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ASSIGNMENT OF RENTS

Reference # (if: apphcable) 129340 S Additional on page __
Grantor(s): '

1. HANDLOS FAMILY LIMITED PARTNERSHIP

2. HANDLOS, JERRY K-.

3. HANDLOS LINDA LUCILLE

Grantee(s)
1. Skagit State Bank

Legal Description:

Parcel "A"; Lots A & B & 20, Kabalo Helghts

Parcel "B": Lot 3, Burl. Hill Bus. Park BSP -
S Additional on page 2

Assessor's Tax Parcel ID#: P35371 and P105938

THIS ASSIGNMENT OF RENTS dated May 8, 2008, is made and executed betwesn HANDLOS
FAMILY LIMITED PARTNERSHIP, a Washington Limited Partnership, whose address is 11191
MICHAEL PL, BURLINGTON, WA 98233, as to Parcel “A'; and JERRY HANDLOS and LINDA
LUCILLE HANDLOS, husband and wife, whose addréss.is. 11191 MICHAEL PL, BURLINGTON,
WA 98233-8405, as to Parcel 'B" (referred to-below as "Grantor”) and Skagit State Bank,
whose ma:lmg address is 301 E. Fairhaven Ave; P 0 Box 285, Burlmgton WA 98233 (referred
to below as "Lender"), . A g,
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
"intei"es't in, ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in Skagit County, State of Washington:

: PARCEL A -

Lot 20 Tracts A and B, "PLAT OF KABALQ HEIGHTS," as per plat recorded on May 25,
2000, under Auchtor s File No 200005250077, records of Skagit County, Washington.

Sltuate in the- Cq_unt__y of Skagit, State of Washington.
PARCELB - . -

Tract 3 of Burlmgton Hlll Business Park Binding Site Plan, approved September 7, 1994,
recordedSeptember 8,-1994, in Volume 11 of Short Plats, pages 109 through 112, under
Auditor's File No. 9409080052 records of Skagit County, Washington; being a portion of
the Southwest 1!4 of Sec_ on 29, Township 35 North, Range 4 East, W.M,

TOGETHER WITH a.non- excluswa easement for ingress, egress and utilities (but not parking
or other obstacles to trafﬁc___flow) as conveyed under Auditor’'s File No. 200207050133,
records of Skagit Cﬁunty,__Wa's_hir‘igton.

Situate in the County of Siragii-=-f3tate of Washington

The Property or its address |s commonly known as 1360 Walton Dr and 34 acres of farmland,
Burlington, WA 98233. The Property tax identification number is P35371 and P105938.

CROSS-COLLATERALIZATION. in addition. ,m. the’'Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to tender, or any one or mare of them, as well as all claims by
Lender against Borrower and Grantor or any.ong or mare of them, whether now existing or hereafter arising, whather
related or unreiated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indiract, determined or undetermined, absolute or contingent, liguidated or unliquidatad, whether Borrower ar Grantor
may be liable individually or jointly with others,whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereaftar may become otherwise
unanforceable.

REVOLVING LINE OF CREDIT. This Assignmant sacures the Indabtednass including, without limitation, a revolving line
of credit, with a variable rate of interest, which obligates Lender to'make advances to Borrower so long as Borrowaer
complies with all tha terms of the Note and the line of credit has not bean terminated, suspended or cancslled:; the Note
allows negative amortization. Funds may be advanced by Lender, rapsid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain times.be lowsr than the amount shown or zero. A zero balance
does not terminate the line of credit or tarminate Lender's abligation to gdvance funds to Barrowsr. Therefora, the lisn
of this Assignment will remain in full force and effect notwithstanding any zera balance.

THIS ASSIGNMENT 1S GIVEN TO SECURE (1} PAYMENT OF THE"JNDEBTEDI_VE'_SS AND {2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising.by redsor’ of any "one action” or "anti-deficiency”
law, or any aother law which may prevent Lender from bringing any. action.-against..Grantor, including a claim for
deficiancy to the extent Lender is otherwise entitled to a claim for deficiency; before or after Lender's commencement
or completion of any foreclosure action; either judicially or by exercise of a power of sala.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that may arise because of any action orfinaction of Lender, including
without limitation any failure of Lender to realize upon the Property, or any deélay by l'ender in realizing upan the
Property. Borrower agrees to remain liable under the Note with Lender no matter what ‘action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assngnment ar any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due’ afid shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect thé Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in posséssion and control of and
operate and manage the Property and coliect the Rents, provided that the granting of the ng‘nt to callect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, hens, encumbrarwes, and
claims except as disclosed to and accepted by Lender in writing,

Right to Assign. Grantor has the full right, power and authority to enter into this Aswgnment and 1o asmgn ﬂnd
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person bv any:fj
instrument now in force, ) .'

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor’ s nghts in the
Rents except as providad in this Assignment, :

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though mo_
default shall have occurred under this Assignment, to collect and raceive the Rents. For this purpase, Lender is herebv
given and granted the following rights, powers and authority; -

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this
Assignmant and directing all Rents to be paid ditectly to Lender or Lender's agent.

—_—_-————

W
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; Enter ‘the Property. Lender may enter upon and take possession of the Proparty; demand, collect and receive from
_.---'the ‘tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
necessary. for the protection of the Property, including such proceedings as may be necessary 1o recover

’ possesslon of the Property; collect the Rents and remave any tenant or tenants or other persons from the Property.

_Mamtam the Property Lender may enter upon the Property to maintain the Property and keep the same in repair;
ito pay the gosts thereof and of all services of all employees, including their equipment, and of all continuing costs
-and expenses of maintaining the Property in proper repait and condition, and also to pay all taxes, assessments and
water utilitie's, and the premiums on fire and other insurance effected by Lender on the Property.

Cemphsnce wnh Laws Lerder may do any and all things 1o execute and comply with the taws of the State of
Washmgton and alsoall other laws, rules, orders, ordinances and requirements of all other governmental agencies
affectlng the Prepertv

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such gonditions as Lender may deem apprapriate.

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Gradtor's name e rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender mav do: eu_._ such other things and acts with respect to the Property as Lender may deem
appropriate and may act gxclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purpases stated above

No Requirement to Att, . Lender_shall not be required to de any of the faregoing acts or things, and the fact that
Lender shall have performed arie or rnore of the foregoing acts or things shall not require Lender to do any other
gpecific act or thing.

APPLICATION OF RENTS. AII tosts and expenses incurred by Lender in connhection with the Property shall be for
Grantor's account and Lender” may pay such: tosts and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any: and ‘gl Reits-teceived by it; however, any such Rents received by Lender which are
not applied to such costs and expen's;es shalt be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the (ndebtedness secured by this
Assignment, and shall be payable on demand with mterest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays-all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignmerit, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assrgnment and suitable statemants of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicabie Iaw ’

LENDER'S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with arfy provision of this Assignment or any Related Documents, including but
not limited to Grantor’s failure to discharge or pay. when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lendér on Grantor's behalf may {but shall not be obligated to} take any
action that Lender deems appropriate, including but’not limited.fo, discharging or paying all taxes, liens, security
interesis, encumbrances and other claims, at any time levied or placed gn the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All_such’expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Naote from the date incurred or paid by Lender to the date
of repayment by Granter. All such expenses will become.a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (1} the term of any, applicable insurance policy; or {2) the
remaining term of the Note; or (C) be treated as a balloori- pavment which-will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts: Such rlght shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default. .

DEFAULT. Each of the following, at Lender's option, shall constltute an Event of Default under this Assignment:
Payment Default. Borrower fails to make any payment when due under the indebtedness

COther Defaults. Borrower or Grantor fails to comply with or to perform any other term, abligatien, covenant or
condition contained in this Assignment or in any of the Related Documents-or tg-.camply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required. bv this Asmgnment to make any payment
for taxes or insurance, or any aother payment necessary toe prevent filing of or. to. effect dfscherge of any lien,

Environmental Default. Failure of any party to comply with or perform wheh-dué any term, cbligation, covenant or
condition contained in any environmental agreement executed in connection with the Froperty.

False Statements. Any warranty, representation or statement made or furnished td'Lenders-bv Borrower or Grantor
or on Borrawer's or Grantor's behalf under this Assignment or the Related Documénts is-falsé or misleading in any
material respect, sither now or at the time made or furnished or becomes false or.: mlsleadmg at any time
thereafter. e

Defective Collateralization. This Assignment or any of the Related Documents ceases to. be in fuII force and effect
tincluding failure of any collateral document to create a valid and perfected security mterest er l|en) at any time and
for any reason, S e

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as-d gorng busrness or
the death of any partner, the insolvency of Borrower or Grantor, the appointment of a receiver.for anv part of
Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor E

Creditor or Forfeiture Proceedings. Commencement ot foreclosure or forfeiture proceedings, whether bv judlClal
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or_by any.
governmental agency against the Rents or any property securing the Indebtedness. This includes a “gérnishment of |
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender, However, this Event of Default:
shall not epply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonablgness’ of‘the
claim which is the basls of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor o
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or
bond for the dispute.

Property Damage or Loss, The Property is lest, stolen, substantially damaged, sold, or borrowed against.
Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

' H‘leo 80514006
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_:,E.In&eﬁ'tedness or any Guarantor dies or becomes incompetent, or revokes or disputes the wvalidity of, or liability
urider, any Guaranty of the Indebtedness.

*"'Adverse Change. A material adverse change accurs in Granter's financial condition, or Lendsr belioves the
::prospect of payment or performance of the Indebtedness is impaired.

nsecurity.. Lender in good faith believes itseff insecure.

RIGHTS AND: REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may axercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by laws:. . =

Accelerata lndebtednesa Lender shall have the right at its option without notice to Borrower or Grantor to declare
the entire: Indebtedness immediately due and payable, including any prepayment penalty that Borrower woauld be
required to pay

Collect Rents. Le.ri'de_r.. shali have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect 'the. Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtadness, In furtherance of this right, Lender shall have all the rights
provided for in-the Lender’s Right to Receive and Coilect Rents Section, above. If the Rents are collected by
Lender, then Grantor irrévogably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the narne.of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in* 'respanse to Lender's demand shell satisfy the obligations for which the payments are
made, whether or not any proper™ grounds for the demand existed. Lender may exercise its rights under this
subparagraph either: i person :by” agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protéct and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivarship, against the lndebtedness The receiver may serve without bond if permitted by law. Lender's
tight to the appointment of ‘a-receiver shall exist whether or not the apparent value of the Property exceeds the
Indehtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. Lt

Other Remedies. Lender shall ha_ve" ei'l___othe_:r":r_ig.hts and remedies provided in this Assignment or the Note or by

Election of Remadies. Election by Lendar to Hursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take‘action to.perform an obligation of Grantor under this Assignment, after
Grantar's failure to perform, shall not affegt Lender-'s right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes anv suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sunvias the court may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. Whether or not any cgurt_action Is involved, and to the extent not prohibited by law, all
reasgnable expenses Lender incurs that in Lenter’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall besome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fram the date of the expenditure until.repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attornays' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneyé.‘ fees and expenses for bankruptcy proceadings
{including efforts to modify or vacate any automatic stay ar |n|unct|on). appeals, and any anticipated post- 1udgment
caollection services, the cost of searching records, obtaimng title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and tees for iha Trustee; 10 the extent permitted by appiicable faw.
Grantor also will pay any court costs, in addition to all other sums‘brovided by law.

MISCELLANEOUS PROVISIONS. The following miscellanecus provrsmns are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, J::Qnstrtutes the entire understanding and
agresment of the parties as to the matters set forth in this Assignment. .No alteration of or amendment to this
Assignment shall be effective unless given in wntmg and stgned b\; the party ar partles sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in thrs Asmgnment are for convemenc.e purpﬁses oniy and are not to be used
to interpret or define the provisions of this Assignment. ;

Gaverning Law, This Assignment will be governed by federal law applicabla to Lendar and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to |ts conﬂlcts of law provisions.
This Assignment has been accepted by Lender in the State of Washington:- :

Joint and Several Liability. All obligations of Borrower and Grantor under thls Assrgnment shall be joint and
sevaral, and all references to Grantor shall mean each and avery Grantor, and all references to Borrower shall mean
each and every Borrower, This means that each Grantor signing below is résponsible” for ali Dbligations in this
Assugnment Where any ane or more of the parties is a corporation, partnership;.limited hsbllltv campany or similar
entity, it is not necessary for Lender to inquire into the powers of any of the officérs, directors, _partners, members,
or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in reliance
upen the professed exercise of such powers shafl be guaranteed under this Assrgnment SR

Merger. There shall be no merger of the interest or estate created by this assignment’ wrth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wuhout the wrltten ‘consent
of Lender. - A0

lnterpretatlon {1) In all cases where there is more than one Borrower or Grantor, then aII words used in this
Assignment in the singular shall be deemed to have been used in the plural whera the context and constructicn so
require. {2) It more than one persan signs this Assignment as "Grantor,” the obfigations of eagh Grantor ara. joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |f
Borrower and Grantor are not the same persan, Lender need not sue Borrower first, and that Borrawer need not.be,
joined in any lawsuit., (31 The names given to paragraphs or sections in this Assignment are for: canveme oo
purposes cnly. They are not to be used to interpret or define the provisions of this Assignment, :

No Waiver by Lender. Lender shall not be deemed. to have waived any rights under this Asmgnrnent unless such
waiver is glven in writing and signed by Lender. No delay or omission on the part of Lender in exercising any. rlght‘ )
shall operate as a waiver of such right or any other right. A waiver by Lender of & provision of this Assignment_
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing bétween
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as 16 any i
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such .~

-
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'_gdﬁ's_:e‘ht by Lender in any instance shall not canstitute continuing consent to subsequent instances where such
"c_qn'sent ‘rs required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

~“Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
mannér, any, hotice requited 1o be given under this Assignment shall be given in writing, and shall be effective
Jwhen actually delivered, when actually received by telefacsimile (unless otherwise required by lawl, when
‘deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
“first class; certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assugnl‘nent Any party may change its address for notices under this Assignment by giving formal written notice
to.the other. parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor- agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, and<axcepl for notice required or aliowed by law to be given in another manner, if there is more than one
Grantor anv notlce gwen by Lender to any Grantot is deemed to be notice given to all Grantors.

Powers of Attorney. . The wvaripus agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of securlty and may not be revoked by Grantor until such time as the same are renounced by
Lender. :

Sevaerability. "Jf a court.of ‘cbmpetent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable s to any’person‘or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance, If feasible, the offending provision shall be considered
modified so that it becomes-legal, valid and enforceabls. [f the offending provision cannot be so modified, it shall
be considered deleted from this "Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any-provisionof thls Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment.

Successors and Assigns.: Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and .inure to the berefit of the parties, their successors and assigns. If
ownership of the Property becotnes vested.in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars-with feference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligauons af this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence ln ‘the performance of this Assignment.

Waiver of Homestead Exemplion.: Grantof hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmg@on .as fo all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOUR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words arid terms shall have the following meanings when used in this
Assignment. Unless specificaily stated t6 the contrary, all references to dollar amounts shall mean amaounts in lawful
monay of the Upited States of America. Words and'terms used.:in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words ant texms not otherwise definad in this Assignment shali
have the meanings attributad to such terms in the Uniform Commercml Code

Assignment. The weord "Assignment" means this ASSIGNMENT OF RF.NTS as this ASSIGNMENT OF RENTS may
be amended or modified from time to tirme, together WIth aII exh{blts and schedules attached to this ASSIGNMENT
OF RENTS frem time to time.

Borrowsr. The word "Borrower" means RIVERSIDE DISTRIBUTING COMPANY INC.
Dofault. The word "Default" means the Default set forth in this; Asmgnment m the section titled "Defauit”.

Event of Default, The words "Event of Default” mean any of the events of default set forth in this Assignment in
the default section of this Assignment. :

Grantor. The word "Grantor” maans HANDLOS FAMILY LIMITED- PARTNERSHIF JERRY K HANDLOS and LINDA
LUCILLE HANDLOS.

Guarantor. The word "Guarantor®™ means any guarantor, surety, or aCQOmmodatiqn party of any or all of the
Indebtedness. i B

Guaranty. The word "Guaranty” means the guaranty from Guaran‘lor"i_,to‘ .LBnder,'"ipefhd'lng without limitation a
guaranty of ail or part of the Note. . R

Indebtedness. The word "lndebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, gxtensions of, modifications of,
consolidations of and substitutions for the Note or Related Dacuments and any amounts expended or advanced by
Lender 10 discharge Grantor's pbligations or expenses incurred by Lender 1o enforce Graritor's “obligations under
this Assignment, together with interest on such ameounts as provided in this Asmgnment ‘Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross- Collaterailzatlon provision
of this Assignment. :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated May B, 2008, in the original: prlnctpal amount of
$325.000.00 from Borrower to Lender, together with all renewals of, extensionsof,- modlflca‘huns of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. . :

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” section of this Assignment, : L

Related Documents. The words "Related Documents” mean all promissory notes, credit a‘gfe_ements. Ioan-__
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds oftrust, secufity ©
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now, ur hereafteré‘
axisting. executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Graﬁtor s present end future rights, title and interest in, to and under anyu 7
and all present and future leases, including, without limitation, all rents, revenue, income, issues, royafties;
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Praperty,:
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether _(__J:u'é
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payment

and pl’oceeds thereunder.
E l
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E':::THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
. PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
“ON BEHALF DF GHANTDR ON MAY 8, 2008.

GRANTOR

COUNTY oF _ S & 6.7 A )

On this / 3 e day of i 20 @} . before me, the undersigned
Notary Public, personally appeared JERRY K HANDY : rw.r . of HANDLOS FAMILY
LIMITED PARTNERSHIP and LINDA LUCILLE HANBLOS. o PN : of HANDLOS FAMILY

LIMITED PARTNERSHIP. and personally known to me or proved :t0 “me on the basts of satisfactory evidence to be
partners or degignated agents of the partnership that executed the: _{ASSIGNMENT OF RENTS and acknowledgad the

Assignment to be the free and voluntary act and de of the paxtpership, by authority of statute or its Partnership
Agresment, for the uges and purposes therein meng o, &rlveh/og -'teted that they are authorized to execute this
Assign and in fact executed the Assignment g 3 Taspaltna

A N\ Rpsic Skp67 CF -
Notary Public in ang the State of A T éohmission expires 5- / o/ / / /

STATE OF _ 4. St <t/ Eyor/ )

COUNTY OF _ S&6r 7 )

On this day before me, the undersigned Notary Public, personally appeared ..IERRY I( HANDLBS atid LINDA LUCILLE
HANDLOS, personally known to me or proved to me on the basis of satisfactory avidence t bé the individuals
described in and who executed the ASSIGNMENT OF RENTS, and acknowledged that they s|9ned the Assignment as
their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given undar my hand and official seal this /, 5.’ 77 day of M/?;,/ s - . 20 o
N A A N AL ceo-

5,\0N EXS;
ﬂ Sy ’96\
Notary Public in andfor the State of LU/ g
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