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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the fo[Iowmg described Property located in Skagit County, State of Washington:

See Exhibit "A" which is attached to this Assignment and made a part of this Assignment
as if fully set forth herein.

The Property or__lts a__dqress_ is commonly known as 15115 Bow Hill Rd., Bow, WA 98232.
The Property tax identiﬁg_:ati__on" number is 360334 0 011 0002 (P43618).

REVOLVING LINE OF CREDIT. .This Assignment secures the Indebtedness including, without limitation, a revolving line
of credit. with a variable rate of interest, which obligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Note and the line of credit has not been terminated, suspended or cancelled; the Note
allows negative amortization. | Funds may ba advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may ‘at.certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of credlt or. terminaté Lender's obligation to advance funds to Borrower. Therefore, the lien
of this Assignment will remain in full force and etfect notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN. AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives alt rights Or defenises arising by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender .from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise erititled 16 a claim for deficiency, before or after Lender's commencement
or completien of any foreclosure action, either judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignmant. Borrower dssumes the- responsnblll‘ty for being and keeping informed about
the Property. Borrower waives any defenses that may arise. becalse of any action or inaction of Lender, including
without limitation any failure of Lender to realize upcn the Property,: or any delay by Lender in realizing upon the
Property. Barrower agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Asslgnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform a¥l of
Grantor's obligations under this Assignment. Unless and until Lender exercises ifs right to collect the Rents as provided
below and so long as there is no default under this Assignment, Graptor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the:granting of.the right to collect the Rents shail
not constitute Lender's consent to the use of cash collateral in a bankruptey-proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all raghts, Ioans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. -

Right to Assign. Grantor has the full right, power and authority to enter lnto thls Asstgnment and to assign and
canvey the Rents to Lender. :

Mo Prior Assignment. Grantor has not previously assigned or conveyed the Hents to any other person by any
ingtrument now in force. .

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispese of any of Grantor § nghts in the
Rents except as provided in this Assignment. .

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall have the right at any tlme, and even though no
defauit shall have occurred under this Assignment, to collect and receive the Rents. For this purpose Lender is herebv
given and granted the following rights, powers and authority: ; .

Notice to Tenants, Lender may send notices to any and all tenants of the Property adwsmg them of thls
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. .

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and r_eceive -frb_m
the tenants or from any other persans liable therefor, all of the Rents; institute and carry on all legal prgpeqdihg"s.--'
necessary for the protection of the Property, including such proceedings as may be necessary to.recover .
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possessmn of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Mamtaln the Property Lender may enter upon the Property to maintain the Property and keep the same in repair;
10.pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
and-expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water-utilities, anid the premiums on fire and other insurance effected by Lender on the Property.

Complianee ‘with LaWs. Lender may do any and all things to execute and comply with the laws of the State of
Washington and also all*other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property

Lease the Property Lender may rent or lease the whole or any part of the Property for such term or terms and on
such condltlons as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantor's name 1o rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may da ali” such .other things and acts with respect to the Property as Lender may deem
appropriate and may act excluswely and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above..

No-Requirement to Act. Lender shall not= be required to do any of the foregoing acts or things, and the fact that
Lender shali have performed” nne or rnore of the foregomg acts or things shall not require Lender to do any other
specific act or thing. : .

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs @nd expenses from the Rents. lender, in its sole discretion, shall
determine the application of any and all Rents recgived by.it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to-the indebtedness. Al expenditures made by Lender under
this Assignment and not reimbursed from ‘the Rents.“shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE, If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property Anv termination fee required by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any actien or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Ass;gnment or any Related Documents, including but
not limited to Grantor's failure 1o discharge or pay when due any @mounts, Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed an the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such experiditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note fram tfig 'da__te' incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (1] the term of any applicable ifisurance policy; or (2} the
remaining term of the Note; or (C) be treated as a balloon payment which’ W|I| be due’ and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be:_m addlthn to all other rights
and remedies to which Lender may be entitled upon Default. ‘ i

DEFAULT. Each of the following, at Lender's option, shall constltute an Event of Default under thls Asstgnment
Payment Default. Borrower fails to make any payment when due under the Indebtedhess.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obhgatmn -cagvenant or
condition contained in this Assignment or in any of the Related Documents or to compiy with or'to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor

Default on Other Payments. Failure of Grantor within the time required by this Assignment to m_ake any payment
for taxes or insurance, or any cther payment necessary to prevent filing of or to effect discharge’ of an'\,.r lien. St

Environmental Default. Fatlure of any party to comply with or perform when due any term, obllga’non covenant or__
condition contained in any environmental agreement executed in connection with the Property. )

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower . or Grantor
or on Borrower's or Grantor's behalf under this Assignment or the Related Documents is false or misleading in any;
material respect, either now aor at the time made or furnished or becomes false or risieading at any time .-
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_thetea‘fter..
_'Défective Gol_iateralizatipn. This Assignment or any of the Related Documents ceases to be in full force and effect
Hincluding: failure of any collateral document to create a valid and perfected security interest or lien) at any time and

far any reason

Death or . lnsolvency The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appmnt_me_nt of.a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors;” any ‘type of-greditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor,

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whether by judicial
preceeding, self-help;. tepossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against the Rents ar any property securing the Indebtedness. This includes a garnishment of
any of Borrower's or Graritor's accounts, including deposit accounts, with Lender, However, this Event of Default
shall not apply if there'is.a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the
claim which is the basi§ of the tréditer or farfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or fgrfeiture procéeding and deposits with Lender monies or a surety bond for the creditor or
forfeiture proceeding, in an? amount determmed by Lender, in its sole discretion, as being an adequate reserve or
bond for the dispute, .

Property Damage or Loss. The Property is Iost stolen, substantially damaged, scld, or borrowed against.

Events Affecting Guarantor. Ariy of the precedmg events occurs with respect to any guarantor, endorser, surety,
or accommadation party of any of .the’ lndebtedness or any guarantor, endorser, surety, or accommaodation party
dies or becomes incompetent, or revokes nr dISputes the validity of, or Hability under, any Guaranty of the
Indebtedness. .

Advarse Change. A material adverse c:'na'nge__= 6pcura in Grantor's financial condition, or Lender believes the
praspect of payment or perfarmance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itselt insecure.

Cure Provisions. If any default, other than a default in payment is curable and it Grantor has not been given a
notice of a breach of the same provision of this Assignment-within the preceding tweive (12) months, it may be
cured if Grantar, after receiving written notice from Lender demanding cure of such default: {1} cures the default
within thirty (30} days; or {2} if the cure requires more than thirty: (30} days, immediately initiates steps which
Lender deems in Lender's scle discretion to be suffidient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as so0n as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upan the gccurrence of any Event of Default and at any time thereafter, Lender
may exercise any one of more of the following rights and remedies, m addltion to any other rights or remedies provided
by law: ;

Accelerate Indebtedness. Lender shall have the right at its opt:on WIthDLIt notlce 1o Borrower or Grantor to declare
the entire Indebtedness immediately due and payable, including any. prepayment penalty that Borrower would be
reguired to pay. _

Collect Rents. Lender shall have the right, without notice to Borrower "or Grantor_.'to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the ' net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right,: Lender.shall have all the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above.” l[f-the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in
payment thereof in the name of Grantor and te negotiate the same and collect the proceeds Payments by tenants
or other users to Lender in respense to Lender's demand shall satisfy the obligatians -for which the payments are
made, whether or not any proper grounds for the demand existed. lender may exercise 'its-rights under this
subparagraph either in person, by agent, or through a receiver. R

Appoint Receiver. Lender shall have the right to have a receiver appointed to take ppssessmn af-dll or any part of
the Property, with the power to protect and preserve the Property, 1o operate the Property precédingor pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, cver and-aheve thé cost of
the recsivership, against the Indebtedness. The receiver may serve without bond if permitted by law. .Lénder's
right to the appeointment of a receiver shalt exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from. serv:ng as a__
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the-_N‘ote-dt_ b__\jr
lawv,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remétty, and
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an eleétion to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after

Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

"Attorneys Fees, Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assignment,

Lender shall be-entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon-any appeal:. Whether or not any court action is involved, and to the exfent naot prohibited by law, all
reasonable expenseés ‘Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest, or'the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include.
without limitation,. however subject to any Hmits under applicable law, Lender's attorneys’ fees and Lender’s legal
expenses, whether-or-not'there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any autamatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of éearching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal feds, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alsa will pay any. court cost in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS: The follownng miscellaneous provisions are a part of this Assignment:

Amendments. This Asmgnmem, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as“to the matters.set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless. diven in wiiting and signed by the party or parties sought 1o be charged or
bound by the alteration or amendment

Caption Headings. Caption headmgs in.thig Asmgnment are for convenience purposes only and are not to be used
to interpret or define the provisions’ gf_ this Asmg_nment

Governing Law. This Assignment will be’ governed.-by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State_of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender.in _‘_t_he State of Washington.

Choice of Venuae. if there is a lawsuit, Gra’ntor"agrees upon Lender's request to submit to the jurisdiction of the
courts of Whatcom County, State of Washington:

Joint and Several Liability. All obligations of Berrower and-Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrawer shall mean
each and every Borrower. This means that each Grantor .signing= EJ_eIow is responsible for all obligations in this
Assighment.

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or
estate in the Property at any time held by or for the benefit-of. Lender in.any capacity, without the written consent
of Lender.

Interpretation. (1) In all cases where there is more than one‘f_ Borrower _Or_;Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the piura} where the context and construction so
require. {2} |f more than one person signs this Assignment as “Grantor the abligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one ‘or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections ih this Assignment are for cenvenience
purposes only. They are not to be used to interpret or define the provisions of. this Assignment.

No Waiver by Lender. Lender shalt not be deemed to have waived any rights under this Assignment unless such
waliver is given in writing and signed by Lender. No delay or amission on the parf of Lender in‘exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of ‘a provision.of this Assignment
shall nat prejudice or coenstitute a waiver of Lender’s right otherwise to demarid strict-compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor-any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as ta any
future transactions. Whenever the consent of Lender is required under this Assignment; the - ‘granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequént instances.where such
consent is required and in ali cases such consent may be granted or withheld in the sole dlscretton ot Lender

Notices, Subject to applicable law, and except for notice required or allowed by law to :be_gwen_-- in _anot_her
manner, any notice required to be given under this Assignment shall be given in writing, and shall be efféctive
when actually delivered, when actually received by telefacsimile (unless otherwise required: by~ law); wheh
deposited with a nationally recegnized overnight courier, or, if mailed, when deposited in the United States mail, as~
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving formal written.notice
te the other parties, specifying that the purpose of the notice is to change the party's address. For notice’
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable .-
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!awr, dfid "except for notice required or allowed by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

‘Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
grarited for purposes of security and may not be revcked by Granter until such time as the same are renounced by
Lender.* )

Severabiiity ““H-a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforcéable as: to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to.any, other circumstance. |f feasible, the offending provision shall be considered modified so
that it becomes.-legal, vaiid and enforceable. 1t the offending provision cannot be so modified, it shall be
considered deleted “fram ‘this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any _provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment,

Successors and Assigns. Subject to-any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding updir-and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property betomes vesied in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors withreference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time'is of the essence in the performance of this Assignment.

Waive Jury. Al parties to this Asssgnmem ‘héreby waive the right to any jury trial in any action, proceeding, or
countterclaim brought by any party agairist any: other party.

Waiver of Homestead Exemption. Grantor. hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized wor_ds a_nd__terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to doliar amounts shall mean amounts in lawful
money of the United States of America. Words "and terms used in the singular shall include the plural, and the plural
shall inciude the singular, as the context may require.”. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word-"Assignment” means this ASSIGNMENT“'OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together wrth alt exhsbﬁs and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The ward "Borrower" means Roger Wechsler end Suzanne Wechsler.
Deafault. The word "Defauit” means the Default set forth in this A55|gnment in the section titled " Default".

Event of Default. The words "Event of Default” mean any of the Bvents of default set forth in this Assignment in
the default saction of this Assignment. : .

Grantor. The word "Grantar" means Roger Wechsler.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endurser, suretv. ar accommaodation party to
Lender, including without limitation a guaranty of all or part of the Note.

indebtedness, The word “indebtedness” means ali principal, interest, and ether amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals-of,” exteénsions of, modifications of,
censolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantar's cobligations or expenses ingurred by Lender to enforce Grantor's ob[rgaﬂons under
this Assignment, together with interest on such amounts as provided in this Assrgnment

Lender. The word "Lender” means Horizon Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated May 12, 2008, in the Orlglnal prln(:lpal amount
of $300,000.00 frem Borrower to Lender, together with ail renewals of, extensions:of, modn‘rcations of,
refinancings of, consolidaticns of, and substitutions for the premissory note or agreement. - :

Property. The word "Property" means all of Grantor's right, titte and interest in and to. ali the Property as
described in the "Assignimem” section of this Assignment. , :

Relatad Documents. The words "Related Documents” mean all promissory notes, credit ai'g_reemen_ts, Ioan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of “trust, security”
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectien with the Indebtedness, R

Rents. The word “Rents" means all of Grantor's present and tuture rights, title and interest in, to and under any E
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and _atl’ present and future leases, including, without limitation, all rents, revenue, income, issues, royalties,
‘bafiuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
.and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or later,” including witheut limitation Grantor's right to enforce such leases and to receive and collect payment
and. proceeds, thereunder. :

THE UNDERSIGNED ACKNOWLEDEES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT. IS EXECUTED ON MAY 12, 2008.

GRANTOR: )y
; ;

-

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF
} 88
COUNTY OF ¢

Cn this day before*fne, the undersigned Notary Pu‘ﬁl_i_c',‘ .personally appeared Roger Wechsler, as his saparate estate,
personally known to me or proved to me on the basis of satisfactory evidence to be the individual described in and who
executed the ASSIGNMENT OF RENTS, and acknowledged tha;he or she signed the Assignment as his or her free and

voluntary act and deed, for the uses and purposes therein mgeftigned..
, zoé;é
" Residing at

- 'My commission expires 5 w[é 2 o ?C‘!

Given under my hand and gtficial seal this /
yr

" day.of

tary Public in and for the State of

CASER PRO Lending, Ver. 5.40,00.003 gns. Ing. 1997, 2008. Al Fights Reserved, -

TR-290:
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EXHEBIT “A"
Legal description

PARC EL "A"
The Southwest l/4 of the Northwest [/4 of Section 34, Township 36 North, Range 3 East W.M,,

EXCEPT the North 33 feet thereof as conveyed to Skagit County for road purposes by Deed dated April
16, 1896 and recorded Apni 23 ‘.896 in Volume 32 of Deeds, page 816, records of Skagit County,
Washington; o T

ALSO EXCEPT that ponibn'lying w’j;_mn that certain 60 foot wide State Highway known as Pacific
Highway as conveyed to the State of Washington by Deed dated March 10, 1919, and recorded July 16,
1919, in Volume 114 of Deedé"pfa'ges 319, mcords of Skagit County, Washington;

AND ALSQ EXCEPT Drainage Dlsmct No 18 ditch right of way as condemned in Skagit County
Superior Court Cause No. 5958;

AND ALSO EXCEPT that portion of said premlses lymg within the boundaries of the following
described tracts:

1. Beginning at a point on the East line of the Pacific Highway a distance of 202.44 feet Northerly of the
point of intersection of said East line with the Mortherly-line of the County road known as Road XCV1
(said point being 78.00 feet South and 41.30 feet East of the Nonhwest corner of the Southwest [/4);
thence East at right angles to the West line of said Section, a distance of 198.70 feet; thence North parallel
with said West line a distance of 100,00 feet; thence West to the-East line of the right of way of the
Pacific Highway: thence Southerly along said East line to the point of beginning.

2. Beginning at a point on the East line of the Pacific Highway a distance of 202,44 feet Northerly of the
point of intersection of said East line with the Northerly line of the County road known as XCVI (said
point being 78.00 feet South and 41.30 feet East of the Northwest corner of the Southwest 1/4 of said
Section34); thence East at right angles to the West line of said Section a distance of 198.70 feet; thence
North parallel with said West linc a distance of 100.00 feet 1o the true peint of beginning of this
description; thence South parallel with said West line to a point 244.80 feet South-of the North line of the
Southwest 1/4 of said Section 34; thence due East a distance of 150.00 feet; thence running due South a
distance of 129.00 feet, more or less, to the North line of the County road; thence Southeasterly along said
fodd to a pointinersecting a line drawn parallel with and a distance of §. GG feet East of the'last described ™~
line (as measured at right angles thereto); thence North paralle] with the West line of sald Section }4 o a
point East of the true point of beginning; thence West to the true point of beginning. o
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PARCEL "B":

_ That ﬁoﬂion of the Northwest 1/4 of the Southwest 1/4 of Section 34, Township 36 North, Range 3 East
~W.M,, described as follows:

EX{;EP_T_ _rhs__ibpol:tion thergof lying within that certain tract of Jand conveyed to Drainage District No. 18
by Deed recorded February 2, 1938, in Volume 165 of Deeds, page 300, under Auditor's File No. 298840,
records of Skagit County, Washington;

Beginning at a point-$ chains and 15 links (339.90 feet) North of the center of the Southwest 1/4 of said
Section; thence due West to Bow Hill Road; thence following along the said road in its course in a
Northerly and Westerly direction to the East line of Pacific Highway; thence North to the North line of
said subdivision; thence E.ast to the Northeast corner of said subdivision; thence South to the point of
beginning; C :

ALSO EXCEPT Dramage Dlstnct Nu ]8 ditch right of way as condemned to Skagit County by Superior
Court Cause No. 5958; ' o

AND ALSO EXCEPT the fnl|owe’ﬁg"dgs_cribe_d-t_r_acts;

1. Beginning at the intersection of the East right of way line of Pacific Highway with the North marginal
line of Bow Hill County Road; thence North along the said line of Pacific Highway a distance of 302.44
feet; thence East at right angles a distance of 198.70 feet; thence South at right angles to the North line of
said Bow Hill road (also known as Warren' Ruad), thence following said North tine of Bow Hill Road to
the point of beginning, :

2. Beginning at the quarter section corner on the West line of said Section 34; thence running North 89
degrees 55" East along the quarter section line of said Section 34, a distance of 240,00 feet; thence due
South a distance of 244.80 feet to the true point of beginning; thence running due East a distance of
150.00 feet; thence running due South a distance of 129.00 feet 16 the North line of the County road;
thence Westerly along the North line of the County road a distance of 161,20 feet, more or less, to a point
due South of the true point of beginning; thence North a dlsta.nce of 7(} 8{) feet to the true point of
beginning. e

3. Beginning at a point in the East line of the Pacific Highway a distar__lce of 20_2.44 feet Northerly of the
point of intersection of said East line with the Northerly line of the County road known as XCVI (said
point being 78.00 feet South and 41.30 feet East of the Northwest corner of the Southwest 1/4 of said
Section 34); thence East at right angles to the West line of said Section, a distance of 198.70 feet; thence
North paralle! with said West line a distance of 100.00 feet to the true point of begmnmg of this
description; thence South parallel with said West line to a point 244.80 feet Seuth of the North line of the
Southwest 1/4 of said Section 34; thence due East a distance of 150.00 feet; thence running due South a
distance of 129.00 feet, more or less, to the North line of the County road; thence Southeasterly-along said
road to a point intersecting a line drawn parallel with and 8.00 feet East of the last described line (a3
measured at right angles thereto); thence North parallel with the West line of said Sect:on 34 toa pmnt
East of the true point of beginning; thence West to the true point of beginning. : : '
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