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* . HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("Securuy Inslmment") is made on April 2§, 20408, The trustor is IRLINE J ALLISON, &s
lier separate estate whose address, is 9043 ‘Qsk Lane, Concrete, WA 98237 ("Borrower"), The trustee is American
Reporting Company, 4020 Lake Washington Bivd. Suite 205, , Kirkland, WA 98033 (“Trustee®). The beneficiary
is Liberty Reverse Mortgage, Inc., which is organized and existing under the laws of Callfornia, and whose address
is 10951 White Rock Road, Suite 200, Ranclio Cordova, CA 95670 ("Lender"}. Borrower has agreed to repay lo
Lender amounts which Lender is obllgated to advance, including future advances, under the terms of 8 Home Equity
Conversion Loan Agreement dated the same. date as this Security Instrument ("Loan Agreement”). The agreement to
tepay is evidenced by Bosrower's Note datéd fhe same date as this Security Instrument ("Note"). This Security
Instrument secures to Lender: (a) the repayment of. the debt evidenced by the Note, with interest, and all rencwals,
cxiensions and modifications of the Note, ip o a maximum principal amount of Twe Hundred Forty Thousand and
007100 Dollars ($240,000,00); (b) the payment of all other sums, with interest, advanced under Paragraph 5 fo protect
the security of this Security Instrument or oﬂlemfm., due under the terms of this Security Instrument; and (c) the
performance of Borrower's covenants and agreemients under this Security Instrument and the Note. The full debt,
including &ll amounts described in (a), (b), and (¢).above, if not paid earlier, is due and payable on September 20,
2087. For this purpose, Barrower irrevocably grants and conveys 0 Trustee, in trust, with power of sale, the foltowing
described property located in Skagit County, Washmgton 3 L

3969-000-019-0002/P68128
LOT 19, PRESSENTIN CREEK WILDERNESS DIV NO 2

The real property localed at the address 9043 Qak Lane, Cnncrete WA 98237 in the county of Skaglt
TOGETHER ‘WITH all the improvements now ‘or hereafter erected nn the propcny, and ali casements, riphts,

appurtenances, and fixtures now or hereaftor a part of the property. All rcp!accmenls and additions shall also be
covered by this Security Instrument. All of the forcgomg is referred to m this Securtty lnstmmcnl as the "Property.”
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e EORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
" smorighge, grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend

" __gen:éra'l}y the title to the Property against all ¢laims and demands, subject to any encumbrances of record.

. ~_~THIS SECUR!TY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lumled vauanons by jurisdiction to constitute a uniform security instrument covering real property.

'UNIFORM COVENANTS Borrower and Lender covenant and agfce as follows:

“Payment’ of Princlpal and Interest. Borrower. shall pay when dug the principal of, and. mterest on, the debt
ewdenced by the Note. -
2. Paymem of. Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurdnce premiums, and special assessments in a timely manner, and shall provide evidence of payment to
Lender, wiiless Lender pays properly charges by withholding funds from monthly payments due to the Borrower or by
charging such paymenls Lo a'line of credit as provided for in the Loan Agreement.
1. Fire, Flood and Other ‘Hazard Insurance. Borrower shall insure att improvements on the Property, whether now
in existence or sibsequently ‘erected, apainst any hazards, casualtiss, and contingencies, including fire. This insurance
shall be maintained in the amounts, 1o the extent and for the periods required by Lender or the Secretary of Housing and
Urban Development ("Secretdry).  Borrower shall also insure all improvements on the Property, whether now in
existence or subsequcntly erectéd, against loss by floods to the extent required by the Secretary. All insurance shall be
carried with companies approved by Lender. The insurance policies and any rencwals shall be heid by Lender and
shall include loss payable clauses in favm of, and in a form acceptable to, Lender

In the event of loss, Borrower shall glve Lcnder immediate notice by mail, Lender may make proof of loss if not made
promptly by Borower, Each insurance company concerned is hereby authorized and directed to make payment for
such loss Lender, instead of to.Bofrower and Lender Jomtly Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if -the. ‘festoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair i ‘not econarnically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first to ‘the-reductiori of any indebtedness under a Second Note and Second Sccurily
Instrument held by the Secretary on the Propcrty arid then to the reduction of the indebtedness under the Note and this
Security Instrument. Any cxcess insurance proceeds overan amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thercto,

In the ovent of forcclosure of this Security Instrumeént ot other transfer of fitle to the Property that extinguishes the
indcbtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Meintenance and. Protection of the Property; Borvower's Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence after the
execution of this Security Instrament and Borrower (or at least ‘one Borrower, if initially more than one person are
Borrowers) and shall continue to occupy the Property as Boirower's. principal residence for the term of the Security
Instrument. "Principal residence” shall have the same meanmg as in the Loan Agreement,

Borrower shall not commit waste or destroy, damage or substammlly change the Property or allow the Proporty to
deleriorate; teasonable wear and tear excepted. Borrower shall also be in-default if Borrower, during the loan
application process, gave malerially false or inaceurate information or statements to Lender (or failed to provide Lender
with any malerial information) in counection with the Loan evidénced by the Note, including, but not limited to,
represeniations conceming Borrower's occupancy of the Property asa pnnc;pal residence. If this Secutity [nstrument is
on a leaschold, Borrower shall comply with the provisions of the lease;. If Barower acquires fee title to the Property,
the lcasehold and fee title shall not be merged unless Lender agrees to merger.in wnting
5. Charges to Borrower and Protection of Lender's Rights in the Property, Borrowcr shalt pay all governtnental
or municipal charges, fines and impositions that are not included in Paragraph 2. “Borrower.shall pay these obligations
on time directly to the entity which is owed the payment. If failurc to pay would adversely affect Lender's interest in
the Property, upon Lender's request Borrower shall promptiy furnish to Lender receipts evidencing these payments.
Borrower shall promptty ‘discharge any lien which has priority over this Security. lnslrument in: the manner provided in
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Iféirag;aph 12(c).

# ItBorrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other

¥ {“covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly

. affect Lender's rights‘in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or

: regulataons), then Lender may do and pay whatever is necessary to protect the vaiue of the Property and Lender's L ights
in the Propcrty, mcludmg paymem of taxes, hazerd insurance and other items mentioned in Paragraph 2

Ta prolect Lcnders security in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary-far the Mortgage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due 1o
the loan servicer for seryicing activities ("Servicing Fee") as defined in the Loan Agreemént. Any amounts disbursed
by Lcnder under this Paragraph are obligatory and shati become an additional debt of Borrower as pmwded for in the
Loan Agreement and shall be securcd by this Security Instrument.

6. |nspect|on. Lcnder or ils. agent may enter on, inspect or make apprmsals of the Property in a reasonable manner and
a1 roasonable times prowded that Lender shall give the Borrower notice prior to any inspection or appraisal specifying a

purpose for the mspectwn or appralsal which must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the Igan is-in default, Lender may take reasonable action to prolect and preserve such vacant or
abandoned Property wnthout notlce to. the Bomower,

7. Condemnation. The proz,eeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation, or other taking of any part of the Property, or for conveyance in place of condemnation shalt be paid to
Lender. The proceeds shall be applied. first 1o the reduction of any indebtedness under a Second Note and Second
Security Instrument heid by the Secretary on the Property, and then to the reduction of the indebtedness under the Nole
and this Securily Instrument. Any-excess proceads over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument-shali be paid to the entity legally entitled thereto.

8. Fees. Lender may collect foes and. char‘é::é auttiorized by the Secretary.

9, Grounds for Acceleration of Debt.
(a) Due and Payable. Lendet may requ;rc umnedmte payment in full of all sums secured by this Security
Instrument if:
(i} A Borrower dies and the Property is not the principal residence of at least one surviving Borrower; or

(iy  All of 3 Borrower's title in the Property {or his or her beneficial interest in a trust owning all or part of the
Property) is sold or otherwise transferred an no other Borrower retains (a) title to the Property in fee
simple, (b) 4 leasehold under a lease for not less.than, 99 years which is renewable or a lease having 2
remaining period of not less than 50 years beyond the' date of the 100th birthday of the youngest
Borrower, or {c) a lifc estate m the Property (or d benef’ ctal interest in & trust with such an interest in the

Praperty).

(Y  Due and Payable with Secretary Approvul. Lender may raqulre “immiediate payment in full of all sums
secured by this Security Instrument, upen approval by an authorized representative of the Secretary, ift
(i)  The Property ceases to be the principal residence of a Borrower. for reasons other than death and the
" Property is not thc principal residence of at least one other Borrower or

(i) Fora penod of longer than twelve (12) consecutive months a Bormwcr fails to physically occupy (he
Property because of physical or mental illness and the Property is not e prthlpdl residence of at least

one other Borrowcr, or

(it}  An obligation of the Borrower under this Security Instrument is"n_pt pcrforme'&._
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" (c) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs (a) and (b) of
thi‘s Paragraph 9(a)ii} or {ly) occur.

(d} Noﬁce to Secretary and Borrewer, Lender shall notify the Secretary and Borrower whenever the loan becomes
due and payable under this Paragraph 9(a)(ii) and (b). Lender shall net have the nght to commence foreclosure until
+ Borrower has had thirty (30) days after notice to either:
© (i) : Correct the matter which resulted in the Scuurity [nsirument coming due and payable; or

(i___i}:". -?ay,the balance in full' or

i), Seil the Broperty for the lesser of the balance or 95% of the appraised value and apply the net proceeds of
<" the: sale toward the balance; or

{ir) Provtde the Lender with a deed in lieu of foreclosure,

{e) Trusts, C._onv_eyano__c oﬁz_t Botrower's interest in the Properly to a trust which meets the requirements of the
Secretary, or.conveyarice of a drust’s interests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragedaph.* A trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9,

{n Mortgage Not lnsured Borrower ngrees that should this Security Instrument and the Note not be eligible for
tnsurance under the Natmnal Housing: Act within SIXTY DAYS from the date hereof, Lender may, at its opiion,
require immediate payment in full ‘of all sums secured by this Security Instrument. A written stalement of any
authorized agent of the Secrefary dated subsequent to SIXTY DAYS from the date hereof, declining to insure this
Security Instrument and the Note, ‘shall ‘be deemed conclusive proof of such mehglblhty Notwithstanding the
foregoing, thig oplion may not be, exercmed by Lender when the unavailability of insurance is solcly due to Lender's
faiture to remit a mortgage msuranoc orcrmum to ihc Secretary. |

10. No Deficiency Judgments. Borrower shalt have no personal Ilabrhty for payment of the debt secured by this
Sccurity Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted to
obtain a deficiency judgment against Borrower if the Security [nstrument is foreclosed. If this Security Instrument is
assigned to the Secretary upon demand by the- Socretary, Borrower shall not be liable for any difference between the
morigage insurance benefits paid to Lender and the outstanding indebtedness, including accrued interest, owed by
Borrower at the time of the assignment. '

11, Relnstatement, Botrower has a right to be reinstated if Lender has required immediate payment in full. This right
applies even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct
the condition which resulted in the requrremcnt for immediate payment in full. Fereclosure costs and reasonable and
customary attorncys' fees and expenses properly associated -with a foreclosure proceeding shall be added to the
principal balance. Upon reinstatement by Borrower, this Seounty Instrument and the obligations that it secures shall
remain in effect as it Lender had not required iminediate payment.in full, _However, Leader is not required to penmt
remqtatement if(i) Lender has accepled reinstatement after the-commiencement of foreclosure proceedings within two
(2) years immediately preceding the: commencement of a curent foreclosure proceeding, (i) reinstatement will
preclude foreclosure on dlﬁ'orem grounds in the future or (iii) remstatemem w1l| advetsely affect tho pnomy of the
Socunty Instrument : s

12, First Lien Statis ' :

(7) Madification, Bomower agrees 10 extend this Security ‘Instrument in acoordam:c wrth this Paragraph 12{n).
Lender delermines that the ongmal lien status of the Security Instniment is jeopardizéd uncler state law {mclodmg
but not limited to situations where the amount secured by the Security Instrument equals o exceeds the maximum
principal amount stated or the maximum period under which loan advances-retain the same lien priority initially
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© granted 1o joan advances has expired) and state law permits the original lien status to be mainiained for Tuture loan
# advances through the exccution and recordation of one or more documents, then Lender shall obtain title evidence at
- " Borrower's expense. If e title evidence indicates that the Propoerty is not encumbered by any Tiens (except this
’ _..*%c'._l_nty Instryment, the Second Security Instrument described in Paragraph 13(a) and any subordinate liens that the
* Lender determines will also be subordinate to any future loan advances), Lender shall request the Borrower to
+ executo, such documents, If state law does not permit the original lien status to be extended to future loan advances,
-:'Burrcwe: w1ll be deemed fo have failed to have performed an obligation under this Security Instrumerit.

{b} Tax Del‘erral Programs, Borrower shall not participate in a real estate tax defemal program, if any liens created by
the tax defcrra[ are not subordinate to this Securty Instrument.

{c) Prior Liens Borrower shall promptly discharge any lien which has priority over this Securrty Instrument unless
Borrower: () agrees.in writing to the payment of the obligation secured by the lien-in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢}
secures from:the-liolder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts secured
by this Security Instrument. .If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shatt
satisfv the lien or take one, or more of the actions set forth above within ten (10) days of the giving of notice.

13. Relationship to Second Security !nstrument

(a) Second Security lnstrument. In. order lo securc payments which the Secretary may make to or on behalf of
Borrower pursuant to Section 255(:)( 1)(A).uf the National Housing Act and the Loan Agreement, unless otherwise
provided by the Secretary;. the. Secretary has required Borrower 1o execute & Second Note and Second Security
lnstrumcnt on the Property.

(b) Relationship of First and Second Securrty Instrumeuta Payments made by the Secretary shall not be included
in ihL dcbr under the Note un'ess ey

{iy  This Security Instrument is awgned ta the Secrctary, or
(i:iJ The Secrctary aocepts retmbursemcnt by thr. Lender for all payments made by the Secretary.

If the circumstances described in (f) or ([i) oc';cpr, then all payments by the Secrctary, including interest on the
payments but excluding late charges paid by the Sjccrelary, shal]_-be included in the debt under the Note.

(c) Effect on Berrower. Wherc thers is no assighment. m‘ rcrmbutbmenl as described in (YD) or (i) and the
Secretary makes payments 10 Borrawer, then Borruwcr shaH not:

(i)  Be required 10 pay amounts owed under the Note, or pay any rents and revenues of the Propcrty under
Paragraph 19 to Lender or a receiver of the Property, until the Sccretary has required payment in full of
all outstanding principal and accrued interestunder the Second Note, or :

(i) Beobligated to pay interest or shared appreciation under the Notg' at any time, whether accrued before or
after the payments by the Secretary, and whether or not accrued mtcrest has been included in the
principal balancc under the Note . R ;

(d) No Duty of the Secretary. The Secretary has ro duty to Lender to enforce covenirrlts of the Second Security
Instrument or to take actions to preserve the value of the Property, even: thnugh Lendcr may be unable to Cnl]ect
amounts owed under the Noté because of restrictions in this Paragraph 13, .

WA 1" Deed of Trust -5

RV
(T

Skagit County Auditor

4/30/2008 Page 5 of 1011:20AM



i 14 Forbearance by Lender Not a2 Waiver. Any forbearance by Lender in exercising any right or remedy shali not be

. wawer of or preclude the exercise of any right or remedy.

15.--" Sygceu__ors and Asslgns Beund; Joint and Several Liahility.‘ The covenants and agresments of this Security
Instrument-shall bind and benefit the successors and assigns of Lender. Borrower may not assign any rights or
‘obligations under this Sccurity Instrument or under the Note, except to a trust that meets the requirements of the
b Secretary Borrowcr’s covenants and agreements shall be joint and several

16 Notices An;,r notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address all Bowrowers jointly designate. Any notice to Lender shall be given by first
tlass mail 1o Lender's address stated herein or eny address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given-to Borrower or Lender when given as
provided in this Paragraph 16

7. Governlng Law, Severabilrty This Security Instrument shall be governed by Federal law and the law of Lhe
jurisdiction in which the Property-is located. In the event that any pruvrston or clause of this Security Instrument or the
Noie conflicts with applicable-faw, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable

18. Barrower's Copy. Bonower qha[!-ibe given aone conformed copy of the Note and this Security Instrument.
NON-UNIFORM COVENANTS Borrower and Londer further covenant and agree as follows:

19, Assignment of Rents. Bon-owcr um.ondumnaily assigns and transfers to Lender all the rents 2nd revenues of the
Property. Borrower authorizes Lender or Lendér's agents to collect the rents and revenues and hereby directs each
tcnant of the Property to pay the fents-lo-Lender or Lender's agents. However, prior to Lender's Notice to Borrower of
Barrower's breach of any covenant or agreément.in the Security Instrument, Borrower shall collect and receive alt rents
and revenucs of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitules an
absolute assignment and not an dssignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied fo the sums sgcured by this Security Instrument; (b} Lender shall be entitled to
colicet and receive all of the rents of the Property, ‘and (¢) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lendet's agent on Lender's written démand to the tcnant 3

Romower has not executed any pror assignment of the. renls and has not and will not perform any act that would
prcvcnl Lender from exercising its rights under this Paragraph 19

Lender shall not be requited to enter upon, take control uf or. mamta,m the Property before or aftér giving notice of
bréach to Borrower. ‘However, Lender or a judicially appointed recciverinay do so at any time there is a breach. Any
application of rents shall not cure or waive any defauit or invalidatc any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt securcd by thrs Securlty Instrument is paid in fuli.

20. Foreciosure Procedure. Lender shall be entitled to collect all cxpn-n:,ge_s__ mcu__m:d in pursuing the remedies provided
in this Paragraph 20, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

For any event of acceleration under Paragraph 9, Lender may invoke the power of sale, Lénﬁer shall give wriften notice
le Trustee of the occurrence of an event of default and of Lender's election to eause the Property to be sold. Trustee
and lender shall lake such action regarding notice of sale and shall give such notices to Borrower and fo other persons
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g as applicable law may require. After the time required by applicable law and after publication of the notice of sale,

T - Trustee, without demand on Borrower, shall sell the Property at public atction to the highest bidder at the time and

/ 'placc and under the terms designated in the notice of sale in one or more parcels and in any order Trustes determines.
¢ ;" Truslee may postpone sale of the Property for a period or periods permitted by appliceble law by public announcement
. it the t1mr: and place ﬁxed in the notice of sale. Lender or ils demgnee may purchase the Property at any sale.

hmiee shal\ dehver 1o the purchaser Trustee's deed conveying the Property without any covenant-or warranty,
uprcsscd or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth ‘of the statements
thade_theréin, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
uwludmg, but riot. imited to, reasonable Trustee’s and attorneys' fees; (b) to all sums secured by this Security
Instrument; and (&) apy, excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county m whtch the sale took placc

if Lender mvokes the: power of sale, Lender shall give of notice of sale to Borrower in the manner provided in
Paragraph 16. Lender shall ‘publish and post the notice of sale, and the Property shall be sold in the manner preseribed
by applicable law. Lender, or its designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the foliowing. otder: (a) ko all expenses of the sale, including, but nat limited to, reasonable attorneys' fees;
(b} to all sums secured by this Security Instrument; and (r) any excess to the person or persons legally entitled to it.

21. Lien Priority, The full amount secured by this Sceurity Instrument shall have the same priority over any other
tiens on the Property as'if the full-4motnihad been disbursed on the date the initiat disbursement was made, regardless
of the actual date of any disbursement. The amount sccured by this Security Instrument shall include all direct
payments by Lender to Borrower and all-other loan advances permitled by this Security Instrument for any purpose.
This lien priority shall apply notwithstanding any State constitution, law or regulation, except that this lien priority shall
not affect the pnorlty of any tiens for: unpalcl State or local govemmental unit spemal asséssments or taxes,

22, Adjustable Rate Feature. Undcr the Mole;-the: initial stated inlerest rate of Three and 67/100 percent (3.670%)
which acerues on the unpaid principal balaiice, ("Imtlal Interest Rate™) is subject to change, as déscribed below. When
the interest rate changes, the new adjusted:interest rate will be applied to the total outstanding principal balance, Each
udjustment 1o the inferest rate will be based upon the _weekly average yield on United Stares Treasury Securities
adjusted to 2 constant maturity of one year ("Index")plus‘a margin. The Index is published in the Federal Reserve
Bulletin and made available by the Uniled Stats Treasury Department in Stalistical Release H.15(519). If the Index iy
no longer availabie, Lender will be required to.use. any index préscribed by the Department of Housing and Urban
Development. The new index will have a historical movement subjtantially similar to the original index, and the new
index and margin will result in an annual pcrcentage rate that is substantlally similar to the rate in effect at the time the
uriginal index becomes unavailabie. o o

Lender will perform the calculations deseribed below 1 delerrmﬁe the néw adjustéd interest rate, The interest rate may
change on July 1, 2008, and on the first day of ___ and on'that day of each succeeding year, or X the first day of
each succeeding month (Change Date) until the loan'is repa:d tr full ' ,

‘The value of the Index will be determined, using the most recent. lndex ﬁgure available thirty (30} days before the
Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a margin
to the Current Index. The sum of the margin plus the Current Index will be called the "Caleulated Interest Rate™ for
each Change Date. The Calculated interest Rate wilt be compared tt} the mteresl rate in effect immediately prior to the
current Change Date (the "Exlstmg Interest Rate) _ ;

- " Annually Adjusting Variable Rate Feature - The mterest rate wd[ never increase or decrease by
' more than two percentage points {2.0%) on any single Change Date, =Thc interest rate will never
be more than five percentage pomts {5.0%) higher or lowar than the- mma] interest rate stated in

Paragraph 2 of this Note. :
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Monthly Adjusting Variable Rate Feature - The Calculated Intereﬂ Rate will never increase
above 13.670%.

i lhe Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and will
. e in effect unti] the ncxt Change Date. At any change date, if the Calculated Interest Rate equals the Existing Interest
Ratc thc mterest rate will not change.

21 Recunveyance Upon payment of all sums secured by this Security Instrument, Lender shall request Trustce to
reconvey,-ther Property and ‘shall surrcnder this Security Instrument and all notes evidencing debt secured by this
Secur:ty Instrunient to Trustee. Trustee shall reconvey the Property without warrenty and without charge to the person
or persons legally mh tlcd toit. Such person or persons shall pay any recordatmn costs

24, Suhstltute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor trustee
to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee
shall succeed to all the ntle powar and duties conferred upon the Trustee herein and by applicable Jaw.

25, Use of Property The propeny is not used principally for agricultural or farming purposes.

26. Obligatory Loan Advances. .. Lender's responsibility to make Loan Advances under the ferms of the Loan
Agreement, including Lidan Advances of principal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be obhgatory

27. Riders to this Securlty Instrument. If one or more ciders are executed by Borrower and recorded togesher with
this Security Insirument, the' covenants of each such rider shall be incorporated inio and shall amend and supplement
the covenants and agrecments of th\s Secunty Inslrument as if the rider(s) were & part of this Security instrument.
f{Check all riders that are apphcable]

Condom_mum R!dﬂ' s PUD Rider
Shared Appreciat| R' cr L ' Othey

BY SIGNING BELOW, Borrowcr accepis and agrees to the terms and covenants ¢ontained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Wilnesses:
IRLINE J AMISON B
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N {Space Below This Line For Acknowledgment]
¢ . STATE OF WASHINGTON %J

Skagit County ss;
On:this day.personally appeared before me .J— r l’?if e L}- /Q / / [ San
16 mé known'to be the individual, or individuals described in and who executed the within and foregoing instrument,

sand acknow}edged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses and
‘purposes thereip mentioned.  Givep under my hand and official seal this

A5 200 . _

!_ Signafure of officer and official seal
“Notary Public in-and for the state of Washington, residing at

day of

WA 1" Deed of Trust
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EXHIBIT A

Exiibit A lo the Deed of Trust madc on Aprit 25, 2008, by IRLINE J ALLISON, as her separate estate
#"arrower™) fo American Reporting Company ("Trustee") for the benefit of Liberty Reverse Mortgage, Inc.,
¢ "Lender"); The Property is located in the county of Skaglt, state of WA, described as follows:

Description of Property

Luéiil "6e;-ﬁi-i_ i_cii:'u=ila9}|cd hereto as 'Bxhibit A' and by Ihis reference made o parl hereof.

Lot T3, PRESSENTIN CREEK WILDERNESS DIV, NO. 2, acoording to the plat thereof,
recorded inVolume 8 of Plats, pages 38 and 39, records of Skagit County, Washingten,

Situaleid in Skagit County, Washington
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