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Grantor(s): ST

(1) JANNETTE BRIGHAM .~

(2) DEANNA HOWARD ™ -
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(&)

Grantee(s):
(1) WINDERMERE MORTGAGE SERVICES. SERiES LLC, A DELAWARE SERIES

LIMITED LIABILITY COMPANY S

(2) CHICAGO TITLE COMPANY

Legal Description {abbreviated): LOTS 17 AND 18, BLOCK 39 TOWN OF MONTBORNE

L addmondl legal(q) on page 3
Assessor’s Tax Parcel 1D #: 4135-038-018-0000 -

DEFINITIONS

Words used in multiple sections of this document are defmed below and Gther 'word;s.' are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thig documcnt are also provided
in Section 16, -

(A) “Security Instrument” means this document, which is dated April 11, 2008
together with all Riders to this documnent.

(B) “Borrower” is JANNETTE BRIGHAM, AN UNMARRIED INDIVIDUAL, WHO SHOWS OF
RECORD AS JANNETTE K BRIGHAM AND DEANNA HOWARD, A MARRIED INDIVIDUAL AS £

HER SEPARATE ESTATE
Botrower is the trustor under this Security Instrument.
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€y “Lender” is WINDERMERE MORTGAGE SERVICES SERIES LLC .

Lenderisa A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
. and existing under the laws of WASHINGTON . Lender’s address is
601 Unlon St Surte 2100, Seattle, Washington 28101

(D) “Trustee” is CHICAGO TITLE COMPANY

(E) “MERS” is Mortgage Electronic Registration Systemns, Inc. MERS is a separate corporation that is
acting solely as a nomineefor Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated April 11, 2008

The Note states that Borrower owes I_x:nder -Two Hundred Eighty Nine Thousand Six Hundred and
no/100 R Dollars (U.S, § 289,600.00 ) plus interest.

Borrower has promised to pay this. dcbt n regular Penodic Payments and to pay the debt in full not later than

Aprit 01, 2038

(G} “Property” means the property that is dce.mbed below under the heading “‘Transfer of Rights in the
Property.” .

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Insmi_i_r_l_ént, plus interest.

(I' ‘“Riders” means all Riders to this Secunty Imtmcﬁt that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applj__cable]:

D Adjustable Rate Rider D Condominium R]der A ' ; \:’ Second Home Rider

E:l Balloon Rider D Planned Unit Dcvelopment Rldcr e Other(s) [specify]
= SECURITY

[ | 1-4 Family Rider [ ] Biweekly Payment Rider ; ~ INSTRUMENT

* GONSTRUCTION RIDER

(I “‘Applicable Law” means all controlling applicable federal, state -and local ‘statutes, regulations,
ordinances and admimstrative rmles and orders (that have the effect of law) ag well as d” apphcablc final,
non-appealable judicial opinions. . S

(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, abseqqmm't% and other
charges that are imposed on Borrower or the Property by a condominium aSSDLla[]OH homeowncm
association or similar organization. SR

(L) “Flectronic Funds Transfer” means any wansfer of funds, other than a transaction originated’ by
check. draft, or similar paper instrument, which is initiated through an electronic terminal, telephomc o
instrument, comnputer, or magnetic tape so as to order, instruct, or authorize a financial institution: to.debit o
credit an account. Such terin includes, but is not limited to, point-of-sale transfers, automated teller- mdchmc-zf i
transactions, transfers nitiated by telephone, wire transfers, and automated clearinghouse transfers. i
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(M} “Escrow Items” means those items that are described in Section 3.

. (N) ““Miscellancons Proceeds” means any compensation, settlement, award of damages, or proceeds paid
“by any- third party (other than insurance proceeds paid under the coverages desctibed in Section 5) for:
(i) damage to; or destruction of, the Property; (i) condernnation or other taking of all or any part of the
Property; (iti) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and!or"éondi_ti'oh--.of the Property.

(0) “Mortgage Insuram:e” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. :

(P) “Periodic Pa'ymeﬁt;"méans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1) any amounts undcr Semon 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and 1ts
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time (o time,
or any additional or successor legislation or.regulation that govems the same subject matter. As used in this
Security Instrumnent, *RESPA" fefers to“all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA. :

(R) “Successor in Interest of Borrower” meamany party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations tinder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as riorninee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and nmodifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Secirity Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the COUNTY of - SKAGIT
[Type of Recording Jurisdiction] R [Name of Recordlng Jurisdiction]

LOTS 17 AND 18, BLOCK 39, TOWN OF MONTBORNE, ACCORDING TO THE PLAT THEREQF
RECORDED IN VOLUME 2 OF PLATS, PAGE 80, RECORDS OF SKAG 1) COUNTY
WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of 23983 BRIGHAIVI LANE
[Street] Lo T
MOUNT VERNON ., Washington 98274 (“Property Address™): "
[City] [Zip Code] A
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/7 TOGETHER WITH all the improvements now or hereafter erected on the property. and all casements,
.éppuri;miances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
- be.covered by this Security Instrument. All of the foregoing is refemred to in this Security Instrument as the
““Property.” Bomower understands and agrees that MERS holds only legal title to the interests granted by

Borrower in this Security Instrument, but, if necessary to comnply with law or custom, MERS (as nominee for

Lcﬁd_ér. and-Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,

but not- limited ‘to, the. right to foreclose and sell the Property; and to take any action required of Lender

including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey. the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants -and will defend generally the title to the Property against all claims and
demands, subject to any cnc,umbranccs of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanaﬂons by }ur1sd1ct1on to constitete a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borfower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principdl of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instriment received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid; l.ender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in ¢ne or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution’ whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transtcr o

Payments are deemed received by Lender when received at thc 10(.21[1011 designated in the Note or at
such other location as may be designated by Lender in accordancé with the motice provisions in Section 15,
Lender may retwrn any payment or partial payment if the paj*msml or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial’ payment-insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refusé.such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lerider need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either-apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower tmight have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Securlty Instrument -

2. Application of Payments or Proceeds. Except as otherwise described in?this Scctlon 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest dUe
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be-.
applied to each Periodic Payment m the order in which it became due. Any remaining amounits shall be .
applied first to late charges, second to any other amounts due under this Security Instrument, and then tor .
reduce the principal balance of the Note. 2
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.+ If-Lender receives a payment tfrom Borrower for a delinquent Periodic Payment which includes a
:éufﬁcicn't amount to pay any late charge due, the payment may be applied to the delinquent payment and the
. late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
“Borrower to the tepayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full. To the extent that any excess exists after the payment is applied to the full payment of one or more

Periodic Paymcnts, such excess may be applied to any late charges due. Voluntary prepayments shall be

apphed first to.any prepayment charges and then as described in the Note.

Any apphcaﬂon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not exterid or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note js paid in full, a sum (the *Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and ethier items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: (¢) premiums
for any and all insurance rcqmrcd by Lender under Section 3; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Berrewer to, Lender in liev of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "“Escrow Itemns.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed bj; Borrower. and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumish to Lcndf:r all niotices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Iterns at any time. Any such waiver inay only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and. if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be déemed to be 'a covenant and agreement contained in this
Security [nstrument, as the phrase “‘covenant and agreement” is iis_e'd in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow
Itern, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lerider may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such tevocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then requn'ed under this Section 3.

Lender may, at any time, collect and hold Funds in an amourit (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due’on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

The Funds shall be held in an institution whose deposits are insured by a.-federal agency,
mstrumcnta]ny, or entity (including Lender, if Lender is an institution whose dcposns dre-so msured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Tteris no latér. than the time
specified under RESPA. Lender shall not charge Borrower for holding and applymg the: Flll]db anneally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borr()Wc:r mterest- .on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in Wnnng or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be.
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as’
required by RESPA. s
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acecunt to-'..E i
Rorrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in esciow; as' i
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defined 1mder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
- monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
“notify _.Bdrro'w_ér-_as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the! déficiency i accordance with RESPA, but in no more than 12 monthly payments.

- Upon. payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions
attributablé to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propérty, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these itéms are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prdm‘ptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing-to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien'in, legal proceedings which in Lender’s opinion operale o preveni
the enforcement of the lien ‘while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the Jholder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lendef determines that any part of the Property is subject to a lien which
can attain priority over this Secufity’ Instrument -Lender may give Borrower a notice identifying the lien,
Within 10 days of the date on which: that notlce is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section’d. | :

Lender may require Borrower to pay.a one- t].me chargc for a real estate tax verification and/or reporting
service used by Lender in connection with this L0an.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “‘extended coverage.” and any
other hazards including, but not limited to, earthquakes and fldods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including: dcducnblc levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences.can change during the term of the Loan.
The insurance carrier providing the insurance shall be.chosen by Borrower subject to Lender’s right to
disapprove Bormrower’s choice, which right shali not be cxcrmsed unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: {a) a otie;time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or simitar ¢hanges occur which reasonably might
affect such determination or certification. Borrower shall also be responsiblé for the payment of any fees

imposed by the Federal Emergency Management Agency in connection with thc rcv1cw of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described abovc Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no.obligation . to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might.or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in .effect Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly’ exaecd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this-Section”s shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bcar interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notlce from Lendcr--= _
to Borrower requesting payment. '

All insurance policies required by Lender and renewals of such policies shall be bllb]f.‘,Ct to Lende:r s
right to disapprove such policies. shall include a standard mortgage clause, and shall name Lender as-'.-E i
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mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

:oertiﬁcatd‘. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
. renewal niotices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
“damage 10, or. destruction of, the Property, such policy shall include a standard mortgage clause and shall
name, Lender #s inortgagee and/or as an additional loss payee.

- In the €vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof ‘of loss if. not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or-tepair of the Property, if the restoration or repair is economically feasible and
Lender's security is not. léssened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportumity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds-for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds. Fées for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the msurance procecds:and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be apphcd in the order provided for in Section 2.

If Borrower abandons the Property, Lénder may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender miay negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned ‘premiutns paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. _

6. Occupancy. Borrower shall occupy, establish, and use the Propcrty as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year aftet the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably wnthheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property, Inspectiom Borrower shall not
destroy, darnage or impair the Property, allow the Property to deteriorate or-commil waste on the Property.
‘Whether or not Borrower is residing in the Property, Borrower shall maintain thé Property In'grder to prevent
the Property from deteriorating or decreasing in vatue due to its condition. Unless it is deterniined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsiblé for rcpamng or
restoring the Property only if Lender has released proceodq for such purposes. Lender may disburse. proceeds
for the repairs and restoration in a single payment or in a series of progress payments- as- the work s
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,-=_
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration, *. .

Lender or its agent may make reasonable entries vpon and inspections of the Property. f it has
reasonable cause, Lender may inspect the mnterior of the improvements on the Property. Lender qhall gme"--E i
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. *_-" '

WASHING TON—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 348101

ATLAND u
ITEM 2709L7 (0011)—MERS {Page 7 of 16 page ”’MJM’MM Wmﬂ JML ———
Skagit County Audttor
4/17/2008 Page 7 of

20 3:10PM




. 8.~ Borrower’s Loan Application. Borrower shall be in default if. during the Loan application
f)mcéss “Borrower or any persons or enfities acting at the direction of Borrower or with Borrower’s
. knowledgc or consent gave materially false, misleading, or inaccurate information or statements to Lender
“(or failed to prowde Lender with material information) in connection with the Loan, Material representations
include, but aré not limited to. representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9; . Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrowcr fails to. perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that tnight significantly affect Lender’s interest in the Property and/or rights under this
Security Instrurnent .(Such.as a proceeding in bankruptcy, probate, for condermation or forfeitre, for
enforcement of a lien which :may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Bortower his abandoned the Property then Lender may do and pay for whatever is
reasonable or appropriate.to.-protect Lender’s interest in the Property and rights under this Security
Instrument, including protf:(,tmg and/or. assessing the value of the Property, and securing and/or repairimyg the
Property. Lender’s actions can-include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security’ Instrurnent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or-rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Sccurmg the Property includes, but 1s not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations of dangerouq conditions, and have utilities turned on or off. Although
Lender may take action under this Section™9, Lender-does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender mcurs no Liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under [hlS Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursernent and shall be payable, with such tterest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Bormwer Qhall comply with all the provisions of the lease.
[f Borrower acquires fee title to the Property, the ]Cﬂbﬁhold and thc fee t1[le ghall not merge unless Lender
agrees to the merger m writing,

10. Mortgage Insurance. If Lender required Mortgage Insurancc as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mottgage Inqurancc in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be’ available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiurmns for Mortgage Insurance, Borrower shall pay the prefniums réquired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect,at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selecied by Lender. If substantially equivalent Mortgage Insurance coverage is not available; Borrower shall
conlinue io pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain-these- payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall -be. non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be requn'ed {0 pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss teserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided" by an-insurer
selected by Lender again becomes available, 1s obtained, and Lender requires separately designated payments:.
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condmon of
making the Loan and Borrower was required to make separately designated payments toward the premiums:
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,”
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or 1o provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends m
accotdance with any written agreement between Borrower and Lender providing for such termination or until
/ termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
“interest at the rate provided in the Note.
_ Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgagc insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and c,ondmom that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thesc agreerents may require the mortgage insurer to reake payments using any source of
funds that the mortgage. mqurer rnay have available (which may include funds obtained from Mortgage
Insurance premums). o

As a result of these agrecments Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in exchange
tor sharing or moditying the mortgage msurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share-of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termcd ‘Captive reinsurance.” Further:

{a) Any such agreements. will not affeéct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other: terms 0[' the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insuranée, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; I orfenture A]l Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proce:eds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work ‘has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work. is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be pmd on such Miscellaneous Proceeds,
Lender shall not be requuf:d to pay Borrower any interest or earnings omn.such Mlbbﬂ]ldﬂCOUS Proceeds. If the
Testoration or repair is not economically feasible or Lender’s security would be l_cssqned the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in thc order pr0v1ded for in
Section 2.

In the event of a total taking, destruction, or foss in value of the Property, thc Mlbccllaneouq Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then duc wﬂh thc excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch thc tau: market
value of the Property imnmediately before the partial taking, destruction, or loss in value is equal to or grester.
than the amount of the sums secured by this Security Instrument immediately before the partial taking; o
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this ™
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiphied by the’ i
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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=t_'!ést'}:ucti()_n. or loss in value divided by (b) the fair market value of the Property immediately before the
‘partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

PR '8 the ‘event of a partial taking, destruction, or loss in value of the Property in which the fair market
“value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bofrpw.e_r and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by-this. Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined iy the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails
to respond to Lender wittiin 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous PI‘OCCCdb or- ﬂlf: party agamst whom Borrower has a right of action in regard to Miscellancous
Proceeds. :

Borrower shall be n dcfault 1f any action or proceeding, whether civit or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaimment of Lender’s
interest in the Property or nghte under. this-Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate. as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lcndcr 8 _]udgmcnt precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Propcrty or rights under this Security Instrument. The proceeds of any
award or claim for damages that are atlnbutable o Lhc impaimment of Lender's interest in the Property are
hereby assigned and shall be paid to Lendet. : '

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not dp;:fate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend-time-for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason 6f 'aﬁy dcmm;d made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender inn exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due,’ bha]l ot be a waiver of or preclude the
exercise of any right or remedy. : :

13. Joint and Several Liability; Co-signers; Successors and A%lgn‘i Bound Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a *‘co-signer”);"(a)-is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s inferest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or. make any
accommodations with regard to the terms of this Security Instrument or Iht: Notc Wlthout the
co-signer’s consent. e :

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes‘ Borrower 8
obligations under this Security Instrument in writing, and is approved by Lender, shall_ obtain’ all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not bé" released from:
Borrower’s obligations and Hlability under this Security Instrument unless Lender agrees to sﬁchﬁrclcasc n’
writing. The covenants and agreements of this Security Instrument shall bind (except as prov1ded n Sect10n= .
20) and benefit the suceessors and assigns of Lender. : w7
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/7 14 Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
. Security Inistrument, inclading, but not limited to, attorneys’ fees, property inspection and valuation fecs. In
“tegard to any-other fees, the absence of express authority in this Security Instrument to charge a specific fee

to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are. expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan js’ subject to a law which sets maximum loat charges, and that law is finally interpreted so
that the interest or, other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a}-any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted litnit: and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunided to Botrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dircct payment to Borrower, 1f a refund reduces principal, the reduction witl
be treated as a partial prepaymént without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of dny right of a¢tion Borrower might have arising out of such overcharge.

15. Notices. All notices given'by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice toBorrower in connection with this Security lostrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to.any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires”otherwise. The notice address shall be the Property Address umless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notity
Lender of Botrower’s change of address. If Liender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a ¢hange of address through that specified procedure. There may be
only one designated notice address under this-Security Instrament at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security [nstrument is also required under Applicable Law, mc.?Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Constructmn Thm Security Instrumnent shall be
governed by federal law and the law of the jurisdiction in which the Propcrty is located. All rights and
obligations contained in this Security Instrument are sub_]ect to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow thé parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against dgreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or thc Note Wthh can he given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gcndcr qhall mean and include
corresponding neuter words or words of the feminine ge;nder, (b} words in ‘the smgUIaI shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion W1thout any obllgatlon to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this. Secunty Tustrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used’in this Sectlon 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limnited (0,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales. contract”or..
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser:. .

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is~
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior’
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written.-consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
. Apphcable Law.

“ If Tender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provnde a period of not less than 30 days from the date the notice is given in accordance with Section 15
within whicki Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such othier period as Applicable Law right specify for the termination of Borrower's
right to reinstate; or (c) entry.of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender.all sums. which then would be due under this Security Instrument and the Note as
if no acceleration had otcurred; (b) cures any defanlt of any other covenants or agrecments;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of proteciing
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to° absurc that-Lender's interest in the Property and rights under this Security
Instrurment, and Borrower’s obligation 10 pay. the sums secured by this Security Instrument, shall continne
unchanged. Lender may require that Borrovwer pay such reinstatement surns and expenses in one or more of
the following forms, as selected by Lender: (a) <ash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any.siich check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality ‘or entity; or (d) Electronic Funds Transfer. Upon reinstaterment
by Borrower, this Security Instrument and obligationq secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to remstate Qhall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlcvance The Note or a partial inferest in
the Note (together with this Security Instrument) can he sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the *Loan Servicer”) that collects Pertodic
Payments due under the Note and this Security Instrument and’ perforrns other morigage loan servicing
obligations under the Note, this Security Instrument, and Apph;ablc Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. 'If” thcre is a-change of the Loan Servicer,
Borrower will be given written notice of the change which will state ‘the-nameé dnd address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer/and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. : -

Neither Borrower nor Lender may commence, join, or be joined to any Judlcml actlon (BS either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty '_Q\'iff_:d by teES_On of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
n compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable"La_w -provide's.__a-.=_
time period which must elapse before certain action can be taken, that time period will be deemed-to be™
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to-~
Bortower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 187 .
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Sectiori 20,
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+ 21- Hazardous Substances, As used in this Section 21:. (a} “Hazardous Substances” are those
Substapces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
. following substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides and
“herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate ‘to_hedlth, salety or environmental protection: (c) “Environmental Cleanup™ includes any response
action - rerneédial ‘action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means-a condition that can cause, contribute (o, or otherwise trigger an Envircnmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or telease of any Hazardous
Substances, or threaten to'release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do. anything affecting the Property (a) that is in violation of any Environmental
Law. (b) which creates an‘Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a-condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 1o'the’ preqcncc use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but'net limited to. hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Eaw of which Borrower has actual knowledge, (b) any
Environmental Condition, inchuding but not lm'uted to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance. atid” (c)-any condition caused by the presence. use or release of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enwmmnemdl Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleacup. -

NON-UNIFORM COVENANTS. Borrower and Lender flrrther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notu:c to Borrower prior to acceleration fol]owmg

Borrower’s breach of any covenant or agreement in this Secunty Instrument {(but not prior to
acceleration under Section 18 unless Applicable Law provu]&s otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default;:(¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defauli must h_e'_'cur"g::d; and {d) that failure to cure
the default on or before the date specified in the notice may resuit in accelération of the sums secured
by this Secarity Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right 10 reinstate after acceleration, the
right to bring a court action to assert the pon-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in thie notice by Applicable
Law. If the default is not cured on or before the date specified in the notic:e,'_:_Len_dei;_ at is option, may
require immediate payment in full of all sems secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. -~ _

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the-occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lendet.
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and ifter
puhblication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at"’ =
public auction to the highest bidder at the time and place and ander the terms designated in the notice -
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of sale. in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitied by Applicable Law by public announcement at the time
. and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

" <Trustee, shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidg_m:e_ of the truth of the siatements made therein. Trustee shall apply the proceeds of the sale in the
following ofder: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’, féés, (b) to.all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entltled to it or to the clerk of the superior couri of the county in which the sale
took place. :

23. Reconveyame Upon payment of all swns secured by this Security Instrument, Lender shall
request Trustee toreconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty o
the person or persons legally entiled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to lime appoint a
successor trustee to any Trostee appointéd hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee ehall bl.lCLOBd to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. :

25. Use of Property. The propert} i ot uscd principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be-entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankrupicy proceeding or on appeal. .

W

Skagit County Auditor . '_
411772008 Page 14 of ' 20 3 10PM

WASHING TON—Single Family—Fannie Mae/Freddie Mac UNIFOEM INSTRUMENT Form 3048 1401 -
GREATLAND M
ITEM 2709114 (0011}—MERS (Page 14 of 16 pages) Ta Order Gali: {-865-530-8393 (1 Fa: 616-791-1131




© ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
! " CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
C 'ENFORCEABLE UNDER WASHINGTON LAW.

: BY SIGNIN G BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16.0f this Security Instrument and in any Rider executed by Borrower and recorded with it.

J(Lmqﬂl’

glL@quL LL:W’&/WL

e (Sealy (Seal)
JANNETTE BR'GHA o T -Borrower DEANNA HOWARD -Borrower
(Seal) h\fkul’zvf ‘f‘. {Seal)
-Borrower NEIL HOWARD -Borrower
non-borrowing spouse
(Seal) (Seal)
_ Bnirro?:'e_r' ) -Borrower
Witness: Wii:ﬁess: ';
SIcaglt Countv Auditor '_ S
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Sta-te of~ Washington )
_ Couityof - Skagit )

On this dajr personally appeared before me JANNETTE BRIGHAM, DEANNA HOWARD

-' , to me known to be the individual(s)
desgnbed mn and who executed the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as, his, (her or their) free and voluntary act and deed, for the uses and purposes therein
mentioned. e
Given under my hand and offmal seal this l4th dayof April 2008

Mountlake: Terrace

- My commission expires: 08-04-2010

REQUEST FOR RECONVE\'?'ANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by ithis Deed of Trust. Said note
or notes, together with all other indebtedness secured by the Deed of Trust, have been paid in
full. You are hereby directed to cancel said note or notes and this Deed of Trust, which are
delivered hereby, and to reconvey, without warranty, all the estate now held by you under this

- Deed of Trust to the person or persons legally entitled thereto

DATED: By
80417 _
Skaglt County Auditor _
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. . NOTARY ACKNOWLEDGEMENT ATTACHMENT TO DEED OF TRUST

COUNTY .OF

STATE OF-CAL ;FGRN 1A

| certify that | know"br 'h.é\ua satisfactory evidence that NEIL HOWARD (is/are) the person(s) who
appeared before e, and said person{s) acknowledged that he/she/they signed this instrument and
acknowledged it to be hrs/herlthe;r free and voluntary act for the uses and purposes mentioned in

Residing at:

My appointment expl(e '
Printed Notary Name?

4/17/2008 Page
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NOTARY PUBLIG GALFORNIA 5
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CONSTRUCTION RIDER TO SECURITY INSTRUMENT

S {ONE STEP LOAN)

THIS CONSTRUCTION RIDER is made by the undersigned (individually and collectively, if more than one, the
“Barrower”) this 11TH day of APRIL, 2008, and is incomotated into and shall be deemed to amend and supplement the
mortgage, deed of trust, or other security instrument of the same date (the “Security Instrument” given by the Barrower to
Windemere Mortgage Services Series LLC, a Delaware series limited liability company, (the “Lender”) to secure Bomower's
obligations to-Lender under the promissory note of the same date, as amended by any addendums or riders thereto (the
“Note™). The-Security: Instrument covers the property described therein and located at the following address: 23983
BRIGHAM LANE, MOUNT VERNON. WA. 98274 (the "Property™).

THE TERMS OF BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION AND PERMANENT
FINANCING.” THIS RIDER CONTAINS SPECIAL PROVISIONS APPLICABLE TO THE
CONSTRUCTION PERIOD OF THE LOAN. DURING SUCH CONSTRUCTION PERIOD, MONTHLY
PAYMENTS SHALL BE CALCULATED IN A MANNER DIFFERENT FROM THAT SET FORTH IN THE
NOTE.

| ".-:_AD-DFT]ONAL COVENANTS

Lender, Borower, and, where applicable, Borfower’s construction contractor (the “General Contractor”) have
entered into a One Step Residential Construction. Loan Agreement {the “Loan Agreement”) setting forth the terms and
conditions of a loan from Lender for the construcnon of a-single family residence and certain other improvements on the
Property {the “Loan™. In addition to and as an arqendmeni 1o the covenants and agresments made by Borrower in the related
Security Instrument, Barrower further cavenants and agrees with Lender as foliows:

1. Priority of Rider. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the tenms and conditions set forth in this Rider shall supersede and control any such inconsistent
provisions. Defined terms in the Note or the Security Instrument shall have the. same meaning when used herein.

2, Loan Tem. The loan term shall begin with’ a Construcnon Penod and convert to @ Pemmanent Financing
Period on the Transition Date. Those terms are defined as follows:” - :

21 Transition Date. The Transition Date shall be the flrst day of the first month following completion
of construction as defined in paragraph 2.4 below. - :

2.2 Construgtion Period. The Construction Patiod shaH c:onstttute that penod of time from the date of
the Note to, but not including, the Transition Date. i _

23 Permanent Financing Period. The Permansnt Fmancmg Period shan constitute that period of time
from and including the Transition Date to the Maturity Date, as defined in the Note.

2.4 Completion of Construction. Construction shall be comple’te'when i the sole discretion of
Lender, construction on the Property is one hundred percent {100%) finished in accordance, w:th the: plans and specifications
approved by Lender, and the following conditions have also been satisfied:

241  Cerificate of Occupancy. Lender has been furnished with a c'opy' of the applicable final
pemits or certificates pertaining to the improvements on the Property, signed by the appropriate Governinental authorities,
shawing satisfactory completion of the improvements and the right to oceupy and use the lmprovements for: the purposes for
which they were designed; T .

242  Tifle Update. Lender has received an update to Lender's policy of u‘ﬂ_e' -insura-nce =and--
any related endorsements deemed necessary by Lender insuring that the Property is free and clear of any and.all liens or:
encumbrances that did not appear in the Lender's policy of title insurance issued upon the recording of the Security ins_lrum:eht;-‘ A

One Step Loan Rider to Security Agreement March 2006 Reif_ig.'ian"ﬁl
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Loan No. 421069

’ . 243  Statement by Borrower and General Confractor. Lender has received a stalement
s:gned by Bonower and General Contractor certifying, under oath, that all bills related to construction on the Property have
been pald and ho il_en_s or ¢laims of lien exist or have been threatened against the Property;

: " 244  Recertification of Valye. Lender has received, in a form acceptable fo Lender and from
an apprarser approved by Lender, a recettification of value indicating that the value of the improvements as completed is not
less than one hundred perceni f100%} of the completed value estimated at the time of loan approval; and

2 & 5 No Other Defgults. There exist no other defaults by Bormower or General Contractor
undler the Note or the Secunty lnstrument
3 Interest Rate: Interést shall accrue during both the Construction Period and the Parmanent Financing Period

at the rate set forth in the Note {the “Nete Rate™). If the Note so provides, the interest rate may change on certain Change
Dates. Interest shall accrus up'nn-di_§bursed--p_b'ni_ons of the totat principal amount of the Note from the time of disbursement.

4 Loan Payments During C'_o_nstruction Period. Interest accruing during the Construction Period shall be
payable in monthly instaliments on. the first déy of .each month commencing on MAY 1, 2008, and continuing through, and
including, the Transition Date. Except upon default and acceleration, no repayment of principal shail be due dunng the
Canstruction Period.

5 Loan Payments Durinq'.. Pennanent.-' Financing Period.  Following the application of any remaining
undisbursed Loan funds in accordance with the terms.of the Loan Agresment, Lender shall, on or befare the Transition Date,
determine the amount of the monthly payment that would be ‘sufficient to repay in full the outstanding principal amount that
Borrower owes together with interest at the Note Rate in substantially equal monthly payments over the remaining portion of the
term of the Note.  The result of this calculation will be the new ameunt of Borrower's next monthly payment. Such monthly
payment shail be due on the first of each month commencing ene month.after the Transition Date. 1f the Note so provides, the
amount of such manthly payment may change following a Change Date

8. Security for Construction Loan Agreement, The Secunty tnstrument secures to Lender the performance of
each and every covenant and agreement of Bomower under the' Note, the Secunty instrument, and the Loan Agreement. A
default by Bomower under the Loan Agreement, including Borowef's failure.to camplete construction within the time limits set
forth therein, shall also constitute a default under the Note and Security Instriment and entitle Lender to exercise all remedies
available fo Lender upon defauit under the Note or Secunity Instrument, © ¢

7 Sale or Transfer of Property During Construction Pen'od. -Any p‘r’qvisidh’_ in-the Note or Security Agreement
that permits Borrower to sell or otherwise transfer the Property without paying. Borrowefs obligations to Lender in full is
inapplicable until Borrower has made the first payment of prncipat and lnterest that becomes due during the Permanent
Financing Period pursuant to Paragraph 5 above, T :

8, Occupancy_as Priricipal Residence.  Borrower's obligation under the Secunty Instrument to accupy the
Property as Borrower's pnncipal residence shall commence thirty (30) days after the Trans;tlon Da{e

BY SIGNING BELOW, Borrower accepts and agrees to the tetms and covenants contamed i thss Constructmn Rider
to Security Instrument as of the day and year first above written, . .

BORROWER:

#26700 10011-021 ki_D4l.doc
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‘ L

. DEANNA HOWARD

NEIL HOWARD .
non-borrowing spouse
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