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NOTICE: THIS' 'SU.BdRDIIA\IATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE-PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER OR:LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # {if apphcable) 129151 P Additional on page __
Grantor(s}):

1.C&G TIMBER INC.

2. SKAGIT STA'IT_E__BANK'-&;

Grantee(s) et
1. Skagit State Bank

Legal Description:
Pinb, 8 &9, 35-11 EWM&SUZO\‘SWTM 15-36-3 E W.M.
Additional on page

Assessor's Tax Parcel ID#: P45752 P45988 P46017 P47906, P47907

THIS SUBORDINATION OF DEED OF TRUST dated May. 1, 2008, is made and executed among
SKAGIT STATE BANK ("Beneficiary”); Chicago T|tle Company {"Trustee"); C & G TIMBER, INC.
("Borrower”™); and Skagit State Bank {“Londer")
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5':SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
-K__by the Real Property (the "Subordinated Indebtedness"”):

_ Prpmlssory_ Note dated November 23, 2005 in the original amount of $6,700,000.00 in favor of Skagit State Bank.

SUBORDINATED' DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenged by a'deed of trust dated November 23, 2005 from C & G TIMBER, INC. ("Trustor") to Chicago Title Company
("Trustée”}-+in favar of SKAGIT STATE BANK ("Beneficiary"} {the "Subordinated Deed of Trust"} and recorded in Skagit
County, State of Washlngton as follows:

Dead of Trust dated November 23, 2005 and recorded December %, 2005 under Auditor’s File Number
200512010128

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property (the
"Real Proparty") located in, Skaglt County, State of Washington:

See Schedule. A 1, whlch is attached to this Subordination and made a part of this Subordination as if fully set
forth herein. :

The Real Property or its addrees s cammonly known as 80 acres of timberland on Blanchard Mountain and 658 acres
of timberland located in Marblémounit;: Marblemount WA, The Real Property tax identification number is P45752,
P45988, P46017, P47906 P47907 e,

SUPERIOR INDEBTEDNESS Lender has extended or has agreed to extend the following described financial
accommodations to Borrower_ secured by tne Real Property {the "Superior Indebtedness”):

This subordination is for the purpese of placmg Deed of Trust in the original amount of $500,000.00 dated April 3,
2008 under Auditor's Recarding Nuimbér 200804040085 in 1st position and ptacing Deed of Trust in the original
amount of $1,000,000.00 dated April 3, 2008 under Auditor’s Recording Number 200804040086 in 2nd pasition.

LENDER'S LIEN. The Superior Indebtedness is or. wu[l be secured by the Real Property and evidenced by a mortgage,
deed of trust, or other lien instrument] dated May.1, 2008, from Borrower to Lender {the "Lender's Lien"). As a
condition to the granting of the requested fmancral accommodatuons, Lender has required that the Lender’s Lien be and
remain superior to the Subordinated Deed of Trust

REQUESTED FINANCIAL ACCOMMODATIONS Benefrclary, who may or may not be the same person or entity as
Trustor, and Borrower each want Lender to provude financial accommodations to Borrower in the form of the Superior
Indebtedness. Borrower and Beneficiary each represent and acknowledge to Lender that Beneficiary will banefit as a
result of these financial accommodations from Lender to Borrowar, and Beneficiary acknowledges raceipt of valuable
consideration for entering into this Subordination.

NOW THEREFORE THE PARTIES TO THIS SUBORDI.NA'TION HEREBV.' -AGREE AS FOLLOWS:

Deed of Trust is and sha" be subordinated in all respects to Lenders ‘Lien and the Superror lndebtedness, and it is

agreed that Lender's Lien shall be and remain, at all times, prior and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all.other Security Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acqmred “The, words’ "Security Interest" mean and include without
lirnitation any type of collateral security, whether in the form.of a lien,. charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trist,~conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security dewce or any other security or lien interest whatsoever,
whethear created by law, contract, or atherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneflclary represents and warrants to Lender that: {A) no
representations or agreements of any kind have been made to Bensfigiary which would limit or qualify in any way the
terms of this Subordination; {B} this Subordination is executed at Borrower's:-fequest and not at the requast of Lender;
{C! Lender has made no representation to Beneficiary as to the creditworthiness of Borrower; and (D) Bereficiary has
established adequate means of cbtaining from Borrower on a continuing basisinformatioh fegarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means:of any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subardination, am:l Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material acqulred bv Lender in the gourse of its
relationship with Beneficiary. . .

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: {A) to make,k_ e"xtend, renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borrower : whetsoever; 4B} to make any
prasentment, protest, demand, or notice of any kind, including notice of any nonpayment of any Buperior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, .any sdfety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the creation ‘of -new or additional
indebtedness; (C] to resort for payment or to proceed directly or at once against any person, . mcmdrng Barrower; (D}
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, gr any other
person; {E) to give notice of the terms, time, and place of any public or private sale of perganial property security held
by Lender from_Borrower or to comply with any other applicable provisions of the Uniform Cornmercml Code; (F} to
pursue any other remedy within Lender's power; or {G) to commit any act or omission of any kmd at any tlme, with
respect to any matter whatsoever. :

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Llen WIthout affectlng
whatsoever any of Lender's rights under this Subordination. in particular, without limitation, Lender’ may, without
notice of any kind to Beneficiary, {A) make ong or more additional secured or unsecured loans-to Borrovwer;™ (B}

repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or’ ather: terms of.
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest ‘on-the Superior
indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) ‘take and.hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such col[ateral :

with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any one of

more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E} deterrnine how,u,"'

when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) apply such

security and direct the order or manner of sale of the security, as Lender in its discretion may determine; ﬂnd [G):-'"

transfer this Subordination to another party. v
DEFAULT BY BORROWER. If Borrower baecomes insolvent or bankrupt, this Subordination shall remain in full force ‘and

affect. Any default by Borrower under the terms of the Subordinated indebtedness also shall constitute an event of .

g
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“ defeu}t:'tm'der the terms of the Superior Indebtedness in favor of Lender,
MiSCELLANEOUS PROVISIONS. The following miscelanecus provisions are a part of this Subordination:

Amendments This Subordination constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective
furiless given n writing and signed by the party or parties sought to be charged or bound by the alteration or
‘amendment. ¢

Attorneys' -Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this
Subgardination; Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and-upon any. appeal. Whether or not any court action Is involved, and to the extent not prohibited by law,
all reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the pretection of its
interest ofF the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interestat the Note rateé from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, héwever subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whethet or nét there is a lawsuit, including attorneys fees and expenses for bankruptcy proceedings
lincluding efforts to-migdify. o vacate any automatic stay or injunction), appeals, and any anticipated post- judgrnent
collection services, the'cost of searching records, obtaining title reports (including forectosure reports), surveyors'
reports, and appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitied by applicable law.
Beneficiary also will pay any court costs, in addition to all other sums provided by law.

Authority. The person: who srgns this Subordination as or on hehalf of Beneficiary represents and warrants that he
or she has authority to-execute. this_ Subordination and to suberdinate the Subordinated Indebtedness and the
Beneficiary's security mterests in Benefncuary s property, if any.

Caption Headings. Captmn headlngs in this Subordination are for convenience purposes only and are not to be
used to interpret or defme the prowsions of this Subordination.

Governing Law. This Subordmatlon \mll be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws, of the State of Washington without regard to its conflicts of law provisions.
This Subordination has besn accapt:ed by Lender in the State of Washington.

Successors. This Subordmatlon shali extend” to and bing the respective heirs, personal representatives, successors
and assigns of the parties to this Subordlnatlon, ‘and the covenants of Beneficiary herein in favar of Lender shall
extend to, include, and be enforceable: by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender No delav or amission onh'the part of Lender in exercising any right
shall operate as a waiver of such right oriany dther right, A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision ar any other provision of this Subordination. Mo prior waiver by Lender, nor any course of dealing
between Lender and Bengficiary, shail constitute a waiver of any of Lender's rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent. of Lender is required under this Subordination, the
granting of such consent by Lender in any instarice shall not ganstitute continuing consent to subsequent instances
where such consent is required and in all cases such consent rnav be granted or withheld in the sole discretion of
Lender.

NOTICE: THIS SUBORDINATION AGREEMENT: CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY :SECURITY TO OBTAIN A LOAN, A
;gg{iERDOF WHICH MAY BE EXPENDED FOR’ OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. TH!S _SUBORDI__NATION IS DATED MAY 1, 2008.

BORROWER:

BENEFICIARY:

TRUSTEE:

CHICAGO TITLE COMPANY

Authonzed Sugner for Chvcago Tnle'Companv'

Bv: o o
Authorized Signer for Chicagoe Title Company

L WM{IW
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IEIIL‘E.ND'ER_: — )

sxéel'r STATE?BANK

Authnnzal‘i Offlcer V s

STATE OF WA }
188
COUNTY OF S ¥ am)r }

)z\"\
*'wps:i//

On this (o'u'\ s dav of ! ' WM .20 08 | before me, the undersigned

Notary Public, personally appeared GORDON R IVERSON, President of C & G TIMBER, INC and personally known to
me or proved to me on the basis.of satisfactory evidence to be an authorized agent of the corporation that executed the
Subordination of Deed of Trust.ard acknowledged the Subordination to be the free and voluntary act and deed of the
corporation, by authority of its Bylaws of by resolution of its board of directors, for the uses and purposes therein
mentioned, and on oath stated that hé or she ls authonzed to execute this Subordination and in fact executed the

Subordlnatlon on behalf of the corporatl n.
Residing at Seclvy Woo ! ley

Notary Public in and for the State of M E 4 E My commission expires 2 - fS“dO 9
CORPORATE ACKNOWLEDGMENT

STATE OF e )

COUNTY OF v 1 :

On this day of 20 , befare me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfgctory evidence to be {an) authorized agentis) of the
carporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the corporation, by authority of its Bylaws or by resgiution of its board of directors, for the
uses and purposes therein mentioned, and on gath stated that he of shefthey- ls!are authorized to execute this
Subordination and in fact executed the Subordination on behalf of the co‘rpcrratlon

By Resg_ ing at :* E

Notary Public in and for the State of My én_m__missioﬁ expires

LENDER ACKNOWLEDGMENT

STATE OF /(.) MAJJW’}%% )
dhast -
COUNTY OF . )

On this [p day of 7/}/?@ _— , 20 8 ? before me, the undersugned
Notary Public, personally appeared { <f and personally known té.Me ar proved to. .me
on the basis of satisfactory evidence to be the . authorized agent for Skagit State

Bank that executed the within and foregoing instrumant and acknowledged said instrument to be the #req”and. voluntary
act and deed of Skagit State Bank, duly authorized by Skagit State Bank through its board of directors or gtherwise, for:
the uses and purposes therein mentioned, and on osath_stated that he or she is authorized to execute thls said

Rasiding at

My commission expires g - /'_ j / -

T
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DESCRIPTION: -
PARCEL"A"

The NortheasL'l;%: -,--ah*d tlie:'_S_outheast V4; and the East ' of the Northwest ¥ and the Northeast /4 of the
Southwest % all within Section 5, Township 35 North, Range 11 East, W.M.

Situate in the County e')‘f_Slgég"it‘,‘State of Washinglon.

PARCEL "B"

The Northwest ¥ of the Norlheast the South % of the Northeast % and that portion of the Northeast }4 of
the Southeast }, lying Northerly. of a Tine 300 feet Noﬁherly of and distant 300 feet from the centerline of the
Cascade Highway as now existing and the North- east % of the Northwest /4 of the Southeast %4, all in
Section 8, Township 35 Noﬁh Range 1b% East WM,

Situate in the County of Skagit, Stdte of Washln"ton

PARCEL "C":

That portion of the South %2 of the Southwest ‘/ Of Sen,non 9, Township 35 North, Range 11 Last, W.M.,
lving Northerly of the Cascade Highway. e

Situate in the County of Skagit, State of Wasﬁir_r.g't;n.

PARCEL “D™: |

The South ¥ of the Southwest 4 of Section 15, Townslup36N011h Range 3 Fast, WM.,

ALSO a strip of land 25 feet wide for a roadway the Céﬁgéﬂﬂl@ 6':f.s'$id_ strip described as follows:

Beginning at a point 328 feet South of the Northwest comer 01L lht: Nor[hcast Y of the Northwest Y, Section
22, Township 36 Nerth, Range 3 Fast, W.M,;

thence Northeasterly 1o a point on the North line of said Northeast Y of the Northwest La, 303 feet ast of the
Northwest comer thereof. .

Situate in the County of Skagit, State of Washington.

S /mmmmmmmwgmﬂ
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