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LAND TITLE OF SKAGIT COUNTY
/ ‘)‘ 592 QS

DEED OF TRUST

DATE: May 9, 2ooé o

Reference # (if apphcable) Additional on page
Grantor(s): L

1. LEE, DONALD R

2. WIGHTMAN:; DARRlN D

Grantee(s)
1. PECPLES BANK .
2. Land Title Ca. of Skagrt County, Trustee

Legal Description: LOT 31, MADDO_X CREE}_( ‘P.U.D., PHASE 1.
Additional on page

Assessor's Tax Parcel ID#: 4681-000-031-0000

THIS DEED OF TRUST is dated May 9, 2008 among DONALD R. LEE, also shown of racord as
DON LEE and DARRIN D. WIGHTMAN, who acquwed tite as DARRIN WIGHTMAN, in
indeterminate undivided interests, each as -his- separate property, whose address is 1602
LINDSAY LOOP, MOUNT VERNON, WA 98274 {"Grantor"); PEOPLES BANK, whose mailing
address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273
{referred to below sometimes as "Lendet” and soimstimes.as "Beneficiary”); and Land Title Co.
of Skagit County, whose mailing address is 111 E. George Hopper Rd, Burlington, WA 98233
{referred to below as "Trustee").
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S DEED OF TRUST
' Loan No: 5715879-1 {Continued) Page 3

against Lender for indemnity or contribution in the event Grantor begomes liable for cleanup or other costs under

© any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,
- ligbilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
A br;each"ef this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
7 disposal,.release or threatened release ocourring prior to Grantor’s ownership ot interest in the Property, whether

i or not the same was or should have baen known to Grantor. The provisions of this section of the Deed of Trust,

* ‘including’the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
5 and regonveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
“in‘thé Property, whether by foreclosure or otherwise.

Nuisance;” Waste. - Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste an or to the Property or any portion of the Property. Without limiting the generality of the
foregaing, Grairtor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and 'gas), coal clav, scona sail, gravel or rock praducts without Lender's prior written consent.

Removal of Improveme_nte. Grantor shall net demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor {o make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. L .

Lender's Right to Entsr Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the 'erms and condltrons of this Deed of Trust.

Compliance with deernmantal Requurements Grantor shall promptly comply, and shall promptly cause
compliance by all agenis, tenantsior other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities-applicable to the use or occupancy of the Praoperty. Grantor may contest
in good faith any such law;’ ordinance, or regulstion and withhold compllance during any proceeding, including
appropriate appeals, so long-as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests i the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasenabiy satrsfaetory 1o Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees nelther 1o’ abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set:forth ‘above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve “the F‘roperty

DUE ON SALE - CONSENT BY LENDER. Lender may,. at Lender s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase .the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and ifposé such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer® means the conveyance ol Real Property or any right, title or interest in the Real Property;
whether fegal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer of any’ beneficial jrtereést in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the ‘Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal 1aw or by, Washlngton law.

TAXES AND LIENS. The following provisions relating 8 the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due (and in all events prlor ta’ dellnquency) all taxes, special taxes, assessments,
charges t{including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
ghall maintain the Property frae of all liens having priority over ar equal to’the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.: AN

Right to Contest. Grantor may withhold payment of any tax, assessment of dla |m in connection with a good faith
dispute over the obligation to pay, so long as Lendei's interest in the Property i§ not jeopardized. if a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} daysafter the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge ‘of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ‘pther secunty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees,.or-other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor-shall:defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. : P

Evidence of Paymant. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer 1o Lender 8 'any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any- work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lier,: matenelmen s lien, or
ather lien could be asserted on account of the work, services, or materials. Grantor-will.upbn- request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. : ¥

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pert of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with; etan"derd" extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements an‘the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgageer-
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require;’
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued. By a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver'to-Lender
from time to time the policies or certificates of ingurance in form satisfactory to Lender, including stlpuletlone that- g
coverages will nat be cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be |mpe|red"
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located’in

an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard-area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given bv g
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S DEED OF TRUST
~ ALoan No: 5715979-1 {Continued) Page 5

net ‘proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
' proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
|ncurred bv Trustee or Lender in connection with the condemnation.

IMPOSJTJON OF. TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

: Cunant Taxas, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

:~- this Deéd of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on

“ghe” Heal Propertv Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
ideurréd in recerdmg, perfecting or continuirg this Deed of Trust, including without limitation all taxes, tees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes The folfowmg shall constitute taxes to which this section applies: 1) a specific tax upon this type of
Deed of Trust.or upon all ar any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantar.is.authorized or required to deduct from payments on the indebtedness secured by this type
of Deed of Trust: (3] a.tax on this type of Deed of Trust chargeable against the Lender or the hoider of the Credit
Agreement; and.<(4) a specmc tax on all or any portion of the Indebtedness or on payments of principal and
interest made bv Grantor

Subsequent Taxes. if any’ tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an’ Event-of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or” (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corpordte ‘'surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT:; FINANC!NG STATEMENTS. The following provisions reiating to this Deed of Trust as a
security agreement are a part of this Deed of Jrust:

Security Agreement. Thls nstrument sha“ constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender’ shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. -~ ¢

Security Intarest. Upon request by Lender" Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interést in-the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may,- at- any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions-of-this Deed, of Trust as a financing statement. Grantar shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal’ Property from the Praperty. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in-a manner and at a place reasenably convenient to Grantor and
Lender and make it available to Lender’ w:thm three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Graﬁtor {debtor} and Lender (secured party) from which information
concerning the security interest granted by thls -Deed of Trust may be obtained (each as reguired by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowmg prowsmns relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ; :

Further Assurances. At any time, and from time to’ tlme, upon: request of Lender, Grantor will make, execute and
deliver, or will cause to0 be made, executed or delivered, ta Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as.the.cdse may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such miortgages,.deeds of trust, security deeds, security
agreements, financing statements, continuation statements, insfruments ‘of further assurance, certificates, and
other documents as may, in the sole apinion of Lender, be necessarv ar desirable in order to effectuate, complete,
perfect, cantinue, or preserve {1} Grantor's obligations underthe Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests: creatéd by this Dsed of Trust on the Praperty,
whether now owned or hereafter acquired by Grantor. Unless proh|b|ted by law-ar Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses’ mcurred |n connectlon with the matters referred
to in this paragraph. P E

Attornegy-in-Fact. |f Grantor fails to do any of the things referred to in: the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact far the purpose of making, executmg delivering, . fnhng, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion,-tg accompl:sh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. (f Grantor pays all the indebtedness when due, terminates the Gredit ling account and otherwise
perfarms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exgcuterand deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable.statements o fermination of any
financing statement an file evidencing Lender's security interest in the Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconvevance may be
described as the "person or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defauit under this Deed of Trust if any of the follawmg happen rA,\ Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit- Agreement._.:-i""l_’his can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other &spects .of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (€).~Grantor's actfion or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of &l pérsons liable on
the acgount, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling" -without Lender!s
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes. 2

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any tlme there ter,
Trustee or Lender may exercise any one or more of the following rights and remedias; ;

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised"alori'e or

together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy:.~If

Lender decides to spend mansy or to perform any of Grantor's obligations under this Deed of Trust, after Grantbr
failure to do so, that decision by Lender will not affect Lender's right to deciare Grantor in default and to exemlse
Lender’s remedies.

Accelerate Indebtednsss. Lender shall have the right at its option to declare the entire Indebtedness immediatelgﬁ-’:

WY

Skagit County Auditor
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DEED OF TRUST

Loan No: 5715979-1 (Continued) Page 7

_-f any:_-lien."‘Which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
th‘ie __D‘eed__pf Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written.-notice to the other person or persons, specifying that the purpose of the notice is to change the person's

'~-._‘_address -For “potice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

" Subject to applrcable law, and except for notice required or allowed by law to be given in another manner, if there is
mu;?re than ong Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be‘-':Grantor's___résponsibility to tell the others of the notice from Lender.

MIQQIEL-LAN'I'EOUS;PHOVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments.. “What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lerider ‘concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed-of Trust'must be in writing and must be signed by whoever will be bound or obligated by the change or
amendrent, L

Caption Haadmgs, Captmn headmgs in. this Deed of Trust are for convenience purposes only and are not 1o be
used to mterpret or defme the promstons of this'Deed of Trust.

Marger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the’ Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This:- Deed ot Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the: laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has baan acg:aptad by Lender in the State of Washington.

Choice of Venue, If there. isa !’&wsqtt, Grantar agrees upon Lender's request 10 submit to the jurisdiction of the
courts of SKAGIT County,; State o?‘:;Washington.

Joint and Several Liabili"ty..""AII._. obliéhtidr!}a of Grantor under this Deed of Trust shall be joint and several, and all
raferences to Grantor shall_mean .dach’ and every Grantor. This means that each Grantor signing below is
responsible for all oblsgattons in th|s Deed of Trust.

No Waiver by Lender. Grantor, understande fander will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. Theé fact:that Lender delays aor omits to exercise any right will not mean that
Lender has given up that right. ff Lendér does agree In writing to give up one of Lender’s rights, that does not
mean Grantor will not have to compty,wzth the other provisions of this Deed of Trust. Grantor also undersiands
that if Lender does consent to a request,” that dogs“not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean. Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand jor payment, protest, and notice of dishenor.

Savarahility. [f a court finds that any prdmsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this, Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed o‘f Trust even lf A promsnon of this Deed of Trust may be found 1o be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated n thls Deed of Trust on transfer of Grantor's intergst,
this Deed of Trust shall be hinding upon and inure to-the- benef-.t of the parties, their successors and assigns. If
ownership of the Property becomes vested in a persgn Gther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor fram the obhgatmrrs bf this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfdrmance of th!s Deed of Trust,

Waive Jury. Alil parties to this Deed of Trust hereby waive tha nght to.agy
counterclaim brought by any party against any other party. llnmal Here _

Waiver of Homestead Exemption. Grantor hereby releases and walves'all" rights and benefits of the homestead
exemption laws of the State of Washmgton as to all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings \hen used i this- Deed of Trust:
Beneficiary. The word "Beneficiary™ means PEOPLES BANK, and its successors and asmgns

Borrower. The word "Borrower" means DONALD R LEE and DARRIN D WIGHTMAN and includes all co-signers
and to-makers signing the Credit Agreement and all their successors and agsigns. :

Credit Agreement. The words "Credit Agreement” mean the cradit agreement dated Mav 9, 2008, with credit
limit of $7118,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. Lol :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender “and Trustee, and
ingludes without limitation all assignment and security interest provisions relating to-the F‘ersonal Property and
Rents. Ry

Environmental Laws. The words "Environmental Laws” mean any and all state” federel and lecal statutes,
regulations and ordinances relating to the protection of human heaith or the envirbnment,- |nclud|ng without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980; as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization’ ‘Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801,.¢€t seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 6901, et seq., or cther applicable statepr iederal !aws. rules
of regulations adopted pursuant thergto. . ‘

Event of Default. The words "Event of Default™ mean any of the events of default set forth in th|s‘-Deed of Trust |n
the events of default section of this Deed of Trust. o : A
Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exlstlng Llens'
provision of this Deed of Trust. . J X
Grantor. The word "Grantor™ means DONALD R LEE and DARRIN D WIGHTMAN. . .
Hazardous Substances. The words "Hazardous Substances” mean materials that. because of thelr quantltv._‘
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard

to human health or the environment whan improperly used, treated, stored, dispased of, generated, manufactured,

transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sensé and
include without limitation any and all hazardous of toxic substances, materials or waste as defined by or fisted

I
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N DEED OF TRUST
" Loan No: 5715979-1 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

lTo:V T e . Trustee

The undermgned is the isgal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon;payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; trtle and mterest now held by you under the Deed of Trust.

Date: - A Beneficiary:
. By:
Its:

LASER PRO Lendlng, Ver 5 40 .00.003 Copr. Harland Financlal Solutions, Inc. 1897, 2008. All Rights Reserved. -
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