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DEFINITIONS

Words used in multiple sections of this docoment are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd n his- documcnt are also provided in
Section 16.

{A) "Security Instrument” means this document, which is dated -_MAY 07;._ __;'2008 , together
with all Riders to this document., R

(B} "Borrower" is s
HAROLD L THORNTON, AND MARGARET JEANNE THORNTON . Tfu\ 7 {54s of THe TFF

TEAST DATED mMae v, V9 7w mndc?wu«JF%xsﬁumaqfazay

Borrower is the trustor under this Security Instrument.

(C)} "Lender" is

COUNTRYWIDE BANK, FSB

Lenderis a FED SVGS BANK

organized and existing under the laws of THE UNITED STATES

Lender's address is

1199 North Fairfax St. 5te.500, Alexandria, VA 22314

WASHINGTON-Single Family-Fannls Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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- (D) ;f""Trustee" is

"sRECONTRUST COMPANY

MSN TO 02 225 WEST HILLCREST DRIVE, THOUSAND QAKS, CA 91360

(E) "MERS" is Mortgage Elecironic Regisiration Systems, Inc. MERS is a separate corporation that is actmg
. solely as.a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
“Secwrity Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.

(F). "Note" means the promissory note signed by Borrower and dated MAY 07, 2008 . The
Note states that Borrower owes Lender

FOUR HUNDRED:-THQUSAND and 00/100

Dollars (U.§.'$ 40'0 O'D 6. 00 ) plus interest. Borrower has promised 10 pay this debt in regular Pertodic
Payments and to pay the debt in full not later than  JUNE 01, 2038

(G) "Property" Jmeans [hc property that is described below under the headmg "Transfer of Rights in the
Property."

(H) "Loan" means the debt evndenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(@ "Riders" means all Riders to-this Security Instrument that are executed by Borrower. The following Riders
are 10 be executed by Borrowcr [check box as applicable):

x] Adjustable Rate Rjder l:] Condominium Rider [%]] Second Home Rider
Balloon Rider D Planned Unit Development Rider D 1-4 Family Rider
VA Rndc\f . o 2“- ~I'Biweekly Payment Rider <1 Other(s) [specify’
 INTEZE Y NOS VEGORRLEE TEWSYT RADE ON& Thse ives
ReNOWNBLE TRUST- NS Boleo>tR %% N OB LZQ6 MENT

() "Applicable Law" means all controlling applicable federal, state and local statuies, regulations, ordinances
and administrative rules and orders (that have. the effcct of law) as well as all applicable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrty by a condominium association, homeowners association or
similar crganization,

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale'transfers, automated teller machine transaciions,
transfers initiated by telephone, wire transfers, and automatéd clearinghouse transfers.

(M) "Escrow Items" means those itemns that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, seitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the. coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii} condemnation or other’ taking’ ofall or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) ml‘;repres'entanom of or ormssmns as to, the value and/or condition
of the Property.

(0) "Mortgage Insurance” means insurance protecting Lencler agamst the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) pnnmpa] and interest wnder the
Note, plus (i1} any amounis under Section 3 of this Security Instrurnent.” -

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C Sectmn 2601 el seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be aménded from time to time, or
any additional or successor legislation or regulation that govems the safne Sl]bjCCE matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related morigage loan” even if the Loan does not qualify as a "federally rela{ed mortgage loan” under
RESPA.

(R) "Successor in Interest of Borrower" mecans any party that has taken tltle to thc Propcrty, whether or not
that party has assvmed Borrower's obligations under the Note and/or this Security In‘;tgum_er_)t :

TRANSFER OF RIGHTS IN THE PROPERTY : :

The beneficiary of this Security Instruoment is MERS (solely as nominee for Lender and: Lender § successors and
assigns) and the successors and assigns of MERS. This Security Instrument sccures to Lender: (i) the’ repayment
of the Loan, and all renewals, exiensions and modifications of the Note; and (1) the pe,rfonnance of Borrower's
covenants and agreements under this Security Instrament and the Note. For this purpose, Borrower itrevocably
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gra,rlts and conveys to Trustee, in trust, with power of sale, the following described property located in the

: COUNTY of SKAGIT
[Typc of Recording Jurisdiction] [Name of Recording Jurisdiction]
__SEE EXHIBI__T "A" ATTACHED HERETO AND MADE A PART HEREOF.

which cursently has the address of.-
_' 822 BELLA VISTA LN, BURLINGTON
[Swreet/City]
Washington 9g233- 1’-4_3-"7 ( Prnperty Address™):
[Zip Code]l . 7

TOGETHER WITH a11 the 1mprovemcntq now or hereafter erected on the property, and ail easements,
appurtenances, and fixtures now-or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the
"Property.” Borrower understands- and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but,.if fiecessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assngns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Tnstrument.

BORROWER COVENANTS that Barrower ig lawfully seised of the estate hereby conveyed and has the
right to grant and convey ihe Property and’that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combmes umform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to comntutf: a umform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principal of, and interest om, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Inqt.rument shall be made in U.S. currency.
However, if any check or other inswument received by Lender as. payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that ‘any.or all subsequent payments due under the
Noie and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashiér's check, provided any such
check is drawn upon an institution whosc deposits are insured by a federal agency, mstrumentahty, or entity; or
{d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locauon dcsagnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in-Section 15. Lender
may refurn any payment or partial payment if the payment or partial payments aré insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the -Loan-current, without
waiver of any rights hereunder or prejudice to iis rights to refuse such payment or-partial payments in the future,
but Lender is not obligated 10 apply such payments at the time such payments are accepted f each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current; If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them o Borrower. If not
applied earlier, such funds will be applied to the outstanding principal balance under the Note 1mmed1ately prior
to foreclosure. No offset or claim which Borrower might have now or in the future against Liender shall relieve
Borrower from making payments due under the Note and this Security Instrument or pcrformmg the oovcnants
and agreements secured by this Security Instrument,

2.  Application of Payments or Proceeds. Except as otherwise described in this Secnon 2 al] paymcnts--
accepled and applied by Lender shall be applied in the following order of priority: (a) interest dug mnder the
Noie; (b) principal due under the Note; (c) amounts due vnder Section 3. Such payments shall be applled weach .
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to; iates”
charges, second 10 any other amounts duc under this Security Instrument, and then to reduce the pnnc:pa]:.“

balance of the Note.
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~ . /If Lender recejves a payment from Borrower for a delinquent Periodic Payment which includes a sufficient

a‘rﬁoimt to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
“ moore. than one Periodic Payment is ontstanding, Lender may apply any payment received from Borrower to the

repayment of the Periodic Payments if, and to the ¢xtent that, each payment can be paid in full. To the extent that

Jany-excess eéxists after the payroent is applied (o the full payment of one or more Periodic Payments, such excess

“may be applied 1o any late charges due. Volantary prepayments shall be applied first to any prepayment charges
anditheén as described in the Note,

- Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal du¢ vnder the

Note, shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for ‘Eserow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due under
the Note, until-the Note-is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes
and assessmients ‘and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Propérty; (b)-leasetiold payments or ground rents on the Property, if any; (c) premiums for any and all
ingurance required by.Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrowei to-Lender in lien of the payment of Mongage Insurance premiums in accordance with the
provisions of Sectiop’ 10 These'items are called "Escrow liems." At origination or at any tiroe during the term of
the Loan, Lender may require that:Community Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, feés and assessments shall be an Escrow Item, Borrower shall promptly furnish to
Lender all notices of ameunis t0.be.paid under this Section. Borrower shall pay Lender the Funds for Escrow
Tiems unless Lender wiives Borrower's obligation (0 pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay to:Lender Funds for any or all Escrow Items at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts -¢videncing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” i
used in Section 9, If Borrower is obhgated 1o-pay Escrow Items dlrectly, pursnant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item; Lender may exercise its rights vnder Section 9 and pay such
amount and Bomrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at anjr time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay 10 Lender all Funds, and in such amounts, that are then required under
this Section 3.

Lender may, at any time, collect and hold Funds m an amount (a) sufficient to permit Lender (o apply the
Funds at the time specified under RESPA, and (bj-not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Fonds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance-with Applicable Law.

The Funds shall be held in an institution whose deposits are m‘;ured by a federal agency, instrumentality, or
enlity (including Lender, if Lender is an institution whose deposxte dre 50 insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Hems no: later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds;annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the. Fonds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in 'évriting or‘Applicable Law requires interest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds, Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required-by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in'né.more than 12 monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lénder shatl noufy Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deﬂczency in accordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender sha]] promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes and impositions

aitributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
renis on the Property, if any, and Community Association Dues, Fees, and Assessmients; if any To-the extent
that these items are Escrow liems, Borrower shall pay them in the manner provided in Section3: =+~

Borrower shall promptly discharge any lien which bhas priority over this Security, Inslrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a maxmer acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith-by, or
defends against enforcement of the Hen in, legal proceedings which in Lender's opinion operate to preverit the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conthided:-or
{c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instroment. If Lender determines that any part of the Property is subject to a lien which can attain priority-over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of: the-dage on.~
which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above m__..-
this Section 4, -

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or rep()rtmg
service vsed by Lender in connection with this Loan.
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" . 8 Property Insurance, Borrower shall keep the improvements now existing or hcrcaftcr erected on the
y Pr.operty insured against loss by fire, hazards included within the term “extended coverage,” and any other
- hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts (including deductible levels) and for whe pericds that Lender
_requires. What Lender requires pursvant to the preceding sentences can change during the term of the Loan, The
‘insurance Carrier providing (he insurance shall be chosen by Borrower subject to Lender's right 1o disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either; (a) a one-time charge for flood zone determination, certification and tracking
services; or.(b)-a onc-time charge for flood zone determination and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in, connecnon with the review of any flood zone determination resulting from an objection
by Borrower. '

If Borrower fails 0 mamtam any of the coverages described above, Lender may obiain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of ooriera;'g_o.f” Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property,or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained.might significantly excced the cost of insurance that Borrower could have
obiained. Any amounts: disbursed-by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument, ;These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clavse, and shall name Lender as morigagee and/or
as an additional loss payee. Lender shall have the right to hold the policics and renewal certificates. If Lender
requires, Borrower shall promptly-give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, fiot otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a 9tandard mortgage clause and shall name Lender as mortgagee and/or as an

additional loss payee.
In the event of loss, Borrower shall gwe prompt notice to the insurance carrier and Lender. Lender may

make proof of loss if not made promptly by Borro»_yer Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the undeilying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened, During such repair and restoration. period, Lender shall have the right to hold such insurance
proceeds vntil Lender has had an opportunity to inspect such Property to ensure the work has been compleied 10
Lender's satisfaction, provided that such inspection shall be.undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a’series of progress payments as the work is completed,
Unless an agreement is made in wriling or App]rcab]e Law rcqurres interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower:any interest or earnings on such proceeds. Fees for
public adjusters, or other third partics, retained by Borrower shall not-be-paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair-is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be ‘applied w0 the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, pard to Borrower Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negonata and sctt]e afy-available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered 10 setile a claim, then Lender may negotiate and settle the claim, The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount.not 10 exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may uvse. the insurance: proceeds cither to
repair or resiore the Property or to pay amounts unpaid under the Note or this: Securrty Instrument whether or
not then due.

6. Oeccupancy. Borrower shall occupy, establish, and use the Property as Borrower s prmcrpal residence
within 60 days afier the execuiion of this Security Instrument and shall continue 1o occupy the. Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless exienuating crrcumstance‘; exrst which
are beyond Borrower's conirol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the: Property
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursvant 16,
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property .if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in'conneetion
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restormg the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the ropau‘s' -

and testoration in a single payment or in a series of progress payments as the work is completed, If the insuratice’
or condemnation proceeds are not sufficient to repair or resiore the Property, Borrower is not relieved-of
M Deed of Trust-WA Hll“l Ml
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o Borrower s obligation for the completion of such repair or restoration.

¢ Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable

cause Lender may inspect the interior of the improvemenis on the Property. Lender shall give Borrower notice

at the tirne of or prior to such an interior inspection specifying such reasonable cause.

-~ Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower Of any. persons or entitics acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with raterial information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails fo perform the covenants and agreements contained in this Sceurity Instrument, (b} there is a legal
proceeding -that mlght significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (Such as a proceeding in bankruptcy, probate, for condemmation or forfeivre, for enforcement of a
lien which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Bommower
has abandoned the Property;. then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in ihe Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property;.and seéuring and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a Hen which has priority over this Security Instrament; (b) appearing
in court; and (c) paying re:'isonable attorneys' fees to provect its interest in the Property andfor rights under this
Security Tnstrument, including its secured position in a bankruptcy proceeding. Securing the Property inchides,
but is not limited 1o, entering’ the Property 10 make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender tay take action under this Section 9, Lender does not have to do so
and is not under any duty or obligation 6 do so. It is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Insirument. These amom’tts shall bear interest at the Note raie from the date of disbursement and
shall be payable, with such inierest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance, If Lender reqtured Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-maintain the Mortgage Insurance in effect. If, for any reason, the
Morgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower.-was reqmred to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall-‘pay. the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in ‘effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously ineffect, from an alternate morigage insurer selected by
Lender. If substantially equ'walent Mortgage Insurance’co’verage 15 not available Borrower shall continve to pay
to be in effect. Lender will accept, use and retain these payments_ as a non—refundable loss reserve in lieu of
Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or carnings on such loss
reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lénder again becomes available, is
obiained, and Lender requires separately designated payments toward the premifums for Mortgage Insurance. H
Lender required Mortgage Insurance as a condition of making the Loan-and Borrower was required to make
separately designated payments toward the premivms for Morigage Insurance, Botrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non:refundable loss. reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or uniil termination is required by Agpplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note)-for-certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Imurance

Mortgage insurers evaluate their total risk on all such insurance i force from time:t0 time, and may enter
inio agreements with other parties that share or modify their risk, or reduce losses, Theqe agreements are on
terms and conditions that are satisfactory 1o the mortgage insurer and the other party’ (or- parties) 1o these
agreemenis. These agreements may require the mortgage insurer to make payments using any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Noie, another insurer, any remsurer any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from'(or
might be characterized as) a portion of Borrower's paymenis for Mortgage Insurance, in exchange for sharmg OF:
modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's rigk in exchange for a share of the premivms paid 1o the imsurer, the arrangeme‘m N
often termed "caplive reinsorance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage' 7

Insurance, or any other terms of the Loan. Such agreements will not increase the amonunt Borrower will‘
owe for Mortgage Insurance, and they will not entitle Borrower to any refund. :
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
.-Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may

include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
‘Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

" 11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assngned to and. shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportinity to. inspect such Property to ensure the work has been completed 1o Lender's satisfaction,
provided that siuch mspecuon shall be undertaken prompitly. Lender may pay for the repairs and restoration in a
single dlsbursement or in-a'series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicablé Law. requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Procecds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneovs Proceeds shall be applicd in the order provided for in Section 2.

In the event of a total taking; destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums sccured by this Secunty Instrurnent, whether or not then due, with the excess, if any, paid

to Borrower.
In the event of a pamal takmg, destructl()n or loss in value of the Property in which the fair market value of

the Property immediately before the partial®taking, destruction, or loss in value is equal to or greater than the
amount of the sums secvred by this Security Instrument immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{(a) the total amount of the sums secured 1mmcd1ately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Propcrty unmedlately before the partial taking, destruction, or loss in
value, Any balance shall be paid to Borrower: -

In the event of a partial taking, destruction, or loss ‘in value of the Property in which the fair market value of
the Property immediately before the partial; talung, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial: ta__kmg, destruction, or loss in value, unless Borrower and Lender
otherwisc agree in writing, the Miscelancous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then dug, ° _

If the Property is abandoned by Borrower, or.if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to-settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is-given, Lender is amthorized 1o collect and apply the
Miscellaneous Proceeds either o restoration or repait of the Property or 1o the sums secured by this Security
Insirument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in-régard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be dismissed with a ruling
that, in Lender's judgment, prectudes forfeiture of the Property or-other mateiial impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby asmgncd and shall be paid to
Lender.

All Miscellaneous Proceeds that are not applied to restoration or repa]r of the Propcrty shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extemlon of the time for payment
or modification of amortization of the sums secured by this Security Instrument granied by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrowcr Or any SuUcCCessors
in Interest of Borrower, Lender shall not be required to commence proceedings against-any. Successor in Interest
of Borrower or to refuse to exiend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any _Sub'ceéisors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entitics or Successors in Interest of Borrower or in amountq lc‘;% than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy. - '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be Jomt and several. However, any Bofrower who co-signs
thig Secority Instroment but does not execuie the Note (a "co-signer”): (a) is co-signing this Seécurity Instrument
only lo mortgage, grant and convey the co-signer's interest in the Property under the terms of: this. Security.
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodauom wnh
regard to the terms of this Security Instrument or the Note without the co-signer's consent. .

Subject to the provisions of Seciion 18, any Successor in Interest of Borrower who assumes Bormwers', s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Bomower's obligations
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: ':ih_d }_iabi]ity under this Security Instrument unless Lender agrees to such release in writing, The covenants and

" _agreements of this Sccurity Instrument shall bind (except as provided in Section 20) and bencfit the successors
= and aSﬂgHS of Lender,

14, Lean Charges. Lender may charge Borrower fees for services performed in conmecton with
_.:*Borrower s default, for the purpose of protecting Lender's interest in the Property and rights under this Security
“Tistrimerit, including, but not limited to, attomeys' fees, property inspection and valuation fees. In regard 0 any

other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be con';trued as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

1f the Loanis subject (o a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other lean charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) ‘any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed vnder the Note or
by making a direct. payment 10 Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prcpayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower's accepiance of any such refund made by direct payment to Borrower will constitute a waiver of
any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower-in ‘conmection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice 10 ‘any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise: The nonce address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specificd procedure. There may be on]y one designated notice address
under this Security Insirument at any one time-Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address: stated herein unless Lender has designated another address by notice (o
Botrower. Any notice in connection with: this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. Tf any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law reqmrement will satisfy the corresponding requirement under this
Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instroment are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicidy or implicitly allow the parties.to agree by contract or it might be silent, but such
silence shall not be consirued as a prohibition against agreement by. contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Apphcab]c Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which-can be given effect without the conflicting provision.

As uvsed in this Security Instrument: (a) words-of the masculine gender shall mean and include
corresponding nevter words or words of the femmme gender: (b) wotds.in. the singular shall mean and include
ihe plural and vice versa; and (c) the word "may" gives sole discretion wnthou_t any obligation 1o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in.Borrower. As used in this Section 18,

"Tnterest in the Property” means any legal or beneficial interest in_the Propéfiy; including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a:purchaser,

1f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Sccurify Instrument, However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Eaw.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal) pr0v1de
a period of not less than 30 days from the date the notice is given in accordance-with Section.15 within which
Borrower must pay all sums secured by this Security Instroment. If Borrower fails to pay these sams prior to the
expiration of this period, Lender may invoke any remedies permitted by this Secunty Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certaln condmom Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior (o the carliest
of: {a) five days before sale of the Property pursvant to any power of sale contained in this Secunty Instmment,
(b) such other period as Applicable Law might specify for the termination of Borrower's right 10 reinsiate; or (c)
entry of a judgment enforcing this Security Insirument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had. occurred
{(b) cures any defanlt of any other covenants or agreements; (c) pays all expenses incurred in enforeing thls'_
Security Instrument, including, but not limited to, reasonable attomeys' fees, property inspectionand valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and righits under this

Security Instrament; and (d) takes such action as Lender may reasonably require to assure that Lendér's mu:resp
in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by -~

this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement’
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;(c) .
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an -
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Kihstit:ution whose deposits are insured by a federal agency, instromentality or entity; or (d) Electronic Funds
* ‘Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hercby shall remain

“_ folly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

acbelaratlon under Section 18.

© 7 720, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
"Note (together with this Security Instrument) can b sold one or more times without prior notice to Bomower, A
sale might result.in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under:the Noté and this Security Instrument and performs other mortgage loan servicing obligations under the
Noté; this Sécurity Tnstrument, and Applicable Law. There also might be onc or more changes of the Loan
Servicer.unrelated to a-sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should:bé madeé and any other information RESPA requires in connection with a notice of transfer of
servicing. 1f the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgagé loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Noie purchaser

Neither Borrowcr Tiot Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other pariy has breached any provision of, or any duty owed by reason of, this
Security Instrument, vntil’ such Borrower or Lender has notified the other party (with such notice given in
compliance with the reqmrements of Section 15) of such alleged breach and afforded the other party hereio a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of dcceleration and opportunity 10 cure given to Borrower pursuant to
Section 22 and the notice of acceleration-given to Borrower pursuant (o Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective achoen*provisions of this Section 20.

21, Hazardous Substances.” Asused.in‘this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or texic petrolenm products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal Jaws and Jaws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢} "Environmental -Cleanup” includes any response action, remedial action, or
removal action, as defined in Environmental Law and (d) an "Environmental Condition" means a condition that
can cause, contribute to, or otherwise trigger an' Environmental Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,.on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) thai’is' in violation of any Environmental Law, (b)
which creaies an Environmental Condition, or (¢) whic-}_i; due to the presence, vse, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property, The preceding two sentences shall
not apply to the presence, use, or storage on the Property. of small.qiiantitics of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and [id} mamtenance of the Property (including,
but not limited to, hazardous subsiances in consumer products)., ¢

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demoand, lawsuit or
other action by any governmental or regulatory agency or private-party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge (b) any Environmental
Conditon, mcluding but not limited to, any spilling, leaking, dlschar_gek telease-or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversety affects the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of ‘any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall creaie any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to ‘acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify (a) thedefault; (b)
the action required to cure the default; (¢} a date, not less than 30 days from the date thenotlce is given to
Borrewer, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the future; The notice ‘shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a-court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by Applicable Law. If the default is not.cured on-or.
before the date specified in the notice, Lender at its option, may require immediate payment in full-of all
sumns secured by this Security Instrument without further demand and may invoke the power of sale
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses = .-
incurred in pursuing the remedies provided in this Section 22, including, but net limited to, reasonable
attorneys' fees and costs of title evidence. ;
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of

< _an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
" take such: action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the

_:::uctic'c of sile, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder-at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or ity designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warrantyy expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses. of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to
all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance: Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the ‘Property. and shall surrender this Security Instrument and all notes evidencing debt
secured by this Secority Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled-to-it. Such person or persons shall pay any recordation costs and the Trusiee's
fee for preparing the reconveyance: -

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased io act. Without conveyance of the Property,
the successor trustee shall succecd to all” thc iitle, power and duties conferred upon Trustee herein and by
Applicable Law.

25. Use of Property. The Propeny 18 not used principally for agricultural purposes.

26, Attorneys' Fees. Lender shall be erititled to recover its reasonable attomeys' fees and COSis In any
action or proceeding (o construe Or enforce. any:term of this Security Instrument. The ierm "attorneys' fees,”
whenever used in this Security Instrument, shall mclude without limitation attorneys' fees incurred by Lender in

any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COl\fIMITM'ENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBRT ARE NOT ENFORCEABLE UNDER

WASHINGTON LAW,

BY SIGNING BELOW, Borrower acccpts' and agrees 10 the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recordcd--:Wi_:th it.

.;( ';711/7 s 4 ‘%j //’7 égcal)

HARQOLD L. THORNTON nms.»umcgw-\ AND PstEuSWBE‘ wer

(Seal)

MARGARET JEANNE THORN'I‘ON ,N \J\g—u_f-\» D fes-Borrower
TeusTEE OF THE Tlust DQ MTFF‘TELLS'T

IPATED ey 11,197 Pmm RZSTATED  (geql
FeEBRLARY 3, 2005 FoR THE  BAenNs T -Borower
o BORROL & mﬁm@_zm Ef"rNk}é_ THORITON

(Seal)
-Bommower

b oF THE Tust ¢ 5 ATED . "T'rF ﬁé»sfggfig
ARCH VT, 1970 AND & STEED ¥
r;\‘ Q005 FoL THE %émiF\T oF 6@@0\9’1{1

WAROLD L. THORNTON
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" STATE OF WASHINGTON ss:
s County of 3 X

) On thls day personally appeared before me ﬂi&f(,\c LA L T Mhovatme and

; Marasxekx e oang “Thoeraben Botrvn “TpusTess
U ¥ TWE T?’P ARUST

10 me known to bc the individyal(s) descnbed in and w ed the within and foregoing instrument, and
acknowledged that he/shé AL jened the same as his/heg/their free and voluntary act and deed, for the uses

and porposes thetein mentiohed. . ~ ~ i
GIVEN under my hand and official seal this AN day of \[Y\éu);»\ ‘1 00K

sinea RO

' \ Notary Public in and for the State of Washington, residing at "M on o

. \ MY_ -J‘-a.‘pp.(.)intmcnt Expires on \:7’(\

— 1Wlﬂmﬁ!WJWWMMW

2006A-WA (06/07)
Skagit County Auditor
5/12!2008 Page 11 of 23 1:42PM



. 'E_sérqw_No.: 94554
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 39, “PLAT OF TTNAS COMA”, as per plat recorded August 11, 2000, under Auditor's File
No. 200008110004, records of Skagit County, Washington.

TOGETHER WITI—Ia Lnofi—ex_clusive easement for installation and maintenance of a storm sewer
line over, under and across-Lots 36, 37 and 38 of said “PLAT OF TINAS COMA” as granted by
-~ easement recorded May 12, 2003-under Skagit County Auditor’s File No. 20030512157.

T T



SECOND HOME RIDER

After Récording Reﬁim" To:

COUNTRYWIDE BANK, FSB

MS SV-79. DOCUMENT PROCESSING
P.0O.Box 10423

Van Nuys, CA. 91410 0423
PARCEL ID #: g
4755-000~ 039 DODU

Prepared By:
KARA L. POTTS

00019232022805008
_ [Doc ID #]
THIS SECOND HOME RIDER is  ‘made this" SEVENTH day of
MAY, 2008 , and is incorporated into and shall be decmed to arend and supplement the Mortgage,

Deed of Trust, or Security Deed (the "Security Instrumcm "y of" the same date given by the undersigned (the
"Borrower” whether there are one or more persons undcr&gncd) to secure Borrower's Note to
COUNTRYWIDE BANK, FSB o

{the "Lender”) of the same date and covering the Property descnbed in thc Secumy Instroment (the “Property”),
which is located at:
822 BELLA VISTA LN
BURLINGTON, WA 98233~ 1487

[Property Address]

In addition to the covenants and agreements made in the Security: In%trument Borrower and Lender further
covenant and agree that Sections 6 and 8 of the Security Instrument are deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property. as Borrower's second home,

Borrower shall keep the Property available for Borrower's exclusive wse and enjoyment at all times,

and shall not subject the Property to any timesharing or other shared ownership arrangement or to any

rental pool or agreement that requires Borrower cither to rent the Property or give a’ managcment firm

or amy other person any control over the occupancy or use of the Property. : .

MULTISTATE SECOND HOME RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
* CONV/VA Second Home Rider N
23B5R-XX (02/07)(df) Pags 10of 2 S0 L Form 3890 1/01
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" 8 Borrower s Loan Application. Borrower shall be in defanlt if, during the Loan application
process Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowlcdge or consent gave materially false, misleading, or inaccurate information or statements 10
Lender {or: failed to provide Lender with material information) in connection with the Loan. Material
representauons inchide, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower s second home.

BY SIGNING BELOW Borrowcr accepls and agrees to the terms and provisions contained in this Second

Home Rider.

= CONV/VA Second Home Rider

2365R-XX (02/07)

ﬁn C/ P T F= (Seal)

HAROLD 'L.. THORNTON . {INDw Vi DURCLY A Ks “YMSTegBonower
b THE Tens"r CR.2 ATED TPE TRusT DATZO MARC
Ve AND O_CS*RT*&,D FERALULRARY 3, QGOSN Foa The
Eg;oirr‘\* @:F%oe,o_owie HEeepLo LT weRaTon

\\ {Seal)

MARGARET JEéNNE TH_QIIZRETON NN S DU LY Psl\’l ﬁgf?ﬁ- Bomower
TENSTEE:_OF THWE &
fY\Ps‘-l(_*\ T, AN e RN{\) E.Zo"'ﬁ‘ﬁ: DTED (\(-'Lq =z QoS

R THRE REMNZEIT oF B5elowild MRRGARRET
fi PONE WQWT\)

(Seal)
- Borrower

(Seal)
— Bomrower

Page 2 of 2 ' Form 3890 1/01
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps—
. . . Ten-Year Interest-Only Period)

00019232022805008
[Doc ID #]
THIS PDCED/ADJUSTABLE RATE RIDER is made this SEVENTH day of
MAY, 2008 © and is mc:orporated into and shall be deemed to amend and supplernent the

Mortgage, Deed of Trust, or Security’ Deed (the “Security Instrument”) of the same date given by the
undersigned (“Borrower”) 10 ‘;ecure Borrower s Fixed/Adjustable Rate Note (the “Note™) to

COUNTRYWIDE BANK, FSB

(“Lender”) of the same date and cove:;ng_thdpfopérty described in the Security Instrument and located at:
822 BELLA VISTA LN
BURLINGTON, WA 98233-1487
" . TProperty Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. Tn addition to the cbv'énanm "anfd agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows '

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5. '-l 2 5. .%. The Note also provides for a
change in the initial fixed rate to an adjustable mterest rate, as follows: T

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—-;
Ten-Year Interest-Only Period—Single Family—Fannie Mae Uniform Instrument

10 Year Interest-Only Period Fixed/Adjustable Rate LIBOR Rider £
1E872-XX (12/074d/i) Page 1t of 5 Form, 3153 2/06

i qr.
-
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4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)m ) Change Datw

The inmal-. ﬁxed__ mte’re_s__t raie 1 will pay will change 10 an adjustable interest rate on the first day of
JUNE, 2013 o, and the adjustable interest rate I will pay may change on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and cach date
on which my adjustable interest rate could change, is called a “Change Date.”

(B)  TheIndex .

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London
market (“LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the
date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer availab‘lé, tha Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

) Calculation of Changes

Before cach Change Dale, the Note Holder will _éaiculate my new interest rate by adding
TWO & ONE-QUART percentage points ( 2.250 %) 10 the Current Index. The Note Holder will
then round the result of this addition to the nearest one-eighth of one- percentage point (0.125%). Subject to the
Timits stated in Section 4(D) below, this ronnded amount will be: my new mterest rate until the next Change Date,

The Note Holder will then determine the amount of my--. mon_t_hly__payment. For payment adjusiments
oceurring before the First Principal and Interest Payment Due Date, the amouni of my monthly payment will be
sufficient to repay all accrued interest each month on the unpaid principal balance at the new interest rate. If 1
make a voluniary payment of principal before the First Principal and Interest Payment Due Date, my payment
amount for subsequent payments will be reduced to the amount necessary to repay all accrued interest on the
reduced principal balance at the current interest rate. For payment adjustments occurring<en or afier the First
Principal and Interest Payment Due Date, the amount of my monthly payment will be sufficient to repay unpaid
principal and interest that I am expected to owe in full on the Matrity Date at the current ‘inferest rate in
substantially equal payments. S

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—
Ten-Year Interest-Only Period—Single Family—Fannie Mae Uniform Instrument

ng)wgmn

1E872-XX (12/07) Page 2 of 5 OWJ!II!I“LWWMM .
8
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o) . Limits on Interest Rate Changes

Thc interest rate 1 am required (o pay at the first Change Date will not be greater than 10.125 %
or less than 252 _5__0 %. _Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest 1 have been paying for the
preceding 12 months, My intérest rate will never be greaterthan  10.125 %.

(E)  Effective Date of Changes

My new interest rate will beé'o'}nc effective on each Change Date. T will pay the amount of my new
monthly payment beginning on-the' ﬁrst monthly payment date after the Change Date until the amount of my
monthly payment changes again. .~

F) Notice of C]langes. o 0 i

Before the effective date of any ¢hange in my interest rate and/or monthly payment, the Note Holder
will deliver or mail to me a notice of such change. The notice will include information required by law to be
given 10 me and also the title and telephone number of a person who will answer any question I may have
regarding the notice. s .

(G)  Date of First Principal and Interest Pa'}'} lll"énf"-

The date of my first payment consisting of both pnncspal and interest on this Note (the “First Principal
and Interest Payment Due Daie”)} shall be that date which is the IOth anmvcrsary date of the first payment due
date, as reflected i Section 3(A) of the Note. .

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest ratc changes to an _adjustab?le::'intcrest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in” the Property,
including, but not limited io, those beneficial interests transferred in a bond for-deed,; contract
for deed, insiallment sales contract or escrow agreement, the intent of whlch is thc transfer of
title by Borrower at a future date 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold ‘or transferred
(or if Borrower is not a natural person and a beneficial interest in Bomower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment in ™ -,
full of all sums secured by this Security Instrurment. However, this option 9hal] not be. -
exerciscd by Lender if such exercise is prohibited by Applicable Law. : :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—
Ten-Year Interest-Only Period—Single Family—Fannie Mae Uniform Instrument

10 Year Interest-Only Period Fixed/Adjustable Rate LIBOR Rider
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If Lender exercises this option, Lender shall give Borrower notice of acceleration,

The__nouc_e shall provide a period of not less than 30 days from the date the notice is given in

accordance with Section 15 within which Borrower must pay all sums secured by this Security

Instroment, - 1f Borrower fails to pay these sums prior to the expiration of this period, Lender

may invoke any remedies permitted by this Security Instrument without further notice or

demand on Borrower. -

2. When: Borrgwer’s. initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenani 18 of the Security Instrument described in Section B1 above
shall then cease (o be in effect, and the. provmons of Uniform Covenant 18 of the Security Instrament shall be
amended 1o read as follows: -

Transfer of the. Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” méans any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, instaltment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to'a purchascr

If all or any part of the Property_or any Interest in the Property is sold or transferred
{or if Borrower is not a natural person” and a benéficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may require immediate payment in
full of all sums secured by this Security Instriment. | However, this option shall not be
exercised by Lender if such exercise is prohlblted by Apphcable Law. Lender also shall not
exercise this option if: (a) Borrower causes to be-submitted 1o Lender information required by
Lender 10 evaluale the intended transferee as if a new loan weré being made to the transferee;
and (b) Lender reasonably determines that Lender’s sécurity will not be impaired by the loan
assumption and that the risk of a breach of any covenam o . agrecment in this Security
Instrument is acceptable to Lender. e

To the extent permitted by Applicable Law, Lender may charge a teasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the ransferce
to sign an assumption agrecment that is acceptabie to Lender and that obligates the transferee

to keep all the promises and agreements made in the Note and in this Security Instrament,
Borrower will continue to be obligated under the Note and this Sccunty Instrument unless‘
Lender releases Borrower in writing, : .

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—
Ten-Year Interest-Only Period—Single Family—Fannie Mae Uniform Instrument

10 Year Interest-Only Period Fixed/Adjustable Rate LIBOR Ri- -
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: If Lendcr exercises the option (o require immediate payment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 days
from the date thé niotice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior (o
the expiration ‘of  this period, Lender may invoke any remedies permitted by this Security
Instrument w;thout further notice or demand on Borrower,

BY SIGNING BELOW Borrower accepts and agrees 1o the terms and covenants comtained in this
Fixed/Adjustable Raie Rider,

X #Mozf }p Sl ST (Seal)
HAROLD L' THORN’ION Neouated AND RS TRUSTZ2 = Borrower
1_?/ 4 WAA’JA i s 22 v ZMM, (Seal)

MARGARET JEANNE THORNTON ‘NOWADuAUM AND AS TRUSHEver
OF‘:;F\%L_. TRMESTCEEATED TFF {2ust 0aTED MARCK VT ¥
NO YLSTATED Frppupy 3 2005 FoR THe RZNE St

OF THE Boeeow TR {hﬂ.@éﬁﬂi TJEA VNE T ot T8brower

Seal)
¥ OF Twe TRLST (29 mu:) TFE DATE0 mﬁ%&wa
?‘:k, T AND QLS“’P((E.D b %&4 3,065 [0l THE

BeNEFIT OF The Boﬁﬁomza HPYQOLQ L IO RN

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-—WSJ"‘One-Yéar'LIBOR—-
Ten-Year Interest-Only Period—Single Farnily—Fannie Mae Uniform Instrnment

10 Year interest-Only Period Fixed/Adjustable Rate LIBOR Rider - _' i
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INTER VIVOS REVOCABLE TRUST RIDER

00019232022805008
[Doc ID #]

" DEFINITIONS USED IN THIS RIDER.

~ {A) "Revocable Trust.” The
RECONTRUST ;COMPANY
created under trust instrument dated , for the benefit of
HAROLD L. THORNTON, MARGARET JEANNE THORNTON

B "Revocable Trust Trustee(s)."
HAROLD L. THORNTON - °
MARGARET JEANNE THORNTON )

trustee(s) of the Révocable Tru‘;t

(C) "Revocable Tru%t Grantor( s) "
HAROLD L. THORNTON & o

MARGARET JEANNE THORNTON } H ,
grantor(s) of the Revocable Tru‘;t s1gmng below

{D) "Lender.” '
COUNTRYWIDE BANK, FSB

(E) "Security Instrument.” Thé Degd of Trust and any riders thereto of the same date as this Rider given to
secure the Note to Lender of the same. date made by the Revocable Trust, the Revocable Trust Trustec(s) and the
Revocable Trust Grantor(s) and any other natural pcrscms signing such Note and covering the Propeny (as
defined below). A

(F) "Property.” The property described i ;hé"Security Instrument and located at:
822 BELLA VISTA LN, BURLINGTON, WA 98233-1487

*. [Propeny Address]
THIS INTER VIVOS REVOCABLE TRUST RIDER is made this SEVENTH day of
MAY, 2008 , and i3 incorporated mto and sh_a_ll"bg»dégmed to amend and supplement the Security

Instroment.

ADDITIONAL COVENANTS, In addition tO the cavenmts and agreemems made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocablc Trust Grantor(*;) and Lender further covenant and
agree as follows: :

A. INTER VIVOS REVOCABLE TRUST. . B
1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S).

The Revocable Trust Trustee(s) certify 1o Lender that the Revocable Trist is an inter vivos revocable trust
for which the Revocable Trust Trusice(s) are holding full title to the Property as trustee(s).

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER

Inter Vivos Revocable Trust Rider-WA ST
2372R-WA (11/07){(d) Page 1 of 3 T 08
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’I’he Revocable Trust Trustee(s) warrants to Lender that (i) the Revocable Trust is validly created under the

" ]aws of the Siate of ; (ii) the trust instrument creating the Revocable Trust is in full
force and effect and there are no amendments or other modifications to the trust instrument affecting the
‘revocability-of the Revocable Trust; (iii) the Property is located in the State of WASHINGTON :
“(iv) the Revocable Trust Trustee(s) have full power and authority as trustee(s} under the trust instrument creating
the Revocable Trust and under applicable law 1o execute the Security Instrument, including this Rider; (v) the
Revocable Trust Trustee(s) have executed the Security Instrument, including this Rider, on behalf of the
Revocable Trust; (vi) the Revocable Trust Grantor(s) have executed the Security Instrument, including this
Rider, acknowledging all of the terms and conditions contained therein and agreeing o be bound thereby; (vii)
only the Revocablé Trust Granior(s) and the Revocable Trust Trustee(s) may hold any power of direction oves
the Revocab]e Trust (vm) only the Revocable Trust Grantor(s) hold the power to direct the Trustee(s) in the
management of the ‘Property; (ix) only the Revocable Trust Grantor(s) hold the power of revocation over the
Revocable Trust; and (x) the Revocable Trust Trustee(s) have not been notified of the existence or asseriion of
any lien, encumbrancc or claim against any beneficial interest in, or transfer of all or any portion of any
beneficial interest in-Or powers of direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the
case may be, or power of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S} OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE OF
REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE PROPERTY;
NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trmst Trustee(s) sha]] prowde timely notice to Lender prompily upon notice or knowledge
of any revocation or termination ofthe Revocable Trust, or of any change in the holders of the powers of
direction over the Revocable Trust Trustec(s) or-the Revocable Trust, as the case may be, or of any change in the
holders of the power of revocation” over the Revocable Trust, or both, or of any change in the trastee(s) of the
Revocable Trust (whether such change is’temiporary or permanent), or of any change in the occupancy of the
Property, or of any sale, transfer, assignment ot other dlsposmt)n (whether by operation of law or otherwise) of
any beneficial interest in the Revocable Trust :

B. ADDITIONAL BORROWER(S); _

The term “Borrower" when used in the. Security Instrument shall refer 1o the Revocable Trusy, the
Revocable Trust Trustee(s) and the Revocable Trust Grantor(s), jointly and severally. Each party signing this
Rider below (whether by accepting and agreging to the.ferms and covenanis contained herein or by
acknowledging all of the terms and covenants contained hereiri and agrecing to be bound thereby, or both)
covenants and agrees that, whether or not such party is-hamed as "Borrower” on the first page of the Sccurity
Instroment, each covenant and agreement and undcrtakmg of "Borrower” in the Security Instrument shall be
such party's covenant and agreement and undertaking as."B orrowa:“ and shall be enforceable by the Lender as if
such party were named as "Borrower” in the Security Imt:rument

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL H\ITEREST IN THE REVOCABLE
TRUST.
The Transfer of the Property or a Beneficial Inlerest in Borrower Covenam, of the Security Instrument
is amended 1o read as follows: ey

Transfer of the Property or a Beneficial Interest in the Revocable Trust.

If, without Lender's prior written consent, (i) all or any part of the Property or an interest in the Property is
sold or transferred or (i) there is a sale, transfer, assignment or other disposition of any bencficial mterest in the
Revocable Trust, Lender may, at its option, require immediate payment.in -full-of all sums secured by this
Security Instrument. However, this option shall not be exercised by the Lendc[ if exermsc is prohibited by
federal law,

e
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T Lender exercises this option, Lender shall give the Borrower notice of acceleration. The notice shall

prowdc a-period of not less than 30 days from the date the notice is given in accordance with the Notice section

w;thm which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay all sums
prior 10 _the-expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
"-wrthout furﬂler notice or demand on Borrower.

~ BY SIGNI_NG BELOW, the Revocable Trust Trustee(s) accepts and agrees to the terms and covenants
contained in.this Inter Vivos Revocable Trust Rider.

)< %Z:vz/rﬁf j:f) DA :

HAROLD L. THORNTON

Trustee of the
TFF TRUST

+"_-under trust instrument dated

" MARCH 37, 1973 ,

~+for the benefit of
HAROLD L. THORNTON

- Borrower

MARGAR T. JEANﬁ THORNTON
Trustee. of the

TFF TBQST.-"

under trust-'i_nsjj;rumem dated

MARCH 17, 1973
for the benefit of

MARGARET JEANNE THORNTQN

- Borower

Inter Vivos Revocable Trust Rider-WA
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f'::INTER VIVOS REVOCABLE TRUST AS BORROWER -
ACKNOWLEDGMENT

00019232022805008
[Doc ID #]

| BY SIGNING BELOW, the undersigned, Grantor(s) of the
TFF TRUST .

under trus'tﬁms'tru}riént c?ih'ied MARCH 17, 1973 , for the benefit of

HARQLD L. 'IHORNION, . MARGARET JEANNE THORNTON
acknowledges all of the terms, and covenants contained in this Security Instrument and any rider(s} thereto and

agrees 10 be bound théreby. *. -

" ‘HAROLD’ L.. THORNTON - Trast Grantor

‘)//M/LA Z’Q- Y TS, j‘&d Mczvfg:

MARGARéT JEANNE{ THORNTON - Trast Grantor

- Trust Grantor

- Trust Grantor

WASHINGTON INTER VIVOS REVOCABLE TRUST AS BORROWER/ACKNOWLEDGMENT

Inter Vivos Revocable Trust as Borrower Acknowledgement-WA ok e
2373R-WA {11/07){d) Page 1of 1 RS i I
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