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JOHN W. EICKS
SCHACHT & HICKS
PO BOX 1165
MOUNT VERNON WA 93273
LAND TITLE OF SKAG!T COUNTY 126 ‘:W -Se

DOCUMENT TITLE: - .-  OPTION TO PURCHASE RFAL, ESTATE

GRANTOR : " ¢ SCHMIDT, WILLIAM P.
: SCHMIDT, JANICE T.

GRANTEE : S WALER ROCK, LLC

ABBREVIATED LEGAL DESCRIPTION
Ptn NE 1/4 5SW 1/4 _S 1/2 NE 1/4 & SE 1/4 NwW 1/4, 33-34-5
E. W.M.

ADDITIONAL LEGAL DESCRIPTION ON __EXHIE;IT A OF DOCUMENT.

ASSESSOR'S  TAX  PARCEL  NUMBER:  P30603,  P30606,  P107935  and
P30607 =

OPTION TO PURCHASE REAL ESTATE

This Agreement made this day by an_d ‘between WILLIAM P.
SCHMIDT and JANICE T. SCHMIDT, husband and wife, hereinafter
"Seller”, and WALKER ROCK, LLC, hereinafter "Purchaser®,

WITNEGSSETH

1. OPTION PAYMENT. Purchaser, upon thé--{'_____é;féécu._tion of
this agreement shall deposit with LAND TITLE ESéRdW:bOﬁPANY
the sum of One Hundred Thousand Dollars ($100,000. DO), whlch
shall be a purchase credit. The Seller, in con51derat10n of the;.

above payment, gives and grants to the Purchaser the exclusure -
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"'hrlght and option to purchase the below described tracts of real

_property

“,112;hg QPTION TERM. The oprion term shall be for a period
Of]ﬁhrgédkgj years.
unwjrhidéﬁbPERTY DESCRTIPTTION. The properties which are
the ohjectheﬁhﬁhis Option Agreement are:

Those.parcelsxlisted and described on EXHIBIT ™“A"
attached hereto and by reference made a part hereof.

4. PURCHASE“PRECE The total purchase price for all
parcels above descrlbed shall be One Million Thirty-seven
Thousand Dollars ($l 037 OOD 00) .

5. TITLE INSURANCE_.-- seller shall, within twenty {(20)

days of this agreementhdetef deliver to Purchaser a title
insurance policy. Purchaéer_shall heve seven (7) days from the
date of this agreement tonapprovefin writing title status.
Purchaser's’s failure to approve the tltle shall constitute a
termination of this agreement. The One Hundred Thousand Dcllar
($100,000.00) shall be paid to Seller upon Purchaser s written
title approval or returned to Purchaser 1ﬁ ‘title is not
approved. | -

6. PURCHASE TERMS. Purchaser shall pay Seller Two Hundred
Fifty Thousand Dollars ($250,000.00) within thlrty (30) days of
the date the above properties have been glven a mlneral
resource overlay designation by Skagit County, W‘at-s__l'-l':Lr_:_lgt_on__.:'-.__=
This date shall be the closing date. Purchaser shaiiipaﬁ:enyu

additional Two Hundred Fifty Thousand Dollars ($250,000;Q0ff

within one (1) vear of the date of the first Two Hundred Flfty;f' |
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- hThdusand. Dollar ($250,000.00) payment. The balance of the
_purchase price shall be paid on or before November 30, 2011, or
fupeuhthegcommencement of commercial mineral sales, whichever
shail firet occur. Interest on the above amount shall bear at
the rate of seven percent (7%) per annum. The balance of the
purchase prlce shall be evidenced by a Promissory Note and

secured by-a Deed,qf Trust, copies of which are attached.

7. NOTIgﬁ?ﬂdﬁlagLECTION. Purchaser, if it elects to
purchase the aﬁgﬁé prbperty pursuant to this option, shall
signify and declare such ‘election by sending a written notice
thereof by reglstered or certlfled mail teo LAND TITLE ESCROW
on or before thirty (30) days from the date Seller in Writing
notifies Purchaser by certlfled mail or personal service that
the above real properties:have beehcgiven a mineral resocurce
overlay designation to the folldﬁihégh

LAND TITLE COMPANY'T',_-_
111 E GEQORGE HOPPER BLVD

PO BOX 445 :
BURLINGTON WA 98233 e

8.  COOPERATION.  Owner agreeslthat'ih}the event the
option is exercised, he will do everythiﬁg”and;anything which
may be necessary and convenient te transfer the property
above described and rights and privileges appurtenant ‘thereto
to the Purchaser according to the terms of this agreement

and will comply with any and all laws of the state of _r"

Washington appertaining to the sale of land.

9. ACCESS TO PROPERTY. Purchaser, during the option” '

period, shall have the right of access to the above described =~

(TN
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'-'rproperty for the purpose of examining the property to assure

_Purchaser that the property is appropriate for Purchaser's
]1ntended“m1n1ng ugse. The Purchaser shall be obligated to pay
for any damages resulting from such activities in the event
thlS Optlon is not exercised. The Purchaser shall restore
the propertyernfa reasonable condition subseguent to
Purchaserfe;iﬁgﬁeepion of the property.

10. -CLOSIﬂé" ClOSlng shall transpire at LAND TITLE
ESCROW COMPANY w1th1n thlrty (30) days of the date that
Seller has notlfled Purchaser that the above properties have
been given the mlneral resource overlay designation by Skagit
County, Washington. The c1051ng date shall be the date upon
which Purchaser pays the-;nltlal Two Hundred Fifty Thousand
Dollars ($250,000.00). -

11. CLOSING COSTS. Purchaser shall pay all closing

costs which shall include but not be limited to title

insurance, excise tax, recording and escrow fees.

12, POSSESSIQN. Purchaser sheliibefgiﬁen immediate
possession of the property upon paying elesinér

13. PRO RATA TAXES. The curren£ geherei taxes shall
be prorated between the parties as of the date of dellvery of

pOSSeSSlOIl .

14, SUCCESSORS. This agreement shall be Eiﬂdihgiupen

and accrue to the benefit of the parties herein named;ﬁtheirﬂ

heirs, personal representatives, successors and assigns..

HERA gmmmmmwm
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15. COSTS OF ENFORCEMENT. In the event the services of
_eéeettorney are.incurred to enforce any covenant, condition
Qefttefﬁtqf this agreement or to procedure an adjusted or
vo;ﬁptefyutermination of any party's rights hereunder,
ineiﬁdiﬁgfeﬁaaction to collect any payment required
hereuﬁder,?thefparties agree that the non-prevailing party
shall pay"e"feaebhable sum as attorney's fees, whether or not
suit is commenced together with all court costs, costs of
searching records, and costs of serving any notices required
by law. Failure to pay sald
attorney's fees and costs 1ncurred shall be deemed a
substantlal breach of thlS agreement

16. WARRANTY DEED.-iOwner shall convey title at
closing to Purchaser by waytof Stat@tory Warranty Deed.

DATED : Marelr Quel, 2008

e %W///m//

WILLIAM P SC MIDT

gzaﬂu44. 7r.34££2m%£%§

JANICE T. SCHMIDT -

Seller

WALKER ROCK, LLC

By J, (O /4 W @//

J JEFY FR D. HAMILTON;
Managing Member

Purchéser”ff

[
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STATE OF WASHINGTON = )
) ss.
COUNTY OF SKAGIT -.° - .°)

On this day personally appeared before me WILLIAM P.
SCHMIDT and JANICE T. SCHMIDT, husband and wife, to me known
to be the individuals described in and who executed the
within and foregeing instrument, and acknowledged that they
signed the same as thei ce and_yoluntary act and deed, for

GIVEN under
Marcir, 2008.

apntl

A - S

in and for the .state of
r851d1ng at:  m4 ye oo/
My app01ntment expires: i 72,0 04
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" PARCEL "A”;
| T.lgj_t:--'-So-t[t'heast Vi of the Northwest 4, Section 33 Township 34 North, Range 5 East, W.M.

:TOG'E_?TPH!'ER.“WITH that portion of the Northeast %4 of the Southwest ¥4 of Section 33, Township 34
North, Range 5'East, W.M., described as follows:

Beginning at the cénter of said Section 33;

thence West along the North line of said Northeast % of the Southwest V4 to the centerline of the first
creek flowing Southwesterly across said North Iine, said point being the True Point of Beginning;

thence Southwesterly along said centerline following any Southerly most thread of said creek to the West
line of said NDJT‘l_i_eaSi 1;_’.{4' of'the Southwest La;

thence North afong said West line to the Northwest corner of said subdivision;

thence East along the _Noﬁh'I'il_l.e--of_said subdivision to the True Point of Beginning.

Sitvate in the County of Ska’éit, State of Washington.

PARCEL "B

A 60 foot wide easement appurt“el:l-am“to Parcel “A”, for ingress and egress over, under, across a portion of
the Southwest ¥ of Section 33 Towiship 34'North, Range 5 East W.M, as conveyed by deed recorded

January 13. 1997, under Auditor's File No: 9701130068, records of Skagit County, Washington;

EXCEPT any portion thereof lying South.of the road and West of the Anacortes right-of-way as they
existed on Auvgust 10, 1966. 5 '

Situate in the County of Skagit, State of Washington:” -~

PARCEL ~C™:

The South "4 of the Northeast ¥ of Section 33, Township 34;Nonh, Range 5 East, W.M.

Situate in the County of Skagit. State of Washington.

EXHIBIT "A"
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PROMISSORY NOTE

$687;O@0.00 Mount Vernon,Washington
R e Dated: , 2008

FOR VALUE RECEIVED without grace, I promise to pay to
the order.of WILLIAM P, SCHMIDT and JANICE T. SCHMIDT, husband
and wife, tHe ‘sum:of Six Hundred Eighty-seven Thousand and
no/100 Dollars ($687,000.00) with interest thereon from date
hereof at the rate of geven percent (7%) per annum, payable as

follows:

TwO Hundred Flfty'Thousand Dollars ($250,000.00) shall be
paid within one-{(1l) year of the date of this note. 'The
balance of all sums .including principal and interest due
hereunder shall.be’ pald on or before November 30, 2011 or
upon the sale, conveyance or transfer of any interest in
the real property. given as security for the payment of
this Note and secured by.-the Deed of Trust, a copy of
which is attached hereto,'whlchever event shall first
cecur. ; i

Fach party signing or endor31ng thlS note hereby waives
presentment, notice of presentment, demand, protest and notice
of non-payment. Each signatory below.executes this note as a
maker and not as a guarantor ox surety - This note shall be
binding upon the heirs, successors; and“.a551gns of each
signatory below. L e

The parties agree, that in the event the services of an
attorney are incurred to enforce any covenant; condltlon or
term of this Promissory Note or any document securlng the
payment or the performance of the terms of this  Promissory
Note or in the event that the services of “an attorney are
incurred to procure an adjudication or voluntary cermination
of any party's rights under this Promissory Note . or any
document securing the performance of the terms - of - this
Promissory Note, including an action to collect any payment
required hereunder, then the non-prevailing party shall pay to
the prevailing party a reasonable sum as attorney!s .fees,
whether or not suit is commenced, together with all court
costs, costs of searching records and costs of serving: any” .

R
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. notices required by law. Failure to pay said attorney's fees

and costs incurred shall be deemed a substantial breach of

7 this Promissory Note. This shall include attorney's fees

" ihcurred in seeking relief in connection with any bankruptcy
- court proceedings for the collection of the debt evidenced and
+ gecured by this note and any security document.

-hn_-ffVenue of any suit to collect or enforce the terms and
‘wonditions of this note may be in skagit County, Washington,
at.the-option of the holder.

1f Defauit be made in the payment of this note or any
part thereof  or any interest thereon, then the principal sum
with accrued interest shall at once become due and collectable
without notice, time being of the essence of this Promissory
Note. The'principal sum and interest shall bear interest from
such default” until:paid at the rate of twelve percent (12%)
per annum.

Failure to exercise the right of acceleration shall not
be deemed a waiver, . nor shall acceptance of payments
subseguent to deﬁaﬁltﬁdefeat such right of acceleraticn, but
the same may be ‘exercised at any time while any default
whatsoever exists or continues, whether said default arises
out of the terms, conditions or covenants of any document
securing the performance of this Promissory Note. -

This note shall be'cbnstrued according o the laws of the
state of Washington and is secured by a Deed of Trust of even
date on property situated in Skagit County, Washington.

WALKFR ,ROCK, ,LLC

By

JEFFREY D. HAMILTON,
Managirng Member:

Acceptance of the terms and
conditions of this Promissory
Note is evidenced by my
signature below:

WILLIAM P. SCHMIDT

JANICE T. SCHMIDT ' e

ST
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This Space Piovideo for Recordet's Use

WHEN RECORDED RETIIRN TO

SCHACHT & HICKS INC PS

[SRTI .

PO BOX 1165

Aadihieas

MOUNT YERNON WA 978_273

ety Shide, Alpaa

(L

**Land Title Company

FILED FOR BECORD AT REQUEST OF

Deed of Trust
{For Uise in the State of Washingtorn Only)

her Reoad, Concrete WA

whase address Is ; ner | RO8G, LONeIele Wa 284l e ,
WITNESSETH: Granior hieréhy bargains, sells and conveys to Trustee in Trust. with power of sale, th
following descrihed veal properfy o ... ... County, Washington:

That property described oh:= EXHIBIT A attached.

A1l sums due under the Promisso¥y Note secured by this Deed of
Trust shall be due and payable in full upon the sale, conveyance
or transfer of any interest in.the .real property described
herein. e e,

which real propesty is not used nrincipaily for agricultural or farming purposcs, tuge}her with ali the tenements, hereditaments,
and appurienances now or hereatter thereunto belanging or in any wise apperiainmg, and the rents, issues and profits thercof,

This deed is for the purpose of sceuring performance of each agreement of grantor hsceizrContained, and payroent of the sum of
ighty-seven Thousand and no/100---r=---
Dallars{ OO} with interest, in accerdance with the terms of a gromissory note of eyen date herewith, payable
to Reneficiavy or order, and made by Grantor, anid alt renewals, modifications and egc_lé,nsiu'ns_ thiereof,and alse such furtirer sums as
mity be advaaced or loaned by Beaeficiary to Grantor, or any of their successers or assigns, together with intérest thereon at such rale
as shall be agreed upon. T s

To proteet the security of this Deed of Trust, Grantor covenants and agrees:

I. To keep the property in good condition and repair; to permit ne waste thereof; to complele any"bui'fding‘:_st-rumur_c-df nprovement
being buiit or about to be buiit thereon; o resiore promptiy ary building, structure or improvement:thereon whith may, be danuwged
ar destreved: and to comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting.the property.

2. To pay before delinguent all fawful taxes and asscssments upon the property; 0 keep liwe properry free and clear of all ather

charges. Jiens or cncumbrances impaiting the security of this Deed of Trust.

3 Tu keep 2l buildings nov or herzafter erected on the property described herein continuously insured againdt liés by Fureotagher
hazards i an ameunt not less than (he total debt secured by this Deed of Trust. AN paiicies shall be hefd by the Benefigiary and be
in such companies as the Beneficiary may approve and have loss payable first to the Beneficiary, as its interest mayappear, and theit
to the Gramor, The amaunt collecied under any instirance pplicy may be applied upon any indebtedness hereby secured in sich order
s the Beneficiary shall determine, Such application by the Beneficiary shail not cause discentinuance of any progeedings’to
foreclose this Dead of Trust, In the event of forestosure, alt vights of the Granter in insurance policies then in force shall pass ta

the purchascr 2t the fareclosure saie.

4. To defend any action or proceeding purporting te affect the security I L :.
and to pay all costs and expenscs, including cost of title search and artc w
proceading, and ir any suit brought by Beneficiary to foreclose this D¢ l‘,‘
- 20080427 6
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ces and expenes ) vonneetion with this Deed of Trusr, inclading the expenses of the Trusee invuesed in enfarcing

3 Torpay allcost
red hergby and Trustes's and domey’s Tees actually ingtiared, as nrovided by stagire,

the abligition §

shondd Grantor Gl o pay when due any lascs, Assessments, insurance premitms, liens, encinbrances or other charges against the
arupaity nerinabove desciibed, Heaeticiary ma fe same. amd the amount 5o paid. with interestat the yate set forth i the o
ovueodd ereb shail by adhant o aed bavw sy wved b this Deod of Tros,

e s ol the e

1738 WA AGREDTHAT

prantion of tis propery s tken o danaged i an eminer donialn procectling, the ennsc amounr of the award or sueh
i ablgationsecured herehy, shall be pad to Benetiviary to oe applad o said oblig

|t
;'N!I'H\Nl HRSEENEE

o ongcesany o il

m docs pet walve s righl o reonre prorpn pymen:

i afier its due daie, Benefic:

i1 T S0 Py,

3 Dy acceging payiment sany suin sezured b
are defanlt for

wowoen dus ol aidothey sumi =0 sevired or 10 <dec

281 o the parsen ewitied thorelo, on wnken

ed by this Deed of
cranveyane: pade by

ihe obiigation secared and wrirtzn roquest for s

et of the propenty co
or ipon saitsacion of

il rocans ey Al er
Fenren and the Beeelicra
weficiary e e person et

v idebtednass seoered nereky of s ihe perfonmdnce ot amy agreement Coflained lerein
v becanne due and payable ai ihe oprion ol the Bereficizry, Insach event and vpon written
iz st property, it accordance with e Deed of Trust Act of the State of Washington, at puhiic
s oxeent Trusten way bul at Trnestee’s sule Trugtee iLapply the proveads of the saie a3
songale Trustee's fee and altumney s fees (23w the abligation sevured by this Deed
s persuns eilitled thereto, ’

wanthe;
al! e

e, nelading &
i be dizaibin

(e purchaser  the sale its deed, withoun warranty. which shall comvey to the purchaser the ioerest in the
bad or had the nuwer 1o convey at the time of s execution of this Deed of Tius and such as be may have
L deed snath recite the facts showing thar the sale was conducted 1 eomphiance with Al the requivements of
hall he privg facie evidetes of such compliance and vonclusive evidense thevend in Favor

S rust, which mecital
s apdseneipnbrineess forr

Y e

of hon: cadue.

g gor farfud by this Deed of Trust and by tre Dead of Trast Aol the Staie of Waskingion s ot an exchizive remeidy:

& The puveeer oty
“Trust o be foroclosed as g niortgage.

Benchiciary mi s Deed

1 sUCCEssor rustes, arnd

disabifive of respnation of Trustee, Beneficiary may appolst in writi
neint the morteaye records of the conuty it which this Dreed of Trust w recovded., the suevessor
] natl trustee, The trustee s not abligafed to notify any party kereto of pending sale under
eding in which Grantor, ‘Frustee or Bencficiary shall be o party unless sach action or

upen e recerding
trustes shali b
any wther Deed of Trustor cban
proceeding 1 Droush by e T

T the o

rodtrures o the benetit of, and s bimding not anly on the partes fiereto, bur on their heirs, devisecs,

$ This Deed of Trust applic
dons. The et Beneficiary shali mein fhe Twider and owner of the note secured hereby,

fopaices, adinimsiraleTs, exec
whethar i not named as Booe

WALKER ROCE, LL

by

STATE 00 WA HER G T . STATE OF WASHINGTON
. . w5 L e . SN,
cosvry or SRAagREL COLNTY OF,
e Ll ) P het " On this. baioré me, the sndersigned, a
G ik day persenully appaared before me aagey Public ron, duly commissionnd and
JEFFREY D. HAMILTON, Memagling sworn, personzlly appear R _and

\ - of “WALKER o
1 e 0w b he the indiviclun described inand whe
ginstrument and doknewl-

L President and. ...
the

e koo iobe thee
respectively of.

arparatio
aid instrument o

execUted The wothin arkHorcgo
™ o s N U
I o ‘I\.\‘E-I}le-i -, ‘.i t JI‘\("}«L\;"_L" ’l (e uses and parposes cxecutg-_d tie faregaing inst
froc g e Ny derane oo ¢ uses A PapOse g e free and volurtaneact and degdaf sAid corperation, Jor the nses apd
“’%C“‘% ROCK a]s-lgﬁnaglng member purpases cherein meutioned, and. ot path siated that .
o '  authorized 9 execufe [he Ssidinstutment afd that rac seal alks
CAVES uuder mw frasdd anad ofleond seal this corporate seal of a1id curpbmtmn . -

B L e e Wimess my hand aind official sedl

above writhen.

‘wto affixed the dav and year first

el Tor the State aoft Washingon,

i Notary Public in and
TEIVED S0 e s e e e e vl

! ; vestding ab
Aly appeiranent expt My appoinhnent expires.

REQUEST FOR FLILL RECONVEYANCE
Do not record. 1o be used only when note has heen paid.
TG TRUSTEE [ :

The uadersigned is the fegal owner and holder of the rote and all vther indebtedness secured by the within Deed of Trust.
Said nate, weether with all other indebredness seeured ty said Deed of Trust, has been fully paid and san tedi’ andd yinyare
herciry requested and directed. on payiment o you of any suins awing to you under the terms of said Deed ot Tewsl, o caneel”
said note above mentioned, and ail other evidences of indebtedness secured by said Deed of Trust Jelivered to vou lieréwith,
together wirh the said Deed of Trust, and to reconvey, withaut warranty to the parties designated by the terms of sajd Deedsarl
Trust, all the catate now eld by vou thereunder. i

DALCd oo e e .m "mm M m M ..
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”_P ‘\RL L

'Tl ‘\omhe%t V4ot the Northwest V. Section 33 Township 34 Nonh._ Range 5 East, W.M.

TOUI— FHER WITH thar portion of the Northeast ¥ of the Southwest ¥ of Section 33, Township 34
North,, R ange 5 EJ..)[ W.M.. described as follows:

Beginn"i'ng it the :,emer of said Section 33;
thence West al gng.the ~North line of said Northeast Y4 of the Southwest i to the center fine of the {irst

creek flowing Southw esterly across said Novth line. said point being the True Point of Beginniny,
1hu.m,L Southwesterly 'ﬂono said centerline following any Southerly most thread of said creek to the Wesl

line of said Naortheast L ~of the Southwest V4
thenee North along said W est Tine to the Northwest corner of said subdivi 151010;

thence Cast along the \ort 1 Ilnc of \ald cubdivision to the True Point of Beginning.

Situate in the County of Skagit. Slate of Washington.

PARCEL "B™

A 60 foot wide easement appuﬁennnt to Pan.el ‘A”.for ingress and egress over, under. across a portion of
the Southwest » of Section 33 Township, 34 North. Range 5 East W.M. as conveyed by deed recorded

January 13,1997, under Auditer’s File I\o Q"OI 130068 records of Skagit County, Washington:

ENCEPT any portion thereof 1ying South of the mdd and West of the Anacortes right-of-way as they
966

existed on Aungust 10,
Sitnate in the County of Skagit, State of Washington, -

PARCEL ~C™

The South = of the Northeast ¥ of Section 33, Townshi.P.3_5"1.1‘:“4'6:“‘(.].] Rdng 3 East, W.M.

Situate o the County of Skagit, State of Washinaton.

EXHIBIT "A"

T
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