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RETURN ADDRESS:
A7 ~WHIDBEY ISLAND BANK I o
" ANACORTES OFFICE

/2202°COMMERCIAL AVE.

: P00, BOX 320

¥ ANACONTES, WA 90221

DEED OF TRUST

DATE: May 9, 2008

Reforence # (if applicebla): JC45676-5M / Additional on page
Grantor{s): L T

1. BURROUGHS; WALTER-NICK

2. BURROUGHS. CARYL R :

Granteels)
1, WHIDBEY ISLAND'BANK._ A
2. CHICAGO TITLE COMPANY‘LM-{. Vernon, Trustee

Legal Description: LOT 5, PLAT OF ANKNEY HEIGHTS \
A Additional on page 2

Assessor's Tax Parcel \D#: 4779-000-005“'-(:)0'60

THIS DEED OF TRUST is datad May 9, 2008, among WALTER NICK BURROUGHS and CARYL
BURROUGHS {"Grantor™); WHIDBEY ISLAND BANK, whose mailing eddross is ANACORTES
OFFICE, 2202 COMMERCIAL AVE., P.O. BOX 320, ANACQRTES, WA 98221 (roferred to
below sometimes as “Lender” and sometimés as "Boneficiary"}; and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address is 425.COMMERCIAL STREET, MOUNT
VERNON, WA 98273 {referrod to below as "Trustee"}. .~ %




DEED OF TRUST
(Continued) Page 2

" CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of aale, rlght
., ot'entry and. possession and for the bonefit of Lendsr s Beneficiary, oli of Grantor's right, title, and interest In and 10
“the following “described real property, together with all existing or subsequently. erectad o7 af{lxed bulldings,
improvéments and fixtures; ail gasements, rights of way, and appurtanances; all water, water rights snd ditch rights
lincluding stock in;utilitles with ditch or irrigation rights); and all other rights, royalties, and profits ratating to the raal
property, including withaut limitation all minersls. oil, gas. geathermal and simitar matters, {the "Real groparly")

located in-"'S’l(-AGJT" County, Stats of Washington:

Lo "6,__.PLAT‘”0F._ ANKNEY HEIGHTS, ACCORDING TO THE PLAT THEREOF, RECORDED
AUGUST.23, 2001, UNDER AUDITOR'S FILE NO. 200108230090, RECORDS OF SKAGIT
CQUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Property. or its: address is commonly known as 410 LONGTIME LANE, SEDRO
WOOLLEY, WA - '98284-4352. The Real Property tax identification number is
4779-000-005-0000.

REVOLVING LINE OF CREDIT, "This Doed of Trust secures tho Indobtndness In¢luding, without limitatlon, a revolving
Hoe of cradit, witk a varisble ratn’of intorest. which obligates Londar to make advences to Grantor up to the credit limit
so long as Grentor compligs with el the terms of the Crodit Agreement and the line of credit has not besn terminated,
suspended or cancelled; the Crodit Agreernant allows nogative amortization. Such advances may be mada, repaid. and
remada from time 1o time, subject to the limitation that tho total outstanding balance owing at any one lime, not
Including linance chorges on such balanco at a fixed or variable rate or sum as provided in the Credit Agresment, any
temporary overages, other charges, and any’ amounts axpanded or advanced as provided in eithor the Indebtadness

paragraph or thiz paragraph. shafi not exceod the Cradit Limit as provided In the Credit Agresment. It is the intention of
Grantor and Landar that this Dedd of Trust secures the balance outstanding under the Cradit Agresment from time 10
time from zoro up 10 the Credit Limit as providod in the Credit Agreemant and any Intarmediate balance. Funds may be
sdvanced by Lender, ropaid, and subseguently readvanced. The unpaid .balanca of the revolving line of credilt may at
certain timos be lowsr then the smouny shown or-ierg. A zero balance does not terminate tha line of credit or
terminste Lende:'s obligation to advance fundsto Grantor. Therefore. the lien of this Doad of Trust will ramaln in full
force and offect notwithstanding eny zero balance!™ -

Grontor heroby assigns g8 socurlty 1o Landear, allui Grantor's right, title, and intornat in and to oll leases, Herte, and
profita of the Property. This assignmant Is recordod in agcordanca with RCW 66.08.070; the lien crented by this
assignmont is Intanded 10 be speclfic, periecied &nd’ cheatd upon the rocording of thls Deed ot Trust. Lender grants 1o
Grantor a license to collect the Ronts end pretits, which.ficanse may be rovoked at Lender’s option and shall be

autormatically revoked upon acceleration of all ar part of 1he'lndnb|ednoss.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSCONAL PROPERTY, IS GIVEN TO SECURE (A} 'PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS ANED OBUGATIONS UNCER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS.GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: B o

PAYMENT AND PERFORMANCE. Except as otherwise providﬂd‘_i_nu'l_ht's' '.[‘iaéd of Trust, Grantor shall pay to Lender alt
amounts secured by this Deed of Trust as they becoma due, and ghall stricfly and in a timely manngr perform all of
Granior's obligations under the Credit Agreament, this Deed of, Trust. and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's passession and usé of (ho
Property shail be governed by the lollowing provisions: EA R —

Possession and Usa. Until the occurrance of an Event of Dstault, Granlee.may. (1} remain in possession and
control of the Property; |2} use, operate of mgnage the Property; 4nd-“{3) ¢oliect the Rents from the Property
(this privilege is a license from Lender to Grantor autormatically revokad upon defaultl. Tha following provisions
relate 10 the use of the Property of 10 other limitations on tha Proparty. The Real Property is not used principally
for egricultural purposes.

Duty to Maintain, Grantor shall maimain tho Property in good condiion snd prempily parfonn all repalis,
replacements, and maintenance necessary 10 presorve jts valua, et T K

Complianca With Environmanital Laws. Grantor represents and warrants o Lender that: (1} During the pariod of
Grantor's ownership of the Praperty. thera bas been no use, genaration, menutatiura, storage, treaiment, disposal,
reloase or threatenad relesse of any Heazsrdous Substance by eny parson on, tnder, about or from the Praperty;
(2] Grantor has no knowledge of, or reason tg baliove that there has been, except as pravicusly disclosed to and
acknowledged by Lender In writing, {al any breach or violation of any Environiental Laws, (b) any usc,
generation, manufagture, steraga, treatment, disposal, rolease or threatenad releaseo. ol any Hazardous Substance
on, under, ayout ar {rom tho Property by any prior ownars or occupants of the Proparty, or [c) any aclusl or
threatened litigation or claims of any kind by any person relating 10 such matters; and (3) Excoplas previously
disclosed to and scknowledged by Lender in writing, () neither Grantor nor any tenaft, ‘Contracior, agant or other
autharlzed usee of the Praperty shall use, gonerate, manufactura, store, lreat, disposa ‘ol ‘or relesse_any Hazardous
Substance on, under, about or lrom the Proporty; and {b) eny such activity shall be conducted in‘compiiance with
all applicable fedoral, siote, and local laws, rogulotions and ordinancos, Including. without ilmitation all
Environmental Laws.  Grontor suthorizes Lender and its aganls te entar Upan the Property’ to.“make such
inspactions and tests, at Grantor's oxpenss, as Lender may dearn appropriate to datorming-compliarice of he
Property with this section of tho Desd of Trust. Any inspections or tests made by Lander ‘shali be for Lendor's
purposes only and shall not be constrund to creste any raspansibility or liahility on the part ot Lendor to-Grantor gr
to any other parson. The reprosentations and warranties contained herein are based on Grantor's dua_ diligence in
investigating the Proparty for Hazardous Substances. Grantor hersby (1) rofeases and walves any future .claims .
against Lender for indamnity of contribution in the svant Gsantor bocomes Heble for cloanun of othor costs undaer, ™
any such lows; and (2) agrees to indemnify, defond, and hold harmless Lender against ony and all clnima, lossos; '
liabilitles, domages, penaltias, and axpansas which Lender may directly or indirocily sustaln or suffor resulting from

a breach of this section ¢t the Deed of Trust or as a conssguencs of ony use, generstion, manuisciure, g»_mm{;__e;‘..
dispasal, raleass or threatened releasa octurring prior to Grantor's ownership or interest in the Proparty; whathor *
or not the seme was or should have boen known ta Grantor. The provisions of this section of the Deed ol Frust,”
including the obligation to Indemnily and detund, shall survive the payment of the Indebtedness and the satlsfaciion
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest -~

MR

o

20 140
Skagit County Auditor
§/14/2008 Page 2 of 8 4:22PM




DEED OF TRUST
{Continued) Page 3

3 iq:_thé_i_Propertv, whather by foreclosure or otherwise.

¢ ‘NuiSance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the Qeneraliy of the

“ forégoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
qi3i and gas),;coal, clay, scoria, soil, gravel or rock products without Lender's prior written consant.

Ba'moval of /Improvements. Grantor shall not demolish or remove any improvements from the Real Property
Wwithout Lendgr's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor-1o mhke-r-&i}r,aﬂgem&nts satisfactory to Lender to replace such Improvements with improvements of at least
equal valus. s
Lender's Right o Entér. Lender and Lender's agents and representatives may enter upon the Real Properiy at all
reasonable times. to “attend to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliange with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all.dgents;: tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of alf.governmantal-autharities applicable to the use or accupancy of the Property. Grantor may contest
in good faith afiy such faw, prdinance, or requlation and withhold compliance during any proceeding, including
appropriate appeals, so long“as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bornd, 'ressgnaﬁlv=.§atisfactory to Lender, to protect Lender's interest.

Duty to Protect. Granhtor agrees’ i‘iéith"e_l_' to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protéct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Leénder‘may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Truét"o[ {B)," ingrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedrigss and‘impose such other conditions as Lender deems appropriate, upanthe sale or
transfer, without Lender's prior written'consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means-the-conveyancg of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether '\'fo_lun,ta[i/ or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deéd, leaséhold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or tran&féil,o”f-_ @f\y;’beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an intefest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by fec‘l.er"alk_law or by Washington law.

TAXES AND LIENS. The following provismné-- ré‘latin'g'_m the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor shall pay when due {and iri aft.events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and:impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall malntain the Property fres of all liens having’priority over:0f-equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not.due; &xéept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the’ Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftger" (15} days.after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing,-sécure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shali name Lender as an additional
obligee under any surety bond furnished in the contest proceedings, " .

Evidence of Payment. Grantor shall upon demand furnish to Lende; ‘satisfac d_ry .eyidexnce of payment of the taxes
or assessments and shall authorize the appropriate governmenta! official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. - P

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Property, if any rmechanic’s, Ii'én;, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfagtory-ta Lender that Grantor can
and will pay the cost of such improvements. P S

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the P'ro.perty _‘aréi'_k part of this Deed of
Trust. e S TR

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with staridard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with-a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender.and jssued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, .will deliver toLender
from time 1o time the policies or certificates of insurance in form satisfactory to Lender, including stipulations; that
coverages will nat be cancelled or diminished without at least ten {10} days prior written notice to Lender.": Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Propérty-be inéated.in

an area designated by the Director of the Federal Emergency Management Agency as a special flopd, hazard. area,

Grantor agrees to obtain and maintain Federal Flood Insurance, if availahle, within 45 days after notice:is given by

Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's:creditling £
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum:policy
limits set under the Naticnal Flood Insurance Program, or as otherwise required by Lender, and to maintain.such’

insurance for the term of the laan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if_-:t_he'“__._--- '.

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do

s0 within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lendei's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
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DEED OF TRUST
(Continuad) Page 5

’ Grantgr which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Dead of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
~interést made by Grantor.

Sﬁb_séquanngbxes, Jf any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or ail of i{s
available remeilies for an Event of Default as provided below unless Grantor either (1) pays the tax before it

bescomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lendet cash or a sufficient corporate surety bond or other security satisfactory to Lender. .

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agregm'ept arg apart of this Deed of Trust:

Security-Agreement. ' This instrument shall copstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time ta'tirme.

Security Interest: Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's-sécurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property récords, Lender:imay, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses infurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to.the Property in a manner and at a place reasonably convenignt to Grantor and
Lender and make it available t6 Lender:within three (3) days after receipt of written demand from Lender to the
extent permitted by applicablé law. : ‘ :

Addresses. The mailing’ addresses":-p"f Grantor (debtor) and Lender (secured party} from which information
concerning the security interest. granted by this Deed of Trust may be obtained (each as required by the Uniform
Caommercial Code) are as stated on the -fir__st"bage of this Deed of Trust.

FURTHER ASSURANCES:; ATTORNE‘_;’A’iN_-_FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Dead of Trust: " :

Further Assurances. At any time, and fram.tifie fo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed. or:delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or ferecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contiduation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinign of tender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Belated Documents, and {2) the liens and Security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Graptor. Unless prohibited by Jaw or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. !f Grantor fails to do any of the things reférred-1din the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exeéuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. s

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when-dug;, terminates, the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest:in the Rerts. and the Personal Property, Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and thé, recitals in the reconveyance of any matters or
facts shail be conclusive praof of the truthfulness af any such matters orfactss o K

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if ady of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection’ with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B] Grantor does not meet the repayment terms of the Credit Agreerments-{C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This ‘¢an include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to piy téxes; death of all persons liable on
the accaunt, transfer of tite or sale of the dwelling, creation of a senior lien on’the” dwelling without Lender’s
permission, fareclosure by the holder of another lien, or the use of funds or the dwelling far prohibifed purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any:time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: . ™" RS

Election of Remedies. All of Lender's rights and remedies will be cumulative and may.be gxefcised alone or
together. An election by Lender to choose any one remedy will not bar Lender from u‘gthg,aﬁv other remedy. [f
Lender decides to spend money or to perform any of Grantor’s obligations under this Deed.of _Trusgg-aftér-Grantor‘s
failure to do so, that decision by Lender will not affect Lender’s right to deciare Grantor in detault and to-exercise
Lender's remedies. T

Accolerate Indebtedness. Lender shall have the right at its option to declare the entire Indéb_te‘dhes’vs i_mrﬁ'e&iately
due and payable. S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to<éxércise i’t_s
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuli extent provided by applicable law. e

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all théx'-r_ights_...éi‘nd- ;:"
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to teke possession of and minage the .
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and "
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or <
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received’in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

AN
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DEED OF TRUST
{Continued) Page 7

; bapt’ign Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be

_.;:1 /u8ed to interpret or define the provisions of this Deed of Trust.

Mérgsr.""‘l’hgre shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
* estate-inthe"Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. = ° :

Governing thg. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
p;é‘gmptsd;-'by-'fedpral law. the laws of the State of Washington without regard to its conflicts of law provisions.
This'Deed of-Tms'f has baen acceptad by Lender in the State of Washington. .

Choice o‘f'Vani.'le_."‘i._lf' there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdigtion of the
courts of __S__-KA_G'I_:I' Co_Un;y, State of Washington.

Joint anfl Sé#ér&l.Liahil'i'ty. All obligations of Grantor under this Deed of Trust shall be joint and several, and aii
referencés to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Land‘ér__. :.'Grdnté; understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does So'in wijting. The fact that Lender delays or omits to exercise any right will not mean that

Lender has given up tha't___rig'ht_‘_': If Lender does agree in writing to give up one of Lender’s rights, that does. not-- -

mean Grantor will not have te c_amply with the other provisions of this Deed of Trust. Grantor .also understands - ¢
that if Lender does consent to-a request, that does not mean that Grantor will not have to get Lender's consent - """~

again if the situation happens again. Grantor further understands that just becauss Lendef consents 16 one.or
more of Grantor's ragliests, that doi
requests. Grantor waives presentment,.demand for payment, protest, and notice of dishonor. -

Severability. If a court finds that any provision of this Dead of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will nat be valid or enfarced. Therefore, a court will

1

Bs not mean bender will be required to consent to any of Grantor's future :

s, b

enforce the rest of the provisions of this Deed of Trust even if a provision of this Daed.of Trusé-may be-fooria T be™""

invalid or unenforceable.

Successors and Assigns. Subject to“any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upén and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in"a parson other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with reférence ta this Deed of Trust and the Indebtedness by way of farbearance or
extension withaut releasing Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the eééeh’be-fn the performance of this Deed of Trust.

Waiver of Homestead Examption. Grantp? hereby'fele‘ases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtan as 1o all indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the" following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary® means WHiD___BEY ISLAND BANK, and its successors and assigns.

Borrower. The word "Borrower” means WALTER 'NICK BURROUGHS and CARYL R BURROUGHS and ingludes all
co-signers and co-makers signing the Credit Agreement and all.their successors and assigns. ‘

Credit Agreement. The words "Credit Agreement” mean the credit:agreemant dated May 9, 2008, with credit
limit of $110,000.00 from Grantor to Lender, together with allrenewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions fok thi promissary note or agreement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE:

Dead of Trust. The words "Deed of Trust™ mean this .De___éd' '6f_,-’l;rqst' amang Grantor, Lender, and Trustee, and

includes without limitation all assignment and security jntgrast pfﬁvis-ions ‘relating to the Personal Property and

Rents.

Environmental Laws. The words "Environmental Laws" medn any and; all state, federal and local statutes,
regulations and ordinances relating to the protection of human, health.-or ‘the environment, including without
limitation the Comprehensive Environmental Response, Compensation,.and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reautherization Act of 1986, Pub, L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8:C. Séction, 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, et seq., or other applicabile’state or federal laws, rules,
or regulations adopted pursuant thereto. Lo

Event of Default. The words "Event of Default” mean any of the events Qf default sat forth in this Deed of Trust in
the events of default section of this Deed of Trust. L R

Existing Indebtedness. The words "Existing Indebtedness” mean the indebted'ﬁ'e.s__s 'E'i.q_sé'ribed in the Existing Liens
provision of this Deed of Trust. e e

Grantor. The word "Grantor" means WALTER NICK BURROUGHS and CARYL R BUBROL!_GIfIS:.' '

Hazardous Substances. The words "Hazardous Substances” mean materials that; ‘begause-of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or posé-a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest-sense and
include without limitation any and afl hazardous or toxic substances, materials or waste as definéd by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petrdleum and
petroleum by-products or any fraction thereof and ashestos. S

Improvements. The word "Improvements” means alt existing and future improvements, bdfid,i-hés,_..Siru;:fures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other constriction on”the. Real
Property. P

Indebtedness. The ward "Indebtedness” means all principal, interest, and other amounts, costs "a__nd "'e:x;':_gené'és_h._
payable under the Credit Agreement or Related Documents, together with all renewals of, ‘extensions of, %

modifications of, consolidations of and substitutions for the Credit Agreement or Related Documients and.any i
amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by.Trustee.or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amdunts as’

provided in this Deed of Trust.

.

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. The words "succes_éqfé’

or assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Parsonal Property" mean all equipment, fixtures, and other articles of persdﬁai

IR
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tou o w : , Trustee

The ui;der'signe&:__ié the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing 1o you, to reconvey without warranty, to the persons entitled thereto, the
right,title and interest now held by you under the Deed of Trust.

Date: . et S Beneficiary:
By:

ts:
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