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DEFINITIONS

Words used in multiple sections of this document are dehned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wordq used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated APRIL 11 2008
together with all Riders to this docament. e

(B) "Borrewer” is ST
STEFHEN J. SCHMITZ AND PEGGY L. ZAPPCNE . HUSBAND{'AND WIFE

Borrower is the trustor under this Security Instroment.
(C) "Lender" is US BANK N.A.

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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‘Lenderis a NATIONAL ASSOCIATION
“organized and existing under the laws of THE UNITED STATES OF AMERICA
. Lender's address is 4801 FREDERICA STREET, OWENSBORO, KY 42301

(D_) "Trustee-“ f-is ROUTH CRABTREE OLSEN-JAMES MIERSMA

{E) "MERS" is Mortgagc Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg

solely as a‘nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security TInstrument. MERS is organized and existing under the laws of Delaware, and has an address and

telephone number of P.O" Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated APRIL 11,2008

The Note states that Borrower owes Lender THREE HUNDRED EIGHTY TWO THOUSAND AND
NO/100 . Dollars

US. § 3182,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt.in foll not later than MAY 1,2038

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property."”

(H) "Loan" means the debt evndenced by the Note, plus inlerest, any prepayment charges and late charges

due under the Note, and all sums’dug under this Security Instrument, plus interest.

(I) "Riders" means all Riders to this Secunty Instrument that are execoted by Borrower. The following

Riders are to be executed by Borrower [check box as apphcable]

] Adjustable Rate Rider ] Condomlmum Rlder [_] Second Home Rider
Balloon Rider [_i Planned Unit Development Rider [ 114 Family Rider
[ VA Rider [ Biweekly Payment Rider . [_] Others) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have tlle effect of law) as well as all applicable {inal,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessment: " ‘Ineans al] dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommlum association, homeowners
association or similar organization, -

(L) "Electronic Funds Transfer" means any transfer of funds, other lhan a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electrénic termma] telephonic instrument,
compuler, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, “automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cleannghouse transfers

(M) "Escrow Items" means those items that are described in Section 3. :

(N) "Miscellaneous Proeeeds"” means any compensation, setilement, award of damages or proceeds paid by
any third pariy (other than insurance proceeds paid under the coverages described-in-Section 5} for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any, part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the vaIue and/or
condition of the Property. .

(O) "Mortgage Insurance" means insorance proteciing Lender against the nonpayment of or default Ot the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under [he .
Note, plus (ii) any amounts under Section 3 of this Security Instrument. wh

r
Initials: ﬂ?ﬂ-/f/

@@-SA(WA) {0012) Page 2 of 15 Form 3048 1.‘01

L WIW

Skaglt County Auditor
4/18/2008 Page 2of 18 1:30PM




WdO'r: I 8L ¢ abeq aooz;swv
Joypny Aunod nﬁmls

: ﬂw\ﬂﬁ Ll

L1
ol 8v0E w0y g1 jo g sbegy (Z100) (wmive D

/%A; ﬁ :sfeniu|

saauexqumoua 10; 1daoxs ‘paraquindudun st Ayradord oy jeyy pue Lradoid o Leauod pue wresd o) wdu aq
seq Pm? PG&QAUOO &qﬂ@q AL)Sa 3 Jo pastas Afnyme| ST Iamoxog ey SINVNIAOCD YAMOWIOT
TUSUINSU] AInoag sy Fuifeoueo pue SUISEs[aI “01 PATTI] Jou g “Furpnow
Iaptla"[ ;o pannbal uonoe Aue aye) of pue {Aradoig g1 (95 PUR 2$0[23101 0) WEU S ‘o) paww] joU Ing
‘urpniom * slsalamt 3S0Y1 )0 [[e 10 Aue 3s1019%2 01 SISy sey (SuTisse PR SI0SSIIINS §,IIPUIT PUB JIPUY]
10} 22UIMICH SB) SYHIN ‘WOISTO Jo me] Qi A[dwos 0y A1esseosu J1 ng ‘poumnsuy AILINSIS SN W I2MOLIog
Aq pewueld sysazonur a of-opn (39 Ao sproy SYHIN 18yl s2218e pue spuejsiapun Iamollog , Auadoid,
a3} se Jusumnsuf AInosg. S UI 0} pariafol st Jwoalo) agy 10 [[V JUAMLNSU] ALIN03G SIY) AG PAISACD 2q
os[e [jeys suolppe pue sawade[dal v Auaderd aq Jo wed 2 myfearay 10 mol sargxy pue ‘saoueusandde
‘SISUIISES [JB pUE ‘.{uadmd---sq;-uo PaAIaI2 Iaealay 10 MoU sjuswoAordun oW ' HLIM YTHIADO0L

(, ssaappy Auadord,)

[apoD diz] ¥LZ86 IIO]EIH[[SBM- ) [1(1‘0] NONYIA LNOOW
[100118] . R aQ¥Ood MAIALSHM N STIVZ

10 SS2IPPE 31 Seyq A[IIaLInD qolqm _ 8000~FTO-THFO~SETH JTaquuniN ([ [s31eg

dOFYEHL Lu¥d ¥ HAYH ANY OLIYHEH CIBHBH.LI.Y NOI.I.&IEDS&G TY¥oaTl dds
[wonotpsuny Surpioasy jo swreN] [wonatpsung Etrrpmoa}[ Jo odﬁ_L]

ALNOOD LIDYS JO 5QY00FY DITENE P w pajeso] Luadosd
psquasap Sumopo] oM ‘ares Jo iamod WA ST I ‘3SOIL 0) $A9AU0D pue s’llmlﬁ A[QBI0AILIL TOMOLIOH
‘asodind sl 104 "ON A PUE JUNMNGST] HUNSIG S IIPUN SjuITe pUe - SIUBLUIA0D. §, JamoLIog JO
soupnuopiad oy (1) pue '3joN S JO SUOTIESHIPOW PUE SUOISUINX ‘S[EANIII [[e pue ue0’1 o jo jusudedar
af (1) :19PUT 01 SAMOIS TUAWMASU] ALndag ST, ‘SYAIN JO suBisse pue siossepons i pue (sudisse pue
SIOSSIDONS §,IIPLUY] PUB JIPUIT X0J UMUOT S A[2[0S) SHUHIA 5T WSwnnsuy funoag ST Jo -Arerogauaq Sy,

ALIHJOHd HHL NI SLHDDI .:IO }IE[:ISNVHL

TISWINLSU] AEIN025 S F0/pue 210N 2t Japun suone3rqo s, J2m0oL0q p@mnsse sm:[ &u?d 11;1[1
10U Io Jaaym ‘A11adold sy 01 9D uNe) ey 1ey) Ared Aue SUBSUL | JAA0LIOH JO 1SIINUT W' Jossadang, ()
“Vsayg Jepun

ueo] 38e3110m pateras AJ[esapay, € se Ajfenb 10u $90p Uve'] U It U ueo] FBeBLiow pajerax AIresopay, e 01
preSor tm pasodunm oie jer SUODOLNSAI pue syuAwxaImbar [ 0 sIfAI |, V4SHY. ‘Wewmpsul - Klunoag-'_.f ;

SIJL W1 Pasn SV IoNeur 10a(qns awes o) suwisaod jeq uonemSel 10 uonkysio) 10ssa20ns Jo [euonppe Aue’ 1o

‘aum 0} AWy WOX papudwe aq WERK A st ‘(00sE Med WA +7) X uonem3ay ‘vonemSar Sunuawadurn
it pue {'bas 19 [067 wonIIS 'D'S'N) TI) 19V sAIPR0I JUSWANLS Aesy [eRy A suedw |, VISTA, ()




“of record. Borrower warrams and will defend generally the utle to the Property agamst all claims and
/demands, subject to any encumbrances of record.

7 THIS. SECURITY INSTRUMENT combines uniform covenamts for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
pmperty ol

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

o Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Laite Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment -charges and late charges due under the Note, Borrower shall also pay funds for Escrow lems
pursuant to Sectien 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any. check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and-this Sécurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such cheéck is.drawn-upon an institiion whose deposits are insured by a federal agency,
instrurnentality, or entity; of (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the Jocation designated in the Note or at
such other location as may.be designated by Lender in accordance with the netice provisions in Section 15.
Lender may return any payment of partial payment if the payment or partial paymenis are insufficient to bring
the Loan current. Lender may accept-any payment or partial payment insuificient o bring the Loan current,
without waiver of any rights hereunder-or prejudice to its rights to refuse such payment or partial payments in
the futare, but Lender is not obligated to apply such paymenis at the time such payments are accepted. ¥ each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment (o bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
thern to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making-payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by. this Security Instrument.

2, Application of Payments or Proceeds. Except.as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) inierest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3, Such payments shall be applied o
each Periodic Payment in the order in which it became due. Afy remaining amounts shall be applied first o
late charges, second to any other amounts due under this Secunty Instrumcnt and then to reduce the principal
batance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Payment which includes a
sufficient amount to pay aoy late charge due, the payment may be apphed o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and w the extent that, each payment can be paid in
full, To the exient that any excess exists after the payment is applied to-the full payment of one or more
Periodic Paymenis, such excess may be applied to any late charges due. Voluntary prepaymems shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds prmcxpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fands for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymients are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of ‘amounis-due for: (2)
taxes and assessments and other items which can attain priority over this Security Instrument as a‘lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums; if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in-,
accordance with the provisions of Section 10. These items are called "Escrow Items. " At ongmauon or at. any
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_ Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
* Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mammer accepiable to
Leiider, but enly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operaie to prevent the
enforcement ‘of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c)-secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security- Instrument. If Lender determines that any part of the Property is subject to a lien which can atiain
priority over this, Security Instrument, Lender may give Borrower a notice identifying the Yien, Within 10
days of the date-on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set forth above in'this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in' connection with this Loan.

5. Property Insurance. ‘Borrower shall keep the improvements now existing or hereafter erecied on the
Property insured againist. }t}ss by fire;. hazards included within the term "extended coverage, " and any other
hazards including, but not limited to,: earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintainéd in the. amounis (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant te the preceding sentences can change during the term of the Loan.
The insurance carrier prov1d1ng the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice," whlch xight shal] not be exercised unreasonably. Lender may require
Borrower to pay, in connection wilh this Lean either: (a) a one-time charge for flood zone determination,
certification and tracking services, or {b)“a one- time charge for flood zone determination and certification
services and subsequent charges each time rqmappiﬁgs or similar changes occur which reasonably might
affect such determination or certification; Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower. .

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense,-Lender-is under no obligation to purchase any
particular type or amount of coverage. Therefore, such:coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the-contents .of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage ‘than-was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instriiinent. These-amounts shall bear imterest at
the Note rate from the date of disbursement and shall be payable, wnth such mterest npon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohmes shal] be subject to Lender's
right to disapprove such policies, shall include a standard mortgage “clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right o hold the policies and renewal
centificates. If Lender requires, Borrower shal) prompily give 10 Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise. required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard rnortgage c]ause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lcnder Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall ‘be
applied to restoration or repair of the Property, if the restoration or repair is economically feamble and_
Lender's security is not lessened. During such repair and restoration period, Lender shall have the ngh[ [o .
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. 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
! (a).Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
4 Jegal proceeding that might significantly affect Lender's interest in the Property andfor rights under ihis

.- Security -Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitre, for

enforcement ‘of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations),” or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasoriable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrumént, mcludmg protecting and/or assessing the value of the Property and securing and/or repairing
the Property Lerider's.actions can include, but are not limited to: {a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable atiorneys' fees to
prolect its interest in the Property and/or rights under this Security Instrument, inchuding its secured position
ina bankruptcy. ‘proceeding. Securing the Property inclndes, but is not limited to, eniering the Property to
make repairs, change loeks, x&place or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangercus conditions, and have utilities turned on or off. Although
Lender may take action under this“Section 9, Lender does not bave to do so and is not under any duty or

obligation to do so. It-is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. :

Any amounts chsbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Inswument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such mterest upon notice from Lender 1o Borrower requesting
payment,

If this Security Instrument is on.a leasehald Borrower shall comply with all the provisions of the lease.
If Borrower acqmres fee title 1o the Propcrty, lJ:le ]easehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

190. Mortgage Insurance, 1T Lender reqmred Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect, If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
peeviously provnded such insurance and Borrower was reqmred to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obiain coverage
substantially equivalent io the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in -effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance Coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no Jonger require loss reserve payments it Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premivms required to maintain Mortgage Insurance in effect, or to provide-a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordanee with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for:certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Irisnrance.

Mortgage insurers evalate their total risk on all such insurance in force from time to-time; ‘and ‘may
enfer into agreements with other parties that share or modify their risk, or reduce losses. Thése agreements are
on terms and conditions that are sansfactory to the mortgage insurer and the other party (or ‘parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds ™
that the morlgage insurer may have available (which may include funds obiained from Mortgage Insurance

premiums). /ﬁ//ﬂ
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. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

/Lender's judgment, could result in forfeimre of the Property or other material impairment of Lender's interest
' in thie Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
.- has ocourted, reinstale as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in:Lender's judgment, precludes forfeimre of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that “are attributable io the impairment of Lender's interest in the Property are hereby assigned
and shall be paid-io-Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided forin Section 2.

12. Borrower. Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification_of amortization of the sums secured by this Security Insyument granted by Lender
to Borrower or any Suceessor-in Interest of Borrower shall not operate lo release ihe liability of Borrower or
any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings againsi any
Successor in Interest of Borrower or.to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this’ Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remcdy
inchiding, without limitation Lender § acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less.than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. -

13. Joint and Several Llablllty, Co—srgners, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations, and- liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally-obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of tlns Secunty Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18§, any Successor in‘Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of
Borrower's rights and benefits under this Security ‘Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security. Insirument wnless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shaIl bind (except as provided in Section
20) and benefit the successors and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of protecting Lender's interést in’ the: Property and rights under this
Security Instrument, including, but not limited to, atiorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecied or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the ptincipal owed under
the Note or by making a direct payment (o Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge 18
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to- Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. .. *.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instmment must__
be in wrmng Any notice to Borrower in commection with this Security Instrument shail be deemed i have
been given to Borrower when mailed by first class mail or when actually delivered (o Borrower's notice -
address if semt by other means. Nolice to any one Borrower shall constitute notice to all Borrowers mﬂess"
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or 'cashier s check, provided any such check is drawn upon an institation whose deposits are insured by a

! fedéral agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upen reinstatement by Borrower,
this Sectrify Instrument and obligations secured hereby shall remain fully effective as if no acceleration had

occirred, However, this right to reinstate shall not apply in the case of acceleration under Section 18,

- 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial inierest in the
Nme (together with this Security Instrument) can be sold one or more times without prior notice o Borrower.
A sale rmgh__t_ result.in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
dne under the  Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice “of .the- change which will state the name and address of the new Loan Servicer, the
address to which paymenis should be made and any other information RESPA requires in connection with a
notice of transfer of servicing: If the Noie is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note,. the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a Successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower not- Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice- io take corrective action, If Applicable Law provides a time
period which must elapse before certain action cai be aken, that time period will be deemed (o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration 'g_iven to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As used in this Segtion 21: (a) "Hazardous Subsiances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable -or toxic petrolenm products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and Yaws of the jurisdiction where the Property is located thai relate
to health, safety or environmental protection; (¢) "Environmental C_]e':mﬁp" includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute o0, or otherwise trigger an Environmerital Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property: Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) thai is-in violdtion of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to thé présence Ase, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the: Properly The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smail quantities .of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and {0 mainienance of
the Property (including, but not limited to, hazardous substances in conswmer productsy:”

Borrower shall promptly give Lender written notice of (a) any investigation, clalrn demand ]awsmt or
other action by any governmental or regulatory agency or private party involving the Property and .any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge ‘(b) -any
Environmenta) Condition, including but not limited to, any spilling, leaking, discharge, release or’ Lhreat of___

Initials: %/l/)/’ 40%
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25, Use of Property. The Property is not used principally for agricultural purposes,
" 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
aetion-or_p_rogeeding to construe or enforce any term of this Security Instroment, The term "attorneys’ fees,”
“ whenever used in this Security Instrument, shall include without Vimitation astorneys' fees incurred by Lender
in any bankmupicy proceeding or on appeal.

"-ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING- 'BELOW; Borrower accepts and agrees o the terms and covenanis contained in this
Security Instrument and-in any Rider executed by Borrower and recorded with it.

Witnesses: A

Sl Sl s
STEPHEN J. SCHMITZ _Borrower
&z — (Seal)
-Borrower
Sea) o (Seal)
-Borrower S -Borrower
-Borrower ::: : -Borrower
(Seal) (Seal)
-Borrower T e s -Borrower
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- “Escrow No.: 94268
EXHIBIT *A”

LEGAL DESCRIPTION

Lots 13 and 1 4:__Blo'ck_.4l, "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 2 of Plats, page 80, records of Skagit County,
Washington. .~ ES

TOGETHER WITH that 'p_ort.iqn of vacated Lakeside Boulevard adjoining said premises.

EXCEPT the Northeaéfeﬂy 40 feet'of said lots conveyed to Skagit County by deed dated October
9, 1946, filed October 15, 1946, under Auditor's File No. 397033 and recorded in Volume 213 of
Deeds, page 368.

ALSO, TOGETHER WITH that’portion:fc_p_'f the 100 foot wide railroad right-of-way, commonly
known as the Northern Pacific Railway (and originally conveyed to the Seattle Lake Shore and
Eastern Railway) adjoining Block 41, "PEAT OF THE TOWN OF MONTBORNE, SKAGIT
COUNTY, WASHINGTON®, as per plat recorded in Volume 2 of Plats, page 80, records of
Skagit County, Washington, that lies Westerly of the centerline of said right-of-way and between
the Northeasterly extensions of both the Northwesterly and Southeasterly lines of that certain
tract of land conveyed to E.J. Olmsted, by Deed recorded July 15,4984; under Auditor's File No.
8707150084, e, \

| \421

e
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