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7" CONSTRUCTION DEED OF TRUST

DATE: May 29, 2008 - .

Reference # {if applic:;-é’t:;_l.e)ﬁ__________-1‘:#_1__:9:54443E Additional on page
Grantor({s}: R
1. EVERETT, JASON R

Grantee{s)
1. Summit Bank R

2. LAND TITLE COMPe{N-va SKAGIT COUNTY, Trustee

Legal Description: PTN TR. A, ASHLEYSVALLEY VIEW TERRACE ADD.
SN A : Additional on page 9

Assessor’s Tax Parcel ID#: 3859-000-015-0008

THIS DEED OF TRUST is dated May 29, 2008, among JASON R EVERETT, AS HIS SEPARATE
PROPERTY ("Grantor”); Summit Bank, whose mailing-address is Burlington, 723 Haggen Drive,
PO Box 805, Burlington, WA 98233 {referred to below.sometimes as “"Lender" and sometimes
as "Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
111 E. GEORGE HOPPER ROAD, BURLINGTON; WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry.and possession and tor the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following . described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{incloding stoek in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real groperty"!

located in-SKAGIT County, State of Washington:

See SEE ATTACHED SCEDULE "A-1", which is attached to this Deed of Trust and made a
part of this. Deed.:bf Trust as if fully set forth herein.

The Real Pfopertf o;..ii;'._address is commonly known as NHN SWAN RD. MOUNT VERNON ,
WA 98273. The__..RégI: Property tax identification number is 3859-000-015-0009.

Grantor hereby assigns- s ‘security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien creatad by this
assignment is intended to be‘specific; perfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect thé Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelération of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLYDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ‘GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED:ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANC"E.I"'Except és "6t:flerwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Truit as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This-:ZDe'é'a of Trust is a "construction mortgage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as thiose sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF ‘THE "'P_RO"PERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisigns:

Possession and Use. Until the occurrence ;of an Event of Default, Grantor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor’ automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. i .

Duty to Maintain. Grantor shall maintain t'h_e"‘-:Properw in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value: =

Nuisance, Waste. Grantar shall not cause, conduct or permitiany nuisance nar commit, permit, or suffer any
stripping of or waste on or to the Property or any portian af the:Property. Without limiting the genearality of the
foregeing, Grantor will not remove, or grant to any other.party the right to remove, any timber, minerals {including
oil and gas), ceal, clay, scoria, soil, grave! or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish 6r'iém6ve_ .any Improvements from the Real Property
without Lender's prior written consent. As & condition tg-the Temioval of -any lmprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements af at least
equal value. S -

Lender's Right to Enter. Lender and Lender's agents and represéntatives_,fﬁnay enter upon the Real Property at ali
reasonable times to attend to Lender's interests and to inspect the.Heal Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust, =

Compliance with Governmental Requirements, Grantor shall prompily coifiply: and shall promptly cause
compliance by all agents, tenants or other persons or entities of every pature Wwhatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during’ any proceeding, including
appropriate appeals, so long as Grantor has naotified Lender in writing prior-tg doing so ard se long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender rnay réquire Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's ifiterest. :

Duty to Protsct, Grantor agrees neither to abandon or leave unattended the P?_operty. _‘_G?a_akntor shall do all cther
acts, in addition to those acts set forth above in this section, which from the character-and-Use df:the Property are
reasonably nacessary to protect and preserve the Property. . ’ :

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to:-be wsed to construct
or complete censtruction of any mprovements on the Praperty, the Improvements shall:be completed no later than
the maturity date of the Note {or such earlier date as Lender may reasonably establish) and Grahtof"éhall' pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under siich-ferms and
conditions as Lender may deem reasonably necessary to insure that the interest created by.this Deed of Trust shall
have priority over alt possible liens, including those of material suppliers and workmen. Lender mayTequire, among
other things, that disbursement requests be supported by receipted bills, expense affidavits,”waivers.-of liens,
construction progress reports, and such other documentation as Lender may reasonably request. 7 _ % R %

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's option, {A} declars immadiately dise And payable-ail
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or ‘gther dogument’.
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written gonsent, of all or any part of the Real Property, or any interest in the Real Property. .A
"sale or mansfer” means the conveyance of Real Property or any right, title or interest in the Real Propeity;. whether:
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, of by~ .
sale, agsignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any .
other method of conveyance of an interest in the Real Property. Howaever, this opticn shall not be exercised by Lénder”

if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

WNWM ME&MM

20 _
skaglt County Auditor

: ]
5/30/2008 Page i 2 _?f, ) _911_3}1}_ _




P DEED OF TRUST
7 Loan No: 1292002092 (Continued} Page 3

Trusts |

¢ i payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,

~tharges (including water and sewer), fines and impositions levied against or on account of the Property, and shall

* pay whan-due all glaims for work done on or for services rendered or material furnished to the Property. Grantor

shall maintain the Property free of all liens having priority over or equal te the interest of Lender under this Deed of

Trust, except: for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trigst,

Right-to“Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute.over the cbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as.d result:of nonpayment, Grantor shali within fifteen (15} days after the lien arises or, if a lien is filed,
within fiftear-{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if reguested by
Lender,-deposit with Lender cash or a sufficient corporate surety bond or other security satisfactery to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclogau:re_.:or'sale under the lien. In any contest, Grantor shalt defend itself and Lender and shall
satisfy any adverse judgrient before enforcement against the Property, Grantor shall name Lender as an additional
obligee under ary surety bond. furnished in the contest proceedings.

Evidence of Pai;yrﬁent."' G_ranf_gr- 's__hall upon demand furnish to Lender satisfactory evidence of paymeant of the taxes
or assessments and shall authorize the appropriate governmental official 1o deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction’. Grantor shail notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted .on account of the work, services, or materials. Grantor will upon request of Lander
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, E

PROPERTY DAMAGE INSURAN'GET.' “The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granter-shall procure and maintain poficies of fire insurance with standard extended
coverage endorsements on a replatement h‘dsjs tor the full insurable value covering all improvements on the Real
Property in an amount sufficient te-avaid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with-sugh-other hazard and liability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, :coverages. and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates’of inslrance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior written notice to Lender. Each
insurance policy also shalt include an endorsément providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or defauit of Grantor or any other person. Sheuld the Real Property be located in
an avea designated by the Director of the Federal Emnergency Management Agency as a special flood hazard area,
Grantor agrees 1o obtain and maintain Federal Flogd insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special ficod hazard ares, for the full unpaid principal balance of the loan
and any priar liens an the property securing the loan, up to.the. maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and t¢ maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lerider of any loss ar damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen 116).-days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive-and-retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, paymam ofany fieri“affecting the Property, or the restoration
and repair of the Property, |f Lender elects to apply the proceeds‘io restoration and repair, Grantor shalt repair or
replace the damaged ar destroyed Improvements in a manpier “satisfactory te Lender. Lender shail, upon
satisfactory proaf of such expenditure, pay or reimburse Graritor from the proceeds for the reasonable cost of
repair or restoration it Grantor is not in default under this Deed of Trust. JAny preceeds which have not been
disbursed within 180 days after their receipt and which Lender;has not‘committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under-this-Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal-balance’ of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. o G

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property frge': of all tayes, fiens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Praperty, ar-{C}. to make repairs to the
Property then Lender may do so. |f any action or proceeding is commenced-that would materially affect Lander's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for_such purposes will
then bear interest at the rate charged under the Noie from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become & part of the Indebtedness and, at Lender's:optior, will {A) be payabie on
demand; (B} be added to the balance of the Note and be apportioned among and*be payable with any installment
payments to become due during either (1} the term of any applicable insurance policy;-ar-“12) _the remaining term of
the Note: of (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph-shall .be’in addition to any
other rights or any remedies te which Lender may be entitled on account of any defauit. Ary such-action by Lender
shall not be construed as curing the default so as ta bar Lender from any remedy that it otherwige wouid Have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property: aj'éi_a part of this Deed
of Trust: S e

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record ta the Property’in, fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descripfion dr inany
title insurance policy, title report, or final title opinion issued in favor of. and accepted by, Lender-in connection,
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed.of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the:
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commignded
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend:the~ .
action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled:t6 .~
partigipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice; and”
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request fram time to:tirme

to permit such participation. '

ARAAIT

3000
Skagit County Auditor

5/30/2008 Page 3 of 911:31AM



D DEED OF TRUST
" Loan:No: 1292002092 {Continued) - Page 4

; ] E::ifn:pﬁance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with atl
; A-oexisting applicable laws, ordinances, and regulations of governmental authorities.

~Gurvival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shail
° gurvive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall rernain in fuli force
.and effect yntil such time as Grantor's Indebtedness is paid in full.

CON_D,EMNATIO.N.'Q? The following provisions relating to coendemnation proceedings are a part of this Deed of Trust:

Progeadings. lf-any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Graptor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may bé& the.nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the ‘proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause 10 bé delivered fo Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net"Pioqaedg. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceading or purchase’in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the.award. be applied to the Indebtedness or the repair or restoratien of the Property. The net
proceeds of the-award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incusred by Trustee or Lénder in'connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fegs"and'c{harg’és are a part of this Deed of Trust:

Current Taxes, Fees and Chargés. ~Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take svhatever other action is requested by Lender to perfect and continue Lender's lisn on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or-gontipuing this Deed af Trust, including without limitation all taxes, fees,
documentary stamps, and ‘other gharges-tor:recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any-part-of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or requirsd to deduct fcom payments on the Indebtedness secured by this type
of Deed of Trust; (3) atax on this_type of Deedof Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on ali or any portion of the indebtedness or on payments of principal and interest made by
Grantor, LRSS

Subsequent Taxes. |f any tax t0 which'this section ‘applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effatt as'an.Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as-provided below unless Grantor either (1] pays the tax hefore it
becomes delinquent, or {2) contests the tax as'provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety'.bor}d ar other security satisfactory to Lender.

SECURITY AGREEMENT,; FINANCING STATEMEN"I’_é‘;__ The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: ™ »

Security Agreemant. This instrument shall constitute a Se:'cu.rit\k- Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights ot'a secured party under the Uniform Commercial Code
as amended from time to time, . 5o

Secwrity Interest. Upon reguest by Lender, Grantor shail take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Persanal Praperty. I addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without.-furthér duthorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as 3 finahcjng statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this’ security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Praperty,  Upon :default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and &t a placé reasonably convenient to Grantar and
Lender and make it available to Lender within three (3} days after recgipt of written demand from Lender to the

extent permitted by applicable iaw. e .
Addresses. The mailing addresses of Grantor {debtor) and Lender {securéd-party) from which information
concerning the security interest granted by this Deed of Trust may be obtained leach as required by the Uniform
Commercial Cade) are as stated on the first page of this Deed of Trust, | F

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions - refating

~further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tims, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's/designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, &t such times‘and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of tmsf, §eburiw deeds, security
agreements, financing statements, continuation statements, instruments of further ‘assurancé, certificates, and
other documentis as may, in the sole opinion of Lender, be necessary or desirable irv-erder to“effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Nate, this Deed of Trust, and the Related
Documents, and [2) the liens and security interests created by this Deed of Trust as-first and prior fiens on the
Property, whether now owned or hereafter acouired by Grantor. Unless prohibited by law or \endér agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred.in conpeStion with the
matters referred to in this paragraph. R

Attorney-in-Faet. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendar may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby ifrevocably appcints
Lender as Grantor's attorney-in-fact tar the purpose of making, executing, delivering, filing, recordiﬁg,.-:"énd_-_dou’hg"'_a!l
other things as may be necessary or desirable, in Lender’'s sole opinion, to accomplish the matters referred td in
the preceding paragraph. LR L

FULL PERFORMANGCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the: obligations i
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for. full’
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statementon
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by -~
Grantor, if permitted by applicable law. The grantee in any reconveyance may e described as the "person or persens
lsgally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be canclusive proof of -ihg.--"‘
truthfulness of any such matters or facts. R

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following

T
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o happen
E Paﬁmempafault. Grantor fails to make any payment when due under the Indebtedness.

Breék_:.__().tl}:éw= Promises. Grantor breaks any promise made to Lender or fails to perferm promptly at the time and
strictly in the:manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

éﬁ:dmpliance}' Default. Failure to comply with any other 1erm, obligation, covenant or condition contained in this
‘Deed of Trust, the Mota ar in any of the Related Documents.

ﬁg}ault ‘on bther’i’_ayments. Failure of Grantor within the time required by this Deed of Trust to make any payment
fortaxes’or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statéinai’u_js, ‘Ahy representation or statement made ar furnished ta Lender by Grantor of on Grantor's behalf
under this.Deed'of Trust or the Related Documents is false or misleading in any material respect, either now or at
the timé-made or furniskied.

Defective Collaterafization.. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failuce of: any collateral document to create a valid and perfected security interest or lien) at any
time and for any redson, -

Death or Insclvency. ‘The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property; any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceéding under any bankruptcy or insolvency laws by or against Grantaor,

Taking of the Propm;tii.___.: Any treditor or governmental agency tries to take any aof the Property or any other of
Grantor's property in which Lendsr has a lien. This includes taking of, garnishing of ar levying on Grantor's
accounts with Lender. Howaver, if Grantar disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surgty bond"gatigfactory to Lender to satisfy the claim, then this default provision will not
apply.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreernent between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreernent
concerning any indebtedness of Gther obligatioh af Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of'the preceding events occurs with respect to any guaranior, endorser, surety,
of accommodation party of any of the“indebiedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompstent, of revokes of disputes the vaiidity of, or lability under, any Guaranty of the
Indebtedness. A

Insecurity. Lender in good faith believes-ﬁ'jtgélf ips‘é_c_uré.

Right to Cure. If any detault, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Dead of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lengder demanding cure of such default: {1} cures the default within
fifteen (15} days; or (2) if the cure requires more than fifteen (19) days, immediately initiates staps which Lender
deems in Lender's sole discretion to be sufficient to cure the‘default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance ds soon as reasonably pragtical.

RIGHTS AND REMEDIES ON DEFAULT. 1 an Event of Default octurs under this Deed of Trust, at any time thereafter,
Trustee or Lendar may exercise any one of more of the follpwj-ﬁg rights and remedies:

Elaction of Remedias. All of Lender's rights and rem:e'i‘es __wi‘lf be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy ‘will.not bar._Lender from using any other remedy. N
Lender decides to spend mongy or to perform any of Grantor's obligations tunder this Deed of Trust, after Grantor's

failure to do so, that decision by Lender will not atfect Lender's. right to declare Grantor in default and to exercise
Lender's remedies. S L

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
due and payable, including any prepayment penaity which Grantar would-be fequired to pay.

Foreclosure. With respect to all or any part of the Real Propem:i,'-- t_h_e__ Ifi:r.ateé:'gﬁaﬂ___ have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall shaye “the tight to foreciose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appiicable law.

UCC Remedias. With respect to all or any part of the Personal Pmp_eriy, Lender :_éhall have all the rights and
remedies of a secured party under the Uniform Commaercial Code. v

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant of
other user of the Property to make payments of rent or use fees directly to Lender. |f the' Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to'gndorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect thé proceeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations. for which'the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercisefts fights under this
subparagraph either in person, by agent, or through a receiver. E

Appoint Receiver. Lender shall have the right to have a raceiver appainted to take possessioniof all.of any part of
the Property, with the power to protect and preserve the Property, to operate the Prapecty preceding or pending
toreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and-above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permi‘ttei:lxbi} law. Lendec's
right to the appaintment of a receiver shall exist whether or not the apparent value of the Property exéeedé'-{the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from gerving ‘as; a
receiver. :

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold.as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Granter;. Grantor.shalt f'
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opticn; either 41}
pay a reasonable rental for the use of the Property, or (2} vacate the Propefty immediately upon the demand;of
Lender. L <

Other Remadias. Trustee or Lender shalt have any other right or rtemedy provided in this Deed of Trust or the Note .~
ar available at law or in equity. S

Notice ot Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the PerséHal B
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be -~

MR
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; :.' made: Reasonable notice shali mean notice given at least ten (10) days before the time of the sale or disposition.
~“Any sale of the Personat Property may be made in conjunction with any sale of the Real Property.

~Bale-'of the Property. To the extent permitted by applicable law, Grantar hereby waives any and all rights io have

the Propecty. marshalled. In exercising its rights and remedies, the Trustee or Laader shall be free to sell all or any
_part of the'Ptoperty together or separately, in one sale or by separate sales. Lender shail be entitled to bid at any
i public sale on: all or any portion of the Property,

‘Attorneys’ Eees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust,-Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and-upori any appeal. Whather or not any Gourt action is involved, and to the extent not prohibited by law, all
reasonable’expénses _Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
interest.or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without Timitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's fegal
expenses, whether or potithere is a lawsuit, including attorneys’ fees and expenses for hankruptey proceedings
(including efforts fo modify ‘or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services; the cost of searching records, obtaining title reports (including fareclosure reports), surveyors'
reports, and appraisal_fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS.OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to tender's instructions) afe partof this Deed of Trust:

Powars of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foilowing actions with respect to the Property upen the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of thg"Real Property, including the dedication of streets or other rights to the
public; (b) jein in granting. any gasement: or creating any restriction on the Real Property; and {c} jein in any
subordination or other agreenierit 'a_ffec;in'g this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee sﬁé\l--'ﬁot be obligated to notify any other party ot a pending sale under any other
trust deed or lien, or of any action or proteeditg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unlessthe aetion of proceeding is brought by Trustee.

Trustea. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or-any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option,.may from time to time appoint a successor Trusiee to any Trustee
appeirted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingtan. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of-Trust is recorded, and the name and address of the successar
trustee, and the instrument shall be executed and acknowl'éd_ged by Lender or its successors in interest. The
successar trustee, without conveyance of the Property, .shall succeed to all the title, power, and duties confarred
upon the Trustee in this Deed of Trust and by applicable’law. ‘This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitdtion,

NOTICES. Subject to applicable law, and except for notice Tequired o allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, ireluding withiout fimitation any notice of default and any
notice of sale shall be given in writing, and shall be effective wheri actually . delivered, when actually received by
telefacsimile (unless otherwise required by law!}, when deposited with a nationally recognized overnight courier, or, if
railed, when deposited in the United States mail, as first class, certifi__éd ot registerad mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Allicapies of riotices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to ‘Lender’s‘address, as shown near the beginning of
this Deed of Trust. Any persan may change his or her address for fgtices yrider-this.Deed of Trust by giving formal
written notice to the other person or persons, specifying that the putposé of the. notice is ta change the person's
address. For notice purposes, Grantor agrees te keep Lender informed at ali”times of Granter's current address,
Subject to applicable law, and except for notice required or allowed by law to'be giveri ia another manner, if there is
maore than ene Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ail Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender, R T

MISCELLANEQOUS PROVISIONS. The following miscellanecus provisions are @ 'p'ar;._pf'.:thig,.{ie:_edjof Trust:

Amendments. What js written in this Dead of Trust and in the Related Documetits.is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effectivé, any chénge or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be beund or obligated by the change or
amendment. Lo T

Caption Headings. Caption headings in this Deed of Trust are for convenience ﬁi.-rr-pcsés oh.l'y.‘ a(\d are not to be
used to interpret or defing the provisions of this Deed of Trust. S

Merger. There shall be no merger of the interest or estaie created by this Deed of Trust with any other-interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. R

Governing Law. This Deed of Trust will be governad by federal law applicable to Lender Kénd.‘toft‘he__«e;&tént not
preempted by federal Jaw, the laws of the State of Washington without regard fo its conflicts.of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. ’ oL R A

No Waiver by Lender. Grantor understands Lender wili not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will ot mean that:
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights; that does.not
mean Grantar will not have to comply with the ather provisions of this Deed of Trust. Grantor alsb understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lenddr's-consent
again if the situation happens again. Grantor further understands that just because Lender consents to.ong ar
mare of Granter's requests, that does not mean Lender will be required to consent to any of Grantar's future:‘
requests. Grantor waives presentment, demand for payment, protest, and natice of dishonor. e

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced_\,_ t_ha‘f
fact by itself will not mean that the rest of this Deed of Trust will not be valid or snforced. Therefore, a court wilt p
enforce the rest of the provisions of this Deed of Trust even if a provision af this Deed of Trust may be found to be

.

200805300084
Skagit County Auditor

5/30/2008 Page § of 911:31AM




e DEED OF TRUST
" Loan No: 1292002092 (Continued) Page 7

invalid or unenforceable.

¢ " uecessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

~ihig-Deed of Trust shall be binding upon and inure te the benefit of the parties, their successors and assigns. If

° gwneréhip.of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
‘axtension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

.'Ti:ine is qt'fhé Esgence. Time is of the essence in the performance of this Deed of Trust.

Wa_j_'\q'rér‘ '_(I)f ﬁo_még_t'ead Exemption. Grantor hereby releases and waives all rights and benefits of the hormestead
exemiption laws-of. the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS:® THe. following words shall have the following meanings when used in this Deed of Trust:
Beneﬁc’iar}. The 'worﬁ.‘-‘-ﬁeneficiary“ means Summit Bank, and its successors and assigns.

Borrower. The word "Borrower” means JASON R EVERETT and includes all co-signers and co-makers signing the
Note and all their:5uccessors and assigns,

Deed of Trust, K_Tfie' .W'Qrdsi.;'-"D_eed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withott limitation all*agsignment and security interest provisions ralating to the Persona! Property and
Rents. E

Event of Default. The_wdfdé"""‘Eve.nt of Default” mean any of the svents of default set forth in this Deed of Trust in
the events of default:section of this Deed of Trust,

Grantor. The word "Grantor" -fr:i'éan"éxJASON R EVERETT.

Guaranty. The word "Gu}arénty" me_én_s the guaranty from guarantor, enderser, surety, or accommodation party to
Lander, including without limitation a“guaranty of all or part of the Note.

Improvements. The word: 'f'l'friﬁr:_oveméh_tsr" means all existing and future improvements, buildings, structures,
mabile homes affixed on the ‘Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtédness”-teans, all principal, interest, and other amounts, costs and expenses
payable under the Note or Related-Documents, together with all renewals of, extensians of, modifications of,
consolidations of and substitutions for‘the_Note: or Related Documents and any amounts expended or advanced by
lender to discharge Grantor's obligations gr expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Suminit Ear:;k'; its successors and assigns. The words "successors of assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated May 28, 2008, in the original principal amount
of $379.603.00 from Grantor ta Lender, tegether with alt renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Persensl Propeity” mean alf equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and fiow. or héreafter attached or affixed to the Real Property;
together with all accessions, parts, and additions ta, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon’and procaeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or othérkdisposft‘ion of the Property.

Property. The ward "Property™ means collectively the Réal_ ‘Pré’ﬁe.ﬂ'§/ and the Personal Property.

Real Property. The words “Real Property” mean the real property;’ interests'and rights, as further described in this
Deed of Trust. i -

Related Documents. The words “Related Documents” mean ; all prom:iséory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages. deeds of trust, Security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now'or hereafter existing, executed in connection with

the Indebtedness; provided, that the environmentai indemnity agreements are not:"Related Documents” and are
not sacured by this Deed of Trust. R T

Rents. The word "Rents™ means all present and future rents, revenué“s(;' |ncome,'* iésues, royalties, profits, and
other benefits derived from the Property. s g

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT. COUNTY, 'b\_(hi;se mailing address is 111
E. GEORGE HOPPER ROAD, BURLINGTON, WA 88233 and any substitute’er successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST, AND GRANTOR
AGREES TQ ITS TERMS.

GRA
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INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF ‘Skagit )

On this day before me, the.undersigned Notary Publie, personally appeared JASON R EVERETT, personally known to me
or proved tg me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein‘meationed.

Given under my hand.and pffic’ial-geal this 20th —"dayw&_  May . 2008

at Mount Vernon

ission expires _12/10/2008

Notary Public in and for the State of _WA

REQUEST FOR FULL RECONVEYANCE

To: o, Lustee

The undersigned is the legal owner‘"'aﬁq_Jho-ld'e"_(‘ of:'a_[l-' indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums ewing to you, to reconvey without warranty, to the persons entitled thereto, the
right, fitle and interest now held by you L"Jn'dé{ the Deed of Trust.

Date: B 5 Beneficiary:
T EA By:
Its:

LASER PRO Lending, Ver. 5.40.00.003 Copr. Harla'n‘d Financial Solutions, Inc. 1997, 2008. AIl Rights Reserved. -
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DESCRIPTION:

That portion of Tract “A™, "ASHLEY'S VALLEY VIEW TERRACE ADDITION 10 SKAGIT COUNTY,
WASHINGTON;" as'per plat recorded in Volume 7 of Plats, page 43, records of Skagit County, Washmgton,
lying Westerly of the following described line:

Beginning at ':{héfS(;u_gthwéé{.comer of Tract 13 in said Addition;
thence North 0°10°06” West to the North line of said Tract “A” and the terminal point of said line,

EXCEPT from the'-abo% dcscnbed tract that portion thereof described as follows:

Beginning at the Northeast comet of Tract 12 of said "ASHLEY'S VALLEY VIEW TERRACE ADDITION
TO SKAGIT COUNTY, WASHINGTON,"

thence Northerly along the W_eSt_ngi"ii'ne;_of the County road known as Valley View Drive, a distance of 24
feet; :: i

thence South §9°54°56” West 145 feetf-tﬁore or less, to a point that is North 0°10°06” West 24 feet from the
Northwest comer of said Tract 12, ~

thence South 0°10°06” East 24 fe:e'ttgo- t’h,e"Northwest corner of said Tract 12;

thence North 89°54°56™ East along the North line of said Tract 12 1o the point of beginmng.

Situate in the County of Skagit, State of Was.hmgt()n
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