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ASSIGNMENT OF RENTS

Reference # (lf apphcable) 1293_5_6_8_ Additional on page
Grantor(s):
1, REVELLE DAVID

Grantee(s)
1. BANK OF THE PACIFIC

Lega! Description: UNIT -1 B,BAYVIEW EXECUTIVE HANGARS CONDOQ.

s Additional on page

Assessor's Tax Parcel |D#: BBH-GGB-W
P \?_’l‘-l lo‘:\

THIS ASSIGNMENT OF RENTS dated Aprll 28 2008 is made and executed between DAVID
REVELLE; presumptively subject to the community interest of his spouse, if married (referred to
below as “Grantor") and BANK OF THE PACIFIC, whose mailing address is 801 COMMERCIAL
AVE, ANACORTES, WA 98221 (referred to below as "Lender”).
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ASSIGNMENT Fotr valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the following described Property located in SKAGIT County, State of Washington:

“UNIT 1B, “BAYVIEW EXECUTIVE HANGARS CONDOMINIUM," as per Survey Map and Set
of Plans recorded March 13, 2008, under Auditor's file No. 200803130040* Srtuate in the

County-of Skagit; State ofWashrn ton as described .in Declarati
Aud:r_tgr i Flgle No, 2008031 Ooagongomlnlum recordea Harcﬁ T’E 3808 under

The Property or its address is commonly known as 15263 FLIGHTLINE RD , BURLINGTON ,
WA 98233, The Property tax identification number is 8012-000-081-0100 . Grantor's
interest in the. Property is a leasehold interest as set forth in the Lease described below.

THIS ASSIGNMENT 1S GIVEN TQ-SECURE (1} PAYMENT OF THE iINDEBTEDNESS AND (2] PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS,
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE -Excapt as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender ali*amiounts secured:by this Assignment as they become due, and shall strictly perform ail of
Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below and so long as thers is no default under this Assignment, Grantor may remain in possession and contral of and
operate and manage the Property and céllect the Rents, provided that the granting of the right to collect the Rents shalil
not constitute Lender's consent to the use of: cash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANT!ES Grantor warrants that:

Ownership. Grantor is entitled 16 reeerve the Rents free and clear of all rights, Joans, liens, encumbrances, and
claims except as disclosed to aihd accepted by Lender in writing.

Right to Assign. Grantor has the full rlght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment Grantor has not prevrously assugned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell assrgn encumber or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this A351gnment i

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS Lender shali have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authonty

Notice to Tenants. Lender may send notices to any and’ aII “fenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender‘s agent.

Enter the Property. Lender may enter upon and take possessron of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor;. al'of the Renfs; institute and carry on all legal proceedings
“necessary for the protection of the Property, |nc|ucl|ng such”proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove. any tenant or.tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property o' marnta:ln. the ‘Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, incliding their. equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and:also to pay all taxes, assessmenlts and
watar utilities, and the premiums on fire and other insurance efféct'ed by Len’der on the Property.

Compliance with Laws, Lender may do any and all things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and: requrrements of al[ other gavernmental agencies
affecting the Property, .

Lease the Property. Lender may rent or lease the whole or any part of the Property fer such term or terms and on
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem appropnate glther in Lender's
name or in Grantor's name, to rent and manage the Property, including the- collectron and appllcataon of Rents.

Cther Acts. Lender may do all such other things and acts with respect 1o the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have atl of the powers of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregorng acts or- mgs and the fact that
Lender shall have performed one or more of the foregoing acts or things shall nof- reqmre Lender te do any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with lhe Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by’ Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. Aill expenditures mads. by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured by:this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenchture untli paid:

FULL PERFORMANCE. If Grantor pays all of the Indsbtedness when due and ctherwise performs all the obhgatrons

imposed upon Grantor under this Assighment, the Note, and the Related Documents, Lender shali executé and deliver to
Grantor a sultable satisfaction of this Assignment and suitable slatements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by Iaw shall be...'"
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, secunty rntenests i
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to-the *
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's ©
interests in the Property, then Lender on Grantor’s behalf may, but is not required to, take any action that Lender -
believes to be appropriate to protect Lender's interests. All expenses incumed or paid by Lender for such purpases will ™ _:*
then bear interest at the rate charged under the Note from the date incurred ar paid by Lender to the date of repayment.”

by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payabie on
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demand -(B} be added to the balance of the Note and be apporhoned among and be payable with any installment

payments to bgcome due during sither (1) the term of any applicable insurance policy; or (2} the remaining term of

“sthe Noté? or- {C) be treated as a balloon payment which will be due and payabie at the Note's maturity. The

Asgs:gnment also:will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to
any other rights ¢r any remedies to which Lender may be entitied on account of any default. Any such action by Lender
shall Mot be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT At Lender‘s option, Grantor will be in default under this Assignment if any of the following happen:
Payment___l}efgult..‘Grantor fails to make any payment when due under the indebtedness.

Break .Other. Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly, i the manner provided in this Assignment or in any agreement related to this Assignment.

Default on Other Payments Failure of Grantor within the time required by this Assignment to make any payment
for taxes or |nsurance or any ather payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default Fallure of any party to comply with or perform when due any term, obligation, covenant or
condition conlamed iﬂ any enwronmental agreement executed in connection with the Froperty,

False Statements. Any’ representatlon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Assignment or-the-Related Documents is false or misleading in any material respect, sither now or at the
time made or furnished.

Defective Collaterallzatlon ThlS Asmgnment or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason. B

Death or Insclvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any, asmgnment far the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credttor or governmental agency ries to take any of the Property or any other of
Grantor's property in which Lender has g dieti; This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. Howsever: if Graiitor dJsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasénable,and if’ Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply. ; L

Property Damage or Loss. The Property |s Iost stolen substantlally damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any guarantor, endorser, surety,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accommaodation party
dies or becomes incompetent, or revokes:or: dlsputes the validity of, or liability under, any Guaranty of the
Indebtedness. :

Insecurity. Lender in good faith believes ltself lnsecure

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
natice of a breach of the same provision of this Assignmént within:the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender. demandlng cure of such default: (1) cures the default
within ten (10) days; or (2) if the cure requires more- than ten {10) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to curé the default and thereafter continues and completes all
reasonable and necessary steps sufficient to preduce compliance as'sogn as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of ‘any Evenit of. Défault and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, |n addltlon to any other rights or remedies provided
by law: ; :

Accelerate Indebtedness. Lender shall have the right at its opuon without: noﬂce to Grantor to declare the entire
indebtedness immediately due and payable, including any prepayment penatty that Grantor would be reguired to
pay.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall: ‘have all the rights provided for in the
Lender's Right to Receive and Collect Renis Section, above. If the Rents‘are collected by Lender, then Grantor
irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivéd-in payment thereof in
the name of Grantor and to negotiate the same and collect the procesds. "Payments by tefiants or other users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or through a receiver. : .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of alt or any part of
the Property, with the power to protect and preserve the Property, to operate the: [Property precéding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds;.over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted:by faw. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valug of, the. Property axceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. ;

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment "or.theuNote_'.:or by
law. .
Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerolsed alone or

together. An election by Lender to choose any one remedy will not bar Lender from using any other, ramedy. .
lLender decides to spend money or to perform any of Grantor's obligations under this ASS|gnment at"ter Grantor's

failure 10 do S0, that decision by Lender will not affect Lender's right Yo dedlare Grantor in default and to exerolse_‘__"‘";_

Lender's remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Asa'gnmént i
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomneys' fees at trial ard: #
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by Iaw ay

reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection’ of its ;"

interest or the enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear*

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

without Timitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
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< 'expanges, whether or not there is a lawsuit, including atlorneys' fees and expenses for bankruptey proceedings
{including.efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated postujudgment

+ collection services, the cost of searching records, obtaining title reports {indluding foreclosure reports), surveyors'
;f feports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
. =Gr:amtor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Assignment:

’Amendments What is written in this Assignment and in the Related Documents is Grantor's entire agreement
with” Lender concernmg the matters covered by this Assignment. To be effective, any change or amendment to
this Assngnment must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment ' :

Arbltratlon Grantor and Lender agree that all disputes, claims and controversies between us whether individual,
joint, or class In nature, arising from this Assignment or otherwise, Including without limitation contract and tort
disputes, shali bé arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
clalm Is filed, upon raquest of either party. No act to take or dispose of any Property shall constitute a walver of
this arbitration” agreement ‘or be prohibited by this arbitration agreement. This Includes, without limitation,
obtaining injunctive relief or a‘temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of ‘attachment or imposition of a receiver; or exerclsing any rights relating to personal
property, including taking of disposing of such property with or without judicial process pursuant to Article 9 of the
Unlform Commerclal-Code. Any disputes, claims, or controversles concerning the lawfulness or reasonableness of
any act, or exercise of any right; -conceming any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the:Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoln or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any coirt-having jurisdiction. Nothing in this Assignment shall preclude any party from
seeking equitable relief frorn_a court of ¢émpetent jurisdiction. The statute of limitations, estoppel, walver, laches,
and simitar doctrines which would othérwise be applicable In an action brought by a party shall be applicable in any
arbltration proceeding, and thia ‘écommepéement of an arbitration proceeding shall be deemed the commencement of
an action for these purposes. .The-Federal Arbitration Act shall apply to the construction, intempretation, and
enforcement of this arbitration provlslon -

Caption Headings. Caption headlngs in th;s Asmgnment are for convenience purposes only and are not to be used
to interpret or define the provisions of 1h:s Asmgnment

Governing Law. This Assignment will'be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by l.ender in the State of Washington.

Merger. There shall be no merger of the |nteresi or estate created by this assignment with any other interest or

estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writlen consent
of Lender.

Interpretation. (1} In all cases where there ls fnore than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in‘the plural where the context and construction so
require. (2) I more than oneg person signs this Assignment as-"Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lendér may sue any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3} The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or defi ine the grovisions of this Assignment.

No Waiver by Lender. Grantor understands Lender will not glva L|p any of Lender's rights under this Assignment
unless Lender doss so in writing. The fact that Lender delays or omits to -exercise any right will not mean that
Lender has given up that right. |f Lender does agree in wrltmg ‘to-give up ane of Lender's rights, that does not
mean Grantor will not have to comply with the other pravisions :of:this Assigniment. Grantor also understands that
if Lender does consent to a request, that does not mean that Geantor will ngt have to get Lender's consent again if
the situation happens again, Grantor further understands that.just because Lender consents to ane or more of
Grantor's requests, that does not mean Lender will be required-to  consent to.any of Grantor's future requests.
Grantor waives presentment, demand for payment, protest, and notice of dighonor,

Notices. Subject to applicable law, and except for notice required or allawad by law to be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when depositedin the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addressss shown nedr the begmmng of this
Assignment. Any person may change his or her address for notices under-this Assngnmenl by giving formal
written notice to the other person or persons, specifying that the purpose of the notieé is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at ail times-‘of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be.given in another manner, if there
is more than one Grantor. any notice given by Lender to any Grantor is deemed to be notice. gwen 0 aII Grantors.
It will be Grantor's responsibility to tell the others of the notice from Lender.

Powers of Attorney. The various agencies and powers of attorney canveyed on Lender under thIS Asmgnmenl are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court finds that any provision of this Assignment is not valid or should not be enforoed that fact
by itself will not mean that the rest of this Assignment will not be valid or enforced. Theréfore, & court will

enforce the rest of the provisions of this Assignment even if a provision of this Assngnment may be fcund to be
invalid or unenforceable,

Successors and Assigns. Subject to any limltations stated in this Assignment on transfer of Grantor's mtarest lhIS':_
Assignment shall be binding upon and murq to the benefit of the partles, their successors dnd-assigns.
ownership of the Property becomes vested in'a person other than Grantor, Lender, without notice to Grantor, may .=
deal with Grantor's successors with referencs fo this Assignment and the indebtedness by way of forbearance or”
extension without releasing Grantor from the obligations of this Assignment or liability under the Indabtedness

Time is of the Essence. Time is of the essenct in the performance. of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to any jury trial in any action, proceedlng, or ‘ i
counterclaim brought by any party against any other party. B

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead___.-'
exemption laws of the State of Washington as te all Indebtedness secured by this Assignment. i
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A Walver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
" CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
#SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
;f EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTQR, ACQUIRING ANY INTEREST IN OR

. TITLE TO: THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS The following words shall have the following meanings when used in this Assignment:

Assngnment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF REHNTS_f_ror__n time:to time.

Borro;ﬁ_v_er'.w The wor.d""'ﬁorrower" means DAVID REVELLE.

Event of Default, "_I_'-hé_ w-qrds "Event of Default” mean any of the events of default set forth in this Assignment in
the default section of this ‘Assignment,

Grantor. The word. "Grantof” means DAVID REVELLE.

Guaranty. The word-"Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
tender, including W|thout Ilmllatlon a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness means all principal, interest, and other amounts, cosis and expenses
payable under the Note-or Rélatéd Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions-for. the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's cbiigations under
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lendgf'ﬂ means BANI{(QF THE PACIFIC, its successors and assigns. The words "successors or
assigns" mean any person oreempany that acguires any interest in the Note.

Note, The word "Note" means the proriissory note dated April 28, 2008, in the originai principal amount
of $95,000.00 from Granipr to-Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and 5ubst|tut|ons for the promissory note or agreement.

Property. The word "Property” _means__ all o!__.Grantors right, title and interest in and to all the Property as
described in the "Assignment” section-ofithis’ Assignment.

Related Documents. The words "Related Documenls mean all promissory notes, credit agreements, loan
agreernents, envirenmental agreements, guarantles, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all othier instimerits, agreements and documents, whether now or hereafter
existing, executed in connection with the’ Indebledness
Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, includirg, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derivad or to beiderived from such leases of every kind and nature, whether due
now or later, including without limitation GrantoP's right to enforce such leases and to receive and collect paymeant
and proceeds thereunder.
THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON APRIL 28, 2008.

GRANTOCR:

DAVID REVELLE

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Washington )
) 88
COUNTY OF __Skagit }

On this day before me, the undersigned Notary Publi¢, personally appeared DAVID REVEIJL personally known to me or
proved. to_me on the basis of satisfactory evidence to be the individual described-ir and who “executed the

(A’§S!GNMEN’F -OF RENTS, and ackpewtedged that he or she signed the Assignment as his. or her free ancl voluntary act
al ] 3 909 .

April . . 20 08

\\glven under my hand an ¢ ¢ —_— day of

Residing at Bow

My commission explres 10/01/20 10

tlons Inc. 1997, 2008. All Rights Reserved_.- '
O 734 PR-OTHERS
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