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DEED OF TRUST qUaly

DATE: May 2, 2003""

Reference # (if appllcable) 94696? Additional on page
Grantor{s): LY

1. HANSELL, JEFFREY D
2. HANSELL, LORIR 7

o -

Grantee(s)
1. BUSINESS BANK et
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: SECTION B, TOWNSHIF’ _34, RANGE 4; PT. SW NE
Additional on page 2

Assessor's Tax Parcel ID#: 340409-0-02-5:'=Q100 {(P101466)

THIS DEED OF TRUST is dated May 2, 2008, .among JEFFREY D HANSELL and LORI R
HANSELL, Husband and Wife ("Grantor”}; BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as “Benieficiary"):"and GUARDIAN NORTHWEST
TITLE & ESCROW, whose malllng address is 1301 B RIVERSDIE DRIVE MOUNT VERNON, WA
98273 (referred to below as “Trustee”). P i
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock”in .tilities. with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, ingliding without. limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”}

located in-SKAGIT County, State of Washington:

THE LAND REFERRED TO IN THIS REPORT/POLICY IS SITUATED IN THE STATE OF
WASHINGTON COUNTY OF SKAGIT, AND 1S DESCRIBED AS FOLLOWS:

THE SOUTH 285 FEET’ OF THE NORTH 305 FEET OF EAST 435.69 FEET OF THE EAST 11
ACRES OF THE NORTH 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 9, TOWNSHIP 34 NORTH RANGE 4 EAST, W.M.; EXCEPT THE EAST 150 FEET
THEREOQF: G

ALSO KNOW AS TRACT B OF SURVEY RECORDED IN VOLUME 13 OF SURVEYS AT PAGE
88, RECORDED OCTOBER 14, 1992 UNDER AUDITOR'S FILE NO. 9210140058, AND
ALSO KNOWN AS A PORTION. OF TRACT B OF SHORT PLAT 16-71, APPROVED
DECEMBER 8, 1971 AND 'RECGRDED JANUARY 15, 1992 UNDER AUDITOR'S FILE NO.
9201150003 IN VOLUME 1040 m)F OFFICIAL RECORDS, PAGES 436 THRCUGH 449,
INCLUSIVE;

SUBJECT TO AND TOGETHER WITH AN EASEMENT FOR INGRESS AND EGRESS AND
UTILITY PURPOSES OVER, ACROSS AND THROUGH A TRACT OF ALND DESCRIBED AS
FOLLOWS:

A STRIP OF LAND 60 FEET IN WID,TH;L”YING 30 FEET ON EACH SIDE OF THE FOLLOWING
DESCRIBED CENTER INE, TOGETHER ‘WITH A 90 FOOT DIAMETER CUL-DE-SAC:

BEGINNING AT A POINT 20 FEET SOUTH OF THE NORTH LINE OF SAID SUBDIVISION
AND 435.69 FEET WEST OF THE EAST LINE OF SAID SUBDIVISION; THENCE SQUTH
ALONG SAID CENTER LINE, PARALLEL WITH THE ‘EAST LINE OF SAID SUBDIVISION, A
DISTANCE OF 322 FEET TO THE RADIUS POINT OF SAID CUL-DE-SAC

The Real Property or its address is commonly known ‘as 3620 CAROL PLACE , MOUNT
VERNON, WA 98273. The Real Property tax |dent|frcatton number is 340409-0-025-0100
{P101466).

Grantor hereby assigns as security to Lender, all of Grantor's right.;- ti__tle, and i__nterest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance ‘with RGW:65.08,070; the lien created by this
assignment is intended to be specific, perfected and choate upon the® recordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lenders option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE {A) PAYMENT OF THE INDEBTEDNESS 'AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED QF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and m a- tlmely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents. [ E

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors passess:on and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1I remam ‘in. possessron and
contral of the Property; (2} use, operate or manage the Property; and (3) collect the"Rents from the Proparty
{this privilege is a license from Lender to Grantor automatically revoked upon default)...The followmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Propertyis‘hot, used prmclpally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptlv perform aII repa|rs
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt er Suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generahty of theh._
foregoing, Grantor will not remave, or grant to any othear party the right to rermove, any timber, mrnerals (mclud:ng
ail and gas!, coal, clay, scaria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements Grantor shall not demelish or remove any Improvements from the Real F‘roperty__:.
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require’
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least -
aqual value. LA

Lender's Right to Enter. Lender and Lender's agents and representatives may entar upen the Real Property 'e_t _g.ll"“
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Granfor's

compliance with the terms and conditions of this Deed of Trust.
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Comphance W|th Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance | by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
ptherwise use:or occupy the Property in any manner, with all laws, ardinances, and regulations, now ar hereafter
in effect, of alt governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
ire. good faith any 'such law, ordinance, or regulation and withhold compliance during any proceeding, including
apprcprlate appeals,-so fong as Grantar has natified Lender in writing prior to doing so and so fong as, in Lender's
sole opiniom, Lender's, interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securlty or a surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to’ Protect Grantcr agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thoseg acts set farth above in this section, which from the character and use of the Property are
reasonably necessarv to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed ‘of Trust or (B} increase the interest rate provided for in the Note or other decumant
evidencing the indebtedness: and pase such other conditions as Lender deermns appropriate, upon the sale or transfer,
without Lender's prior written consent of all or any part of the Real Property, or any interest in the Real Property, A
"sale or transfer” means the? conveyance ot Real Property or any right, title ar interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, coentract fordéed, 1easeho[d interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer ofany beneﬁcnal interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited hy federal law:.or by Washington law.

TAXES AND LIENS. The followrng pmvnsncns relatmg to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when"due'(and in.al-events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewerl, fings“and impositions levied against or on account of the Property, and shall
pay when due all claims for work dofie on.or forsservices rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of alkliéns® having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and ‘asSessments:not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in thlS Deed of Trust.

Right to Contest. Grantor may withhold pavment 0\‘ any tax, assessment, or claim in connection with a good faith
d|spute over the cbligation to pay, so long as Lender s interest in the Property is not ]BDpaI’dIZEd If a fien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, ar if requested by
Lender, deposit with Lender cash or a sufficient _c'c_rporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any tosts and attorrieys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any centest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs E

Evidence of Payment. Grantor shall upon demand furrish. to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental cffrmal to deliver to Lender at any time a written
statement of the taxes and assessments against the F'rcperty :

Notice of Construction. Grantor shall notify Lender at teast flfteen (1 5 days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Propétty, if any ‘mechanic's lien, materialman's lien, or
other lien could be asserted on account af the work, services, brimaterials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender Ihat Grantor an and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg
Trust.

'e F?r.cpiérty are a part of this Deed of

Maintenance of Insurance. Granter shall procure and maintain policies of 'fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value ‘covering -all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuranceiclause, and witt: a standard mortgagee
clause in favor of Lender, together with such other hazard and liabitity insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request; of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender mcludlng stipulations that
coverages will not be cancelled or diminished without at feast thirty (30} days prior Writteri natice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor, of Fender wili not be impaired
in any way by any act, omission or default of Grantor or any ather persen. Sheuld the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flgod hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after riotice ds given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balarice of.the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under” th_c National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for thc_te-rmubf‘the lpan.

Application of Proceeds. Grantor shall premptly notify Lender of any loss or damage to the Property. Lendser may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whethef or nrot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of the restaration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair cr_-"‘
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender, shall, upeh 2
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cast off
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé not b
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restcratlcn cf g
the Property shall be used first to pay any amount owing ta Lender under this Deed of Trust, then to pay dccrued -~
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds™ .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as."
Grantor's interests may appear. L

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described belcw is
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in .effect, “compliance with the insurance provisions contained in the instrumant evidencing such Existing

{Ir]deb‘tedne{;s;shall constitute compliance with the insurance provisiocns under this Deed of Trust, to the extent
'ﬁcompliance’ with the terms of this Deed of Trust would constitute a duplication of insurance requirement. H any
proceeds” from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shali eppiy only to that portion of the proceeds not payable 10 the holder of the Existing Indebtedness.

LEN[)ER S EXPENDITURES If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and‘other claims, (Bl ta provide any required insurance on the Property, {C} to make repairs to the
Property orto-tomply, with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. “If any“action or proceeding is commenced that would materially affect Lender’s interests in the
Property, then Lender o Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate ta protect’Lender’s lnterests All expenses incurred or paid by Lendsr for such purpases will then bear
interest at the ratg charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such gxpenses will’become a part of the Indebtedness and, at Lender's option. will [(A) be payable on
demand; (B) be added to:the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due durmg either (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C} be treated-as & balleon payment which will be due and payable at the Note's maturity. The Deed of
Trust alsg will secure payment of- these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to; which’ Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curlng the default sa as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The foilow:ng provisions relating to ownership of the Property are a part of this Deed
af Trust: .. .

Title. Grantor warrants that‘- lﬂ) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances ather than those set forth in the Real Property description or in the
Existing Indebtedness section below:or in any.title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in cofnection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this'Deed of Ttust to Lender.

Defense of Title. Subject to the exCeption.in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims-of all pérsons. In the event any action or proceeding is commenced
that guestions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantar may be the naminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as tender may request fram time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, erdinances, and reguiatlons of governmerital autharities.

Survival of Promises. All promises, agreements, and s;_afemer‘it_s“z_Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust; 'shall be ¢oritinuing in nature and shall remain in full force
and effect until such time as Grantar's Indebtedness ig paid in ful..

EXISTING INDEBTEDNESS. The following provisions concer':ni_ng.__E)_(i_stirn_g"Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebteédness. may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or:$ee-to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the Instruments evidencing such indebtedness,
or any default under any security documents for such mdebtednees

No Moedification. Grantor shall not enter into any agreement w;th the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust ”by which that agreement is meodified,
amended, extended, or renewed without the prior written consent-of-Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proc:eed_ing's are a p_iar'é of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly “rotify. Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the 4ction and-obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to"partitipate in ‘the proceeding and to be
represanted in the proceeding by counsel of its own choice all at Grantor's expense; and Grantor will delivar or
cause to be delivered to Lender such instruments and doecumentation as may be requested by Lender from time to
time 1o permit such participation. . :

Application of Net Proceeds. If all or any part of the Property is condemned by emment domarn preceedlngs or by
any proceeding or purchase in lieu of condemnation, Lender rmay at its election require that all-or.any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of-theg Property The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fellewmg pro\nsnons relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in’ addmon 10
this Deed of Trust and take whatever other action is requested by Lender to perfect and contirile Lender's ligr ‘on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with-alt gxpenses
incurred in recording, perfecting or continuing this Deed of Trust. including without limitation: aII taxes fees
documentary stamps, and other charges for recording or registering this Deed of Trust. e s s :

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon thlS type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a spatifigtax<on:
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by thig type:
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; 7 .
and {4} a specific tax on all or any portion of the indebtedness or on payments of principal and interest made bv' L
Grantar.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Deed':ef
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its .
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it .~

T
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becomes' delmquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender eash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following pravisions relating to this Deed of Trust as a
securrw agreement are-a part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes, fixtures; and Lender shall have all of the rights of a secured party under the Uniform Commergial Cade
as amengded from time to time.

Security-Interest. - Uponsrequest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lerider's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copres or reproductlons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all éxpenses incurred in perfecting or continuing this security intarest. Upon default, Grantor shall not
remove, sever of detach: the .Personal Praperty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to'the Property in a manner and at a place reasanably convenient to Grantar and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcable law

Addresses. The marlmg addresses of Grantor (debtor} and Lender (secured party) from which information
goncerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on tha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY- EN'-i':ACT:, The following provisions relating to further assurances and
attarney-in-fact are a part of this: Deed of Trust'

Further Assurances. At any trme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made,. .8xaclted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; refiled; or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appripriate; ‘anysand all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, ‘cortirnyatiorr statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinioh’ of Lender,. be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1}  Grartor's obhgatrpns under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security.inter_e‘si_s ¢reated by this Deed of Trust on the Property, whether now
owned ar hereafter acquired by Grantor.™ Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. Lo

Attorney-in-Fact. If Grantor fails to do any of the' ‘things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's'gxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making; exeguting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender 5 sole epmron to accomplish the matters referred to in
the preceding paragraph. 3

FULL PERFORMANCE. If Grantor pays all the Indebtedness “when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender "shall execyte and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitablestatéments of-termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyahce may be'described as the "persen or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or: facts shall be conclusive proof of the
truthfulness of any such matters or facts. i

EVENTS OF DEFAULT. At Lender's option, Granter will be in default under thrs Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Break Other Promises. Grantoer breaks any promise made to Lender or farls 1o perform promptly at the time and
strictly in the manner provided in this Deed of Trust ar in any agreement related to thrs Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, Cdvenant or condltlon contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Degd of Trus‘t tosmake any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien.

False Statements. Any representation or statement made or furnished to Lender bv Grantor ot on-Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any materlal respeet e:ther now or at
the time made or furnished. F

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to‘”.'t'fe ‘i'n full-force and
affect {including failure of any collateral document to create a valid and perfected security’ mterest cnr Iren} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a feceiver: Aor any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor? .

Taking of the Property. Any creditor or governmental agency tries to take any of the Property.-or eny other of

Grantor's property in which Lender has a lien. This includes taking of, garnishing of or Ievylng on Grantor s |
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the takingof the” =
Property is based is valid or reasonable, and if Grantor gives lLender written notice of the claim and. furnishes.
Lender with manies or a suraty bond satisfactory to Lender to satisfy the claim, then this default prowsmn wm not
apply. A

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Granfbr and’ -

Lender that is not remedied within any grace period provided therein, including without limitation any agreement'“
congerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, suret-’v,
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party

WA
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dies" or be_cdmes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
‘Indebtedness:

':Irisecurity"‘ Lender in good faith believas itself insecure.

Exls'ang Indebtedness The payment of any installment of principal or any interest on the Existing Indebtedness is
not ‘made wrthm ‘the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instryment _secu_rlng such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit-or-other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercisg:any one or more of the following rights and remedies:

Election of Remedies’. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An: electlon by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decidas:to spend:money.or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's
failure to do so, that demsmn by Lender will not affect Lender's right ta declare Grantor in default and to exercise
Lender's remedies. ;

Accelerate Indebtedr__n_e‘és__, L_ender_shg_ll have the right at its option to declare the entire Indebtedness immediately
due and payable, including any.prépayment penalty which Grantor would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case:in: accordance with and to the full extent provided by applicable law.

UCC Remedies. With respec; _t,o al!,or__.any part of the Personal Property, Lender shall have all the rights and
remedies of a securad party under the uniform Commercial Code.

Collect Rents. Lender shall have the right; ‘without notice to Grantor to take possession of and manage the
Property and caliect the Rents, mcludmg amgpunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the- Indebtedness In furtherance of this right, Lender may require any tenant ar
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as'Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and{o negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper graunds for thie demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right. t6.have a receiver appointed to take possessien af all or any part of
the Property, with the power to protect and presgrve the Property, to operate the Property preceding or pending
toreclosure or sale, and to collect the Rents from-the Property ard apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may-serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethsr or nof: the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment. by_ Fender shall not disqualify a person from serving as a
receiver. S ‘

Tenancy at Sufferance. If Grantor remains In possession-of:the -Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession_of the Property. upan default of Grantor, Grantor shall
became a tenant at sufferance of Lender or the purchaser of the Propsity. and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, ar (2) vap’at_e' the Pro_perty immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy premded in this Deed of Trust or the Note
or avatlable at law or in equity. i

Notice of Sale, Lender shall give Grantor reasonable natice of the tame and place ef any public sale of the Parsonal
Property or of the time after which any private sale or other intended disposition of. the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days:bgfare the time of the sale or disposition.
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted hv applicable law, Grantor hereby wawes any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or.Lender'shafl be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Len_de"r shall be entitied to bid at any
public sale an all or any portion of the Property.

Attorneys’ Fees: Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall he entitled to recover such sum as the gourt may adjudge reasonable as’ attorneys fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent-not prohlbrted by law, all
reasonable expenses Lender incurs that in Lender's opinian are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable.on, demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by thig: paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attornays’ fees ang- fender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcv proceedlngs
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated-post- Judgment
collection services, the cost of searching records, ebtaining title reports (including foreclosure repiorts); surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by appllcabie Iaw
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this secnan

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustee _;-:
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to s
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join if -
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights toithe .~
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join in any~
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust, -~

Obligations to Notify. Trustee shall not be obligated to netify any other party of a pending sale under any other .~
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless .+
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’ requnr d by appllcable law, or unless the action ar proceeding is brought by Trustee.

Trustee Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and remedies jset forth above, with respect to all ar any part of the Property, the Trustee shall have the right to
foreclose Dy hotice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance W|th and to the full extent provided by applicable law.

Successor Trustee tender, at Lender's option, may from time to time appoint a successor Trustee te any Trustee
appointed” under thIS Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder ‘of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
ather matters requlred by -state law, the names of the original Lender, Trustee, and Grantor, the boaok and page or
the Auditor's File Numberwhere this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument:shall be executed and acknawledged by Lender or its successors in interest. The
successor trustee, without” cenveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in thls Deéd of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion'pf all other provisions for substitution.

NOTICES. Subject to applicablé Iaw and except for notice required or allowed by law to be given in another manner,
any notice required to be gwen ‘under~this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be givensin Wwriting, “‘and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required By faw), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United Statés mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the ‘beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over, this Deed ‘of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person-may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other persorizor ’persons' specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice reduired or allowed by law to be given in another manner, if there is
more than one Grantar, any notice given by Lender 40 _any Grantor is deemed to be notice given ta all Grantors. It will
be Grantor's responsibility to tell the others of the notlce from Lender.

MISCELLANEQUS PROVISIONS. The followmg mrscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by thls Beed of Trust. Te be effactive, any change or amendment to
this Deed of Trust must be in writing and must be mgned by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in thIS Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed af Trust.

Merger There shall be no merger of the interest ‘6r estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. / %

Governing Law. This Deed of Trust will be governed“by' federal }aw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washmgton without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State ‘of Washmgten

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender E request to submit to the jurisdiction of the
courts of SKAGIT County, State af Washington.

Joint and Several Liability. All obligatiens of Grantor under thié’_ Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. Ihis meen"s that each Granter signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up anv af Lender S nghte under this Deed of Trust
unless Lender does sa in writing. The fact that Lender delays or omits fo gkercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up’one of Eender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantar will not have“to get Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that doss not mean Lender will be required to consent té any of Grantor's future
requests. Grantor waives presantment, demand for payment, protest, and notice of d;shonor s

Severability. If a court finds that any provision of this Deed of Trust is not valid ér should’not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enfgrced. Therefore, a court will
enfarce the rest of the provisions of this Deed of Trust even if a pravision of this Deed of Trust may be found to be
invalid ar unenforceable. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer i)‘f"Grantor 5 interest,
this Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and assigns. It
Dwnershlp of the Property becomes vested in a person ather than Grantar, Lender, without matice to. Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way6t. forbearence or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under theIndébtedness.

Time is of the Essence.- Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following words shall have the following meamngs when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means BUSINESS BANK . and its successors and assigns.

Borrower, The word "Borrower” means JEFFREY D HANSELL and LORI R HANSELL and includes aII co- S|gne
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and '
includes without limitation all assignment and security interest provisions relating to the Personal Property ‘a
Rents.

Evant of Default, The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
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_)fhg--éventé-pf default section of this Deed of Trust.

Q.Existing Indel}tedness. The words "Existing Indebtedness™ mean the indebtedness described in the Existing Liens
1p|"‘qvisi0n.:"0f_this '_Deed of Trust.

Grantor. . The word "Grantor” means JEFFREY D HANSELL and LORI R HANSELL.

Guaraﬁtyf_.---'T_he_ 'wdn:d-- _'quarantv" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender,.including without limitation a guaranty of all or part of the Note.

Impro#érﬁents 'The" word "lmprovements®™ means all existing and future improverments, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. S s

Indebtedness. .. 'The".\.'\iqrd "ilﬁdebtedness" means all principal, interest, and other amounts, costs and expenses
pavable under the Naté or ‘Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substltutlons for the Note or Related Bocuments and any amounts expended or advanced by
Lender to discharge Graritor®s obligations or expenses incurred by Trustee or Lender to enfarce Grantor's
obligations under this Deed of Trust together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means "BUSINESS BANK , its successors and assigns. The words "SUCCessors or
assigns” mean any person or company ‘that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated May 2, 2008, in the original principal amount of
$56,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consolidations of, and substntutions far the promissory nate or agreement.

Parsonat Property. The wards” "Pefsonal Property™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by “Grantor,_and naw or hereafter attached or affixed to the Real Property;
together with all accessions, parts and addltlons to, all replacements of, and all substitutions for, any of such
property; and together with all issues nd prafits” thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums}. from any sale or other disposition of the Property.

Property. The word "Property” means cbll'ééti\;ély the:Real Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this
Deed of Trust. ; :

Related Documents. The words "Related Doc’;uments" mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, martgages, deeds of trust, security deeds, collateral mertgages, and
all other instruments, agreements and documants, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the enwronmental |ndemn|ty agreements are not "Related Decuments” and are
not secured by this Deed of Trust.

Rents. The ward "Rents” means all present and future- rents, revenues, income, issues, rayalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSDIE DRIVE, MOUNT VERNON, WA 98273 and. any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE- PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

0 D

X A
ORI R AANSELL

INDIVIDUAL ACKNOWLEDGMENT"‘-_&

\
A L

STATE OF UO , R \_3},\155@” K 5
x .'.Q-* A /.d\ -~

1 88 '--§-'Q i XN
. 8 A=
COUNTY OF .S‘Ra,%)t , 3% vz
-;f_’(&.' §

On this day before me, the undersigned Notary Public, personally appeared JEFFREY D FIE 'l'-'..’él -;ﬁ'ﬁi 0 NSELL
Husband and Wife, personally known to me or proved te me on the basis of satlsfactory/ thd:v:duals
described in and who executed the Deed of Trust, and acknowledged that they signed thé Dgw ’t as, the|r free
and voluntary act and deed, for the uses and purbases thereln mentioned. Hin

Given under my hand and official seal this c; re day of ¥Y 'W 20 a 6
By TN Residing at ﬁ}-‘\’hf‘\ﬁt“ AEd 8
ublic in and for the State of w&m&*’ My commission expires 1= £/ -ZOIO :

BN
T

Skagit County Auditor
5/7/2008 Page 8 of 9 1:43PM

Not




O

DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

To: © % S , Trustee

The undermgned ig the legal owner and helder of all indebtedness secured by this Deed of Trust. You are hersby
requested: tipon: payment.of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and mterest nowv, held by you under the Deed of Trust.

Data: g A P Bensaficiary:
. . By:
Its:

LASER PRO Lendlng, Ver. 5 40 0(} 003 Copr. Harland Financial Solutions, Inc. 1997, 2008. All Rights Reserved. -
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