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DEED OF TRUST

Grantor{s):
1. HAZELWOOD LESLIET

2. HAZELWOOD, JOAN G -~

Grantee(s)
1. PEOPLES BANK

2. Land Title Co. of ékagit County, Trustee

Legal Description: LOT 13, PRESSE.N'I_'!N RANCH.

Assessor's Tax Parcel ID#: 4839-000-013-0000

Additional on page

Additional on page

THIS DEED OF TRUST is dated May 14, 2008, amiong LESLIE T HAZELWOOD AND JOAN G

HAZELWOOD, HUSBAND AND WIFE, whose  address

is 7462 PRESSENTIN RANCH,

CONCRETE, WA 98237 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VEHNON WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneﬁclary ); and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burllngton, WA 98233 {(referred to below

as "Trustee").
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DEED OF TRUST
' __.,---l.o‘a'in No: 5714732-1 {Continued) Page 3

't_ripping of or waste on or to the Property or any portion af the Property. Without limiting the generality of the
oregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals ({including
o‘rl an'd-gesl, cogl, clay, scoria, soil, gravel of rock products without Lender's prior written consent,

- Rl 'eirél._ of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
& without e_ender's prior written consent. As a condition to the removal of any Improvements, Lender may require
« :Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
. ‘equal vaiue

"--Lander 'S nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
réasofiable” times “to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
cempllance wrth thiz, terms and conditions of this Deed of Trust.

Complnance wath Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by, all agents tenants or ather persons of entities of svery nature whatsoever who rent, lease or
otherwisa use or gccupy. the Property in any manner, with all laws, ordinances, and regulatians, now or hereafter
in effect, of all governmental authorities applicable to the use or ogcupancy of the Property. Grantor may contest
in good faith-any:such law, ordinance, or regulation and withhold complrance during any proceedlng, including
appropriate appea!s 50 Iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole gpinion, Lender's: |nterests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond; reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agregs=neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition toithode acts set farth above in this section, which from the character and use of the Property are
reasonably necessary to. protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed ‘of Trust or. (B) .increase the interest rate provided for in the Credit Agreement or other
decument evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior. wntten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means, the conveyance of Real Property ar any right, title or interest in the Real Property;
whether fegal, beneficial or equrtable, whether voluntary of involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract far deed,. leasehoid interest with a term greater than three {3} years, lease-option
caontract, or by sale, agsignment, or transfer of ‘any baneficial interest in or to any land trust holding title to the Reaf
Property, or by any other methed of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohrbrted By federal law or by Washington law.

TAXES AND LIENS. The following prowsrons relatlng ‘to“the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due land in eH events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer), fines, and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or ‘for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interast of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust :

Right to Contest. Grantor may withhold payment of any 18X, assessment of claim in connection with a goud faith
dispute over the obligation to pay, so long as Lender's interest iry the Property is not jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall W|thm fifteen:{15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing; seture the discharge of the lien, or if requested by
Lender, depaosit with Lender cash or a sufficient corporate, surety borid @r.other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorrieys’fees,.or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest. Grantor. shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Propertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedrngs

Evidence of Payment. Grantor shall upon demand furnish to Lender eatlsfectory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offmlal to delrver to Lender at any time a written
statement of the taxes and assessments against the Property. ; E

Notice of Construction. Grantor shall notify Lender at least fifteen (1 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien couid be asserted on account of the work, services, or materials.  Grartor.will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor ‘can and wril pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are"a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire. insura'nce' wit. ‘standard extended
coverage endorsements on a replacement basis for the full insurable value covering alf Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a° standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasgnably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptab!e o Lender-and: jssued by a
company or companies reasonably aceeptable to Lender. Grantor, upon request of Lender," deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender,: mcludlng stipulations that
coverages will not be cancelled or diminished without at least thirty {30) days prior written notice-io Lendér. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be: impaired
i any way by any act, omission or default of Grantor or any other person., Should the Real Property be logated in
an area designated by the Director of the Federal Emergency Management Agency as a special’ flogd-hazard_ drea,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after rigtice:is.given by
Lender that the Property is located in a special flood hazard area, for the maximurm amount of: Borrower's credrt
line and the full unpaid principal balance of any prior liens on the property securing the loan, up to‘the maximum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to malntam
such insurance for the term of the loan. : :

Application of Proceeds. Grantor shall promptly notify Lender of any less or damage to the Property. Le‘nder" may’
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lehder's =
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property or the restoration
and repair of the Property. 1f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon.:

W

Skagit County Auditor
5/14/2008 Page 3 of 8 3:40PM




——

ot afed 800Z/¥HS
mupnv funog nbeNs

mw\ i

1. uoulppe Ul SIUSWNDO0P YINS 8IN00Xa |[BUS J0IURIG ‘Jepus Aqg jsenbel uodn "seBieyd pue seej ‘soxe] Jusind

:18nJ] Jo pesg Sy} 40 Jed e aug sabieya pue sea) ‘sexe) [BBLWIUIAACE 0}
) 5“'19 B SUOISU\OJG B6umo|io) 3yl "SIILIMOHLNY TYLNIWNHIACD A9 SIDHVHO ANV $334 "SIAVL 40 NOILISO4INI

; i -LOYBLWSPUOCD BUL YA UOIIDaUUOD Ul JapusT 10 318N | Aq painou]
_see; sAammm pue ‘sasuadxe 'S3S00 9|qBUOSEAI |2 JO JUaWABd 19E PIEME SY) UBBU [|BYS PIBME BY) JO spaaaosd
18U ayi A1odOad Byl o uONRICISSl J0 Jiedal S 10 SsTUPBIgapul 8yy o1 paydde aq pieme syl Jo spaazoid leu
ey} jo uemod Ade 0 (|8 1Byl 84nbal uopos|e sy 1B ABL JBPLST 'UGIBULLIBPUDD JO Na) Ul 8seyoind Jo Buipasdo.d Aue
Ag 1o sﬁuapaaamd uuewop wsuwe Ag paulapuod s1 Aliadoid eys Jo Jed Aue Jo |B }| "Speedoid JeN jo uaneonddy

wa_qv:s 8

: : ‘uonedionled yans jwied o3 swh
01 amu wosy’ Japua-l Aq poisenbal 8 Aew SE UO[EIUBWNIOP PUB SIUBLINIISY| YdNS 15pUST 0} PelaAliep aq 0} 3sned
10 IDAIjBP, I JOIURID), PuB ‘8suBdxa S JOJUBID 1B |[B 901040 UmD §3] O [85unod Ag Buipesdsoid auyy ui pelusselds)
Bq 0) pue Bupasscd eq; | sledpitied 01 pefyIue aq [ieys Japual ing ‘Bupsssoid yons uy Aued jeujwou 8yl 8g AR
loJUBID plBAie, SYliUIBIGO PUR UOIDE BY) puajep o) Alessadou aq Aew se sde1s yans el Aldwerd jleys JojuelD
pue ‘Buillim ui tapusdn Ajlou Apdwoud |[Bys Joluesny ‘pepy 81 uohEuwepuoes ul Buipsascid Aue j| -s6ulpesdoiy

11sn1) 30 pas( .S!IHI‘}O .l_Jédz e @.e sBuipeesold uoneuwapuos o) Bune|al suoisiacid Buimoioy ay] "NOILYNINIANOD

JapuaT Jo Wasuoo:usli M Jond syl INoYlm Juswealbe AJNDes Yons Aue sepun sadueApe aininy Aue ldsdoe
iou 3sanbau Jayiau-fjeys: Jmuejg . 1BpUST JO 1USSUOD USNLA 10ud BUYl INOUNM PaMBUS] J0 ‘DPBPUAXe ‘papudule
‘payipow 51 uswasibe UL qonum AgQ Isni]l jo pes( SI) Jaao Ajdond sey yoym Juswassfe Alunoes isylo
40 “1snul jo paeaep ‘efiebliou: Aue A JBPIOY BUYE YUm uswszBe ALB O3y JBIUS 10U |BYS JOJURID) CUGHBILIPOIN ON

*SE8UPAIqBPUI YINS 104 s),_uau,:.noop Ajunges Aue sepun Jnejap Aug Jo ‘sssupsiqepul yons Bujouapias spuswnisu
841 Jspun yneisp Aug ‘sseupalgapLY-4SNs UD 1NeIBP Auk Tusssld O] pue Ssaupalgapu] Buys|x3 eyl ‘0 wswied oyl
cl a3s i0 ‘Aed o1 sesube pue: smeuanoa AJgseidxe JOIURBID Q000G ZET$ 10 Nowe [ediound puiBuo 8yl ui i pue
00006 /ETS A|a1aunxmdde o sotik(eg 1edtouud wauno e sey uonedbygo Bunsixs ayl "NOLDNIMSYA "ALNNOD
LI9VNS 40 SAHOJ3Y “LODOSOZ0BO0Z "ON IT14 S.HOLIANY HIAQNM B800C 'S AHVYNHEI4 gI0R0D3H L1SNHL
40 Q330 v :Se pequosep wiWAHOD *}NVE S31d403d S| HIANIT SNDISSY ANV SHOSS3IOONS S.HIAANIT
GNY W3ONIT HO4 JININON 8% ATF10S ' (LSHIAW.L) "ONI "'SIWILSAS NOILVHLSID3Y DINOH1DIT IDVDLHONW
o} uonebigo Bunsixe uy (Z) ap” 9¥5 L% 40 JWnowe jediouud eufuo syl ul s pue gO'oRE’L$ AlPleuwxoidde
Jo soueteq |ediouud usund & seyuoileBlgo’ Bunsxe syl NOLONIHSYAM ‘ALNNQD LIDWNS 40 L "ON 'a'n'd
A QIAIT LPS1ZL/0000-£L0-000:80ZF 'ON INNODDY H3AANN L2 "ON "Q'NT v 158 paguassp AINNQD
1IDWNS 40 L "ON "d'fi'd @ uonebigo Bunsia.uy () :suoneblgo Bulisixe Buimolioy oyl 4o JuewAed Bulnoss
SUBY 0} JOBJUI pue Alepuosss eq Agll ssaupa;qapm ay1 Bunnoes 1snd) jo pesar] siyl jo ue|| 8yl ‘suel] Bunsixg

:18nu} Jo pesq sy} Jo 1ed e e ssaupe;qapu] Buus;xg Bujueouod suoisiaosd Buimolioy eyl "SSINGILEIANI ONILSIXT

“Ing pled sl SSBUPY1GApU| §,/8MO01I0F SB SW)1 LONE (un 10848 pue
3040} [N} U UIBWS] [|BYS PUB Blnleu ul Eu!nuu_uoa_ ag {{BYE ‘ISNJ] JO pasa(] SIY) 4O AJOAIBD PUB LUOIINDAXe By} dAIAINE
leys Isni] jo peeq SIy} UL Bpel SBY JOJUBID) SlusiBplS pue ‘SlUswaelBe 'SESILOIC Iy TSESIWOL4 JO |BAIANG

‘ganoung |é1uawuiénoﬁ 10 suoirjnfsl pue ‘s3zUBUIRIO ‘SMB| a|gedijdde Gunsixe
12 yitan sa|dwon Aliedold eyl Jo asn §,10JuUBIC) pug Auado;d aul ley) SluBlieMm JOJUBID) SMET YUAA Soug)dwon

‘wonedjonied yons yuued oy
BUly 0} 8L} Wouy 1senbel ABWI JBPUDT SB SIUBUNNEL qans 18puUaT 01:RIBAISP g 01 ISNED IO “JSAIBD |[IM I0IUBID
PUB ‘331040 UMO §,JapUaT JO |BSUNDD AQ Bmpaaacud Ul palUGSBJdGJ eq 01 pue Buipeesosd eyl u aledionied
o} papius aq ([eys Japue Ing ‘Buipasdosd yons ul Aled [Bujluol ayl ag ABw Jojuesry ssusdxs s J0lUBLD) 1B Usloe
843 pueJep |[BUS JOIURID "ISNI] JO PaB( Sy JepUn 18pUBT J0 E83sri] 40.16103U1 8Y1 1O B[1 §,J0IUBID SUCIISaNb 1BL)
pacuswwioen 81 Buipessosd 10 uonae Aue JuBAS BU) U] “sucSiad ||e JO SWIED Injme| aul-isuieBe Aladoig ayy 03 sl
BU} pUBJSP JAABJO) ||IM PUE S1UBLBAM JOIUBIL ‘BADMR qdmﬁmed aql uf uoudeaxe 8Ly 0} 100lgng "Bu] O esueje(y

“IepueT: 01 ;sm L 40 peeg]. $iUl 19Al8p DUR Blndexs 01 Ajoyine
pue Jemod Bl (N} A1 SeY JOIUBIG () PuUB I1SnJ) JO PaaQ SIyF-Yum uouaauuoa ul Ispus ‘Aq paidesoe pue ‘jo
JoAR) Ul penss) uoluldo s} [euy 10 ‘Lodas al ‘Aoyjod BaueInsUl BN AUB-Ul JO MOJSQ UORDSS SSPURSGEpU] Bunsixg
2 u) Jo uondussap Auadoig |eay eyl Ul YHO) 188 8S0y) LUBYI JAYI0 SEIURIQWNIUS PUBR SUSY YR JO JBID puUE a8l
‘aidung B8] Ul A0 8yl 0) PlOTaJ JO B|M] B|gBIANIBW pue poob sp1oq Jmumg (e) 1ey) SIUBLIEM I0JUEIDY ORI

18n4) Jo
paaQ syl o 1ed e ase Auedald ayl Jo diysiauma o) Bupe|al sumsmmd ﬁmmo"a; GLU_ "a‘uu 40 3SNI43A 'ALNVHHYM

pey E)ABL{ PINOA BSIAMUBLI0 1 1B ApBlual
Aue WoJ} JapUST Jeq o} 58 08 yNRjep ay) BULNS SB PanJiSUos ag 10U |eys JopuaT Ag ucnoe yons Auy  ynejep Aue
40 1UN023E UO PBIMIUD 8g ABW Jepua Yolym Ul salpawsl Aue Jo siybu Jsuio Ale o1 uogippe Ul aq eYs ydeibeied syl
Ul 4oy papiacid §1yBu By “slunowe esayl Jo JuswAed 2inoes jim Os[e 1Sn4) JO Dasg oy Aluniew s jusuwesiBy 1pasD
843 1¢ sjgeAed pue SNp aq (I Yoiym 1uswAed uoojeqg e se paleail eq {D) J0:uewsaBy 1paID 8yl Jo wue) Bupuieias
8yl (g) 4o ‘Aotjod ssuesnsul ejgeoidde Aue jo wuas eyt {1} seyns Buunp enp slucoaq o) slustiAed jusw|iRisu AuR LM
ajqeded eq pur Buowiz peuoioddr s pup 1WBLISaIBY Npa] au) J0 soUBIRG BY) 0] peppe.9q [g) ‘puBwap uD ajgeAed
8q (v} lim ‘uondo 5,45pusT 1B ‘pue SEBUPAIGAPU] SY Jo Jed e swodeq Im sasuadxsd ydns ||y adjueln Ag JewAeds)
40 818p ayi 0 Japusn Ag pied 10 paundu) sep 9yl wos luewsauby 1parn sy sapin pabueijo 6121 BUu) e 1s8.BL)
Jeaq uay) | sesodind yans 1oj tepus Ag pled 10 paunoul sesusdx@ [y “Slsaselll § Jepuel.Jaaioid o) sieudoidde
80 0] SaAfI8q JOpUST JBYY UONOE AUE 93E1 ‘0} peanbal 10U §| INg ‘ABW jjeysq S.0IUEID ud Japimj eyl *Alisdaly
Yl Ul §15eJalu] 8 Jepua’ 1Daye AjjeuelBw pnom Byl pasuswiwod s) Buipsesold Jo uonse Aue §| :Os.op ABw 1Bpua
usyl ‘mojaq peaainbas se Buipuels poob w sseupalgapul Bupisixg uRlUEW 0} UoneBNgO Aue qwu\ A|du.u):) 0] Jo Ajiedouig
8yl 0} sliedal axyew 0y (D) ‘Auedoid ey uo edusinsy| painbar Aue spircud o1 {g) 'swie|g Jptie pue ‘seSueIqWINoUY
‘slsaseiul Ajunoes ‘sus| ‘sexel |B jo 88 Aledoid syl desy 01 (v) Spel JOuRID )| "SIUALIONIJXT S.H3IONT)

"ssaupalqapu| BunsIXy ayl 4o Jap|oy auy 01 s|qeAed 10U speadcd 8Y) 1o uoiuod 18yl 01 AJUG” A|dde (BYys
speanoid Jo UOISIAIP 10} 15N) JO pas( SIYl Ul SUoIsiAoLd Byl ‘S50 Uo piqeAed SWoseq SauRINSU BY) Wiy spesdaid”
Aug J "juswelnbal BJURINSU! JO LOAEBJIGNP B BINIISUDD PINOM 1SNIL JO Peaq Iyl JO Suuel ayl Yum aoueldwios”.
uelxa ayy 01 “I8niL Jo eI Syl Jepun suoisinoid souednsul eyl Yum soueldwod symnsucs |eys ssedpalgepu ©
Bupsixg yons BuijouspiAe JUSWNASUl BYl Ul PaUBIUCT SUOISIAGLD SDUBINSY) BuY) Lpm souBidwos’ EBYB: LG -
| molaq pequisep ssaupalgaepuj Bunsix3 Aue yoiym Ul pousd syl Bupng -esseupelqepu) Bunsng yum:edumdwony

-ieadde Aew s1Sesaw) S0y o
SE JolUBID 0] 1884511 INoylm pled eq jleys spasdcid Yans ‘SsaupeIqapul e4 40 §|n} Ul JuewAed Jeye spaegoid Aug-
SpIoyY 18puaT §| ‘SSBUPSIQAPL] BUL JO BlueRq [RdIDUND Syl 01 pandde eq |leus ‘Aue J| “1apulewal 8y} pue ‘I-SB-!_E&'G!
paniooe Aed 01 UByl ISNJ] o paa(] syl Japun fapual ol Buima Juncwe Aue Aed o1 18ty pasn aq jBYs Aledold ayl ¢ |
jo uoneioisal Jo seds) 2yl 01 PSHILIWIOD 10U SBY JBPUAT YoIym pue Jd|aaal N9yl JaYR SABD (gl UMHM pesingsp ¢ ¢ .-
usaq 10U 3ABRY YIyMm spaaocud Auy  |1Snil O peag Syl Jepun YNEJEp Uy 10U S| JOWRID JI UoleI0lSal 10 Jledes f A
30 1800 JjgRUCSEBI ) JO) speedcud Gyl wou 0JUBJD @SINquies o Asd ‘aunlpusdxs yons jo jooud Al0loejsies’

t7 ebegd {penupuoy) L-ZELYLLG ON ueoy - -~ .
LSNdl 40 g33a



DEED OF TRUST
.---Loefn No: 5714732-1 {Continued) Page 5

#this"Deed of Trust angd take whatever other action is requested by Lender 1o perfect and continue Lender's Jien on

" the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses

-~ incdfréd. in recerding, perfecting or continuing this Deed of Trust, Including without limitation all taxes, fees,
db_eumentarv starmps, and other charges far recording or registering this Deed of Trust.

. Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this typs of
‘Desd of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: {2} a specific tax on

. ‘Borrowgt which Borrower is autharized or required to deduct from payments on the indebtedness secured by this

" type.-of Deed of Trust; (3] a tax on this type of Deed aof Trust chargeable against the Lender of the holder of the
Credit. Agreement and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest rriade by Borrower

Subsequem‘ Taxes 24f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust;.this event shahl have the same effect as an Event of Default, and Lender may exarcise any or all of its
available remedies. for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delmquent, or. 12) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufflcrent corporate surety bond or other security satisfagtory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securily agreement are a pait of: thls Deed of Trust:

Security Agreement. Thls mstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shalt have ali of the rights of a secured party under the Uniferm Commercial Code
as amended from trrne to trrne

Sacurity Interest. Upon'request by Lender, Grantor shall take whatever action is raquested by Lender to perfect
and continue Lender's gecurity intgrest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may,”at_any time and without further authorization from Grantor, file executed
counterparts, copies or reproductmns of:this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfectlng or continuing this security interest. Upon default, Grantor shall not
remeve, sever or detach the Persond! Property from the Property. Upon default, Grantor shalt assemble any
Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available tp. Lender wrt in three (3) days after receipt of written demand from Lender to the
extent permitted by applicable lave:~ £

Addrasses. The mailing addresges’ of Granter {(debtor) and Lender (secured party) from which information
concerning the security intgrest granted by.this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the firgt page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. __-,The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or ferecorded, as‘the case may be, at such times and in such offices
and places as Lender may deem apprapriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements;”instruments of further assurance, certificates, and
oiher documents as may, in the sole opinion of Lender; he’ necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grariter's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2} the liens ‘and secirity interests created by this Deed of Trust an the
Property, whether now owned or hereafter acquired by Grantor.-'Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender far. Al cos'.ts and expenses incurred in connection with the
matters referred to in this paragraph. w

Attorney-in-Fact, |f Grantor fails to do any of the things referred to in the precedmg paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. Fof such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making; executing, delivaring, filing, recording, and doing afi
other things as may be necessary or desirable, in Lender's sole opmron to accomplrsh the mattars referred to in
the preceding paragraph. __

FULL PERFORMANCE. |f Borrower and Grantor pay all the indebtedness when. due, termrnates the credit line account,
and Grantor otherwise performs afl the obligations imposed upon Grantor under this Deed:of Trust, Lender shall execute
and deliver to Trustee a reguest for full reconveyance and shall execute and:deliver to Grantor suitable statements of
tarmination of any financing statement on file evidenting tender's security: interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted’ by apphcable law. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereta™; and the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such mattérs, or tacts.. .

EVENTS OF DEFAULT. Grantor will be in default under this Beed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in connection withithe Credit Agreemant. This can
include, for example, a false statement about Borrower's or Grantor's income, assets;. ligbflitiés, or‘any. other aspects of
Borrawer's or Grantor's financial condition. {B} Borrower does not meet the repayment-tefms of the Gredit Agreement.
{C) Grantor's action or inaction adversely affects the coliateral or Lender's rights in the collatérali This can include, far
example, failure to maintain required insurance, waste or destructive use of the dwelling, -failure:to pay taxes, death of
all parsons liable on the account, transfer of title or sale of the dwelling, creation of a~Senior Jian on the dwelling
without Lender's permission, fareclosure by the halder of another lien, or the use of funds or the dwellrng far prohlbrted
purposes. ) S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any trme thereafter
Trustee or Lender may exarcise any gne or mare of the following rights and remedies: ; g

Election of Remeadies. All of Lender's rights and remadies will be cumulative and may be- exercrsed alone er
together. An election by Lender to choose any one remedy will not bar Lender from using any. other remedy. .
Lender decides to spend money or to perform any of Grantar's obligations under this Deed of Trust, after Grantor s;
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in defauit and io exercrse
Lender's remedies. : ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness 'irrr__n"iedietery‘
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerelse rts‘
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judrcral
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Hemedies. With respect to ail or any part of the Personal Property, Lender shall have all the rights and

WRRRA
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DEED OF TRUST
- ALoan No: 5714732-1 {Continued) Page 7

be Grantor 5 responsibility to tell the others of the notice from Lender.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

___Amendmems What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

“with Lender. concerning the matters covered by this Beed of Trust. To be effective, any change or armendment to
¢ this Deediof Trust must be in writing and must be sighed by whoever will be bound or obligated by the change or
amendment

7.Capt:on Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to lnterpret or define the provisians of this Deed of Trust.

Merger,. There shall, be no merger of the interest or estate created by this Deed of Trust with eny other interest of
estate’in. the Propertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lener.

Governing Law Thls Dald of Trust will be governed by tederal law appiicable to Lendar and, to the extent not
preempted by foderal law;.the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust:has been accepted by Lender in the State of Washington.

Choice of Vénua. [f-there is'a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Ltal:ultty Al .cbligations of Borrower and Grantor under this Deed of Trust shall be jaoint and
several, and all references to- Grantar shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower Thls means that each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Grantor under_stands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The.fact that Lender delays or omits to exercise any right will nat mean that
Lender has given up that.righi: If Lehider does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to complv with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a'request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens: agdin. Grantbi further understands that just because Lender consents 1o one or
more of Grantor’s requests, that does not-mean Lender will be required to consent to any of Grantar's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Saverability. [f a court finds that any prowslon of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest'of this Daed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thls Deed uf 'Erust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. i .

Successors and Assigns. Subject to any ':ﬁmit‘atiuns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and:inure to the benefit of the parties, their successors and assigns, 'f
ownership of the Property becomes vested in a: Jperson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference:ta:this Deed of ‘Frust and the Indebtedness by way of forbearance or
extension withaut releasing Grantor from the obfigations of thls Deed of Trust ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby wawa the rrght to, in any action, proceading. or

counterclaim brought by any party against any othar party tlnmal Here

Waiver of Homestead Exemption. Grantor hereby relsases and ‘waives aII nghts and Eo.=.neﬁts of the homestead
exemption laws of the State of Washington as to all indebitednesy segured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanmgs when used in this Deed of Trust:
Benaficiary. The word "Beneficiary” means PEQPLES BANK, and its succsssors and assigns.

Borrower. The word "Borrower” means LESLIE T HAZELWOOD' and mcludes aII co-signers and co-makers signing
the Credit Agreerment and all their successors and assigns, :

Credit Agreement. The wards "Credit Agreement” mean the credlt agreemeﬁt dated May 14, 2008, with credit
limit of $30,000.00 from Borrower to Lender, together with all rengwals of,sextensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory; nate ar agreement NOTICE TO GRANTOR:
THE CRED!IT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. -

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust"am'o'r'ié Grantc;f “Lender, and Trustee, and
includes without limitation all assignment and security imerest provisions’ relatmg to ‘the Personal Property and
Rents. :

Event of Default. The words "Event of Default” mean any of the events of defauh‘. set fqrth m thls Deed of Trust in
the events of default section of this Deed of Trust. 3 .

Existing Indebtadness. The words "Existing Indebtedness™ mean the |ndebtedness descrrbed |n the Existing Liens
provision of this Deed of Trust. L

Grantor. The word "Grantor™ means LESLIE T HAZELWQQD and JOAN G HAZELWOOD

Improvements. The word "Improvements” reeans all existing and future '.mprovements buﬂdmgs “Struciures,
mobile homes affixed on the Real Property, facilities, additions, replacaments and other’ constructlon on the Real
Property. ; ;

Indebtedness, The word "Indebledness" means all principal, interest, and other amounts; GDSty and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, e,xtens'.ons of,
modifications of, comsolidations of and substitutions for the Credit Agreement or Related Dicuments’and .any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee ar
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on Such amounis” as?
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that nay be’
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : ;

Lender. The word "Lender” means PEQPLES BAMNK, its successors and assigns, The words "sui;_ceé'sorfs "or‘.-'“v
assigns™ mean any person or campany that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property”™ mean all equipment, fixtures, and other articles of personai"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propetfty;

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of 'such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
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