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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: April 11, 2008: )

Reference # (if apphcable) 128883 SW Additional on page
Grantor(s):

1. NARWAL, PAHMINDER S

2. NARWAL, JASBIR KAUR .

Grantee(s)
1. Whidbey Island Bank A
2. LAND TITLE CDMPANY Burhngton Trustee

Legal Description: LOTS 7 & 8, PLATE_ 2_,-'"SED__RO HOME ACREAGE.
3 S Additional on page 2

P

Assessor's Tax Parcel ID#: 4171-60-007-0004 and 4171-002-008-0003

THIS DEED OF TRUST is dated April 11 2008 among PARMINDER SINGH NARWAL and
JASBIR NARWAL, husband and wife {"Grantor”); Whidbey. Island Bank, whose mailing address
is CL BELLINGHAM- 1, 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA 98277
{refetred to below sometimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whase mmhng address is 111 E GEORGE HOPPEH ROAD, BURLINGTON,
WA 98233 (refarred to below as "Trustee"). e,
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DEED OF TRUST
(Continued) Page 3

" DUE QN:'S__A‘LE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable aii
sums secured by this Deed of Trust or [B) increase the interest rate provided for in the Note or other decument
evidencing-the' lndebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without-‘Lender's ‘prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal,; ‘beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment saie contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by

sale, asmgnment or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
it such exercige ns prohlbnted by federal law or by Washington law.

TAXES AND L%ENS The fol'iowmg provisions relating 1o the 1axes and Yiens on the Property are part of this Deed of
Trust:

Payment. Grantc'rr'shail pa'y'when dug {and in all events prior to delinquency] all taxes, special taxes, assessments,
charges (including witer and, sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all-¢laims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Pfoperty freé of alt liens having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed af Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obllgatlon to pay, S0’ Jong as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {1B) days after .Grantor: has notice of the filing. secure the discharge of the lien, or if requested by
Lender, deposit with Lender gash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lief plus_any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale- under the-fien. In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enfor(:ement against the Property. Granter shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shali upon demand. furnish to Lender satisfactory evidence of payment of the taxes
pr assessments and shall authorize’ tha appropnate governmemal official to deliver to Lender at any time a written
statement of the taxes and asseasments agalnst the Property.

Notice of Construction. Grantor shall notlfy Lender at Jeast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are. supplied ta the Praperty, if any mechanic’s lien, materialmen’s Vien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sattsfac:tor\; 1o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSUHANCE The foHowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procur"e =.{a'nd maintaip-pelicies of fire insurance with standard extanded
coverage endorsements on a replacement basis for the full ins"pr_ab\e value covering all improvements on the Real
Property in an amount sufficient to avoid application of ary gbinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and“maintain comprehensive general hability insurance in such
coverage amounts as Lender may reguest with Trustee dnd Lender ‘being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lendst mMay.feasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable-to ‘Lender. and. issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, il deliver to Lender from time to time the
poficies or certificates of insurance in form satisfactory to Lender, including sttpulatlons that coverages will not be
cancelled ar diminished without at least ten (10} days prior wriften notice fo Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will'ngt be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real-Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a“special flood hazard area, Grantor agrees to
obtain and maintain Federal Fiood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of:the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set underithe Natignal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the, Iban

Application of Procesds. Grantor shall promptly notity Lender of any Toss or damage ‘to the Property if the
astimated cost of repair or replacement exceeds $1,000.00. Lender may make proaf of-loss if Grantor fails to do
so within fifteen (19) days of the casualty. Whether or not Lender's security is impairéd, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceéds to the ‘reduction of the
indebtedness, payment of any lien affecting the Property, or the restaration and repair of the Property, If Lender
elects to apply the praceeds to restoration and repair, Grantor shall repair or replace. the damaged or destroyed
improvements in a manner satistactory to Lender. Lender shail, upon satisfactory proof .of such_ expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantgr is not in default
under this Deed of Trust. Any proceeds which have not been dishursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used, first to pay any. amount
owing te Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment An Al of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests mav appear, .

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness- descnbed belo |
in effect, compliance with the insurance provisions contained in the instrument evidencing such E)us'ung
Indebiedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
campliance with the terms of this Deed of Trust would constitute a duplication of insurance requirernent.: [f any -
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds"
shali appiy only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall- -fUrn
to Lender & report on each existing palicy of insurance showing: (1) the name of the insuter; {2) ‘the'risks/ .
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such . .-
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon .#
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valug replacement cost"’

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in

AR wﬁu}m

Skagit County Auditor
4/15/2008 Page 3 of 9 2:82PM




NdZS'€ 8 oV sfied BOOZ/S Y
loypny fjunos j)Beyg

W

i mspad 01 lepus Ag pe1sanbal S| UORDE JBABIEYM 8%E] ||BYS JOJUBID ‘JepuaT Aq 1sanbai uodn tisessyu) Awunoeg

‘8l 01 aWI} WOy papuswe se
T spag RIDSWILICT) WHOUN Byl Jepun Aled pamndas @ 10 SI4Gu syl {0 (|8 SABY |{BYS JopUST pus ‘SaInix) Soain)Isuod
Auedmd aq; 40 Au® JueIXe 8yl 01 JeweelBy Alunosg B aIMiSu0l |BYS juswnnsul syl “IuewesiBy Ajnoseg

'}8NJ) JO pasq siyl jo 1ed e aie uswasaibe Ajunoss
_3 3‘-’ JSHJ_L 40 Psea sy o) Buness suoisiaoad Buimo)o) Byl “SINIWILYLS DNIONVNIH (INFWIIHDY ALIMNDAS

: ‘19pueT 01 AJ010RISIIES ALUINDSS JBUL0 J0 puoq Alains 21eJ0diod JUSIZLENS B JO USBI JapusT
|-|1IM snsodap pue UO|108s SUSI pUR S8Xe1 dYl Ul BADQE pspiactd SB Xel ayl S1seluas (g} Jo ‘wuanburep sewcsag
u sao;aq xg) eyl sAed (1} Jayue JOlURID §SAjUn MOjaq papiacid SEB YNBJS(Q JO JUIAT UB JOJ SAIPSLWIBS SIOBYEAR
SH 4O fle JO AUR 8SIDI9Xa ABW JOpUST PUB YNEJSC $O JUSAT UE SB 10848 BWES BY) SABY {EYS JUBRS SNI Ismit
Jo peaq S ;o amp aq1 o1 1wenbasgns palveus s soidde UONDAS SIYL YOI 01 xel Aue §| ‘sexe] juenbesgng

o J0IURIL)
Aq epeLy ;sa;agur puE redmuud §0 Stuswied uo 1o sseupslqapy} a1l Jo uoniod Aue Jo e ue xel Jyibeds e () pue
310N 24} JosIopol; By} Jo: Japua Byl 1suele a|qeabieya 1snuy Jo peag 1o adAl sIY) Uo el B (g) 1SNuy Jo pes( 10
8dAl SIYl AQ PBINDeE S38UPaIBPUY| G4 U S1UaWARd WoJ) 19onPop 0] peanbal Jo PIZLOYINE 51 JOIUBID YdIYi JOIURID)
uo xe1 spdads B (g '1snl) Jo p8ac] Siyl Ag psanoss sssupsiqapul auy jo Led Aue Jo jjg uodn 1o Isnil Jo pasd
10 adAl syl uodn xe1 aiuoads e (t} :sendde uonses su) Yo 0y saxel aymnsuod jleys Buimopo) ayl -sexe]

& ISnJJ_ 10 pasg siyy BuuelsiBal so Buipioses 1oy safiseya teyie pue ‘sdwels Aejuswnoop
‘sa9y ‘soxml | uonmu.uu moLp,lm 5mpn|ou1 1sni) Jo pasg syl Bumunuoo 1o Bunospsd ‘Buipiosal ur paunou
sesuadxa B U JS)eB0) fMojag paguosop Se ‘S8XE] ||B 104 JBPUST BSINqUIIA) (leYs JoluRID Alsedold fesy aul
uo uell $,J8pUsT BNUNUCO pue Juepsd 01 Jepus Ag paisenber s uonoR JaYIo JeAslEYM SHEL DUR 1SNI| JO paeq SIY)
01 UORIpPE W SIUSLWNJ0PR qons am::exa ueqs JOIURIDY “Jopua] Aq 1senbas vodn sefiigyn pue seed ‘soxe] jueund

118nJ) J0 pBa( Syl 40 1ed e e sebiieyd pue s88) 'SaxXe] |PluUSWLIBA0E O]
Bupejes sucisiaoud ﬁumouo; aL‘IJ_ SHI.I.IHOHJ.nV IYINIANYGIAOD A SIOHVHI GNY 5334 'SIXVLI 30 NOILLISOJW

] “UDNEBUWBPUOD Yl YHM UOIII3ULO0D U] 1IBpUaT 10 a81sni] AQ pasnou
S99 ,5ABLIOLIE DUE sasuadxa ‘sxsoo a|qeuoseaJ |e Jo uswAed JeYE pJeMme 91 UBsll ||BYS pieme 3y jo spasooad
18U By Aledoid By 10 LERRICISHI IO JIBUB) Byl JO SSAUPAlGSpU] 3yl o1 paldde 8g pieme eyl o speadsoid 18U
8yl Jo uoniod Aue JO (e 1Byl e,nnbeu uGiL09fe S 18 ABW J8PUST 'UsileUwspLUod Jo Nay Ul aseyaind so Buipessold Aue
Aq o sButpagaoid ulBwWEp UsnWe Aq psul.u;;puoa st /leadO.ld syl jo ued Aue Io |Ig }j ‘Spoe20ild 1eN jo uonesyddy

: ruonedidiued yons jusad o1 s
01 awiy Wwoly Japua Ag peisanbal aqg A’au.u se’ uouemewnoop puE SIUBWINASUL YONS JBpUST Ol PBISAI[Ap 84 Gl 88nEd
10 JaASP |liM J0juBID pue ‘esuedxe §,101UBIL) 1B 1R BOI0UD UMD S)I JO [@suUnoo Ag Buipesocid syl ul pejusseidel
aq o1 pue Bujpssoocsd ey) uy sledionied o) pajiue ag ||BYs Jepua 1nq ‘Buipsasoud Yons ul Alied [BUILIOU BUY) 8q ABW
JOJLRIS PJRME BUL LIRIQO PUBR UOKOE Syl pualep-01 Aiessaseu aq Aew se sdals yons exel Apdwold jeys J0luelD
pue ‘Buium Ul Jsepua Ajnou Apdwoid peys dojieln pepy S| uoneuwspuos ul Buipesaoid Aue | sBulpessold

n8ndj Jo peaq sl jo Ued g s sSu!paéap:Jd udneiwepuos o1 Bunga: sueistanid BuIMollo) a4l 'NOILYNIWICONOD

“JBPUS 0 JWBSUOD LBTLM Joud By} INOYLIAM JUBWSa.BE AJUNDISS LINS AUE JSpUn s3ouRAPER BJminy Aue 1desoe
1ou 158nDad JBYlBU ||BYS JOIURID -IBPUST O JUSSUED UMM Joud Byl INOYUM pamaual I0 ‘pepullxXe ‘pepuswe
‘papyipowr 81 Juswsasbe 1Byl YoUM AG 1SNI) Jo pEB S JBA0 Ajuoud sey yaiym Jewseasbe Aunosas Jaylo
10 1sna jo peep ‘aBeBuow Aue Jo Jepoy syl Uyum-ubwealBe Aussolul 1elus 10U [|BYS IOJURIL) CUGHENPO ON

ssaupa:,qapur qons g4 $1USWINOOP AINSSS AU J3DUR YNBJAp Aue 1O
'sgauUpalgepu| Yons BLIoUapiAg SIUBWNNSUL BY] JBpuUn Y nejep Ale, 'sseupalqepul yons uo Ynejep Aue Jusasud oy pue
ssaupalgepu; Bunsixg ayl ‘Jo wawied syl o 98% 1o ‘Aed 0) s_aa:ﬁe pue sjuBusAog Aissaidxe tolusig ual Bupsixa
ue 0) Jouaul pue AJBPUODBS BY ABW SSBUPSIdEpY| oyl Bulinses Isniljo paeq S Jo uey eyl -uel] Bupsny

8N4 4o pap syl 30 1ed e aie sseupaigapuy Bunswy ﬁuguié_:_iheo -g‘uq_!s‘!r\q__ld:_ﬁu!MOIIO; gyl "SSINQILIIANI DNLLSDA

“|Iny Ul pred oq ljeUs SSBUPSIARPU| S,50IURIED) SE LIl YANS JILN 108448 PUE S40] (N Ul LIBWSI ((8YS
pue *aunieu Ul BUINUEIUOD ag ||BYS ‘1SNJ] 10 paaq SIYL 10 AJBAHap pugUoRhoaxa sul SAIANS [[BYS 1SN O pesq Syl
u| J0luRID AQ Spew suBwaslfe pus ‘SalUELIBM ‘SUDNRILESAIHR ||y ISERUBLIEAL pUR suopellesaidey Jo (BAMING

‘selluoyIne [RuswuIanob jo suouémbaJ pue, ‘ésﬁuempm ‘sme) ajgesydde Bupsixs
e yim sadwos Aledoay 8yl JO 28N SI0IURID pue Auedold ayl wa s;ueunw\ Jolueu;) 'SMEBT UUAA 9oueldwio?)

; ‘uonedaed yons puwysd 01
3Ll © SWN Wody 1sanbas AW JapUST SB SIUBLLNJISUI Yons 18pus o} pa:anuap afr 61 B8NED 10 IBAIBP JIM JOIURID
pue '8210Ud UMO §,13pupT Jo (asunod Aq Buipeasosd ey ul peluasaidel B ol pue Bmpaaomd ayl u eledoiued
0] pappue 28q jeys Jopua 1nqg ‘Bupesacid yons ul Aled |eulwou Byl 8q AewolueiD 'asuadxa s Iojuely 1B UOHIE
ay] PUdLap YJBYS I0JURLD) 1SN 1O paaQ SIUL JapUn JapusT Jo a91snl] JO 1S84aIUI Bl 10 S[If} s, 0jueID Suonsent 1ey]
pesuauIoD s| Buipssooid Jo uonoe Aue JUsA2 BYL U ‘Su0SsSd ||B Jo SWIB|D [NjMe-ayy-1suiebe Allsdold syl 01 8
oy} pusep JaAsI0) M Pue SIUBLEM J0lUEID ‘Baoge ydeibesed syl ul uondaoxs. Ayl ol 19aigng "epil jo esuejeq

1apie 01 15nd! o paad Syl JeA‘nap"‘bue ainaaxe 0] Aluoyine
pue emod yBu Ny 8yY3 SBY JOIURIG (@) PUB ‘ISNJJ 4O PASQ SIYIL UM UOIIDSULIOD UL iepua 'Aq'paldaooe pue ‘1o
JoAR) Ul panss] uoludo 83N |euy Jo ‘Lodes 8N ‘Asiod sauesnsur afiy Aue Ul Jo molag UONDBS ssaupmqapm Bunsixg
ay1 U 10 uonduossp Aledold g8y 9U) Ul Ylio) 185 SSOYL UBL) JAYI0 SHOUBICRUNOUS pua SuBI| He 40.a88)0 pue 834
e|dw!s 83} Ul Auedoid syl 03 piosal o AN e|qeieNiew pue poob spioy soluelny (g eyl s;ue.uem JOIUBJQ Y

38 40
paag siyi jo ued e ale Aladold 8y jo diysieumo 0l Buneal suoisiacid Buimoloy sy 31J_|_L JQ 3su§|=|aq TALINVHHYM

-ynegad vodn parmue ag Ao Japua'; LYoy
0} seipawal pue syBu Jaylo ||e o) uopIppe i 8q (leys 1BU yong “slunowe 3sayl Jo WawAed JADEE AR 051 I1SNIL
jo pase(] ayy "Alunlew 5,910N a4l 1B S|geded pugs anp a4 [Im yaym wswAed uco(eq ¢ se patedil ad (3) JolsieN a3
10 wugl Buviewiel syl (g} 10 ‘Adjod ssueinsul s|gesidde Aue jo wual sy (L) Jeywe Buunp enp:swooeq.dl siusAed
luawEIsul Aue ypm s|geAed eq pue Buowe peuoluodde ag pue 910N Byl JO aSoueieq 8yl 01 pappe 8q- (a) ‘puBiusp
uo s|geded eq (v} (M ‘uondo s J8pus e ‘pue sseupPmIGepU| Byl j0 Led e awooeq [im sasusdxa Yingly i JoTUGID
Aq WswAeded Jo 91Ep 2yl 01 Jepus Aq pied JO paunau| e1BP 8yl W0y 910K 8yl Japun pableyd ales ayl ie 1seisily JBag
uayy s sasodind Yons 104 Jepusn Ag pied Jo paunoul sainyipuedxe yons fiy Auadold aul Buiasesaid pag Bummlule:.u“.:_
'‘Bulnsul o) 515092 || Buided pue Ausdosd eyi Uo paoejd 10 PoIAS| Sl AUE IB ‘SWIBD BUI0 PUE  SEIRIGUINDYE -
‘gysesoUl Alnoas ‘susy ‘sexel || Buided Jo BuiBieyssip ol pauwy jou ng Buipniour ‘sieudoidde swaap JepuaT-’
12UL Uonoe Aue oxel (01 paleBigo aq jou |[eys INQ) ABw Jleyaq S J0JUBLG UQ JBPUET ‘SIUBLINI0Q PAIREY AUE S0 I1SMIL 40

paaq syl sapun Aed 10 abieyossip o) peanbal §| Jo1ueIDy slunowe Aue anp usym Aed 10 aBieyosip o1 10 ‘Moqaq pennhm

se Bupues poob U sssupaiqepu; Bunsix3 uieluiew o) uonebigo Aue yum Aldwos ol ainjie) s olueig O3 palwij lou g -
BuipnoUl ‘SIUBWUINJOA Palejay AU 10 1SnU J0 paad Syl 4o uoisiacsd Aue yum Ajdwos ol siiel Jo1URID JI Jo Aledniy sy~

p obed (penunuoy)
' 1SN4dl 40 Q33a




DEED OF TRUST .
(Continued) Page 5

- Jand cephtinue Lender's security interest in the Rents and Personal Property. Int addition to recording this Deed of
¢ ~Trust in the real properiy records, Lender may, at any time and without further authorization from Grantor, file
‘executéd counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
< reimbuyrse-Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shal! not remaove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assembile
any Personal Property nat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
tender and.make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permltted by applicable law.

Addressas The, .malllng addresses of Grantor {debtor} and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Cede) are 4s stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part ef t_his._Deed of Trust:

Further Assurances. At any'time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will gause-10'be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to.be fited; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lénder may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the e_e:l_e_ opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or praserve- (1} “Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) “the lighs and security interests created by this Deed of Trust an the Property, whether now
owned or hereafter acquirsd by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. -

Attorney-in-Fact. If Grantor'--fans" to do _any ef the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantof-and at-Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fagt-for-the purpose of making, executmg, delivering, filing, recarding, and doing all
other things as may be necessaw or desnabte in, Lender s sole opinion, 1o accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise perfarms all the obligations
imposed upon Grantor under this Deed of Trust, ‘Lender, shall execute and deliver to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
fite evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, it permitted by applicable law. The graptee-in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the =re.cnmteyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails 1o make any payment when _due_und'er the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform’ any: cther term, obligation, covenant or condition
contained in this Deed of Trust ar in any of the Related K:,-D'ocumer;tts'for to camply with or to perform any term,
obligation, covenant ar condition contained in any other agreement--between Lender and Grantor.

Compliance Default. Failure to comply with any other term obhgatlon. covenant or condition contained in this
Deed of Trust, the Mote or in any of the Related Documents.™ e,

Default on Other Payments. Failure of Grantor within the time requnred by th|s Deed of Trust to make any payment
far taxes or insurance, or any other payment necessary to prevent f__ilmg of or; to effect discharge of any lien.

False Statements. Any warranty, representation or statement;-..,made or-furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documerits is. false‘or misleading in any material respect,
gither now or at the time made or furnished or becomes false or misteading’at-any tim‘e thereafter,

Defactive Collateralization. This Deed of Trust er any of the Retated Documents Ceases to be in full force and
effact (including failure of any collateral document to create a valid and perfected secuntv interest or lien) at any
time and for any reason. 3

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the: appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any. type_of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor

Craditor or Forfeiture Proceadings. Commencement of foreclosure or forfeiture pmceedlngs, ‘wihether by judicial
proceeding, self-help, repossession or any other methed, by any creditor of Grantor Qr by any governmental agency
against any property securing the Indebtedness. This includes & garnishment’. of-.any of Grantor's accaunts,
including deposit accounts, with Lender. However, this Event of Default shall not.apply if there is a good faith
dispute by Grantor as to the validity ot reasonableness of the claim which is the basis of the credttor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceedtng “apd deppsits with
Lender monies or a surety bond for the creditor or ferfeiture proceeding, in an amount determnned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. s

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or fater. a

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of# any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valld:ty of oF. Ilebnllty )
under, any Guaranty of the Indebtedress. In the event of a death, Lender, at its optlon, may, but ‘shall:not be”
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty irFa
manner satisfactory to Lender, and, in doing so, cure any Event of Default. ; g

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing lndebtedness ls'"
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,

AR AAAERR
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DEED OF TRUST
(Continued) Page 7

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
‘appdinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office-of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
<ather matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Audltor,s ‘File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and: the instrument shall be executed. and acknowledged by Lender or its successors in interest. The
successor trfustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the, Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

govern to the exclusmn of all other provisions for substitutiori. . _ ',.j‘i

NOTICES. Subject 1o appltcable law, and except for nptlce reqU|rerr owed by law 10 be given in another manner,
any notice required to bé.gdiven under this Deed of Trust, mc1ud?|g %vzaout limitation any notice of defauit and any
notice of sale shall-be given in writing, and shall be effective ,when at:tuallv delivered, when actually received by
telefacsimile {Unless otherwise: required by law), when deposneq WIth a*hatlonally recognized avernight courier, or, if
mailed, when deposited in‘the.United States mail, as first class,"certtf‘ed or registered mail postage prepaid, directed to
the addresses shown néar the ‘beginning of this Deed of Trust. ‘Al cop{es of notices of foreclosure from the holder of
any lien which has priority over ‘this Deed of Trust shall-be sent 1o, Lender's address, as shown near the beginning of
this Deed of Trust.”. Any party miay change its address for notiges under this Deed of Trust by giving formal written
notice 1o the other parties, specn‘vmg that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lerider informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required-or silowed by law to be given in another manner, if there is more than one Grantar, any
notice given by Lender to any Grantor § is deemed 1o be notice given 1o all Grantors.

MISCELLANEQUS PROVISIONS The followmg miscellaneous provisions are a part of this Deed of Trust:

Amsandments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Ne alteration of or amendment to this
Deed of Trust shall be effective.uniess glven in writing and signed by the party ar parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified: statement of'vet operating income received from the Property during Grantor's
previous fiscal year in such form ‘and ddeta:l as: Lender shall require. "Net operating income" shall mean all cash
receipts fram the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in thi's-ﬁ'De"ed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of.this Deed"of"Trust

Merger. There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by of for the benefit of Lender in any capacity, without the written consent
of Lender.

Choice of Venue. If there is a lawsuit, Grantor "agrees upon Lender's request to submit to the jurisdiction of the
courts of WHATCOM County, State of Washington:

Joint and Several Liability. All obligations of Grantor under thiS Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor Thls means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. : ;

No Waiver by Lender. Lender shall not be deemed to have wawed any rJghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delav or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. = A"waiver by.kender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwase to".demand strict compliance with that
provision or any other provision of this Deed of Trust. No prigr waiver:by. Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of:Lender's rights or of any of Grantor's obligations
&s to any future transactions. Whenever the consent of Lenderiis;required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute ccntlnulng Consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld.in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provrsmn “of thls Deed of Trust to be illegal, invalid, or
unenfarceable as to any person or circumstance, that finding shall not make tHe otfending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the gffending provision shall be considered
modified so that it becomes legal, valid and enforceabie. If the offending. provision tannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the:illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the 1egahty, vahdlty ‘or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust .en_..t'ransfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bepefit of the parties, their successprs and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, withgut netice.to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way ‘of farbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabifity under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬂts of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust. .- :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i thls Deed of
Trust. Uniess specifically stated to the contrary, all references to dollar amounts shall mean amounts.in lawtul-mdney
of the United States of America. Words and terms used in the singular shalt include the plural, and thé plural shall
include the singular, as the context may require. \Words and terms not otherwise defined in this Deed of Trust shail
have the meanings attributed to such terms in the Uniform Commercial Code: . :

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower" means PARMINDER S NARWAL and JASBIR KAUR NARWAL and |nc|udes all
co-signers and co-makers signing the Note and all their successors and assigns. :

Deod of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and '
includes without limitation all assignment and security interest provisions relating to the Personal Property and'“ r
Rents.

Defaut. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default".

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in

MR
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

T.o:f T , Trustee

The unders:gned is the legal owner and holder of ail indebtedness secured by this Deed of Trust. You are hereby
requested upan payment of all sums owing to you, to reconvey withaut warranty, to the persons entitled thereto, the
right, tl’(le and lnterest now held by you under the Deed of Trust. -

Date: . L Beneficiary:
7 _ By:
lts:

LASER PRO Lapding, Var:5.38,10.001 Copr, Harland Financiel Solations, Ing. 1937, 2006.  All Rights Reservad. - WA MuGFILPLIGOLFC TR-34313 FR-38




