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Whidbey Island Bank

'1266wBous]ag-Road.
Buriington. WA 98233

Assessor’s Parcel or Account Number:  4804-000-004-0000 P119666
Abbreviated Legal‘Description:
Unit 4, EAGLE RIDGE FATRWAY VILLA
Hnclude lot, blatck and platior séption. township and range} Full legal description Iocated on page 3
Trustee: Chicago’ T1L1e Compary Istand Division,
Additional Grantees located on page

Space Above This Line For Recording Data)

CHICAGO: TITLE CD
IC"i’ﬂ*ﬂ% DEED OF TRUSM(E\I 1002978- 1000308190-0

MERS Phone  1-800-679-6377

DEFINITIONS C

Words used in multiple sections of lhls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules tegarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document which is dated May 2. 2008 .
together with all Riders to this document. . =

(B) "Borrower" is Keldon S Pickering. and Kay M P]CKE‘NHQ husband and wife

Borrower is the (rustor under this Security Instrument.
(C) "Lender" is Wihidbey 1sland Bank
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" Lenderisa a Washington Corporation .
sorganized and existing under the laws of State Of Washington

¢~ Lender's address is 450 SW Bayshore Drive, Oak Merbor, WA 9827
;==-(__I;_l)":""i‘fu§tee" is Chicago Title Company-Isiand Division

) "M_E‘R_S" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
" atting-'solely a5 a nominee for Lender and Lender’s successors and assigns. MERS is the heneficiary
under-this Sécuhty Instrument. MERS is organized and existing under the laws of Delaware, and has an
address, and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. {888) 679-MERS.
(F) "Note" méans the promissory note signed by Borrower and dated May 2, 2008
The Note states that Borrowcr owes Lender Two Hundred Sixty Six Thousand and no/100
Dollars
(U.S. $266, [}00 0[} 3 plus interest. Borrower has promised to pay this debt in regular Periodic
Payments anid 1o pay the debt in full not later than June 1, 2038 .
{3) "Propertv“ means the pmpcny that is described below under the heading "Transfer of Rights in the
Property.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noté, and all sums. duc under this Security Instrument, plus interest,
(B} "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bormwer [check box as applicable]:

X Adjustable Rate Rlder A Condormmum Rider 1] Second Home Rider
Balloon Rider T Planned Unit Developmem Rider [ )14 Famity Rider
VA Rider D Blweekly Paymem Rider ] Other(s) [specify]

(J) "Applicable Law" means ail controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules a_nd orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. v

(K) "Community Association Dues, Fees, and Aqsmsmenls" means all dues, tees, assessiments and other
charges that are imposed on Borrower:or, the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means an) tra.nsfer of fands, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, Or magnetic (ape so as to order; instruct, er authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to { point-of-sale transfers, automated telier
machine transactions, transfers initiated by telephone w:re ‘transfers, and automated clearinghouse
transfers.

{M) "Escrow Items" means those iterns that are descnbed il Secuon 3

(N) "Miscellaneous Proceeds" means any compensation, setflement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid undet the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnanon or other. taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) nnsrepresemanons of Or omissions as to, the
value and/or condition of the Property.

(0) "Mertgage Insurance" means insurance protecting Lender agamst the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due ter (1) prmmpal md interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument .- '
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iy (Q)*'"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'_,f.irhp}émeming regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

titnie, Or any additional or successor legislation or regulativn that governs the same subject matter. As used

“lipe thls Security Instrument, "RESPA" refers 1o all requirements and restrictions rhat are imposed in regard
to.a “federally related mortgage loan” even if the Loan does not qualify as a "lederally related mortgage
Iom under RESPA.

% (R) "Successor in Interest of Borrower” means any party that has taken title 1o the Property, whether or
7not that pany has assumned Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF REGHTS IN THE PROPERTY

The bcneﬁmary of-this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and, assxgns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note: and (ii)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and coaveys to Trustee, in trust, with power of sale, the
following described properfv located in the County [Type of Recording Jurisdiction)
of Ska it [Name of Recording Jurisdiction] |

Unit 4, EAGLE RIDaE FAIRWAY VILLA, A CONDOMINIUM, according to the Restated
First Amended:Declaration. thereof recorded October 31,2003, under Auditor's
File No. 200310310103 and Survey Map and Plans therecf reccrded on November
5, 2002, under Auditor's File No. 200211050117. records of Skagit County.
Washington. Sltuated 1n Skag1t County. Washington.

Parcel ID Number: 4804-000-G04- DUUD P119666 which currently has the address of
1316 Eagle Ridge Drive A [Street]

Mount Vernon # " iy}, Washington 98274 (Zip Code]
("Property Address"): e o

TOGETHER WITH all the improvements now Of hereatter -grected on the property, and all
easements, appurtenances, and fixtures now or hercafiér i part_of the property. All replacements and
additions shall also be covered by this Security Instrument.” All of the foregoing is referred 1o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
1o the interests granted by Borrower in this Securiry ]nstrumem but, 4f necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors. and asstgn.s) has.the right: {0 exercise any
or all of those interests, including, but not limited to, the right 1§ foreclose-and sell the Property; and 1o
take any action required of Lender including, but not limited to, re]easmg dnd canuelmg this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of rhe estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is unencumbered seXcept for encumbrances
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- i of vecord. Borrower warrants and will defend generally the title to the Property against all claims and
*_demands, subject to any encumbrances of record.
7 7 THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
~“covenanls, _with limited variations by jurisdiction to constitute a uniform security instrument covering real
- property.
&7 UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
s 1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
E Borrower shall..pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and laie charges due under the Note, Borrower shall also pay funds for Escrow liems
pursuant 10 Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
currency . However, i any check or other instrument received by Lender as payment under the Note or this
Security- ‘Instrument 15__rcmmed to Lender unpaid, Lender may require that any or all subsequent payments
due under the<Note and this Security Instrument be made in one or more of the fo]lowing forms, as
selected by Lendeér: (a) cash; (b) money order; (c) centified check, bank check, treasurer’s check or
cashier’s check, provaded any such check is drawn upon an institition whose deposits are insured by a
federat agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed féceived by Lender when received at the {ocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment, or partial payment if the payment or partial payments are insufficient to
bring the Loan current: Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any ri"gms hereunder or prejudice to its righis to refuse such payment ar partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payments are
ac,cepted If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
incerest on unapplied funds:. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, If Borrower does. fot:do so within a reasonable periad of fime, Lender shall either apply
such funds or return them tw Borrower. If not applled earlier, such funds will be applied to the outstanding
principal balance under the Note lmmedlately prior to foreclosure. No offset or claim which Borrower
might have now or in the future agamsl Lender shali relieve Borrower from making payments due under
the Note and this Security Instrumeni or performmg the covenants and agreements secured by this Security
instrument.

2. Application of Payments or: Proceeds Exccpt as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intevest
due under the Note; (b) principal due‘under the Note; (¢) amounts due under Section 3. Such paymenis
shali be applied o each Periodic Payment ir the order in which it became due. Any remaining amounts
shali be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the pnncxpal balance of the Note,

If Lender receives a payment from Boerower for a delmquem Periodic Payment which includes a
sufficient amount to pay any late charge due, the pavmem 1may be applied 1o the delinquent payment and
the tate charge. If more than one Periodic Payment is oulstzmdmg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent thar, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied (o the fall payment of one or
more Periodic Payments, such excess may be applied‘to any laté charges due. Voluntary prepayments shail
be applied first to any prepayment charges and then as deseribed-in the Note.

Any application of payments, insurance proceeds, or Miscellaneous. Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Liender on the' day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} 1o pmwde for payment of amounts due
for: (a) taxes and assessmenis and other items which can attain-priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground renfs on'the Property, if any; (c)
premlums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower 1 Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10: These ifems are called "Escrow
liems.” At origination or at any time during the term of the Loan, Lender may. requlre that Community
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© -/ Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

' _assessments shall be an Escrow liem. Borrower shall promptly fumish to Lender all notices of amounts to

e bé paid under this Section. Borrower shatl pay Lender the Funds for Bscrow Items unless Lender waives

-“Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obl:gauon to pay 10 Lender Funds for any or afl Escrow ltems at any ume. Any such watver may only be

in writing; In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for anty Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
‘shall furnish to'Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’ s obllgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and: agrcemcm contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section ¢ If Borrower is obligaled to pay Escrow ltems direcily, pursuant to a waiver, and
Borrower fails-;é pay ‘Ehe amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount-and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may. revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with’ Sectlon I5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then requlred under this Section 3.

Lender may, at any time, collect and held Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specnf" ed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ‘Lender shail. estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpendllurcs of futre Escrow Hems or otherwise in accordance with Applicable
Law.

The Funds shall bc'..hpl_d in’ __an‘ “institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendér shall not.eliarge Borrower for holding and appiying the Funds, annually
analyzing the escrow account, or ver1fymg the Bscrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lend__er_ ‘{o:make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to Kb_e' paid on the Funds, Lender shall not be tequired to pay Borrower
any interest or eamings on the Funds, Borrower'and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender skal} gwe ‘to’Borrower, without charge, an annual accounting of the
Funds as required by RESPA. s

If there 1s a surplus of Funds held ‘i escrow as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Berrower as requ1red by RESPA, and Borrower shall pay to
Lender the arnount necessary to make up the shortage in. accordance with RESPA, but in no mare than 12
monthly payments. If there is a deficiency of Funds held in‘escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary lo make
up the deficiency in accordance with RESPA, but in rio more than’12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumenl Lender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and imposirions
attributable 1o the Property which can attain priority over tlus Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Eees and Assessmenis, if any. To
the extent that these items are Escrow ltems, Borrower shall pay-them in-the-manner provided in Section 3.
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- Borrower shall prompdy discharge any lien which has priority over this Security Instrument unless
* Boower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
< _m"Lender but only so long as Borrower is performing such agreement; {by contests the lien in good faith
by, Of, defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
;=prevcr1r the-enforcement of the lien while those proceedings are pending, but only unti] such proceedings
i are concluded: or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
* the lien. 10 this Security Instrument. If Lender determines that any part of the Property is subject to a lien
: Wthh Canattain-priority over this Security Instrument, Lender may give Borrower a notice identifying the
jien. Within'} 0-days of the date on which that notice 15 given, Borrower shall sarisfy the lien or take one or
more of: th{:_ actions set forth above in this Section 4.

Lender' may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting servige used by Lender in connection with this Loan.

5. Property ‘-insulj;ince. Bormrower shall keep the improvements now existing or hereafter erected on
the Property inéuredx_agéiﬂs._t loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but pot limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change during the term of
the Loan. The insutance carrief providing the insurance shall be chosen by Borrower subject to Lender’s
r1ghl w0 dxsapprovc Borrowar schioice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay ‘in connection with this Loan, either: (a)} a one-time charge for flood zone
determination, certification and traqung services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
rcasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by ihe Federal Emergency Management Agency in conmection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to mainiain-any of the coverages described above, Lender may obtain insurance
coverage. at Lender’s option and.Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage: _Th@retore__ such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ‘gréater or-{esser coverage than was previously in eftect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtairied. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by, this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursememnt-and shall be payabie with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ()f such policies shall be subject to Lender’s
right to disapprove such policies, shall include a’ standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender, shall have the right fo held the policies and renewal
certificates. If Lender requires, Borrower shall promptl} gne 1o _Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage;. niot otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall include’ a standard mortgage clause and
shatl name Lender as mortgagee and/or as an additional loss pdyee

In the event of loss, Borrower shall give prompt noticé. to the msuranc,e carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unjess Lender anid- Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requlred by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair s econonncally feasible and
Lender’s security is not lessened. During such repair and restoration petiod, Lender shall have the right to
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. hold. such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'_,:.w'orlﬁ has been compleied to Lender's satisfaction, provided that such inspection shall be undertaken
= promprly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series
“of progress payments as the work is completed. Unjess an agreement is made in writing or Applicable Law
‘reqiuires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
¢ interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retalned by
> Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
“the restorationor repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shalt be applied to the sums secured by this Security Insirument, whether or not then due, with
the excess, if. Aany, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectigh 20~
If Borrower db.mdons the Property, Lender may file, negotiate and settle any available insurance
claim and related tnatters, 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has otfered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will ‘begin ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, .Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all i msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Propeny Lender hay use the insurance proceeds either 1o repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower sha]l gccupy, establish, and use the Property as Borrower’s principal
residence within 60 days’ after ‘the ctecunon of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnm:lpal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, ‘whrch consent“shall not be unreasonably withheld, or unless extenvating
circumstances exist which are beygnd: Borrower s control.

7. Preservation, Maintenance. sind . Protection of the Property; Inspections. Borrower shall not
desrroy, damage or impair the Propertv :allow the Property o deterioraie or commit wasie on the
Property. Whether or not Borrower is resadmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from clerenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that fepair.or restoration is not economicaily feasible, Borrower shall
promptly repair the Propeny if damaged 1o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring, the Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the reparrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the i m*.surance ‘or ‘condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not rel1eved of Borrower s obligation for the completion of
such repair or restoration. /

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior o such an interior insp"euion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enlilies acling at the. direction’ of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or mau_urdlc mformatmn or statements 1o Lender
{or failed w provide Lender with material information) in’ conpéctionwith the Loan. Material
representations include, but are not limited to, representations Loncermng Borrower s occupancy of the
Property as Borrower's principal residence. 2 :
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i 49, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

S Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there

; ~"is-a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under

_this-Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

“regulations); or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

! reasonable or appropriate to protect Lender’s interest in the Property and rights under this Secumy

+ Instrument,‘including protecting and/or assessing the value of the Property, and securing and/or repaiting

‘the Property. Eender’s actions can include, but are not limited to: (a) paying any sums secured by a lien

which.- has pnerlty over this Security Instrument; (b) appearing in court; and (c} paying reasonable

attorneys’ fees 10" protect its interest in the Property and/or rights under this Security Instrument, including

its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

entering the Property o make repairs, change locks, replace or board up doors and windows, drain water

from pipes, eliminate building or other code violations or dangerous conditions, and have urilities tumed

on or off. Although Eender may take action under this Scction 9, Lender does not have to do so and is not

under any duty or- obligaticn to do so. It is agreed that Lender incurs no liability for not taking any or all
actions suthorized vader (his Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and :.mn be’ payable with such interest, upon notice from Lender to Bomower requesting
payment.

If this Secumy }nstrumem i5 on a leasehold, Borrower shall comply with all the provisions of the
lease. Il Borrower acquires fee title 1 the Propenty, the leasehold and the fee tide shalt not merge unless
Lender agrees to the merger in wntmg

10. Mortgage Insurance. If Lender: required Mortgage Insurance as a condition of making the Loan,
Borrower shali pay the premiunis required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage Teqaired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated paymenis
toward the premiums for Morfgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to_the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ofthe . Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. - If ‘substanttally equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay fo Lerder the amount of the separately designated payments that
were due when the insurance coverage iceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shail not be
required 1o pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requlres)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for \‘[ortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insarafice, Borrower shall pay the premiums required (o
maintain Mongage Tnsurance in effect, or to provide a_non‘refundable loss reserve, until Lender’s
requircment for Mortgage Insurance ends in accordance thh any_written agreement between Borrower and
Lender providing for such termination or until termination is required-by. App]:cable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the fate provided in the Note.

Mortgage Insurance reimburses Lender (or any engity ihat purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed Borrower is not a party o the Mortgage
Insurance.

Mortgdgu insurers evaluate their total risk on all such insurance i toroe fmm time 10 time, and may
enter into agreements with other parties that share or modify their risk,‘or reduce lpsses. These agreements
are on terms and condirions that are satisfactory to the mortgage msureg and the ‘other party (or partics) 10
these agreements. These agrecments may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obnuned from Morigage

Insurance premiums). ot
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+ASs a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
: .my uther eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

‘.__--“'fdf:f‘l\'f: from {or might be characterized as} a portion of Borrower’s payments for Mortgage I[nsurance, in
_<exchatige for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agresment

provides-that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
spremiums jpaid to the insurer, the arrangement is often termed "caprtive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower has agreed te pay for
iMortgagc Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borruwer ‘will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- (b) Amy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgagé Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canceilation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of amy Mortgage Insurance premiums that were unearned at the time of such canceilation or
termination, ¢

11. Assngnment of Mlscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned 1o and shall be: paid-to_Lender,

If the Propenty is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoraiion or repair is economically feasible and Lender’s security is not lessened.
During such repair ¢ a.nd ;estoranon ‘period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-4n opportunity:to inspect such Property 10 ensure the work has been completed
Lender’s satistaction, provided thatsuch inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration“m‘ a sing}e disbursement or in a series of progress payments as the work is
completed. Unless an agreement is rnade in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lendef shall nat be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or tepair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous. Proceeds shall-be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if, am*, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectlon 2,/

In the event of a total takiiig, destrugtion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by [hlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destrucuon “or loss in value of the Property in which the fair marker
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be teduced by the amoumt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total awounl of the sums secured immediately before the
partial taking. destruction, or loss in value divided” by (b) the fair market value of the Property
immediately betore the partial taking, destruction, orloss’in value.: Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-oss in valbe of the Property in which the fair marker
value of the Property immediately before the partial ‘taking desrrucuon or loss in value is less than the
amount of the sums secured immediately before the partial takmg, destrucuon or loss i value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pmceeds shall be applied to the sums
secured by this Securny Instrument whether or not the sums are then dug..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in (he next sentence) offers 10 make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nence i8"given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair. of the Property or to the
sums secured by this Security Insirument, whether or not then due, “Opposmg Parly" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whmn ‘Borrower has a right of action in
regard to Miscellancous Proceeds. L
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.+ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

77 Lénder’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s

£ /-“Intérest in the Property or rights under this Security insirument. Borrower can cure such a default and, if

" acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

- dismissed ‘with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

mpairment ‘of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

¢ any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
':Kare hereby assxgned and shall be paid to Lender.

% oAl Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applled in the order provided for in Section 2.

12. . Borrower. Not Released; Forbearance By Lender Not a Waiver. Exiension of the iime for
paymerit or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or a.ny ‘Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Inferest of Borrower. Lender shall not be reqmred to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization pf ihe siums sa:ured by this Security Instrument by reason of any demand made by the original
Borrower or ‘any Suc_ce,ssors_ in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without' lithitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 4 waiver of or
preclude the exercise-of any nghit-ar remedy.

13. Joint and: Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nor execute the Note (a2 “co-signer”): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instruiment; (b)is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations wuh regard to lhE terms of this Security Instrument or the Note without the
co-signer's consent. :

Subject to the prov1s1ons of Secuon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this- Secumy [nstrumem in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits tnder.this Security Instrument. Borrower shall not be released trom
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this-Secunity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited ‘to, attorneys’-fees, property inspection and valuation fees.
In regard 1o any other fees, the absence of express authority in ‘this Security Instrument 10 charge a specific
fee 10 Borrower shall not be construed as a prohibition ei the chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instripént or by, Applicable Law.

1t the Loan is subject to a law which sets maximui loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 16:be colletted in connection with the Loan exceed the
permitted timits, then: (a) any such loan charge shalf: be reduced-by-the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from:-Borrower which exceeded permitted
limits will be refunded (o Borrower. Lender may choose to' make this refund by reducing the principat
owed under the Note or by making a direct payment to Borrower. I a refund reduces principal, the
reduction will be treated as a partial prepayment without: any pnepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s § acceptance- of any such refund made by
direct payment to Borrower will constitute a wajver of any right of- actmn Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Bormrower or Lender in connectmn w1th thls Security Instrument
must be in wrmng Any notice to Borrower in connection with this Sectrity Instruiment shall be deemed to
have heen given to Borrower when mailed by tirst class mail or when acmally dehvered to Borrower’s
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" “notice address if sent by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
~noify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s

changé of address, then Borrower shall only report a change of address through that specified procedure.
“There may be only one designated notice address under this Security Instrument at any one time. Any
: notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
-stated heérein unless Lender has designated another address by notice o Borrower. Any notice in
corinection with this Security Instrurnent shall not be deemed to have heen given to Lender umtil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement wili satisfy the corresponding requirement under this Security
Instrugient. =

16: Govemmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law.and the law of the jurisdiction in which the Property is lecated. All rights and
obligations contdined In ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be silent; but® such silence shall not be consirued as a prohibition against agreement by contract. In
the event that any pmwsaon of clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this.-Security- Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or wards of the feminine gender (b} words in the singular shall mean and
include the plurai and v1cc versa; And (c) the word "may” gives sole discretion without any obligation 1>
take any action.

17. Borrower’s Copv Bnrmwcr shail be given one copy of the Note and of this Sccunty Instrument.

18. Transfer of the Property or a Beneficial Interest im Borrower. As used in this Section I8,
"Interest in the Property” mearis-any legal or beneficial interest in the Property, including, but not hmlted
10, those beneficial interests transferred in-a'hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of Whichis thetranster of title by Borrower at a future date to a purchaser,

If alf or any part of the Property 6 any Interest in the Property is sold or transferred (or if Borrower
is oot a natural person and a benehcial interest in Borrower is sold or transferred) without Lender’s prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option sha]l Jlot be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lencler :,hajl give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dare the notice is given in accordance with Section 13
within which Borrower must pay all sums secyred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument withour further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accéleration.. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of .this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propeny: pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphc.ablc Eaw might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judzment-énforcing. this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which thén would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (¢} pays atl expenses incurred in enforcmg this Secority Instrument, including, but not limited
to, reasonable attorneys’ fees, Pproperty inspection and valualion fees, And Olher fees incurred for the
purpose of protecting Lender’s interest in the Properrv and rights under this-Security Instrument; and (d)
takes such action as Lender may reasonably require o assure that £:éndér’s interest in the Property and
righes under this Security Instrument, and Borrower's ()bhgduml 10 pay the sumis secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender {a) cash (b) money order; {C)

Initials: L h/ Mfo
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~; cenified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
_:,;m institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
< Finds. Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secusred hereby
shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not
:4pp]y in the case of acceleration under Section 18.
i/ 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
':':Kth_e Note-(1ogether with this Security Instrument) can be sold one or more times without prior notice to
‘Borrower. A _sale might resull in a change in the entity (known as the "Loan Servicer") that collects
Périodic Payments_due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one of mere’chianges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will-be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in copnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Sérvicer other than the purchaser of the Note, the mortgage loar servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise prowded by the Note purchaser.

Neither Borrower nor Leiider may commence, join, or be joined to any Judicial action (as either an
individual litigant af-: the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges ihat the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrawer or Lender has notified the other party {with such
notice given in compliance. with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable pefiod after the giving of such notice 1o take corrective action. If
Applicable Law provides a time: period which must elapse before certain action can be taken, that time
period will be deemed to he reasonable for ‘purposes of this paragraph. The motice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 ghail’ bc deemed to sansfy the notice and opportunity to take corrective
action provisions of this Section 20. '

21. Hazardous Substances. As. used in thlS Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene -other tlammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials:containing asbestos or formaidehyde, and radioactive materials;
(b) "Environmental Law" means federal laws_zind laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection: (c) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Envirénmental Law; and (d)} an "Environmental
Condition” means a condition that can cause, conmbute to or otherwise trigger an Environmental
Cleanup. :

Borrower shall not cause or permit the presence use dJsposal storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or-in-the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propérty (a} that-is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢} \\{l)lg,h, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or stoita"ge on, rfle Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate”to nofmal residential uses and
maintenance of the Property (including, but not limited to, hazardous substances it consumer products).
Borrower shall promptly give Lender written notice of (a) any mvesngatlon claim, demand, lawsuit
or other action by any governmental or regulatory agency or private pagty 1nvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has . actuil }mowledge () any
Environmental Condition, including but not limited te, any spilling, leaking, dlscharge release or threat of
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o ___‘SI'rel_ease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

'_,fl-l'éazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" by any governmental or regulatory authority, or any private party, that any removal or other remediation

- of-any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
;remedld] wctions in accordance with Environmemal Law. Nothing herein shall create any obligation on

¢ Lender for an Environmenial Cleanup.

NQN«IUNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

...22. Accelération; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrow:ers breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration’ under-Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defau]t (b) the: actmn required {o cure the default; (c} a date, not less than 30 days from the date
the notice is given (o “Borrower, by which the default must be cured; and (d) that failure to cure the
default on or befare-the date specified in the notice may result in acceleration of the sums secured by
this Secority hlstmment and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale' and any other matters required to be included in the notice by Applicable
Law, If the default:is not cuied on or before the date specified in the notice, Lender at jts option,
may reguire ]mmediﬂte pa:.ment in full of all sums secured by this Security Instrument without
further demand and may mvoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 1ncludmg, hut not limited to, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defauli and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shafl give such notices to Borrower
and 1o other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shali scll the Property
at public auction to the bighest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels ‘and in-any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lendu or its designec may purchase the Property at any
sale, :
Trustee shall ddiver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in.the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. T‘rmtee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23, Reconveyance, Upon payment of all sums secured by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. buch perswn Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyince. .~ |

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o any Trustee appointed hereunder who has ceased fo act. thout conveyance of the
Property, the successor trustee shall succeed to all the title, power: and dutles conferred upon Trustee
herein and by Applicable Law.
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#.25, Use of Property. The Property is not used principally for agriculturat purpnses
"26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

P any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’

~“fees,"” whenever used in this Securiry Instrument, shall include without limitation anorneys’ fees incurred
by Lcnder in any bankruptcy proceeding or on appeal.

: ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
.+ CREDIF;"OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. NOT ENFORCEABLE UNDER WASHINGTON LAW.

BYS{GN[NGBELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and:in any Rider executed by Borrower and recorded with it.

Witnesses: p

Ke*dOﬂ 5 Pickering -Borrower

%@V\_\m— % (Seal)

Kay eri n -Borrower

 (Seal) (Seal)

< -Borrower” - -Borrower

(Seal) .- (Seal)

-Borrower <7 -Borrower

(Seal) Fa (Seal)

-Borrower : -Borrower
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" /STATE QF AN veure } ss:
€ounty of ﬁo eeer

S On this day personally appeared before me Keldon S Pickering and Kay M
~Pickering

td"‘-nw.-kﬂown’ to:he the individugl(s) described in and who executed the within and foregoing instrurnent,
and acknowledged that he/shé/they signed the same as his/her/ffiyr free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this  6th day of May 2008

\f\ ,*""\

Notary Public in and for (he State ot-W-u-slﬂmu'rr residing at
Indiana

My' Appointment Expires on = “A—13 ~/(3

JENNIFER L. HOHL
NOTARY PUBLIC
SEAL
STATE OF INDHANA - COUNTY OF PORTER
MY COMMISSION EXPIRES SEPT. 13, 2010
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CONDOMINIUM RIDER

. THIS - CONDOMINIUM RIDER is made this snd  day of May 2008
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust) ‘of Secarity Deed (the "Security Instrument”} of the same date given by the
undersigned-(the "Borrower") to secure Borrower's Note to Whidbey Island Bank. a
nashmgton Corporat1on
(the
"Lender") of the same date and covering the Property described in the Security Instrument
and located’at: "¢ -

1316 Eagie R1dge Dmve Mount Vernon WA 98274

L {Property Address]
The Property |ncludes a unlt in, together with an undivided interest in the common elements
of, a condominium project known as:
tagle Ridge Fawrway ‘M’ia

[Name ot Condominium Project]

(the "Condominium Project“j lf"the owners association or other entity which acts for the
Condominium Project (the “Owners Association”) holds title to property for the benefit or use
of its members or sharehoiders, thHe Property also includes Borrower’s interest in the Owners
Association and the uses, proceeds and .benefits of Borrower’s interest,

CONDOMINIUM COVENANTS In addmon to the covenants and agreements made in the
Security Instrument, Borrower and genc_!__er _f_urther covenant and agree as foliows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under
the Condominium Project’s Constituent. Documents The "Constituent Documents” are the: (i)
Declaration or any other document whlch creates the Condominium Project; {ii} by-laws; {iii)
code of regulations; and (iv) other equwalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the ‘Constituent Documents.

B. Property Insurance. So long as the Owners Assomatlon maintains, with a generally
accepted inswrance carrier, a "master” blanket pohcy on the Condominium Project which
is satisfactory o Lender and which prov:des lnsurance scoverage in the amounts ({including
deductible leveis), for the periods, and against loss by. flre, hazards included within the term

"extended coverage,” and any other hazards, mcludlng, but-nst limited to, earthquakes and
floods, from which Lender requires insurance, then: {i) Lender waives the provision in
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: Sectlon 3 for the Periodic Payment to Lender of the yearly premium installments for property
knnsurance on-the Property; and {ii) Borrower's obligation under Section 5 to maintain property
insurance ~coverage on the Property is deemed satisfied to the extent that the required
coveragé is‘provided by the Owners Association policy.

What 'Lé‘ndeh-"‘requires as a condition of this waiver can change during the term of the
loan.

Borrower shalt-give Lender prompt notice of any lapse in required property insurance
coverage provided by'the master or hlanket policy.

In the'event. 6f adistribution of property insurance proceeds in lieu of restoration or
repair following a i6ss.to:the Property, whether to the unit or to common elements, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender for application
to the sums secured by the Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrawer, - y

C. Public Liability lnsurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Assoclatlon maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condsmnation.”. Thé. proceéds of any award or claim for damages, direct or
consequential, payable to Bq_r-rd_wér in connection with any condemnation or other taking of all
or any part of the Property, ~whether=0f the unit or of the common elements, or for any
conveyance in lieu of condemnation,. are. hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11, B

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either paftition or subdivide the Property or cansent to: (i} the
abandonment or termination of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnauon or eminent domain; (i} any amendment to any
provision of the Constituent Documents.if the prowsron is for the express henefit of Lender;
(iiy termination of professional management and assumption of self-management of the
Owners Association; or (iv) any action which would hqve the effect of rendering the pubtic
liability insurance coverage maintained by the:Owners Asspciation unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by thé Security-Insttument. Unless Borrower and
Lender agree to other terms of payment, these amounts’ shall be’ar interest from the date of
disbursement at the Note rate and shall be paysbie, wnh mterast upon notice from Lender to
Borrower requesting payment, :
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, BYS!G NING BELOW, Borrower accepts and agrees to the terms and covenants contained
“in-this' Cendeiminium Rider,

YT ‘Q/é"l (Seal) Kfﬂﬁm "JZ"\ (Seal)
Kelden S P1CKer“"mg ! -Borrower Ka@ckeri n@ -Borrower

(Seal) {Seal}
-Borrower -Borrower

I (Seal) {Seal)
© 7 -Borrower -Borrower

_ (Sealy’ (Seal)
-Borrower -Borrower
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SECOND HOME RIDER

THIS-SECOND HOME RIDER is made this  2nd day of May 2008 .
and is lncorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, "or. Sécurity Deed (the "Security Instrument”) of the same date given by the
undersigned. (the "Borrower” whether there are one or more persons undersigned) to secure
Borrower's Note'to-Whidbey Island Bank, a Washington Corporation

{the "Lendér) of the ‘same date and covering the Property described in the Security
instrument (the "Property"), which is located at;

1316 Ekagle Pwdge Dmve Mount Vernon, WA 98274
[Property Address]

In addition to the Qovenants 2and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree that Sections 6 and 8 of the Security Instrument are
deleted and are replaced by the followung

6. Occupancy. Borrower shall Dccupy, and shall only use, the Property as
Borrower’s second homa. Bofrower shall keep the Property available for Borrower's
exclusive use and enjoyment ar all times, and shall not subject the Property to any
timesharing or other shared;: nwnersh:p arrangement or to any rental pool or
agreement that requires Borrovser pither 1o rent the Properly or give a management
firm or any other person any controi over the occupancy or use of the Property.

8. Borrower's Loan Apphcatmn Barrower shall be in default if, during the Loan
spplication process, Borrower or any persons gi-entities acting at the direction of
Borrower or with Borrower’s knowledge or consent’ gave materially false, misleading,

or inaccurate information or statements to: Lender (or failed to provide Lender with
material information) in cannection with: “the’ Loan. _Materiai representations include,

but are not limited ta, representations concermng Borrower's occupancy of the g
Property as Borrower’s second home. -

MW 11/00
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B‘_{-‘:S.f:GNING BELOW, Borrower accepts and agrees to the terms and covenants contained

o e

.*3.§h--this Second Home Rider.

'%f (Seal}

LS el il b {Seal)
Keldon S Pickering -Borrower Ka}(f/jl cker] ng<) -Borrower
e {Seal) (Seal
-Barrower -Borrower

i {Seal} . _(Seal
- & -Borrower -Borrower
. (Sesl). (Seal}
& Lsorrower -Barrower
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FIXED/ADJUSTABLE RATE RIDER

g (LTBOR One-Year Index {As Pablished In The Wal! Street Journal)- Rate Caps)

THIS FEXEDIADJUSTABLE RATE RIDER is made this 2nd day of May
2068 .~ 7and is incorporated into and shall be deemed 10 amend and supplement the
Mortgage, Deed of Triust, or Security Deed (the "Security Instrument”} of the same date given
by the und&rsagned {"Borrower") to secure Borrower's Fixed/Adjustable Rate Note {the
"Note") to* wmdbey 151and Bank, a Washington Carporation

("Lender") of the same date and covering the property described in the Security Instrument

and located at: .~

1316 Eag]e Ridge Drive Mount Vernon WA 98274
4 {Property Address|

THE NOTE Pno.vngs'fFoe.A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN._ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY.PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5. 3750 %. The Note also
provides for a change in the initial flxed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The initial fixed interest rate ! wili pay wilf change tu an adjustable interest rate on the
first day of Jure, 2013 , and the adjustable interest rate | will pay may change
on that day every 12th month thereafter The date 6n’which my initial fixed interest rate
changes to an adyusrable interest rate, and each date on whlch my adjustable interest rate
could change, is called a "Change Date."” S
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_ {B) The Index
B .-._,Bégi.nninggw'zth the first Change Date, my adjustable interest rate will be based on an
Index. The ."Index" is the average of interhank offered rates for one-year U.S.
dotiar-qe'h_onjinat_eg deposits in the London market {"LIBOR"}, as published in The Wall Street
Journial.“The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current index.”
If the Index‘is.no:longer available, the Note Holder will choose a new index that is based
upon comparablesinformation. The Note Holder will give me notice of this choice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will caiculate my new interest rate by adding
Two and One / Quarter percentage points
( 2.2500 . 7 %10 the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point {0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date. . : N
The Note Holder witl then determine the amount of the monthly payment that wouid be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at.my: new interest rate in substantially equal payments. The result of
this catculation will be the new amaunt of my menthly payment,
{D) Limits on Interest Rate’ Changes™.
The interest rate | am requiréd to-pay at the first Change Date will not be greater than
7.3750 % or’less than . 3.3750 %. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be gréater than 11.3750 %.
(E) Effective Date of Changes * .-~
My new interest rate will become effective on each Change Date. | wiil pay the amount
of my new monthly payment beginning‘on the first monthly payment date after the Change

Date until the amount of my monthly payrnent changes again.

(F) Notice of Changes : S

The Note Holder will deliver or mail to me“a_notice of any changes in my initial fixed
intarest rate to an adjustable interest rate and of“any changes in my adjustable interest rate
before the effective date of any change. The notice will include the amount of my monthly
payment, any information required by law to be given'tp' me and also the title and telephane
number of a person who will answer any question I'may haveregarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL I_NT.EREST 1N BORROWER

1. Until Borrawer’s initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of K_,t%e Security Instrument shall
read as follows: b T e
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
-, Section 18, "Interest in the Property" means any legal or beneficial interest in the
" Property, ‘including, but not limited to, those beneficial interests transferred in a

" bond for'deed, contract for deed, installment sales contract or escrow agreement,

thé intent.of which is the transter of title by Borrower at a future date to a
purchaser. "

" It @l or-any part of the Property or any Interest in the Property is sold or
transterred.“(or., If Borrower is not a natural person and a beneficlal interest in
Borrower’is sold or transferred) without Lender’s prior written consent, Lender may
requirg-immediate, payment in fult of all sums secured by this Security Instrument,
However, this ‘optian. shall not be exercised by Lender if such exercise is prohibited
by Applicabte Uaw:

it Lender -‘exercises this option, Lender shall give Borrower notice of
acceleration. Fhe hotice shall provide a period of not less than 30 days from the date
the notice is given‘in.asccordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. |f Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remeties permitied by
this Security Instroment without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under

Transfor of the Property-or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in-the Properfy" means any fegal or beneficial interest in the
Property, including, but-not limited to, those beneficial interests transferred in a
bond for deed, contract for deed; instaliment sales contract or escrow agreement,
the intent of which is the transfer-of-title by Borrower at a future date to a
purchaser,

't all or any part of the Property or any Interest in the Property is sald or
transferred (or it Borrower is‘nat a natural persen and & beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full:of all sums secured by this Security Instrument,
However, this option shall not be exercised by-Lender if such exercise is prohibited
by Applicable Law. Lender also shali not exercise this option if: {a) Berrower causes
10 be submitted to Lender information required by, Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will. not be impaired by the loan
assumption and that the risk of a breach ‘of.@ny covenant or agreement in this
Security Instrument is acceptable to Lender, . " 7 T

To the extent permitted by Applicabte Law, Lendef may-charge a reasonable fee
as a condition to Lender’s consent to the loan assumption, Lender also may require
the ransferee to sign an assumption agreement that is accepiable to Lender and that
obligates the transferee to keep all the promises . and agréements made in the Note
and in this Security Instrument. Borrower will continug 10 be.obligated under the
Note and this Security Instrument unless Lender releases Boriower'in writing.

if Lender exercises the option to require immediate paymient in full, Lender shall
give Barrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
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whfch Borrower must pay all sums secured by this Security Instrument. If Borrower
- fails to pay these sums prior to the expiration of this period, Lender may invoke any
y rBemedles permitted by this Security Instrument without further notice or dernand on
R Orrower :

BY SIGNING BELOW Borrower accepis and agrees to the terms and covenants contained
in this: leediAd}ustabIe Rate Rider.

W d. VQ’Z"\ (Seal) Cbﬂj’” }[_24’\ (Seal)
KE‘]dOﬂ S P?CKET‘?HQ -Borrower @1(:'(@]"%@ -Borrower

(Seal} {Seal}
Borrower -Borrower
_.={Seal) {Seal}
" -Botrawer -Borrower
£ _(.Sé_c;l[ls {Seat)
’ ,:;E‘Dr_m")\'#er -Borrower
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