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DEED OF TRUST
DATE: May 5 uzodéh
Reference # if apphcabie} Additional on page ___

Grantor(s):
1. MCKISSEN, MICHAEL E
2. SAMMETH, CORDIAJ

Grantee(s}
1. PEOPLES BANK =
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 8, Kabalo Helghts
Additional on page

Assessor's Tax Parcel |1D#: 4753-00@.:0(_)830000

THIS DEED OF TRUST is dated May 5, 2008, améhé MICHAEL MCKISSEN AND CORDIA J
SAMMETH, HUSBAND AND WIFE, WHOSE: ADDRESS IS 11324 MICHAEL PLACE,
BURLINGTON WA 98233 ("Grantor"); PEOPLES’ 'BANK; whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender" and sometimes as Beﬁ'eﬁclaiy“i and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burlmgton. WA 98233 (referred to below
as "Trustee"}.




WdZv'e 8 032 abed B002/9/S
1opny Aunog ybeys

W

_.Iéés,uda Asw Joywelny “Auadoid syl jo Asuednaso Jo asn Syl 01 SAed(dde SSILOYINE [BIUBWIUISAAE (g 4O 'jo8le U]
“ Jgjjeéiey Jo mou ‘suonenBes pue ‘SEOUBUIPIO 'SME] [[B UNM “Jeuusw Aue u| Auadold sy AdnoDo J0 BSn 88IMJIBLLO0

71O 9SEE)-UUSL OUM JBASOSIEUM BINJBU AJAS O Soilua uo suosiad Jauylo Jo sUBUB) ‘SlusBe |2 Aq spuenduioo

a’isn'ea :'M__ml.umd jeys pue ‘Ajdwos Apdwosd jeds Joweln  csjuewsiinbey [eluewilisaor) uum  esueiiduwon

"1SNi| jO pesq Si4l JO SUCHIPUOD PUB SWLIB) BU) Yiam soueydwiod
I8, mlue.lg 40 “sasodind lo} Aupedoig [Bay oYy 100dsul 01 pue §)1s2J3lUl §,J3pUST 0] PUSlIE D} SBWN S|geuUasead
B2 m_:__lmadmd __|equ a1 uodn Jayua Aew saanelussasdss pue sluabe s Jspust pue Japust -aenul oy by s Jepuer

‘an[en [enba
1sua| ie jo sluawef\o.ldl.m Uiia Sluswancidw| yons eoedal o) 1opus 01 AJojoejsies sjuswabueig eyew o1 iojupin
annbel Aew Jspus] ‘sluelanoidulj Aue JO |BACLISI BU) 01 UOIIPUOD B Sy ‘IUSSUOD U3l Jold s 19pua Inoyum
Auadma |eeu sy wWio1} Susweaodw| AUE GACLUBS 10 YS|jOLLBD 10U ||BYS JOUELID) "SIUSWBACIOW] JO [BACWEY

-'1uasuoa uenlm Joud & Japua Inoyyam s1anpoad 3204 Jo [eaeIB ‘10S ‘Bl 008 ‘ABID 0D ‘(3BE pue |10
Bupniou)) s|e4eupuisqini:Aue ‘aaowes 03 B eyl Aled Jaylo Aue o] 1uesf JO ‘BAOWS 10U (1M JolurlS ‘Bujofialoy
ayl jo AljessugB ayy-Buriidl Inoyuan  -Auadoud 8yl jo uomuod Aue Jo Auedolyg eyl o) Jo Uo 81sem 1o jo Buidduys
Aue Japns Jo 'J!uua_d‘_ 'ngw‘('a_o 4ou asuesinu Aue juwiad Jo 10Npuod ‘asNED JOU JjBYS JOIURID  '8ISBAX ‘eduERsSInN

’ i ‘anjeA Sy sAJasald 03 Alessanau agueuBlUIBW PUE ‘Sluswaaeidal
‘sijedss e u.uo;.led A|1dLumd pun UoIpuoDd poob ul Aledold ayl UelUBW [|BYS JOWERID Culelwiep o3 Alng

‘sasodind |eanynotibe Joy
Ajjedioupd pasn 1000 si Auado;d |uau a4yl ‘Auadold syl uo suoiBW| JaYl0 03 10 Aladold Syl O B8N By} O Bl
suoisiaoid Buimo||o) syl “(ynefep uodn padoaal A|EHIBUWIOINE JO1UBID) 0] JapuaT wol asusdl| B s| abajaud sy}
Auadolg syl woly susy eyl 159]}00 (£} pue !Anadoly sy abeuew 4o sleiado ‘esn (g) [Ausdold syl 4o |04L02
pue uoyssessod u) UlBLWal u) /\BU..I mme:g INB8[] JO JUSAJ UR JO 82USLINDD0 2U] JIUf] OS] PUB UDISSASSOH

:suolsiaold Buiamo|o) ayl Ag paulaaoh aq jeys Auadoly
ayl jo asn pue UO‘SSS‘SSOd 8 J°1UBJEJ mul 599159 Joluelyy  “AlH3d0Hd JIHL 4O IONVYNIALNIYIW ANY NOISSISS0d

sxuewnooq paie|ay auUl pue ‘1sni] jo paeq SIYl ‘uswasby 1pal) syl 1apun suoliebyqo s Joluesn
30 |je Wuoped Jeuuel ABWIN B Ui pue AQSulsTlieys pue ‘anp slioseq Asyl Se 1snul 4O paaQ syl Aq pa.noes sunoue
||e Jopus 03 Aed ||BYS JOJURID ‘1sn.u_ 40 paaq $IU3 Ul paplaosd asiMmaaylo Se 1deox] IONVWHOIHId ANY LNINAY

‘SINNZL
DONIMOTI04 JHL NO 314303V GNV N'Ell\l!-) SL.4SNYL 4O G330 SIHL '"LSNHL 40 4330 SIHL ANV 'SININNICA
03Lv1aY ML IN3WNIIYOY LaFH) IHI-HIONM SNOILVDITEO ONY SINIWITHDY S.HOINVHD 40 HOVI
30 3ONVINYO4H3d (8) ONY SSINCIEHIANIIHL 4O LNIWAVA (V) FHNI3IS OL NIAID SI "ALHIdOHd TYNOSHId
ONY SLINIH IHL NI LSIHIINI ALIHNDIS THL ANV SINIY 0 INFWNDISSY JHL DNIANTINI “1SNHL 40 Q330 SIHL

*‘fssadpalqa_pﬁ; ay} jo 1ed Jo || jo uoneia[edoe uodn peyoaas Ajjenjewoine
8q ||eyYs pue uopdo sJBpusT 1B PeMOAS] ag ABLU aSUSIN- YD ‘Slyoid pue SIUSY BUl 10903 O] 9SUSD(| € JoeiD
01 sl Japua "1snil Jo peeq siyl Jo Bulpioos) eyl uodn aleoyd pue pajospied ‘olyoads aq 01 papualul S| Juswubisse
SIy3 Ag DEIERID USY BYl [0/0°B0°GS MOH YNM SJuepiodse Ul pepuodel s) luswubisse sy Aledolg eyl yo sijoud
pue ‘slusy ‘8eses| || 01 pue Ul 1§8J21U| puB 'a|1u 1L|5I.I §,10JUBID) O |j@ ‘lapuse 0} Alunoes se subjsse Agasay Jojuein

*equeleq oiez Aue Sulpuelsypanou 10840 pue 8010}
[IN} Ul UfBWISL [IM ISNIL JO pes( SIYl Jo uel| eyl 'am;a‘lpq 1 CIojuRifp: 0] spuny eaueape o} uopebigo s Jepue elRUlLIS)
10 3peid JO eu)] Byl S1EUIUIIS} 10U SEOp BIUREG 012 Y "0J8Z .40 UMOLS JUNOILE 643 uey) 1m0l Bg Seuwl uened
12 Apw upss Jo suy Buinoass s Jo ssupjeq predun eyl peouenpue: Apusnbssgns pue ‘plede. ‘ispueq Aq peausape
aq Aew spung -eduejeq siepauueIu AuB puR JuswesiBy Jpes) oy Ui pepmo:d $B Wi Mpeid oyl 01 On 0i6Z Wol swn
0} 8wl wol} eswesiBy upeld syl iepun Buipueisino esusjeq &yl SeIHoes 1sniL jo pesq SIU) eyl Jepus pue JOJURID
JO uonueIW By} sl 3 “ewee By 1Pai) eyl Ul pepincid Fe U liped] eyj peesxe pou {leys ‘ydeibesed suy 10 ydeibried
gseupw)qepu| eyl Jeypie ul pspinoad se pesueape 10 pepuedxe sjuncle Aue pue ‘seBieys 1eylo ‘seBeieao Asmsodwey
Aue uswiesiBy Upe1 eyy U pepiaold S8 wWNg Io B1e) B|qeUEA i pexy g je esuR|eq Yons uo sebieys soueuy Buipnjou
U ‘owly ouo Aue je Bupmo esuzjeq BUIpUERISING [B10} G IR -UORRIIWN. G} 0} )oelgns ‘SLUR 0} Bl W) OPRWOI
pue ‘piedeJ ‘epew g ABW SBJURAPE UINS ‘uopeziuowe sapnefou smo|e-iuewsesly upes) eyl ‘pejjesuso o pepuadsns
‘pajaLiuMS) Use(] 10U SBl 3)paId Jo BU)l By pue JueweslBy Upes) syl JO sulel Byl Jl2 UM selidwoa ol se Buo) os
MWy Jjpesd By} 0} dn JOJIERID 0) SBIUBADE SYBW 0} topus sereBiqo Yojym ‘1solslul Jo 61R) S[qRMEA B LUM JPeID JO oul|
Buinrjoael e 'uopepw oYM ‘Buipnaw sseupelqepu) ey sesndes jshil Jo peq_q Syl CLaIYD 40 3N ONIATOAIH

8J0H [enul} -ueMB s aanou Ying |'|1un {j'ue ‘S83jun suoleB)qo Jo sueo| |BUOIppE
S6(J SIGY USY) ‘1spusT 0] JOJUEIED) JO SUOREBIGO' JD ,Selyige)| jaylo pue 1psid JO SUOISUBIXD
‘SUBO| [RUOILPPE AU Yltm ucRosuuos U Buipuat w yinsg Japun |soued oF 1yBu ayr Jo sonou anB 01 paynbalr s)
Japue aul J| "2|geDaIojuBUN SSIMIBLYID al0daq ARl JBYRaIey 10 24 ABw siuriode yoans »__'mda.i 01 uonebygo eyl Jaylaym
pue ‘suoneliu JO eIMIBls AUBR AQ Palieq Bwo5aq ABW 161jeaiey JO g ABLWSIUNOWE. {ONs uodn AlaA0sal Jaylaym
pue ‘asimiaylo Jo Aled uonepowwodde ‘Aleins ‘iojuesenB se paefiqo Jegieym . ‘sisyio sim Apurof o Apenpiapu
oLl 8q ABw JoluelD Jeylaym ‘palepinbyun o paepinby wabunuoo Jo eInjosge ‘pauMlIglsSpun O paulwlalap
1981pUI 10 O8NP ‘Bnp 1ou 10 anp Jaylaym ‘asimisylo 1o Alejunjoa Jayisym ‘1U’aman-Bv_'. Npargy sy jo esadind eyl
0} palgaIuUN 10 palr|al Jayleym ‘Buisue Jjelealal 10 BuNsSIXe MOU JBUISYM ‘WBL] 1O 8J0W.J0 auo Aue 10 Joluelr) 1suebe
JSpueT Ag SWIBD (B SE [jas SB ‘LUBY) JO SJCW 10 3uo AUR JO ‘J3pUsT O} JOJURID) JO 'Uoslay) 1sausiulisnid ‘sanijigen pue
s1qap ‘suonebnqo (g sesnoas 38N Jo pesq sui! wawemby Jpsud syl o) ubppRE L_'I NDJ.LVZI'NH';]J.VT]DD SS0HD-

0000-800 000-€SLY
S| Jequinu  uUOREdRUIP! xel Auadoid [esH oyl ‘66286 VM. 'NOLONITHNE
'I9Y1d J3VYHOIN $ZELL  SB umouy AJuowwod 8| ssaippe sH J0- Auadmd |y oyl

-uojbutysepn jo ejerg ‘ubeyg jo A;unoo aq; m amnus

‘uayBuiysepn *Aluncy 3Bexs jo Spi0del *£L00GZS0000Z "ON @i S.10UpNY
19pun ‘000z 'Sz AGIN Uo pepiooes jeid sed sB 'SIHOIAH OTVEYY 40 1V1d.. 8301

:uolfiuiysepp Jo ajers ‘Alunon J_|9v)|s u| pamaq
(",{uadmg Jeay,. BY}) 'sisllew Jejius pue |ewiayloal ‘seB ‘)10 ‘s|eJauiw ||g uonelw| oYM Eulpmaul 'l\uadom
fea1 ay) o1 buiepel syjouid pue ‘ssnjeAos "sxybu Jeylo @ pue (siyBu uoneBLN fO YIUP YUM SSIIN Ui HD0IS Buapnra‘uti 5
s1yBu youp pue siyBu ialem ‘lejem |je sadcususlindde pue ‘Aem o siybu ‘sluslueses | !saunixy pue SluBwesdidull
‘sBuipying pexyje Jo peloasa Ajuanbasgns uo Bunsixa (@ yum Jeyleboy ‘Aledord |ess paguosep ﬁulmono; ayy:
0} pue ul 1saJeiu| pue ‘& By sJa0uBID Jo (B *Aie1oysuog se JopueT JO Jyeuey oyl 10} pue uoissessod pue Ajue’ie

WBU ‘epEs JO JeMOd LM 1SN U BRISI | 0) SABAUOD JOJURID ‘UOHRIBRISUCD B(YBNIRA 104 " INVHD ANV JONVAIANOD- . A )

¢ obed (penupuoy) 1-6G6G1LLG 1ON Ueol.”

isSndl 40 g33d



DEED OF TRUST
~-Loan No: 5715959-1 {Continued) Page 3

_,:.'rn good faith any such law, ordinance, or regulation and withhold compliance during any proceedrng, including

’ _.approprlate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

- sole”ppinion, Lender's interests in the Property are not jeopardized. Lender may require Grantar to post adequate
___secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

£ Puty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do afl ather
L oacts, in addition to those acts set forth above in this section, which from the charagter and use of the Property are
L reasonably necessary to protect and preserve the Property.

DUE: ON ‘SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately dus and payable alt
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or ather
document ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lendés’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale.or. transfer" means the conveyance of Rea! Property or any right, title or interest in the Real Property;
whether legal, beneficial-or equutable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
gontract, or by sale} assignment, or transfer of any beneficial interest in or to any (and trust holding titla to the Real
Froperty, or by any other ‘method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercree is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor: shaH pay when due {and in all events prior to delinquency] all taxes, special taxes, assessments,
charges (including water:and sewer);: fines and impositions ievied against or on account of the Property, and shall
pay when due all claims far work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all:liens having prierity over or equal to the interest of Lender under this Deed of
Trust, except for the lien:of taxes-and“assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwrse prowded 4n this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to péy,.so long as.Lender's interest in the Property is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Gramtor has fotice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash'or-a. sufﬂsient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien-plys any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, In“any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
cbligee under any surety bond furnished in the  cortest proceedings.

Evidence of Payment. Grantor shail upon-demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againet the Property.

Notice of Construction. Grantor shall notify Lender at least; flfteen {19) days before any work is commenced, any
sarvices are furnished, or any materials sre supplied to the Preperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sérvices, .or. materiais. Grantor will upon request of Lender
furnish ta Lender advance assurances satlsfactory o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsuons relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam polrcres of fire insurance with standard extended
coverage endorsements on a replacement basis for the tull insurable valug" K_coverrng all Improvements on the Real
Property in an amount sufficient to avoid application of any gginsurance ciause, and with a standard mortgagee
clause in favor of Lender, tagether with such other hazard and.)iability indurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request’ of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactary to“Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (3Q) days prior wrltten notice to Lender. Each
insurance policy also shall inciude an endorsement providing that coveérage in favér of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should_..”i:he=_:Real Property be located in
an area designated by the Director of the Federal Emergency Management-Agency as’ a_special flood hazard area,
Grantor agrees to obtain and maintain Federal Fiood Insurance, if available,.within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximuin amount of Grantor's credit fine
and the full unpaid principal balance of any prior liens on the property securing the‘loan, up-to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requrred by Lender, and to maintain such
insurance for the term of the loan. - e

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds: of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the. F‘ropertv, .or'the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granter shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. ..-Lénder shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the-reasonable”cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procesds:which have.-not been
disbhursed within 180 days after their receipt and which Lender has not committed to the repair_or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then w0 pay atcryed
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness lf Lender holds
any procesds after payment in full of the Indebtedness, such proceeds shall be paid without intetest to Grantor a5,
Grantor's interests may appear. i

Compliance with Existing Indebtedness, During the period in which any Existing [ndebtedness descnbed belaw is
in effect, compliance with the insurance provisiecns contained in the instrument evidencing such E)ustlng
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to“the extent’

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. f any_

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shail apply only to that portion of the proceeds not payable to thae holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, {B} to provide any required insurance on the Property, (C) to make repairs to thes
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DEED OF TRUST
- -Loan No: 5715959-1 {Continued) Page 5

_:,:.'S”g.c'iirity Agreemant. This instrument shall constitute a Security Agreement to the extent any of the Proparty
@lnstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniformr Commercial Code
+ ag-amended from time ta time.

<Saeirity-Interest. Upon reguest by Lender, Grantor shall take whatever aciion is requested by Lender to perfect

£ gnd continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

. real pfoperty records, Lender may, at any time and without further authorization from Grantor, file executed

. counterparts, capies of reproductions of this Deed of Trust as a financing stetement, Grantor shafl reimburse
-.Lender for ali.éxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shalf not
femave; saver .or. detach the Personal Property from tha Property. Upon default, Grantor shall assemble any
Personal.. Propertf hot affixed to the Property in a rmanner and at a place reasonably convenient to Grantor and
Lender-and"make it ‘gvailable to Lender within three (3} days after receipt of writien demand from Lender to the
extert permltted by apphcable law.

Addraésas The ma1lmg addresses of Grantor (debtort and Lender {(secured party) from which information
goncerning the geturity.interest grantad by this Deed of Trust may be ohtained {each as required by the Uniform
Commercial Code) are us.stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The foltowing provisions relating to furthet assurances and
attorney-in-fact are a part'of ‘thrs Deed of Trust:

Further Assurances. At'any tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause.t0 bé made;-executed or delivered, to Lander or to Lender's designee, and when requested by
Lender, cause to bé filed, recorded -refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may déem appropnate any and all such morigages, deeds of trust, security deeds, security
agresments, financing Staferments,’ continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sofe ppinion of Lender, be necessary or desirable in order to effactuate, complete,
perfect, continue, or preserve H} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Retated Documents, and™. (21 % the lieng and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary In
writing, Grantor shall re(mburse Lender for ali costs and expenses incurred in connection with the matters referred
to in this paragraph, ;

At‘tomay-m—Fact If Grantor faals o do any of the things referred o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensa. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, defivering, filing, recording, and doing afl
other things as may e necessary or des:rable, m Lender s sole opinion, to accomplish the matters teferred to in
the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the lndebtedness when due, terminaies the credit line account, and otherwise
performs all the obligations imposed upon Granfor tnder this Deed of Trust, Lander shall execute and detiver to Trustee
a request for full reconveyance and shall exetute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permltted by applicable law. The grantee in any reconveyance may be
described as the "person of persons legally entitled thereto”, and the recitals in the reconveyance ol any matfers ar
facts shall be conclusive proof of the truthfulness of any such matters Qr facts.

EVENTS QF DEFAULT. Grantor wilt be in default under this Deed af Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at: arry time in; connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's incame, assets, liabilities, or any other aspects of Grantor's
financial condition, (B] Grantor does not meet ihe repayrnent ‘tefms. of the.Credit Agreement. (C} Grantor’s action or
inaction adversely affects the collateral or Lender's rights in“the tollateral, This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of afl persons ltable on
the account, transier of title or sale of the dwelling, creation ofsa senior. lien on the dwelling without Lender's
permission, fareclosure by the holder of another lien, or the use of funds of tha dwsllmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oocurs under’ thrs Deed of Trust, at any time thersafter,
Trustee or Lander may exercise any one or more of the following righits and remedies

Election of Hemedies. All of Lender's rights and remedies will be cumulatlve and may be exercised alone or
together. An election by Lender 1o choose any one remedy will not bhar Lender from using any other remedy.
Lender decides to spend money or to perform any of Grantor's obligationg under ihifs; ‘Deed af Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to dec!are Gramor in default and to exercise
Lender's rernedies. g

Accelarate Indebtedness. Lender shall have the right at its option to dectare 1the entnre indebtedness immediately
due and payable. E )

Foreclosure. With raspect to afl or any part of the Real Property, the Trustee shai'. havye’ the right to exercise its
power of sale and fo foreclose by notice and sale, and Lender shall have. the right ta fareclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcabla Iaw ;

UCC Remodies. With respect to all or any part of the Personal Property, Lender shau have al! the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possess;on ‘of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may- reqmre ‘anyfenant or
other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocahly designates Lender as Grantor's attorney-in-fact to endorse ingtfuments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pavments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which thé payments ‘are
made, whether or not any proper grounds for the demand existed. Lender may exercise its: rrghts under thts
subparagraph either in person, by agent, or through a receiver. .

Appoint Raceiver. Lender shall have the right to have a receiver appointed 1o take possession of all or any:-H
the Property, with the power to protect and preserve the Property, to operate the Property precedrng or pendlng

foreclosure or sale, and 1o collect the Rents from the Property and appiy the proceeds, over and above the costiof

the receivarship, against the Indebtedness. The receiver may serve without bond if permitted by law.” Lender's .
right to the appointment of a receiver shall exist whether or not the apparent value af the Propersty exceeds: the--
lndehtedness by a substantial amount, Employment by Lender shall not disgualify a person from servmg as’ a
receiver. .

Tanancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

LT
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DEED OF TRUST
- -Loan No: 5715959-1 {Continued) Page 7

._,:.'Jei_n‘i and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
" references to Grantor shall mean sach and every Grantor. This means that each Grantor signing below is
resuo"nsible for all obligations in this Deed of Trust.

“No Waiver by Lender. Grantor undarstands Lender will not give up any of Lender's rights under this Deed of Trust
£ uhless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
: Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
. mean Grantor will not have to comply with the other provisicns af this Deed of Trust, Grantor also understands

-.that I "Lerider: does consent to a request, that does not mean that Grantor will not have to get Lender's consent

again..if the: situation happens again. Grantor further understands that just because Lender consents to one or
more of .Grantor!s ‘requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Graptorwaives presentment, demand for payment, protest, and notice of dishonor,

Severability. :If-a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.”. ™

Successors ‘and Assigns. “Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be-hinding upon and inure to the benefit of the parties, their successors and assigns. [f
awnership of the Property be€omes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without refeasmg Gre or.from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Trme is of the essence in the performance of this Deed of Trust.
action, proceeding. or

Waive Jury. Ail partles to thrs Deed of Trust hereby waive the right to_an  jury tri
counterclaim brought by. any party agamst any other party. (Initial Hgre-

Waiver of Homestead Exemptmn Grantor hereby releases and waives all rlghts and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following words shall heve the followmg meanings when used in this Deed of Trust:
Beneficiary. The word " Beneflmary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" . means MICHAEL MCKISSEN and CORDIA J SAMMETH and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement miean the credit agreement dated May 5, 2008, with credit
limit of $50,000.00 from Grantor to Lender, ‘together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substrtutlens for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust® ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty mterest provisions relating to the Personal Property and
Rents. P

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. p

Exlstlng Indebtedness. The waords "Existing Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means MIQHAEL MCKISSEN end CQRDIA J SAMMETH.

Improvements. The word "Impmvagrpms" means all emstmg and future improvements, buildings, structures,
mobile homes affixed on the ReaL«[ﬁ'oﬂé\rty, facilities, addrtror_}s,,replacemer!ts and other construction on the Real
Property. Sl ;

Indebtedness. The word "Indeb' nes,ﬁ’-" means all prmCIpaI, mterest and other amounts, costs and expenses
payable under the Credit Agf?ee entger Related Documents;. together withi-all renewals of, extensions of,
modifications of, consolidations 'of, an substttuttcns for the Credit Agreement or Related Documents and any
amounts expended or advanceg,b%z‘Lenﬂer to discharge Grantor's obligations or ‘expenses incurred by Trustee or
Lender to enforce Grantor's oblrgadeu;ls under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust Specﬁfncally, without limitation, Indebtedness |nc|udes all amounts that may be
indirectly securad by the Cross- Collateralization provision of this Deed of Trust

Lender. The word "Lender"” means PEQPLES BANK, its successors and assrgns T"he words "successors or
assigns” mean any persan or cempany that acquires any interest in the Credit Agreement

Parsanal Property. The wards "Personal Property” mean all equipment, fixtures, and other afticles of personal
property now or hereafter owned by Grantor, and now or hereafter attached ‘or affixed ‘to the Real Property;
together with all accessions, parts and additions to, all replacements of, and. aII substltutrons for, any of such
property; and together with all issues and profits thereon and proceeds (lncludmg without Irmnatron all insurance
praceeds and refunds of premiums) from any sale or other disposition of the Preperty a

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rrghtS, as: further descnbed in this
Deed of Trust, e

Related Documents, The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whather now or hereafter existing, executed in-connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents “and-are
not secured by this Deed of Trust. -

Rents. The word "Rents” means all present and future rents, revenues, inceme, issues, royalt"iee';-‘_profite,--:-'énd-:f
other benefits derived from the Property. e !

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E Geerge
Hopper Rd, Burlington, WA 88233 and any substitute or successor trustees, . +

WMDY )

Skagrt County Audltor o
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