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DATE: May 16, zooé

Reference # (if apphcable) g Additional on page
Grantor{s): ' .
1. Dewey, Shaun P

Grantee(s}
1. Sound Communlty Bank
2. Land Title Company, Trustee

Legal Description: Lot 121, Cedargrove Gn The Skaglt
E Additional on page 2

Assessor's Tax Parcel ID#: P641 87”:.

MAXIMUM LIEN. The lien of this Deed c.)f‘__;!;'-rust shall not exceed at any one time $40,000.00.

THIS DEED OF TRUST is dated May 16, 2008, among Shaun P. Dewey who acquired title as
Shaun Dewey, as his separate estate {"Grantor"}; Sound Community Bank, whose mailing
address is Seqmm 541 North 5th Avenue, Suite 300, Sequ:m WA 98382 (referred to below
sometimes as "Lender” and sometimes as "Beneflmarv") and Land Title Company, whose
mailing address is 111 East George Hopper Road, Burlmgton WA 98233 {referred to below as
"Trustee"). ; :
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‘CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry’ and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
‘the follpwing described real property, together with all existing or subseguently erected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’ in utilities with ditch or irrigation rights); and all other rights, royalties, and prefits relating to the real
progerty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located in'"”,Sk'agit"‘County, State of Washington:
Lot 121, * CEDARGROVE ON THE SKAGIT", as per plat recorded in Volume 9 of Plats,
pages 48 throught 51, inclusive, records of Skagit County, Washington.
Situate in thé'C._ou'pfy,: of Skagit, State of Washington.

Itis covenqn'ﬁ‘gd_ h_mj":é‘greed that said real property includes as an improvement thereto and
thereon that certain 1993 Williamsbur Liberty Manufactured Home Serial # 09L26526 as a
part thereof; it shall not be severed nor removed therefrom.

The Real Property or:its -’5':_ddres=§ is commonly known as 46466 Baker Loop, Concrete, WA
98237. The Real Pr'bpér@y‘t_a.xr-idé‘r;ltiﬁcation number is P64187.

REVOLVING LINE OF CREDIT; This Deed of Trust secures the Indebtedness including. without limitaticn, a revolving
line of credit, with a variable rate of interest, which cbligates Lender to make advances to Grantor up to the cradit limit
so long as Grantor complies with all the térms:of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit-Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subjéct-10 the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balaiice-at a fixed or variahle rate or sum as provided in the Credit Agreement. any
temporary overages, other charges,;and”any ameunts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not:éxceed-the Credit Limit as provided in the Credit Agreement. ltis the intention of
Grantor and Lender that this Deed of Trust seclres the balance outstanding under the Credit Agreement from time to
time from zera up to the Credit Limit as ‘provided:in;the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount sh;bwp or ?3f'°r‘ A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grdntoi. Therefore, tha lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance,” = :

Grantor hereby assigns as security to Lender, dll ef Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits;. which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: "

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly énd in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Relaied Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor :'ag";'rees :th'zat::Grantor's possession and use of the
Property shall be governed by the following provisions: A

Possession and Use. Until the accurrence of an Event of Default, Grantor may: (1} remain in posseéssion and
control of the Preperty; (2) use, operate or manage the Property; and’ (3) collectithe Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked gpon default). The following provisions
relate to the use of the Property or to ather limitations on the Property.: The Real Property is not used principally
for agricultural purposes. G s R

Duty to Maintain. Grantor shall maintain the Property in good conditisri~“and:'promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, .

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: FEil Buring the periad of
Grantor's ownership of the Property, there has baen no use, generation, manufacture, storage, treatment, disposal,
refease or threatened release of any Hazardous Substance by any person on, undef; abalt ar'from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as-previcusly disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmentdl Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of“any HaZardous. Substance
an, under, about or from the Property by any prior owners or occupants of the Property,-or .(e]” any. actual or
threatened litigation or claims of any kind by any person relating to such matters: and (3) ‘Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, centiactdr, .agent-or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or releéase any ‘Hazardous
Substance on, under, about or from the Property; and {b) any such activity shall be conductéd.in complignce with
all applicable federal, state, and local laws, regulations and ordinances, including without fimitaticn “all
Environmental Laws. Grantor authorizes Lender and its agents 1o enmter upon the Properfy 10 make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complianse sof the:
Praperty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be“for Lender's &
purposes only and shall not be construed 1o create any responsibility or liability on the part of Lender 10, Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due-diligénge.in’
investigating the Property for Hazardous Substances. Grantor hareby (1) releases and waives any futdre claims .
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs urider
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses;
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resultingsfrom:
a breach of this secticn of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership ar interest in the Property, whether )
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, -
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L __i_nE:"Iu.ding the ahligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
. and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acquisition of any interest
_in the P‘r"operty, whether by foreclosure or otherwise,

Nuisance:. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
-oil and gas),‘coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Imiproyements. Grantor shall not demolish or remove any lmprovemants fram the Real Property
without Lepder!s:piior written consent. As a gondition to the removal of any Improvements, Lender may require
Grantor 16 make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal valye. = % °

Lender's Right to" Entet. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times t6 attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with.the terrs and conditions of this Deed of Trust.

Compliance with” GpVgrnméntal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all ag’e_ri_ts, ten'a_nts or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy thé Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental’authorities applicable to the use or occupancy of the Property. Grantor may cantest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appaals,‘so.fong‘as Graritor has natified Lender in writing prior to deing so and so long as, in Lender's
sole opinion, Lender's int_e-res.‘t's in the Property are not jeopardized. Lender may reguite Grantor to post adeguaie
security or a surety bond; rgasonably satisfactory 1o Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees né’i-tﬁer“,t_o abandon ar leave unattended the Property. Grantor shall do alt other
acts, in addition to those acts.set forth.abgve in this section, which from the character and use of the Property are
reasonably necessary to protect dnd preserve the Property.

DUE ON SALE - CONSENT BY LENDER. lénder may, at Lender's optian, (A} declare immediately due and payable all
sums secured by this Deed of Trust or” (B} |ncréase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtednes's"'q_r_ld-irﬁpgsejssuch other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writteh consgnt; of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means thé conveyance of Real Property or any right, title ar interest in the Real Property;
whether legal, beneficial or equitable; whather volantary ot involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold.interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer, of any benéficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyarice af ari’interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The folfowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: L ;

Payment. Grantor shall pay when due {and in all events priorto, delinquency) all taxes, special taxes, assessments,
charges [including water and sewer}, fines and impositiops levied against or on account of the Property, and shall
pay when due all claims for work done on or for services réndered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having pridyity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments:nat due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Truste®™ 7

Right to Contest. Grantor may withhold payment of any tax, ‘asseSsment, ar claim in connection with a goed faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen: {15} days after the lien arises or, if alien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or-othér security satisfactary te Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ -fe:es”,---br ather charges that could accrue as a
result of a foreclosure or sate under the lien. In any contest, Grantet shall defend itself and Lender and shatl
satisfy any adverse judgment before enforcement against the Property. Grantor shalliname Lender as an additional
obligee under any surety bond furnished in the contest proceedings. S :

Evidence of Payment. Grantor shall upon demand furnish to Lender sati"_sféctory e\}iqénc_e of payment of the taxes
or assessments and shall authorize the appropriate gavernmental official’to-deliver to L€nder at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days befere 4ny work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mecharic's liensmaterialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor wi “upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can ‘and.Wwill-pay-the cost of such
improvements. N S

PRCPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Probérty are a_'ﬁ'ﬁa&: of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuranée with gtandard: extended
coverage endarsements an a replacement basis for the full insurable value covering all Improyements-on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with-a standard miortgagee
clause in favar of Lender, together with such other hazard and liability insurance as Lender may reasonably-require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lehdér and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver ‘to Lender
from time to time the policies or certificates af insurance in form satisfactory to Lender, including stipulatibns that
coverages will not be cancelled or diminished withaut at least ten {10) days prior written notice to ‘Lenderi Eagh':
insurance policy also shall include an endorsement providing that coverage in favor of Lender will notbe impaited

in any way by any act, omission or default of Grantor ar any other person. Should the Real Property bé located. in;
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard_area;
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, far the maximum amount of Gedntor's
credit fine and the full unpaid principal balance of any prior liens on the property securing the loan, up to the .
maximum policy limits set under the National Fiood Insurance Pragram, or as otherwise required by Lender, and’to ..~
maintain such insurance for the term of the loan, CA

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Property. Lende?rﬁay
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply.-

IR
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_the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
" and repair of the Property. lf Lender elects to apply the proceeds to restoration and repair. Grantor shall repair or
_“feplacethe damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon

gaii_s_tacta_r‘y? proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost aof
repair or P-_es:"toration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

i dishursed within 180 days after their receipt and which Lender has not committed to the repair or restoeration of
! the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

‘interest,“and the-remainder, if any, shall be applied ta the principal balance of the Indebtedness. If Lender halds

any proceeds .after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor’s interests may appear.

Compliafice-with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect;” compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f any
proceeds from thé insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to.that_partign of the proceeds nat payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. : If Grantor fails (A) to keep the Property free of all taxes, fiens, security interests,
encumbrances, and other claims. (B) to provide any required insurance on the Property, (C} to make repairs to the
Property ar to comply with arly pbligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any:“actibr]Kor“prqceeding is commenced that would materially affect Lender's interests in the
Property, then Lender ofi Grantdr's behalt may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. “All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All suchiexpenses will become a part of the Indebtedness and, at Lender's option, will (A}l be
payable on demand; (Bl be added to the batance of the Credit Agreement and be apportioned among and be payable
with any installment payments to become die during either (1) the term of any applicable insurance policy; or {2) the
remaining term of the Credit Agreément;-or -(C) be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts, The rights provided for in
this paragraph shall be in addition to. any other.rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender-shall nof be construed as curing the default so as to bar Lendar from any
remedy that it atherwise would have had. . i o

WARRANTY; DEFENSE OF TITLE. The follmivir'ig. gf'bvisions relating to ownership of the Property are a part of this Deed
of Trust: s

Title. Grantor warrants that: (a} Grantar folds‘good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrantes other than thase set forth in the Real Property description or in the
Existing Indebiedness section below or in afy title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in thé paragraph.dbove, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons: Im.the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or‘Lender ynger this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal-party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented “in‘the progeeding by counseal of Lender’s own choice, and
Grantor will deliver, or cause to be delivered, to Lender:such instruments as Lender may reguest from time to time
to permit such participation. BT ey,

Compliance With Laws, Grantor warrants that the Pfoperty'and;G_réthr‘s{- use of the Property complies with all
existing applicable laws, ardinances, and regulations ef governmental autharities.

Survival of Promises. All promises, agreements, and statemants Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shafl e continuing.in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full, ~-~ -

EXISTING INDEBTEDNESS. The foliowing provisions concerning Existiné':"lhdéh;edr_:-essrar'é_x a part of this Deed of Trust:

Existing Lien, The lien of this Deed of Trust securing the Indebtedneéss’ may bé secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to-thi payment.of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments-evidencing such indebtedness,
or any default under any security documents for such indebtedness. E R

No Meodification. Grantor shall not enter into any agreement with the holder of ahy.fmortgage, deed of trust, or
other security agreement which has prigrity over this Deed of Trust by which’ that agreemant is maodified,
amended, extended, or renewed without the prior written consent of Lender. i Grantar shall ‘neither request nor
accept any future advances under any such security agreement without the prior:written-consént pf Lender.

CONDEMNATION. The following provisicns relating to condemnation proceedings are & _]_.JIEF; of Ehis-:'if;:eed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly natify'Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defend the action and.ehtain'the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate’in'thé pfoceéding and to be
represented in the proceeding by counsel of its own choice ali at Grantor's expense, and Grantor“wilt"deliver or
cause to be delivered to Lender such instruments and documentation as may be requested_b_y---Lénder-'fkom---_tirne to
time to permit such participation. R

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain’ proceedings. 6 by
any proceeding or purchase in liey of condemnation, Lender may at its election require that all or any partion of the
net proceeds of the award be applied to the indebtedness or the repair or restaration of the Propertyi. The flet
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and, attorneys' fees'
incurred by Trustee or Lender in connection with the condemnation. e

atitig”

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisiﬁns _re'.l
to gavernmental taxes, fees and charges are a part of this Deed of Trust: S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's fien:oh ..

_the Real Praperty. Grantor shall reimburse Lender far all taxes, as described below, together with all expenses”
incurred in recarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, “feds,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes te which this section applies: (1} a specific tax upon this type of.

WA
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: __Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
¢ <+ Gramor which Grantar is authorized or required to deduct from payments on the Indebtedness secured by this type
_of De#dof Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agrgementy and (4) a specific tax an all ar any portion of the Indebtedness ar on payments of principal and

intgrest made by Grantor.
Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedigs for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes deliriguenit, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ora sufflcrent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement This nstrument shall constitute a Security Agreement 1o the extent any of the Property
constitutes fixturds, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time: 1o t|me

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's ‘secufity.interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lénder may, at any time and without further authorization from Grantor, file executed
counterparts, coples ar reproductrqns af this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expersges-incuired.in, gerfecting or continuing this security interest. Upon default, Grantor shall not
remave, sever or detachsthe’ Persbnal Property from the Property. Upcn default, Grantor shall assembie any
Personal Property not affixéd to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender W|th|n three (3) days after receipt of written demand from Lender to the

extent permitted by appllcable law. .
Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated_.on.the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEYN-FACT.: ___The following provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust: i

Further Assurances. At any time, and frorn trme to time, upon request of Lender, Grantor will make, exacute and
deliver, or will cause to be made, exscuted of deliverad, to Lender or 10 Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled,; or refecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate any.and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continyation statements, instruments of further assurance, certificates, and
other documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug, or preserve (1) Grantor's dhligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and: security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shalt reimburse Lender for all costs and expenses |ncurred in connection with the matters referred
to in this paragraph. It L

Attorney-in-Fact. f Grantor fails to do any of the things: referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantar's expenise: For sdcly purposes, Grantor hereby irrevaocably appaints
Lender as Grantor's attorney-in-fact for the purpose of makmg, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lenders_sols opmron, to accompllsh the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due termlnates the credit line account, and atherwise
petforms all the abligations imposed upen Grantor under this Deed af Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor stitable staterments of termination of any
financing statement on file evidencing Lender's security interest ‘in “thé" Rents..and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable Taw. The' grantee in any reconveyance may be
described as the “"person or persons legally entitled thereto”, and the recltals |n the reconveyance of any matters or
facts shall be gonclusive proof of the truthfulness of any such matters or facts i

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if. any of the’ followrng happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in connection. with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, 'or any other aspecis of Grantor's
financial candition. (B) Grantor does not meet the repayment terms of the Credit Agreement (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This edn include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes death®of .all persans liable on
the account, transfer of title or sale of the dwelling, creation of a senior tien on;the dwelhng without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULY. If an Event of Default occurs under this Deed of Trust at any ‘time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remadies: . S

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercrsed alone or
tagether. An election by Lender to choose any one remedy will not bar Lender from using any othor remedy. |If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Frust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 10 exermse
Lender's remedies. : ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedn‘ees'“irnmed‘ié"t‘ely
due and payable. R ) !

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the r|ght to exermse its
power of sale and to foreclose by notice and sale, and Lender shail have the right to forecloses by ]UdICIaL:"
foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to alf or any part of the Personal Property, Lender shall have all the- nghts E nd
remedies of a secured party under the Uniform Commaercial Code. }

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the_-."‘
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, againat the Indettedness. In furtherance of this right, Lender may require any tenait or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by .
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact t¢ endorse instruments received ins
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¢ i payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

2" ariother users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

_“made’ Whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
§ubpﬁfﬁg{_ébh either in person, by agent, or through a receiver.

“Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
i the Property; with the power to protect and preserve the Property, to operate the Property preceding or pending
-foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the-recéivership. against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's
right, ta-the appeiritment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

receivery & %

Tenancy at Sufferance: |f Grantor remains in possession of the Property after the Property is sold as provided
above or Lendef otherwise becames entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasanablé rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. T

Other Remedies. Trustee =_ao-r"'liende:r shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avail_ablga't law or in equity,

Notice of Sale. Lender shail give Grantor reasonable notice of the time and place of any public sale ot the Persanal
Property or of the titng-after" which dny private sale or other intended disposition of the Personal Property is to be
made. Reasaonable noticesshall meén notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Prdperty may be made in conjunction with any sale of the Real Praperty.

Sale of the Property. To'.the extent‘parmitted by applicable law, Grantor hereby waives any and all rights ta have
the Property marshalled. ‘In exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property together.or. Separdtely, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion af the Property.

Attorneys' Fees; Expenses. ilesider ingtivdfes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to"ragover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not ‘any :court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in’Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall:become”a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from’ the date-‘of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, hawgever subject to any limits under applicable law, Lender's attarneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including attarneys' fees and expenses for
bankruptcy proceedings (including efforts 1 mb'dify ar vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services,.the cost of searching records, obtaining title reporis (including
foreclosure reports}, surveyors® reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay-any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the ri'ghts and___d-ut:'igs-:o'f-KLender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following p"r:qvié'ions"‘=-_ré'_?tir19 to the powaers and obligations of Trustee
{pursuant ta Lender's instructions} are part of this Deed of.ﬁ:TrL;q«:.'t: L

Powers of Trustee. In addition to all powers of Trusteé:atising.as @ matter of law, Trustee shall have the power to
wake the following actions with respect to the Property Upen the-writterrsgquest of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, incliding the.dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restfiction on'the Real Property; and ({c} join in any
subordination or other agreement affecting this Deed of Trust of thie interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify';___a;l_y othe[_-='bafty of a pending sale under any other
trust deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by appiicable law, or unless the action or proceeding is breught by Tristes.

Trustee. Trustee shall meet all gualifications required for Trustee under::_:fappf-licablg law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Prapetty, the Trustee shall have the right to
foreclose by natice and sale, and Lender will have the right to foreclose by judicial [foreciosure, in either case in
accordance with and to the full extent provided by applicable law. ER

Successor Trustee. Lender, at Lender's option, may from time to time appoint & suc_:;c"bssdr Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washingten. The instrument shall.Gontain, in: addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and-.address’of 1he successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successars”in.interest.:, The successor
trustee, without conveyance of the Property, shall succeed to all the title, power,:and dutigs conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exchlusion of all other provisions for substitution. ENC

NOTICES. Subject to applicable law, and except for notice required or allowed by law to bé given:ifi apother manner,

any notice required to be given under this Deed of Trust, including without limitation any notice.of default and any

natice of sale shall be given in writing, and shall be effective when actually delivered, when actuaily received by

telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage.-prepaid, directed to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of {foreclosure from.the holderof

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown nedr the baginning of

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust‘by: givingformat:_
written notice to the other persen or persons, specifying that the purpose of the notice is to change the persan’s :
address. For natice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.?
Subject to applicable law, and except for notice required or allowed by faw to be given in another manner, if ‘there’is y
meore than one Grantor, any notice given by Lender to any Grantor is deemed te be notice given to all Grantors,” It will 7
be Grantor's responsibiiity to tell the others of the notice from Lender. R

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. VWhat is written in this Deed of Trust and in the Related Documents is Grantor's entire agreémé’ht
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or .+~
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_:_ar:n'en’d mant.

: K__Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
- used to, mterpret ar define the provisions of this Deed of Trust.

Merge: There shall be no merger of the interest of estate created by this Deed of Trust with any other interest of
: ggtate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

'f':of Lender.’

Govemmg Yaw: " This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deecl of Trust has been accepted by Lender in the State of Washington.

Choice” of Venue H there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of Clallam County‘ State of Washington.

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender dofs sb ir. wuriting.  The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that rlght If Lender does agree in wrmng to give up one of Lender's rights, that does not
mean Grantor: will N6t have to: cornply with the other provisians of this Deed of Trust. Grantor also understands
that if Lender does consent Ao a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
mare of Grantor's requests; that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentmem demand for payment, protest, and notice of dishonor.

Severability. If a court finds- that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provismns of: thls Deed of Trust even if a pravision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. SUbjBEt to any fimitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. I[f
ownership of the Property becomes.vested in.a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors With reference to'this Deed of Trust and the Indebtedness by way of forbearance or
extansion without releasing Grantor frorn the eblngatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as 10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The folfowing words shall have: the follawmg meahings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Sound Community Bank, and its successors and assigns.

Borrower. The word "Borrower” means Shaun .P. Dewey and mcrudee all co-signers and co-makers signing the
Credit Agreement and all their successors and assigns. ;

Credit Agreement. The words "Credit Agreement" mean thé cred}t agreement dated May 16, 2008, with credit
limit of $40,000.00 from Grantor to Lender, together. with: afl renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. The maturity date of
this Deed of Trust is May 16, 2020. NOTICE TO GHANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE
INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this 'Deed of Truet a‘mong Grantor, Lender, and Trustes, and
includes without limitation all assignment and security |nterest prawsmns relatmg to the Personal Property and
Rants. . :

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and focal statutes,
regulations and ordinances relating to the protection of human health of the environment, including without
limitation the Comprehensive Environmental Response, Compensation; ‘aned L:abuhty Act of 19B0, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendrhents and Reauthorization Act of 1986, Pub. L.
Na. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U;5.G: Sectioh 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto. ; ;

Event of Default. The words "Event of Default” mean any of the events of default set ferth in this Deed of Trust in
the events of default section of this Deed of Trust. . :

Existing Indebtedness, The words "Existing indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust. P .

Grantor. The word "Grantor” means Shaun P. Dewey.

Hazardous Substances. The words "Hazardous Substances” mean materials that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause of pose’a present:or; potentlal hazard
to human health or the environment when improperly used, treated, stored, disposed of,;. generated manufactured,
transparted or otherwise handled. The words "Hazardous Substances” are used in thiir, ery broadést sense and
include without limitation any and all hazardous or toxic substances, materials or waéte -As defined by or listed
under the Environmental Laws. The term “"Hazardous Substances” also includes, without hmﬂa‘non petro%eum angd
petroleum by-products or any fraction thereef and asbestos.

Improvements. The word "Improvemants” means all existing and future improvements, butldlngs, structures,
mabile hames affixed on the Real Property, facilities, additions, replacements and other eons‘tructmon on the Reai
Property. :

Indebtedness. The word "Indebtedness"” means all principal, interest, and other amounts, coets“'and 'expenses' .
payable under the Credit Agreement or Related Documents, iogether with all renewals of, “extensions:of, :
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents apd ary:
amounts expended or advanced by Lender to discharge Grantor's cbligations or expenses incurred by Trustee oF
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such arnounts as
provided in this Deed of Trust. B

Lender. The word “Lender" means Sound Community Bank, its successors and assigns, The words ' 5uccessors;-'"
or assigns" mean any person or company that acquires any interest in the Credit Agreement. L

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Property;
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_:,_to:g_etﬁer with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
§ + property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
~proceéds and refunds of premiums) from any sale or other disposition of the Property.

:Prgpé'i"t;f;'---_f'he word "Praperty” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
- Deed of Trust.

Related” Documents, The words "Related Documents” mean all promissory notes, credit agreements, lpan
agreemenits, -én.\_.r:ifonmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, colfateral 'mortgages, and all other instruments, agreements and documents, whather now or hereafter
existing;“executed in Gonnection with the Indebtedness.

Rents.".The word "Fi_em_s" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits dérived from the Property,

Trustee. The w-drd :_-"""I';us;tee" means Land Title Company, whose mailing address is 111 East George Hopper
Read, Burlingtgh /WA, 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS, =~ .7

GRANTOR:

Shaun P. Dewsy

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON

S ) $$
COUNTY oF _SKAGIT )

On this day before me, the undersigned Notary Public, personally appeared Shaun P. Dewey, personally known ta me or
proved 10 me on the basis of satisfactery evidencé. to be the individual described in and who executed the Deed of
Trust, and acknowledged that he ar she signed the:Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentiened.

Given under my hand and official seal this 1 6TH "d_a:k;_of MAY ,2008
by,
SV\sHLE) %, - . Residing at SEDRO-HOOLLEY

%
Q{?* pRY % ‘2-% '_‘:'_I‘\__II:Si‘cc__:mmission expires 9/11/2010
o g ;‘-:
py =~ 8
REQUESTWVEMNCE
To: ,”Pr'l!yt\eg i s

The undersigned is the legal owner and holder of all indebtedress sacured 61; this Deéd of Trust. You are hereby
requested, upon payment of all sums owing to yau, to recenvey without warranty; to the.persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. Pt T

Date: Ben e_fi't:i_ary':
] '-: By:
st
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