment of principal or any interest on the Existing Indebtedness is
nat made within thetime required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is pot cured during any applicatle grace period in such instrument,
or any suit or otheraction is gommenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Elt'actid"n by.lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make, expendltures or-to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantar's failure to perform, “shail not affect Lender’s right to declare a default and exarcise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, |nc|ud|ng any prepaymem penalty which Grantor weould be reguired to pay.

Foreclosure. With respsct. to-all. .or any part af the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by .fiotice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordange with and to the full extent provided by applicable law.

UCC Remedies. With respect t_b 'al'l" or _any:-'ﬁért of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the. Uniform:Commercial Cede.

Collect Rents. Lender shall have ‘the“right; without notice to Grantor to take possession of and manage the
Property and collect the Rents, including ampunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. i furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of_ren_t ‘or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lepder.as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor ahd:,--to negotiate the same and collect the proceeds. Payments by tenants
or other users t¢ Lender in response to Lender’s demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for'the demand existed. Lender may exsrcise its rights under this
subparagraph either in person, by agent, or thraugh a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the: Property, ta operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and. appl\.r the proceeds, over and above the cost of
the receivership, against the Indebtedness. The recefver’may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not'the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not dusquahfy a persen from serving as a
receiver. _ " .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the/Property-upon default of Grantor, Grantar shall
hecome a tenant at sufferance of Lender or the purchaser of tha Propertv and shalt, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2] vacate the Property |mmed|ately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy pro\nded |n thlS Deed of Trust or the Note
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and:fplace of.-anf\',' public sale of the Personal
Property or of the time after which any private sale or other intended digpasition of ‘the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before'the time of:the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale"of .the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lefder shall bé frée to seli all or any
part of the Property together or separately, in one sale or by separate sales. Len_de;j_r sha__l.l.r‘ e=_,énti_t_J_:_ed to bid at any
public sale on all or any portion of the Property. L :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether ar not any court action is involved, and ta the extent’ npt profibited by law, all
reasonable expenses Lender incurs that in Lender's opinien are necessary at any timé“for thie-firotection of its
interest or the enforcement of its rights shail become a part of the Indebtedness payable on'demand.-and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses coverad by thié'pafa_gr'aph.-iﬁclude,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender!s legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proc'eédi‘ngs
lincluding effarts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgrment
callection services, the cost of searching recards, cbtaining title reports lincluding foreclosure reports), SUrveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applmable Iaw
Grantor also will pay any court costs, in addition to ail other sums provided by law, % :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following previsions relating to the powers and obligations of Trusreef:
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powe'r" to
take the follawing actions with respect ta the Property upon the written request of Lender and Grantor: {a) jgin in”
preparing and filing a8 map or plat of the Real Property, including the dedication of streets or other rlghts to ‘the
public; (bl join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.
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“ Oblig: idn‘é--_t:cx Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantar, Lender, ar Trustee shall be a party, unless
reqmred by appllcable law, or unless the action or proceeding is brought by Trustee.

Trustee Trustee -shalf mest all qualifications required for Trustee under applicable law. In addition to the rights
ang remednes set forth above, with respect ta all ar any part of the Property, the Trustee shall have the right to
foretloss hy. notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordangeg with and to the full extent provided by applicable law.

Successo_r'l'rustee. Lender, at Lender's ppticn, may from time to time appoint a successor Trustee to any Trusiee
appointed under-this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recordef of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters requited:by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page ar
the Auditor's Fite Murber ‘where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the_ instrument “shall be executed and acknowledged by Lender or its successcrs in interast. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upan the Trustee in this Déed-of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all’bther provisions for substitution.

NOTICES. Subject to apphcable kiw, -and éxcept for notice required or allowed by law to be given in another mannar,
any natice reguired to be glven under thls Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given n Wwriting, and shall be effective when actually delivered, when actually received by
telefagsimile {unless otherwise: réquired by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, whan deposited in the United States mail, as firet class, certified or registered mail postage prepaid, directed 1o
the addresses shown near the beginnihg of this-Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over thig Deed---'of,.=?|"rust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying tHat the_pufpose of the notice is to change the party's address. For notice
purposes, Grantar agrees to keep Lendér mfarmed at all times of Grantor’s current address. Subject to applicable law,
and except for notice required or allowed’ by law ta be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is dEemed 10 be netice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following ‘miscellangdus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together:with-any Related Documeants, constitutes the entjre understanding and
agreement of the parties as ta the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless gwen in wntmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lander shall- reqmre "Net operating income™ shall mean all cash
receipts from the Property fess all cash expenditures made- |n connection with the operatien of the Praperty.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are nat to be
used to interpret or define the provisians af this Deed of: Trust

Mergar. There shall be no merger of the interest or estate created by this.Deed of Trust with any other interest or
estate in the Praperty at any time held by ar for the benefit'of Lender in_any: capamty, without the written consent
of Lender. E g

Governing Law. This Deed of Trust will be governed by federal law appllcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington; without regard to its conflicts of law provisions,
This Deed of Trust has baen accepted by Lender in the State of Washmgmn

Choice of Venue. If there is a lawsuit, Grantor agrees upan Lender's. request to submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington. F ;

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and saveral, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rlghts under thls Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lehder in exercising any right
shall oparate as a waiver of such right or any other right. A waiver by Lender of.a pfovision ofthis Deed of Trust
shall net prejudice or constitbte a waiver of Lender's right otherwise to demiarid strict“conipliance with that
provision or any other provision of this Deed of Trust. No prier waiver by Lender, nor ary course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or:of any-of Grintor's obligations
as 1o any future transactions. Whenever the consent of Lender is required under thig“Deed ot Trust, the granting
of such congent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the: sole dlscretldn of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be i egai, imvalid, or
unenforceable as to any persan or circumstance, that finding shall not make the offending prowsron |I|ega| invalid,
ar unenforceable as to any other person or circumstance. [If feasible, the offending provision shall. be cofsiderad
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be o sodified, it shall
be cansidarad deleted from this Deed of Trust. Unless otherwise required by law, the |Ilegallty, mvalldlty, ‘or
unenforceahility of any provision of this Deed of Trust shall not affect the legality, validity or enfdrceablht of any
other provision of this Deed of Trust. . 5,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s |nterest' i
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and. assigns: If: =~
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearande or;
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead'“
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

T
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DEFINITIONS. ‘Thie following capitalized words and terms shall have the following meanings when used in this Deed of

Trust. ‘Unless specifically stated to the contrary, all references ta dollar amounts shall mean amounts in lawful maoney
of the ‘United Stafes of America. Words and terms used in the singular shali include the plural, and the plural shall
include® the smgular as the context may require. Wards and terms not otherwise defined in this Deed of Trust shall
have the meanmgs attrlbuted to such terms in the Uniform Commercial Code:

Beneflcmry The word Beneficiary” means BUSINESS BANK , and its successors and assigns.

Borrow_'_er The" word “Borrower” means FRED B NORG and DELAURA L NORG and includes all co-signers and
co-makers signing the Mote and all their successors and assigns.

Deed of Trust. :'The'”wurds "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
ingludes W|thout l|m|tat|0n ali assignment and security interest provisions relating to the Personal Property and
Rents, T

Default. The word ” Defeult“____me_ens the Default sat farth in this Deed of Trust in the section titled "Default”.

Event of Default. The words “Event of Default” mean any of the everits of default set farth in this Deed of Trust in
the events of default sectlon of this, Deed of Trust.

Existing Indebtedness The: words "Extstlng Indebtedness"” mean the indebtedness described in the Existing Liens
provision of this Deedof Trust

Grantor. The word Grantor" means; FRED B NORG and DELAURA L NORG.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without Ilmltatlon a guaranty of all or part of the Note.

Improvements. The word "lmprovements means all existing and future impravements, buildings, structures,
mobile homes affixed on the Heal Property, famhtues, additions, replacements and other construction on the Real
Property. » . :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related” Dﬂnuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nofe or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations “or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means BUSINESS BA‘INK , its successors and assigns.

Note, The word "Note" means the promissory-note dated May 29, 2008, in the original principal amount
of $75,000.00 from Grantor to Lender,- fagether with all renswals of, exfensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory note or agreement, NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Parsonal Property. The words "Personal Property” mean e-lI' eduiﬁment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and ndw.5r hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, al replacements of, and all substitutions for, any of such
property; and together with all issues and prafits therdom-and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale ar ather disposition.of the Preperty.

Property. The word "Praoperty” means collectively the Real F;rebertif arid the "Persona! Property.

Real Property. The words "Real Property™ mean the real property, mterests and rights, as further described in this
Deed of Trust. .

Related Documents. The words "Related Documents” mear"} éll proims‘sory notes, credit agreements, loan
agreements, guaranties, securily agreements, mortgages, deeds of.trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now ar hereafter exastmg, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not® "Flelated Documents™ and are
rot secured by this Deed of Trust, H ¢

Rents. The word "Rents” means all present and future rents, revenues, |ncome, ISSues, rovalties, profits, and
other benefits derived from the Propearty.

Trustee. The word "Trustee™ means LAND TITLE COMPANY, whose manlmg address is P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST AND EACH
GRANTOR AGREES TO !TS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF UO Cﬂuﬂ a"_b’ﬂ )
COUNTY 05;_

On this day before me; the unders@ned Notary Public, persanally appeared FRED B NORG and DELAURA L NORG,
Husband and Wife, parsorially knawn to me or proved to me on the basis of satisfactory evidence ta be the individuals
described in and who éxécited the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed; for the uses and purposeqnherem mentioned.

Given §|jder my hand and Offl.clal seal this o'?Ci day of mOJJ(" , 20

Rasiding at LLQ%?—
% My commission expires IO 255 “ ’

REQUEST Fdﬁﬁ;ﬁ.&“ﬂ’ﬁ@bNVEYANCE

To: 5 Trustee

The undersigned is the legal owner and holder of all, mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing t9 you, .to ratonvey without warranty, to the persons antitled thereto, the
right, title and interest now held by you under the Deed ‘of Trust.

Date: _ B Beneficiary:
By:
Its:

LASER PRC Lending, Ver. 5.40.00.003 Copr. Harland Flnanmal Solutlons Inc. 1997, 2008. All Rights Reserved.
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