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LAND TlT LE UF ]KAGH COUNTY
DEED OF TRUST
DATE: May 1, zooés A
Reference # (if appncabie) : Additional on page

Grantor{s):
1. JOHNSON, ROGERW
2. JOHNSON, BARBARAW

Grantee(s)
1. PEOPLES BANK = .
2. Land Title Co. of Skaglt County. Trustee

Legal Description: Ptn NW 1/4 NE 1_/4_.r 1 1-35-4 E W.M.
S Additional on page

Assessor's Tax Parcel ID#: 35041 1-1-004-0200

THIS DEED OF TRUST is dated May 1, 2008, among ROGER W JOHNSON, AND BARBARA J
JOHNSON, HUSBAND AND WIFE, WHOSE ADDRESS IS 22628 MOSIER ROAD, SEDRO
WOGLLEY, WA 98284 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneflclary '); and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd; Burhngton WA 98233 (referred to below
as "Trustee"). i .




Wvzo'e 8 02 abed 800Z/L/S
10 pny Auned ybexs

A,

~"10:8889] QUBI OUM JaABOSIBUM aineu AJond o sonue 1o suossed Jeylo Jo sluBuel ‘siuebe g Ag aoumidwoa
k_asne_'s A_[;du.lo.ld leys pue ‘Aldwod Apdwoid jeys Jojuein  Cspuewednbey [BluswILIeAOn) Yiisn  Boueldilon

T "1SNJ4 Y, JO P9 SiY) 4O SUDIIPUCD PUEB SWIAY 3Yl Yum souelidwod
_s .IOIUEJD 40 sasodind Joy Aladold (eoy syl 1oedsu|l o) pue S1salalul S.Japust 01 Puslle 0] SalUl BlqeUOsEal
e e f\l.ladOJd 1985 L) vadn Jale Asw seanelussaidas pue sluaBe s,Japual pue Japua] ~iesug 03 By s aepuet

L ‘anjega |gnha
1sea[ m ;o sxuamano.lduu yuMm sjusweaciduw] Yons soe[das 0) J8puaT D AJ01DBYSNES SlusWSBUBLIE 3yBW 0) JOJURID
annbai Aew Ispua 'suawiencsduw| AUE JO [BAOLUS) SUI 03 UORIPUCD B Sy JUSSUCD UaNLim Joud §Jepusaq 1nouym
Auadmd tesy a\u LUD.L} siuaweaoidy) Aue aAdDwal Jo US|jowep JoU ||BlyS JOJURIC 's;uamenmdm J0 [eAoway

“1ugslon ualium Jold s,JapuaT 1noylim s10npotd 3004 Jo |9ARIBG ‘jIos ‘BLIODS 'AB|D ‘|EOD ‘(5B pue |10
Bmpn]:)m) sfausula Jeguily Aue ‘eaowes 01 B eyl Aued Jeyio Aue 0) Juelb 40 ‘sAowsl Jou Jjim J0luBID) *Bujobeloy
ayl jo Anmjauaﬁ ay} Bupun noylAy  “Aledolg ayl jo uoiod Aue 40 Algdolg 8yl o Jo uo slsem Jo jo Buiddiuls
Aue Jayns m uuuad uu.uuoa Jou asuesmnu Aue Jused 0 19NPUDD ‘SSNED 10U |jBYS IOJUBIL) ‘BISEMN)| eOUBSNp

; 'Bnjea s11 aaJasard 0] AJeSSassuU edUBUAUIBLU pUe ‘slusliade|del
‘siiedar e Lum;Jad Apdum.ld pue uolHpueY peof u) Aledold 8yl VEMEW [BYS JOlUEJD uRuel oy Aing

‘sasodind [einynoube Joj
Apediounid pesn jous Imadmd ]BSH ay) -Auadold syl U0 sSuCIIBILN JBYI0 0] JO Aliedolg 8yl 4o 8sn ayl Q) aieal
suoisiaoid Buiamo)oy.ay]  “[1ineep Nodn peyoass Afjeaiewolng JOWUEID 0) JApusT woly ssusdl| B s abejaud sy
Ausdesd ey woly sluay ayi1oanon S(g) pue !Auadold ayl sbeusw io siesedo ‘esn (Z) ‘AuBdDig Byl 3O |OUDD
pue uoissassod Ul UeLWIA) (i} Aeu.l quue;g ‘1ineyaQ) Jo 1USA] UB JO 9DUBLINID0 BUY U '8S[()] pue UO|SSesSod

1BuUDiSIADIT Buimo) o) Byl AQ pauisnob ag neys Aliedoig
ay) jo asn pug UOISSGSSOd s, JOiUBJB 19'41 saaibe Joluein ‘ALHIJOHd FHL 40 IDNVNALNIYW ANV NOISSHSSOd

sxueumsoq PelE|aY 8y} PUB "1SNJ] 10 PaaQ syl ‘Juawsaiby Wpeld eyl Japun suonebyqo & 101ue.19
40 |8 uuopad Jsuuew AjBunl B Ul puB A[IDLIS [jBYS PUB ‘8Np ewodeq Aeul SB I1SNJL JO paag Syl AQ PeIndas sjunowe
Jle tapue 01 Aed |jeys JOluEJD lsmj_ 10 paaq an:; ul papiaold 9slAMIaYL0 SEB 1d29XT "JINVINUCAHIL GNY LN3WAYY

ISINHAL
DNIMOTIO4 THL NO (314399 CINV NEME) S1 18ndL 40 33340 SIH1 “ASNYHL 40 0330 SIHL ONY ‘S1NIWN20A
Q34v13H 3HL ‘INIWIATHOV 103H) 3HL HIANN SNOILYDINEO aNV SLNIWIIHDY S.HOINYHD 40 HOVA
40 JONVINHO4YId (8) ONY SSINAILEIANI-IHL 40 INFWAVA (V] IHNDTS OL NIALD SI °ALHIJOH TYNOSHId
ANV SLINTH JHL NI LSIHILNI A.I.IHnOEIS ':'IH.I. CINV S1N3H 40 LNJWNDISSY JHL DNIANTIONI “LSNHL 40 G334 SIHL

SSEUDBIQGDUI syl 10 wed o ye jo uonegjanoe Lodn penoadl Ajeaneuwoine
ag jjeys pue uondo s Japus] le peyoasdl aq Aeu.,l__ 8SUSDI [ YIYM ‘s3joid pue SIUBY SY) 178(]0D 01 85UadY| B JOJUEBID
0} sjuedB Japue "1SNiJ JO po8(] Sl JO GU!pJQf)aJ- auy) updn syeoys pue paydaied ‘oipeds eq 03 pepusul 8| Juswubisse
S1Yl AD palEadd ud| ) OZ0'80°G9 MDY q;’jm."aaq_epjoﬁbe Ui peptadsa 8] Juswubisse sy "Aledoid 8yl jo sioud
pue ‘sjuey ‘SasSEd| ||g 0] PuE W) 1selalul pue ‘8fl Hubu sJoiueln o (B 1apua 01 Ajunoes se subisse Agedsy Jojuern

Lo ‘eauejeq 048z Aug BulpuelsylIMIon 10640 pue 83io}
1INy up LIBWES [[IM ISNI] JO pes(] SI4l JO UBY U3 "BI0jei6y] JOIUBID O} SPUNy eouBApe 0) uoneBiyqo s sepue ejeujiuie;
i0 1peid 310 eull BYL E1BULIIOL JOU SEOP BOUBjEq 0JEZ ¥ "DJOZ 30 UMDYS JUNDWE BY) UBY} JEMO| B SeWwn UBLaD
38 Avw 3ipesd jo eul Buinjoaos ey jo esueeq piedun eyl “pesueapies Apusnbesqns pue ‘pledes “iepusy Ag pesueape
#q Aew spuny -eoujeq elmpauueiul Aue pue JuewesiBy Npai) 8yl vl pepinoid sB JWIT Uped) eyl o1 dn 0uez Woly sy
03 s woi} Jueweeslby Jpai] ey iepun Bulpuelsno easue|eq-6Y)-$0IN3PS ISNIL JO pesq siy) Jeyl Jepue pue lojuRIn
JO uonusly; BY) S} “JUBWwse By IPEI) Bl v pepinoid su NWi 1PeID Uyl peeoxe 1ou |eys ‘ydeibeled syl Jo ydeibesed
SSBUpPLIRepPU] &) ByNe Ul poplaoid se pasueApe o papuadxa sjunowe ‘Aue pue ‘sebileyn leyio ‘sebeieao Asesodwe)
Aue “ueweeiBy 1pein eyl ul pepiroid SE WINS 10 1B GIYEIIBA.JO paXi] B 1B eaukjeq yons uo sabieys eoueuy Buipnjou
10U ‘plul suo Aue je Bmo eouejeq BuipuRISING (@101 eyl IR u‘ti'ua\'i\uu ey 03 100igns ‘oWl 0} BN WO} Bpews)
pue ‘piedel ‘epEW Bg ABW SSOUBAPE YONS ‘ucpeZILOWE vAneBsu s.moua 1uawee.|5\1 11pes7) 2y} ipe)jeausd 1o pepuedsns
‘pejeuliliie; Uesq 1ou SeY MPeId Jo BUIl BY) pur JuswesiBy 3IpesD By Jo suliar ey |le yim seldwod Jojuein se Guo| os
JHu[ UPR4D By 03 dn JojuelD 03 SEOUBADE 6)EW O] JepusT seleBliqo ydiym ’1seJe1u1 }O @121 a|qBlEBA B UM ‘UPeId JO eul|
Buiajoas) B ‘uoepw) Jnoy; IPN|auy SS6UPSIGEpPU| BLYI SBINJES 1SN JO peeq. ‘81 "LdIHD 40 3INIT DNIATOAIH

: @49 ey uaalb s1 aanou uans jun? pua ssa|un suoneb|jgo 1o sueq) [RUCIPPE
ainoas 1ou jlBys 38N1] § yl'usy) ‘iepuet 01 Jojueig jo suopedljge io sBnqed. JaLI0 pue 1Pald Jo SUOISUSIXa
‘SURO} [BUDIHIPPE AUB UM LOPDAUUOD U Buipue ur yinul Jepun jealieo -61 1yBU eyityo eonou sl o1 pasnbas s
JopUeT AUl }| '9|ES0IOJUSUN 85IMIBLN0 SINR] ABRW Ja3JBEIDY 10 Bq ABW sunguiejons fedal 01 uoneBlgo ayl Isylaym
PUE ‘SUOJIRIILY J0 8INIE1S AUR AQ DallEq Swi0d3q AW Jaljeaiay 10 o ABW slunowe lyans uodn A5RACDE! Jalleym
pue ‘ssimislio 1o Aled uonepowwosoe ‘Ajesns ‘ojuesenB se peleBigo Jeylaym ‘sieile yum Apuiol Jo Ajenpiaipu)
||qe) 80 Aepw JoluRln Jaylguym ‘pejepinbiun Jo pslepinblp JusBulluos 16, 2IN|OSQER “pBaUILISIBPUN JO pBLIWISER
1984|pUl 10 135JIp 'ANp JOU IO SNP JBYIAUM ‘OS|MIAYI0 JO AJBIUNOA Jayiaym:. Tusiuaaiby- lipss) eyl Jo asodnd ey
0} palglalun Jo pale|as saylsym ‘Buisue Jeyeaiay 1o Busixe mou Jeyleym ‘waui‘;a--aiau{;’.‘io_ auo Aue Jo Jolresn) isurebe
18pue AQ SUNEB|D ||B Se )8 SB ‘W9Y} JO BI0W I0 BUO Aug JO ‘Iapusn O} Jojuein JO ‘Ugaleyi 1sausur snid ‘sejiqe) pue
s1qsp ‘suonebligo (e saunoas 1SN Jo peag syl “quswasiby 1psiy syl o1 uoppe U| ‘NOIJ.VZI'iV};IEI.I.V‘I']OO 85049

"0020-700-1-1 LPOSE S! Jequinu uonesyiuep! xel Aledold |eoy all.l. 178385 VAR “AFTI00M
OIS ‘AVOY HIISOW 8Z9ZZ Se umouy AUoLWIWOD S| SS8.ppe s;l io Ausdcud [@ay ayy

‘uolBupysepn jo aymag ‘Ybeyg jo A;uqoo,qq;,u! s)ems

WM ‘JsBT ¢ obury 'yuoN
GE diysumol ‘L| UORIIG ‘| ISeeUION eyl JO {/L ISSMULION 8yl §O Z/L YuON 8 jo
uopJod e Buleq pue "+E£00ELZ0LE ‘ON o4 §,403pny Japun ‘gL g sbed ‘siejd LoOYS JO' 6 >|oog-,__
ul ‘1661 ‘E1 Alenigej pepiodel ‘LGl ‘£l Aenigad parosdde 'g9-06 "ON JBld uoqs z 101

:uoibuysepy Jo ayelg ‘Alunog .I.l.‘)V)IS ul: pamam

(,,Auadcud |eay, 8y}} ‘siwilew Je|uns pue leunayloal ‘sef *jio ‘sjeJauIl [|B UCNEIIWY INGYLIM ﬁunpnmm ’Auadmd"*-_

|ead syl o} Bunelss syjosd puB ‘sanjeAos ‘slyBy Jouio (e pue !(SYBL uonebil Jo UL Yum SaRKun Uy %2ms b‘ulpn;aus)

siyBu yozip pue syBu Jelem ‘Jolem |B !sesueuelindde pue ‘Aem Jo s1yBy ‘SIUBWIBSES [|B 'SAUNIXY puR Siuswaacrdus

'sBuip|ing pexiije 10 pajoass Apuenbasgns Jo Bunsixe e s seylefol ‘Auedosd |ees paguassp Buimojo). B

0} puB Ul }5BI8I) PUB ‘o[ WYBl sJ0luesD Jo ||e "Alejogeueg se epueT {o Jjeusq By} o} pue uojssessod pue Augue o

W6 "ujes o Jomod Yy 1sna) Ly 891sni] 0) SAGAL0D JOIURID 'UONRISPISUDS BIQRNEA 104 * | NVYHO ONVY HONV,\QANOQU A

g ofed (penupuo)) L-LEGGLLG ON w0y .

1SNyl 40 a3ad




DEED OF TRUST
---l'._oeh No: 5715931-1 (Continued) Page 3

:.'otherwrse use or occupy the Property in any manner, with ali laws, ordinances, and regulations, now or hereafter
ifi effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor may contest
«"in..g6od- faith any such iaw, ordinance, or regulation and withhold compliance during any proceeding, including

___appropnate appeals, 5o long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
" gale oplmon, Lender's interests in the Property are rot jeopardized. Lender may require Grantor to post adeguate
¢ Security or g surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to. Protact Grantor agrees neither to abandon ar leave unattended the Property. Grantor shall do all other
“ acts, in addmen to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE CDNSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable alil
sums secured- by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all er any part of the Real Property. or any interest in the Real
Property. A "sale or transfer"-means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneﬂma'l ‘or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land centract;, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
gontract, or by sale, assrgnment, ‘or transfer of any beneficial interest in or to any land frust hoiding title to the Real
Property, or by any other methdd of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such gxercise |s prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provrsmns relating to the taxes and liens on the Property are part of this Deed of
Trust

Payment. Grantor shaH pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or an account of the Property, and shall
pay when due all claims. for work done.on or for services rendered or materiaf furnished to the Property. Grantor

* shall maintain the Properiy frée: of all; ltiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Yen of taxes amd assessments not due, except for the Existing indebtedness referred to
below, and except as Dtherwrse prowded in thls Deed of Trust.

Right to Contest. Grantor mav wnthhold piay ment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay.-$o Iong as Lender s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment,.Grantor skall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has’ notice of.the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficlent cofporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plys any-costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the liem. n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgément against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in:the contest proceadings.

Evidence of Payment. Grantor shall upon de-rrr:arrd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmerital official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at |gast fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied.to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on account of the work, sarvices, or materials. Grantoer will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. o—

PROPERTY DAMAGE INSURANCE. The foliowing provisions reiatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail procure and mamtaln pollmes of frre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering alf Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurence clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as_Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably;: acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen request ‘pf Lender, will deliver to Lender
from time to time the policies ar certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior.Wwritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage-im favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person...Should: the Real Property be lacated in
an area designated by the Director of the Federal Emergency Management Agencx.r a5 a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within: 45 days dfter notice is given by
Lender that the Property is located in a special flood hazard area. for the maxirmum amount of ‘Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan; up'to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required. by Lender, and’ to maintain such
insurance for the term of the loan, E

Application of Procesds. Grantor shall promptly natify Lender of any loas or damage 1o the Property Lender may
make proof of loss if Granter fails to do so within fifteen (15} days of the casuelty Whether -or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtednass, payment of any lien affecting the Property, or the restoration
and repair of the Property. |If Lender elects to apply the proceeds to restoration and repair, Grantor shafl repair or
replace the dameged or destroyed Improvements in a manner satisfactory to Lender. Lender shall;:. upon
satisfactory proof of such expendrture pay or reimburse Grantor from the proceeds for the reasonable ‘cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which Haye. not, been
disbursed within 180 days after their receipt and which Lender has not committed 1o the repair Or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay’ accrued:_
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. - If:Lender holds:
any proceeds after payment in full of the Indebtedness, such preceeds shall be paid without interest te Grantor as
Grantor's interests may appear. : :

Complmnce with Existing Indebtedness. During the period in which any Existing Indebtedness described belo"w'iS‘

in effect, compliance with the insurance provisions contained in the instrument evidencing such Exlstrng_

indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the: extent’
compliance with the terms of this Deed of Trust would constitute & duplication of insurance requirement. fadny

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proteeds

shall apply only to that portion of the proceeds not payabfe to the holder of the Existing Indebtedness.

g
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DEED OF TRUST
....-L'og‘n No: 5715931-1 {Continued) Page 5

' éa:c‘urity Agreement., This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unitorm Cemmaercial Code
< ag-griiended from time to time.

£ Seclrity. Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

. dnd continte Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

. ireal progerty records, Lender may, at any time and without further authorization from Grantor, file executed

. ‘counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

", Lender for all. expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
:'rﬁmove, sever.or. detach the Personal Property fram the Property. Upon default, Grantor shall assemble any
Personal - Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender<and make:it:available to Lender within three {3} days after receipt of written demand from Lender to the
axtent permltted by app'ncable law,

Addresses, The man]mg addresses of Grantor (debtor) and Lender {secured party} from which information
cencerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are ag stated on the first page of this Deed of Trust.

FURTHER ASSURANGES' ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact aré a part.of thas Deed of Trust:

Further Assurances. At aq_\{ ttme, and from time to time, upon request of Lender, Grantor wili make, execute and
deiiver, or will cause:to be made;.executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to bé filed,. recorded refiled, or rerecorded, as the case may be, at such times and in such offices
[l and places as Lender mav deem #ppropriate, any and all such mortgages, deeds of trust, security deeds, security
agreernents, financing statements, continuation statements, instruments of further assurance, certiticates, and
other documents as may,:in the sale opinion of Lender, be nacessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) “‘Grantor's obligations under the Credit Agreement, this Deed of Trust. and the
e Related Documents, and. (2} the Kéns and security interests created by this Deed of Trust on the Property,
whether now owned or nereafier acuired by Grantor. Uniess prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmburse Lender far all costs and expenses incurred in connection with the matters referred

to in this paragraph. ; -

Attorney-in-Fact. If Grantor fa|fs to" do am/ at !:he things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and .at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- -fact for the purpose of making, executing, delivering, fifing, recording, and doing all
other things as may be necessary or deswable, |n Lender s sole opinion, to accomplish the matters referred to in
the preceding paragragh. .

FULL PERFORMANCE. if Grantor pays alt the Indebtedness when due, terminates the credit line account, and otherwise
perfarms all the obligations imposed upon Gramtor Under this Deed of Trust, Lender shall exscute and deliver to Trustee
a request for full reconveyance and shall exegute and deliver to Grantor suitable statements of tarmination of any
financing statement on file evidencing Lender's “security interest in the Rents and the Persenal Property. Any
raconveyance fee shall be paid by Grantor, If permitted by applicable law. The grantee in any reconveyance may be
described as the "person ar persons legally entitiedd thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive prootf of the truthfulness of any such mattérs or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Déed of “Trust if any of the foltowing happen: {A) Grantor
commits fraud or makes a material misrepresentation at.any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financiat condition. (B Grantor does not meet the repayment terms’of the Credit Agreement. (C! Grantor's action or
inaction adversely affects the collateral or Lender's rights iri-the coﬁatera'l This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, fsilure to pay taxes, death of all persons fiable on
the account, transfer of title or sale of the dwelling, creation of:a seniot lien on the dwelling without Lender's
permission, foreclosure by the holder of another lian, or the use of: funds or the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs undeé tms Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlght__s and ;gmgdqes* .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised afone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |If
Lender decides to spend money or to perform any of Grantor's obhganons under this: Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to dec!are Grantor in default and to exerciss
Lender's remedies. ; .

Accelerate Indebtedness. Lender shall have the right at its option to deélare' ihe__:-'én_tiré Indebtedness immediately
due and payable. :

Foreclosura. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the nght 10 foreclose by judicial
foreciosure, in either case in accerdance with and to the full extent provided by apphcable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. ; ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net prDCeeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may fequire any tenam or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. F’ayments by ‘tehants
or other users ta Lender in response 1o Lender's demand shall satisfy the obligations for which the pavments are
made, whether or not any proper grounds for the demand existed., Lender may exercise its nghts under thts
subparagraph either in person, by agent, or through a receiver. 3 :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of all aF any part ot
the Property, with the power to protect and preserve the Property, to operate the Property precedlng_or pending .
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the costof .~
the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law.” Lender's .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds’ ‘tha- '
Indebtedness by a substantial amount. Employment by Lender shall not disqualify 8 persan from serving as a
receiver. e

Tenancy at Sufferance, If Grantor remains in possession of the Property after the Property is sold as providedk___..-":'

LT B
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DEED OF TRUST
' ___.,--L'_oah No: 5715931-1 (Continued) Page 7

Jdmt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
réferences to Grantor shall mean each and every Grantor. This means that each Grantar signing below is
reepensible for all obligations in this Deed of Trust.

+No Wal\mr by Lender., Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

inless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
lender has igiven up that right. If Lender does agree in writing to give up one of Lender's rights, that does not

. ‘mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

3._that it Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again,.if the- situation happens again. Grantor further understands that just because Lender consents to one or
more of, Grariter's requests, that does not mean Lender will be required to consent to any of Grantor's future
reque_sts _Grantor- waives presentment, demand for payment, protest, and notice of dishonor.

Severability. - [f.a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will net mean that the rest of this Deed of Trust will not he valid or enforced. Therefore, a court will
enfarce the rest of thé provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenferceable'"

Succaessors and Assugns Suhject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property betomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without reteasmg Gra tor, Jfrom the obligations of this Deed of Trust or liability under the Indebtedness.

» Time is of the Esserice. T|me |s of the essence in the performance of this Deed of Trust.

Waive Jury. All parttes ta this Daed aof Trust hereby waive the right to_ar n any action, proceeding, or

counterclaim brought by ahy party agalnst any other party. (Initial Hera §§%

n Waiver of Homestead Examptlen Grantar hereby releases and waives aI ts and benefits of the homestead
exemption laws of the State-of Washlngton as to all Indebtedness secured by th|s Deed of Trust.

DEFINITIONS. The following werds. shaII have the followmg meanings when used in this Deed of Trust:
Beneficiary. The word " Beneﬁmary means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means ROGER W JOHNSON and BARBARA J JOHNSON and includes all
co-signers and co-makers signing the Gredit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated May 1, 2008, with credit
limit of $50,000.00 from Grantor te Lender,“together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutiéns for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARlABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty mterest provisions relating to the Personal Property and
Rents. =

Event of Default. The words "Event of Defautt mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. p

Existing Indebtednass. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means ROGER W JOHNSON and BAREAHA J JOHNSON.

Improvements. The word "Improvements” means ali extstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, eddmons replacements and other construction on the Real
Property. i

Indebtedness. The word "Indebtedness™ means ail pr|nc|pal', mterest" and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents; together withi--all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Cradit "Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obllgatlons orexpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, .toggther with interast on such amounts as
provided in this Deed of Trust. Specifically, without limitation, -Indebtedness mcludes all amounts that may be
indirectly secured by the Cross-Coltateralization provision of this Deed df Trust. :

Lender. The word "Lender” means PEOPLES BANK, its successors and asstgns The wards "successors or
assigns" mean any persen or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property™ mean all equipment, f:xtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached:or afflxed io the Real Property;
together with all accessions, parts, and additions to, all replacements of, and, atl substrtutlons for, any of such
property; and together with all issues and profits thereon and proceeds (including without. I|m|tat|un all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal F'ropertv. .

Real Property. The words "Real Property” mean the real property, interests and nghts ag further dest:ribed in this
Deed of Trust. e

Related Documents. The words "Related Documents" mean all promissory notes, credit a'greements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in‘connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Decuments “and-are
not secured by this Deed of Trust. s

Rents. The ward "Rents" means all present and future rents, revenues, income, issues, roveltie's‘,;_ prefits;ﬁ-'and;
other benefits derived from the Property. 5 '

Trustes. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees. v L
5

AR
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