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DEED OF TRUST [facasenc

561-8533688-729

MIN: 1002050-10000891 28-3

Grantor(s): i : :
{1) Juan Mendez, A Marrled Man as hls separate estate
) :
(3)
(4
(5)
{6)
Grantee(s):
(1) Golf Savings Bank, a Washmgton Stock Sav:ngs Bank

(2) Chicagoe Title insurance Company

Legal Description (abbreviated): Lot 67, plat of Skaglt nghland Dlv No v

addmonal legal(s) on page 2
Assessor’s Tax Parcel ID #: 4902-000-067-0000

THIS DEED OF TRUST (“Security Instrument”) is made g on May 22 2008
The grantor is Juan Mendez, A Married Man, as his separate-estate -

(“Botrower™). The trustee is
Chicago Title Insurance Company S
L e (“Tmsténé”) The beneficiary
is Mortgage Electronic Registration Systems, Inc. (“MERS”) (sclely as noéminée for Lender as hereinafter
defined, and Lender’s successors and assigns). MERS is organized and existing undet the laws of Delaware,
and has an address and telephone number of P.Q%. Box 2026, Flint, MI 48501- j026 tel (883) 679 MERS
Golf Savings Bank, a Washington Stock Savings Bank

(“Lender")is orgamze‘d and existing

under the laws of the State of Washington
and has an address of 6505 218th St SW Ste 9 Mountlake Terrace WA 98043
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Borrower owes Lender the principal sum of Two Hundred Forty Four Thousand Three Hundred
Sixty One and: noHOO Dollars (U.S. $244.361.00 ).
This debt is evidenced: by Borrower’s note dated the same date as this Security Instrument (“Note™),
which provrdes for rnenthly payments, with the full debt, if not paid earlier, due and payable on
June 01,2038 .7 o & . This Security Instrument secures to Lender: (a) the
repayment of the debt evrdenced by the Note, with interest, and all renewals, extensions and medifications of
the Note; (b) the payment of all:other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Insttument ang-the: Note.. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sal:"e .--the..f-‘dllowifi‘g described property located in Skagit

County, Washington:
Lot 67, Skagit Hughland DIVISIOI‘] IVa planned unit development, recorded on August 23, 2006,
under Auditor's file no. 20060823006_2_ records of Skagit County, Washington.

Situated in Skagit County, Washington.

which has the address of "% 4660 Nooksack Loop
(Street]
Mount Vernon Washington - - 98273 (“Property Address™;

[City] '[gip Code]

TOGETHER WITH all the improvements now o1 hereafter, .erceted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propetty. All replacements and additions shall alse
be covered by this Security Instrument. All of the foregoing is referred to'in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds® only legal title to the interests granted by
Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and agsigns) has the right: to exercise any. iorall of those interests, including,
but not limited to, the right to foreclose and sell the Property;:and to-take any action required of Lendet
including, but not limited to, releasing or canceling this Security Instrumenit, -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securrty mstrument covenng real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: “ :
1. Payment of Principal, Interest and Late Charge. Borrower shall pay when dugé the prmelpal of,
and interest on, the debt evidenced by the Note and late charges due under the Note. . ’
2. Monthly Payment ¢f Taxes, Insurance, and Other Charges. Borrower shall- mclude in each
monthly payment, together with the principal and interest as set forth in the Note and any }ate charges 4 sum
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for (a) taxes and spemal assessments levied or to be levied against the Property, (b) leasehold payments or
ground rents an-the’ Property, and (c¢) premiums for insurance required under paragraph 4. In any year in
which the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban
Development (“Secretary”™), or in any year in which such premium would have been required if Lender still
held the Security: Instrument cach monthly payment shall also include either: (i} a sum for the annual
mortgage insurance premlum te be paid by Lender to the Secretary, or (il) a monthly charge instead of a
mortgage insuratce premium, if'this Security Instrument is held by the Secretary, in a reasonable amount to
be determined by the Secrétary. Except for the monthly charge by the Secretary, these items are called
“Escrow Items” and the sums pald 10 Lender are called “Escrow Funds.”

Lender may, at: any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount-that may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. §2601 gt seq, and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time (“RESPA”), except that the cushion or reserve permitted by
RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are available in
the account may not be based n"amounts due for the mortgage insurance premium,

If the amounts held by Lender, fir Escrow. ltems exceed the amounts permitied to be held by RESPA,
Lender shall account to Borrower-for the-eXcess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufﬁciéht to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the’ shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full paymient of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items (a), (b); and (¢) and any mortgage insurance premium instailment
that Lender has not become obligated to pay to'the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a forgclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all installments for items (a), (b}, and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender
as follows;

EIRST, to the mortgage insurance premium o be pald by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required; %

THIRD, to interest due under the Note; C

FQURTH, to amortization of the principal of the Note; and

EIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall Jinsure 2ll improvements on the
Property, whether now in existence or subsequently erected; .againgts an_y__ hazards, casualties, and
contingencies, including fire, for which Lender requires insurance. This inisurance shall be maintained in the
amounts and for the periods that Lender requires. Borrower shall also‘insure all \improvements on the
Property, whether now in existence or subsequently erected, against loss by floods to' the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The, ifisurance policies and
any renewals shall be held by Lender and shall include loss payable clauses in. favor of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail: Lendcr may makﬁ proof of
loss if not made promptly by Borrower. Each insurance company concemed is_hereby- authorlzed and
directed to make payment for such loss directly to Lender, instead of to Barrower' and to 'Lender jaintly, All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reductlon of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounis apphed in theorder
in paragraph 3, and then to prepayment of principal, or {b) to the restoration or repair-offthé ‘damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due date.of the
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monthly paymenis -which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay ail outstanding indebtedness under the Note and this
Security-Instrument shall: be paid to the entity legally entitled thereto,

In the event of-foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the lndcbtedness, all right, title and interest of Borrower in and to insyrance policies in force
shall pass to the purchaser.

5.  Occupancy; Preservatmn, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) anid shall ‘continue to occupy the Property as Borrower’s principal residence for at
least one year after the date. of occupancy, unless Lender determines that requirement will cause undue
hatdship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s controi.
Borrower shall notify Lender of any extenuating circumstances, Borrower shall not cotnmit waste or destroy,
damage or substantially change-the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect thé Propesty if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable actioh_;_td"'prothp_ and preserve such vacant or abandoned Property. Borrower
ghall also be in default if Borrower, during ‘tﬁq.ldan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the. Noie, including, but not limited to, representations cencerning
Borrower’s occupancy of the Property as a prmc:paj tesidence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisigns-of thé ledse. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall*be:.paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Nofe and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note'and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragriph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change.the-amount of such payments. Any excess
proceeds over an amount required to pay all outstanding. 1ndebtedness under the Note and this Security
Instrurnent shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s nghts in l:he Property. Borrower shall pay
all governmental or municipal charges, fines and impositions that'are net _mcluded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed.the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’'s request: Burrower shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these paymenis or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is:a legal proceeding that
may significantly affect Lender’s rights in the Property (such as a proceedmg in: bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do anid- pdy whatéver is necessary to
protect the value of the Property and Lender’s rights in the Property, 1nc1ud1ng paymcnt of taxes hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addltmnal deht of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from, the date Qf dlsbursemem
at the Note rate, and at the option of Lender shall be immediately due and payable. .

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner-acceptable to
Lender; (b} contests in good faith the lien by, or defends against enforcement of the lien in;; legal proceedmgs

WASHINGTON FHA DEED OF TRUST . R
GREATD(IfS .

ITEM 276704 {0205)—MERS {Page 4 of 10 pages) To Cror Call +-800.968-5775 [ Fk 816:4p4-3408
532136123 i 1 ?6‘.1 23
W
mmmmmrmmmwu !
Skagit County Auditor

si20/2008 Page 4

A of 14 3 26PN\




which in the Lender’s opinion operate to prevent the enforcement of the lien; or {¢) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender miay give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions'sét forth above within 10 days of the giving of notice.

8.  Fees. Leider.may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of
payment defaults;” requlre immediate payment in full of all sums secured by this Security
Instrumentif .« <
(i) erowcr dcfaults by failing to pay in full any monthly payment required by this Security
Instrument prior o or on the due date of the next monthly payment, or
(ii) Borrower defauits by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit-Approval. Lender shall, if permitted by applicable Jaw (including
section 341(d) of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d))
and with the prior appmval of. the Secrctary, require immediate payment in full of atl sums securad
by this Security Instrumest if: -
(iy Alt or part of the” Property, ‘or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise transferrsd {other than by devise or descent), and
(i) The Property is not oceupied by the purchaser or grantee as his or her prineipal residence,
or the purchaser or grantee.does so’ occupy the Property, but his or her credit has not been
approved in accordance with the requirements of the Secratary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lcndcr does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many . c1rcumstances regulations issued by the Secretary
will limit Lender’s rights, in the case of payment defailts, to require immediate payment in full
and foreclose if not paid. This Security Instrument does: net authorize acceleration or foreclosure if
not permitted by regulations of the Secretary. .
(¢) Mortgage Not Insured. Borrower agrees that 1f th1s Securlty Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within
from the date hereof; Liender may, at its option require immediate
payment in full of all sums secured by this Secunty Instrument A written statement of any
authorized agent of the Secretary dated subsequent to & -
from the date hereof, declining to insure this Security Instrument and the Note, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the forcgomg, this option may not be
exercised by Lender when the unavailability of insurance is solely due to; "Lf:nder s failure to remit
a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has reqmrcd imediate payment in
full because of Borrower's failure to pay an amount due under the Note o this Securlty Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Secumy Instrument, Borrower
shall tender in a lump sum all amounts required to bring Borrower’s account current including; to the extent
they are obligations of Borrower under this Security Instrument, foreclosure _cosisind-reagonable and
customary attorneys’ fees and expenses properly associated with the forcclosure proseedmg Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender bad not required immediate payment in full. However, Lender is not’ requlred 1o -permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreéclosurs- proceedings
within two years immediately preceding the commencement of a current foreclosure. proceeding,
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(ii) reinstatemerit "will preclude foreclosure on different grounds in the future, or (iii) reinstatemnent will
adversely ‘affect the pnenty of the lien created by this Security Instrument.

11 Borrower Not Relcased; Forbearance by Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
{0 any successor ity mterest ‘of borrower shall not operate to release the liability of the original borrower or
Borrower’s successors in mterest Lender shall not be required to commence proceedings against any
successor in interest or _refus_e to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbea.rance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any nght or remedy.

12. Successors znd-Assigns Bound; Joint and Several Liability; Ca-Signers. The covenants and
agreements of this Security'Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9{b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who: co-signs.this Secutity Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and to) agrees That Lender and any other Borrower may agree to extend, modify,
forbear or make any accornmodatlons wrth regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

13. Nptices. Any notice to Borrower provlded for in this Security Instrument shall be given by
delivering it or by mailing it by first clags ail unless applicable law requires use of another method. The
notice shall be directed to the Property Address“or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be
deemed to have been given to Berrower or Lender:when given as provided in this paragraph.

14. Governing Law; Severability, This Sécurity Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located..Tn theievent that any provision or clause of this
Secyrity Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note'are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one- cnnformed copy of the Note and of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cause or perrmt the presence use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shail notdo, nor allow anyone else to do,
anything affecting the Property that is in violation of any Envirdnmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantmes of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and te'maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulaiory agency or private party: involving' the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual _lrnowledge,;lf ‘Borrower learns, or
is notified by any governmental or regulatory authority, that any removal-or other-remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substarices def n‘ed .48 toxic or
hazardous substances by Environmental Law and the following substances: gasoling, kerosene other
flammable or toxic petrolewm products, toxic pesticides and herbicides, volatile solvents, matenals -containing
asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16, “Env1ronmenta1 Law™”
means federal laws and laws of the jurisdiction where the Property is located that relate to health safety or
environmental protection. : :
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NON-UNJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Ass;gnment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues-of the Property, Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior
to Lender’s noticé to Bortower of Borrower’s breach of any covenant or agreement in the Security
Instrument, Barrowér__ﬁhall‘crj'llect and receive all rents and revenues of the Property as trusiee for the benefit
of Lender and Borrower, This-‘assignment of rents constitutes an absolute assignment and not an assignment
for additional security only,”

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for benefit of Lénder only, te be applied to the sums secured by the Security Instrument, (b) Lender
shall be entitled to coliect dnd teceive, all of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and unpaid 1o Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not exgcuted any prior-assignment of the rents and has not and will not perform any act
that would prevent Lender frotn exercising its rights under this paragraph 17.

Lender shall not be requlred to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However Lender or a judicially appointed receiver may do so at any
time there is a breach. Any apphcatron of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assrg,nment of rents of the Praperty shall terminate when the debt secured by
the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender’ requn'es ‘immediate payment in full under paragraph 9, Lender
may invoke the power of sale and/or any __other remedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursuitig the rémedies provided in this paragraph 18, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

Hf Lender invokes the power of sale, Lender shall give written notice to Trustee of the occutrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to ather persons as applicable law
may require. After the time required by applicable law and aﬁer pubhcatron of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public auetion to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for 2-period-or periods permitied by applicable law by
public announcement at the time and place fixed in the notice: Gf sale Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Pr@pcrty without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the trath of
the statements made therein. Trustee shall apply the proceeds of the sale.in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s 4nd’ attorneys fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons Iegally entitled to it or to the
clerk of the superior court of the county in which the sale took place. ;

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke-the n{)njudlmal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act”)-(12 U.S:C. 3751 gt seq) by
requesting a foreclosure commissioner designated under the Act to commence: “foréclosure and to sell the
Property as provided in the Act. Nothing in the preceding sentence shall depnve the Secretary of any rights
otherwise available 10 a Lender under this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and alf notes. évidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordatron costs and the
Trustee’s fee for preparing the reconveyance. S
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2{l Substltute Trustee. In accordance with applicable law, Lender may from time o time appoint a
successof frustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by applicable law. . ™

21. Use of Property. The Property is not used principally for agricuitural purposes.

22. Attorneys’ Fees: Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceedmg or.on appeal.

23. Riders to this Securlty Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall

amend and supplement the cnvcnants and agreements of this Security Instrutnent as if the rider(s) were a part
of this Security [nstrument, - F
[Check applicable box(es)].-

D Condominium Rider Graduated Payment Rider [_—_] Growing Equity Rider

- Planned Unit Development Rlder - Adjustable Rate Rider l:l Rehabilitation Loan Rider

D Non-Owner Occupancy Rider . Other [Specify]
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terims contained fi_r_uggges 1 through 10 of
this Security Ipstrument angl. in any rider(s) executed by Borrower drecgrded With it, o

N
{ML&&\MLCZ_) (Seal)

(Seal) :
-Borrower IW m]_ﬂ_\n“ ,,.. -Botrower
{Seal) (Seal)

-Borrower -Borrower

o (Seal) (Seal)

", ¢ -Barfower -Borrower

Witness: Withess: © ©

WASHINGTON FHA DEED OF TRUST . ; -
*." GREATDOLS W: %

ITEM 270708 (0205)—MERS {Page 9 of 1D pages) To rfer Call: 1-800.988.5775 [ et 6164643408 ™




State of Washmgton )

)SS.
County of J\ )

On this day pcrsonally appeared before me Juan Mendez (\(\! -KTIYQ LOQQZQQ&- 3 \0

, 10 me known to be the individua @
described in and who executed the within and foregoing instrument, and acknowledged that he (she or i@,
signed the same as hlS (her o) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and ofﬁcml seaI this Q,Q day of WJ_T ) &Oog

MARIE B. "LETTIC

NOTARY PUBLIC . Notary Public iE gd for the State of Washingtan residing at:

STATE OF W&SH&NGTB(
COMMISSION EXPIRﬁS i
MA¥O 2009 § -

| My commission expireS-'OQm/CH

REQUEST FOR RECO”-\WEYANCE
To Trustee;

The undersigned is the holder of the note or notes secured by -this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trost, whlch are delivered hereby, and 1o reconvey,
without warranty, all the estate now held by you under this Dced of Trust to the person or persons legally
entitled thereto. :

Date:

WASHINGTON FHA DEED OF TRUST P
" GREATDCCS W:

ITEM 2707L10 (0205)—MERS {Page 10 of 10 pages) To Crder Call: 1-800-068-5775 [1 Fek 6164643408 -
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o PLANNED UNIT DEVELOPMENT RIDER

THlS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of
May 2008 ) , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™ of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank

(the “Lender”) of the same date and Cov_ermg the Property described in the Security Instrument and located at:

.+ 4660 Nooksack Loop
B _’MountVernon WA 98273

Property Address]

The Property includes, but is not.--hmtted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common: areas and facrlmes, as described in

{the “Declaration™). The Property is a palft-pf 4 "plan’ncvd “anit development known as
: Skagit Highlands

[Narnc- of Planned Unit Development]

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas arid facdm&s of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreernents made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: E

A. PUD Obligations. Borrower shall perform all of, Borrower’s obligations under the PUD's

Constituent Documents. The “Constituent Documeénis” are the (1)-Declaration; (ii) articles of

incorporation, trust instrument or any equivalent document which creates the Owners Association;

and (ii{} any by-laws or other rules or regulations of the Owners Association. Borrower shall

promptly pay, when due, all dues and assessments imposed pursuant to the Constituent

Documents.
B. Property Insurance. So long as the Owners Assoclanon mamrams, with a generally
accepted insurance carrier, a “master” or “blanket” policy’ msurmg thie. Property which is

satisfactory to Lender and which provrdes insurance coverage in the amounis (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not hrmted to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the prowsmn in-Segtion 3 for the
Periodic Payment to Lender of the yearly premium installments for property ffisurance on the
Property; and (11) Borrower’s obligation under Section 5 to maintain property: ihsurange coverage
on the Property is deemed satisfied to the extent that the required coverage is pro’vrded by the
Owners Association pohcy
What Lender rf:qulres as a condition of this waiver can change during the term of the loan
Botrower shall give Lender prompt notice of any lapse in required property msurance
coverage provided by the master or blanket policy. .

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddic Mac UNIFORM INSTRUMENT ~ © _Fo¥m 3180 101
Gre.atD_r}ic.s “"

ITEM 162281 {0809} 7 (Pagetarn v, %
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~ In'the event of a diswibution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to ‘the stms secured by the Security Instrument, whether or not then due, with the excess,
if any, paid 10 Borrower.

C. Public-Liability Insurance. Borrower shall take such actions as may be reasonable to
msure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and ex_:l;ent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable 16 Borrower in connection with any condemnation or other taking of all or
any part of the Property .or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Bomower shall not, except after notice to Lender and with
Lender’s prior writien coisent; ‘either partition or subdivide the Property or consent to: (i) the
abandonment or termination-of the PUD, except for abandonment or termination required by law
in the case of substantial destruclien’ b)g fire or other casualty or in the case of a taking by
condemnation or eminent domain;. (ii). any amendment o any provision of the “Constituent
Documents™ if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lendér,

F. Remedies. If Borrower does tot’pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrowet secured by the Security lnsgrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest frorn the date of disbursement at the Note rate
and shall be payable, with intetest, upon notice from Lender to Boxrower requesting payment.

BY SIGNING BELOW, Bomrower accepts and agrees to the tenns and covenants contained in pages
1 and 2 of this PUD Rider. :

(Scal) . (Seal)
-Borrower — -Borrower
(Seal) (Seal)
~-Borrower -Bomrower
{Seal) (Seal)
-Borrower # -Borrower

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNTFORM INSTRUMENT

: Farm 3150 1.’01

GreatDpcs™:
ITEM 162202 (0609) (Pegs ; 0,2)
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 ADJUSTABLE RATE RIDER

FHA CASE NO.
561-8533688-729

THIS ADJUSTABLE RATE RIDER is made this  22nd  day of May 2008 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instument”) of the same date given by the undersigned (“Borrawer”) to secure Borrower’s
Note (“Note™) 1o Golf SaV|ngs___Ba_nk a Washingten Stock Savings Bank

(the “Lender™ of the same; date and covermg the Property described in the Security Instrument and located at;
4660 Nooksack Loop
e Mount Vernon, WA 98273

[Pmpeny Address]

THE NOTE CONTAINS PROVISIONS ALLO‘WING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENF. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN €HANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST FAY.

ADDITIONAL COVENANTS. In addm'on to the covenants and agreements made in the Security
Insrument, Borrower and Lender further cevenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT: CHAI\GES

{A) Change Dates

The interest rate may change on the first day of October 2013 , and on that day of each succeeding
year. “Change Date” means each date on which the interest rate could change

{B) The Index

Beginning with the first Change Date, the interest rate w1ll be based on an Index. “Index” means the
weekly average vield on United States Treasury Securities adjusted to a cohstant maturity of one year, as
made available by the Federal Reserve Board. “Current Index” means the.imost recent Index figure available
30 days before the Change Date. If the Index (as defined above) is'no kmger available, Lender will use as a
new Index any index prescribed by the Secretary. As used in this Rider; “Secretary” means the Secretary of
Housing and Urban Development or his or her designee. Lender will give. Borrower notlce of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by addmg 8 ma.rgm of Two and
One Quarter . percentage. points ( 2.2500%)
to the Current Index and rounding the sum to the nearest one-cighth of one ‘percentage point (0.125%).
Subject to the limits stated in Paragraph (I} of this Rider, this rounded amount wﬂl be the new interest rate
until the next Change Date. : :

(D} Limits on Interest Rate Changes S

The existing interest rate will never increase or decrease by more than ~ One percentage point(s)
( 1.0000%}) on any single Change Date. The interest rate will never be more than Flve percentage pomts
( 5.0000¢;) higher or lower than the initial interest rate. : ,

MULTISTATE FHA ADJUSTABLE RATE RIDER £ T et

Y GREATDOCS 1 %
\TEM 658201 (0403) (Puge I of 2 pages) To Order Cail: 1-500-08B-5775 C1-Fax: B1:4643488 * ©
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(E) C‘alculatmn of Payment Change

¥ thie interest rate-changes on a Change Date, Lender will calculate the amount of monthly payment of
principal.and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new ifitergst rate through substantiaily equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no defaul in
payment on the Note, reduced by the amount of any prepayients to principal. The result of this calculation
will be the amoyst of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice, b Borrower of any change in the interest rate and monthly payment amount.
The notice must be gwen at'teast 25 days before the new monthly payment amount is due, and must set forth
(i} the date of the notice, (i) the Change Date, (iif) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Cuwrent Index and the date it was published, (vii) the method of
caloulating the change in monthly payment amount, and (viii) any other information which may be required
by law from time to time. - - e

(G} Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D} of this Rider will become

effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which occurs at'least 25-days after Lender has given Borrower the notice of changes
required by Paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monrhly
payment amount calculated in accordance with-Paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely potice of the
decrease and Borrower made any monthly paymient amounts exceeding the payment amount which should
have been stated in a timely notice, then Borrower bas the option 1o either (1) demand the return to Borrower
of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), or {ii} requést that any excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender’s. obligation to:retun any excess payient with interest on
demand is not assignable even if the Note is othetwise asmgned b&fore the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agress o the terms and covenants contained in pages 1

and 2 of this Adjustable Rate ?uder - I
At }L ¥4 é/) (Seal) Al ‘L\\Mg—(f\ (Seal)

Juan Me -Barrower ”(TXS"I\I'EEG“ - -Rorrowers
4 _w\::

(Seal) e (Seal)

-Borrower . -Borrower

(Seal) L S

-Borrower Lod . ] . -Bomower

[Sign Original Only]

MULTISTATE FHA ADJUSTABLE RATE RIDER L. Lo
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