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*LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: April 9, 2008

Reference # (if appllcable) 3185600011 Additional on page
Grantor{s):

1. Knight, Linda: D

2. Knight, Dennls_H_

Grantee(s)
1. First Heritage Bank S
2. UPF 1NCORPORATED A WASHINGTON CORPORATION, Trustee

Legal Description: Ptn. NE 1/4 of SW 1[4, 2_1-3_4-4 E W.M.
A Additionat on page 2

Assessor's Tax Parcel ID#: P27007

THIS DEED OF TRUST is dated April 9, 2008, am'or_,l,g"Dennis H Knight and Linda D Knight;
Husband and Wife ("Grantor”); First Heritage Bank, whose mailing address is Snohomish
Branch, PO Box 550, 167 Lincoln Avenue, Snohomish, WA 98291-0550 (referred to below
sometimes as “"Lender" and sometimes as '"Benefidiar’y"], and UPF INCORPORATED, A
WASHINGTON CORPORATION, whose mailing address |s 910 WEST BOONE AVE, SPOKANE,
WA 99201 (referred to below as "Trustee”). . o
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_:CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of.éntry and. possession and for the benefit of Lender as Beneficiary, alf of Grantor's right, title, and interest in and to
the follgwing “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’ in' utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
praperty, including without limitation all minerats, oif. gas, geothermal and similar matters, (the "Real Property”)

Iocated ln Sknglt County, State of Washington:

See Schedule A 1, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property of |ts address is commonly known as 307 South 29th PI, Mount Vernon,
WA 98274, The Reai Property tax identification number is P27007.

FUTURE ADVANCES, In addltlon to the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the ambunts specified in the Note, all future amecunts Lender in its discretion may loan to
Grantor, together with all interest "t'hereon

Grantor hereby assigns as secunty to Lender all of Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assxgnment is recorded in accordance with RCW ©5.08.070; the lien created by this
assignment is intended to be spedific, perfected and choate upon the recarding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of: aII or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, iS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND [B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWtNG TERMS:

PAYMENT AND PERFORMANCE. Except as other\mse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust.as they. become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. -Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: .~

Possession and Use. Until the occurrence-of :an Event of Default, Grantor may (1) remain in possession and
contrel of the Property; (2) use, operate o;f manage the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other hmltatlons on the Property. The Real Property is not used principally
fer agricultural purposes.

Duty to Maintain. Grantar shall maintain the Propertv"in 'Q;'oo'd__ condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's awnership of the Property, there has been no'use, generatmn manufacture, starage, treatment, disposal,
release ar threatened release of any Hazardous Substant;e by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there; has beeri; except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or; threatened release of any Hazardous Substance
on, under, about ar from the Property by any prior owners or: ogcupants’ of the Property, or (c] any actual ot
threatened litigation or claims of any kind by any person relating ‘ta such matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a} neither "Grantor nor amy-tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, stere; treat, d|spose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be ¢onducted in compliance with
all applicable federal, state, and local laws, regulations and ordinagces, ingluding without limitation all
Environmental Laws. Grantor authorizes lLender and its agents to "eri'ter upol the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to-determine compliance of the
Praperty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be censtrued to create any responsibility or liability-on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup.or other costs under
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against-any and-&ll claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly. sustgin or.suffer resulting from
a breach of this section of the Deed of Trust or as a conseguence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interestin_the Property, whether
or not the same was or should have been known to Grantor. The provisions of this sectiuh of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtednessiand the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsmon of any interest
in the Property, whether by foreclosure or otherwise. .

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender 5 prlor wrltten
consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, “or Use:or
permit the use of the Property as a land fill or dump, or store. burn or bury or permit the storage, 'bur,niri'g,-br
burying of any material or product which may result in contamination of the Property or the groundwater or,which,
may require the issuance of a permit by the Environmental Protection Agency or any state or |losal-goveTnmerit =
agency governing the issuance of hazardous or toxic waste permits, or request or permit a change in zoning or. Iand
use classification, or cut or remaove or suffer the cutting or removal of any trees or timber from the Property :

At its sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to _cumﬁly
with all Environmental Laws with respect to the disposal of industrial refuse or waste, and/or the dischargé,.-”

processing, manufacture, generation, treatment, removal, transportation, storage and handling of Hazardous

Substances, and pay immediately when due the cost of remaval of any such wastes or substances from, and: keep )
the Property free of any lien imposed pursuant to such laws, rules, regulations and orders. ;

Grantor shail not install or permit to be installed in or on the Property, friable asbestos or any substance containing .
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such .
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material. Grantor shall further not install or permit the installation of any machinery, equipment or fixtures

¢ [“"cofitaining polychlorinated biphemyis {PCBs} on or in the Property. With respect to any such material or materials

C sGurretitly ‘present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regardmg the safe removal thereof, at Grantor's expense.

Grantor shall indemnify and defend Lender and hold Lender harmless from and against all loss, cost, damage and
;'expense hnc[udmg, without limitation, attorneys' fees and costs incurred in the investigation, defense and
settlement of claims} that Lender may incur as a result of or in connection with the assertion against Lender of any
claim. relatmg 1 15) the presence or removal of any Hazardous Substance, ar compliance with any Envircnmental Law.
No:-npticé from any governmental body has ever been served upon Grantor or, to Grantor's knowledge after due
inquiry, upon any priar owner of the Property, claiming a violation of or under any Environmental Law or concerning
the environmental state, condition or guality of the Property, or the use thereof, or requiring or calling attention to
the need.for any wcrk,, repairs, construction, removal, cleanup, alterations, demalition, renovation or installation
on, or i conngction _ywth_ the Property in order to comply with any Environmental Law; and upon receipt of any
such notice, Grantor""shall':take any and all steps, and shall perform any and ail actions necessary or appropriate to
comply with the game, at Grantor's expense. In the event Grantor fails to do se, Lender may declare this Deed of

Trust to be in default

Nuisance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or'to.the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantar will nm refnove, or grant to any other party the right to remove, any timber, minerals {including
cil and gas), coal, clay' sccma -sail; grevel or rock products without Lender's prior written consent.

Removal of Improvernents Grantor shall not demalish or remove any Improvements from the Real Property
without Lender's prior written cansent. As a condition to the removal of any Improvements, Lender may require
Grantor to¢ make arrangements eatlsfactnry ta Lender ta replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender s agents and representatives may enter upon the Real Property at ail
reasonable times to attend toLender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and cpndlt_rons of this Deed of Trust.

Compliance with Governmentai - Requirements.. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants.-of other persons or entities of every nature whatsoever who rent, lease or
otherwise use ar occupy the Property ‘in'a_ny'manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all gavernmental authorities.applicable to:the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulatidn and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor hag notlﬂed Lender in writing prior to doing so and so long as, in Lender's
sale apinion, Lender's interests in the Propertv are’not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above'in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender! =3 option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the intergst rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditiohs-és Lender. deems appropriate, upeon the sale or transfer,
withaut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or'any right/ title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; _whether ‘by-outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than.three (3} years, iease-option contract, or by

sale, assignment, or transfer of any beneficial interest in or to any land tiust holdmg title to the Real Property, or by any
aother method of canveyance of an interest in the Real Property. However this optlon shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. £

TAXES AND LIENS. The following provisions relating to the taxes and '.|E\'\S on the F'roperw are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquen_r‘iy).aII"texeé-, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against of on acceunt of the Property, and shall
pay when due all claims for work dene on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or equal to the interest of tender under this Deed of
Trust, except for the lien of taxes and assessments not due, except far ‘thie, Exustmg Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. -

Right to Contest. Grantor may withhold payment of any tax, assessment, or claifm in 'connection with a good faith
dispute over the obligation to pay, sc long as Lender's interest in the Property is not jeopardlzed if a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the. lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has natice of the filing, secure the discharge’of-the-lien,-of:if requested by
Lender, deposit with Lender cash or a sufficient corporate surety hond or other security. setlsfac'torv to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself-and: Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender a5 an eddltlonal
ohligee under any surety bond furnished in the contest proceedings. : :

Evidence of Payment. Granter shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate governmental official to deliver to Lender at’ any tlme a- wrltten
statement of the taxes and assessments against the Property. 3

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is :e'omrh'enced,' ehy
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matérialmen's lien, or.
ather lien could be asserted on account of the work, services, or materials. Grantar will upan request of‘Lender =
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the® .cost of such
improvements. . !

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of:. ;
Trust. g

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exte,r‘ided__."‘ ’
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
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* ghmpany or companies reasonably acceptable to Lender. All policies shall provide that the policies shall not be
G invalidated by any waiver of the right of subregation by any insured and shall provide that the carrier shall have no
- right to ‘be.subrogated to Lender. Grantor, upon reguest of Lender, will deliver to Lender from time to time the
" pélicie’ or. Gertificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be

éa_néelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also

:shiall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,

.omisston or default of Grantor or any other persan. Should the Real Property be located in an area designated by

the. Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtam and malntam Federal Floed Insurance, if available, within 45 days after notice is given by Lender that the
Property is Jocated in a special flood hazard area, for the full unpaid principat balance of the loan and any prior liens
an the property securing the lean, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherivise requlred by Lender, and to maintain such insurance for the term of the loan.

Appllcatlon of Proceeds “Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss” if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impairéd, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductlon of the Indebtedness, payment of any lien affecting the Preperty, or the restoration
and repair of the Property If Lender elects to apply the proceeds to restaration and repair, Grantor shall repair or
replace the damaged “or d_est_royed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of sugh expenditure, pay ar reimburse Grantor from the proceeds for the reasonable cost of
repair ar restoration if Graritor_is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of
the Property shall be used first-to pay:any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remaindér, it any, shall be applied to the principal halance of the Indebtedness. If Lender holds
any progeeds after payment in full Qf the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. .

Unexpired Insurance at Sale Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this D&éd of Trust at any trustee's sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Properw

Gompllance with Existing Indebtedness. Du ing 1 the period in which any Existing Indebtedness described below is
in effect, compliance with the .insurancé provisions contained in the instrument evidencing such Existing
Indebtedness shall censtitute compliange: with: the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed:of Trust would constitute a duplication of insurance requirement. |If any
proceeds from the insurance become payable on less, ithe provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not pavable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide an\,r required insurance on the Property, (C} to make repairs to the
Property or to comply with any obligation to mamtam Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is. commenced that would materially atfect Lender's interests in the
Property, then Lender on Grantor's behalf may, biit is not required to, take any action that Lender believes to be
appraopriate to protect Lender's interests. All expenses incurred or, paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date mcurred or. paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the balance of the Note and ‘be.-dpportionied among and be payable with any installment
payments to become due during either {1} the term of any dpplicable insurance policy; or {2) the remaining term of
the Note; or (C} be treated as a balloon payment which wilt_ be-due afd payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights providéd for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on accoupt’of ‘any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any' remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 'ED ownersh;p of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: ({(a} Grantor holds good and marketable tltle of récord ta the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in“the- Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report or final title opinien issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. : ; .

Defense of Title. Subject to the exception in the paragraph above, Graritor w"arrants. "Eind will forever defend the
title to the Property against the lawful claims of all persons. In the event any-actipn ar'proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed gf Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding; but Lender:shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Prop -y complles with all
existing applicable laws, ordinances, and regulations of governmental authorities. i £

Survival of Promises. All promises, agreements, and statements Grantor has made in thls Desd of Trust shall
survive the execution and delivery of this Deed of Trust, shall be cantinuing in nature and shall remaln i full force
and effect until such time as Grantor's Indebtedness is paid in full, . o

EXISTING INDEBTEDNESS. The follewing provisions concerning Existing Indebtedness are a part of. thiS Deed of T

s't:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and |rffar|ur to an
existing lien. Grantar expressly covenants and agrees to pay, or see to the payment of, the Existing Indéebtedrigss
and to prevent any default on such indebtedness, any default under the instruments evidencing such mdebtedness
or any default under any security documents for such indebtedness. .

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, nr_._
other security agreement which has priority over this Deed of Trust by which that agreement is_modified;

amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither requést nor
accept any future advances under any such security agreement without the prior written censent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust::

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Probe'fty
become subject to any condemnation or expropriation proceedings or other similar proceedings, including without .
limitation, any condemnation, confiscation, eminent domain, inverse condemnation or temporary requisition or..~
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: takmg of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take
i swch steps as may be necessary and proper within Lender's sole judgment and at Grantor's expense, to defend any

“sugh‘condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall.nat agree to any settlement or compromise of any condemnation or expropriation claim without Lender's prior
Awtitten consent.

‘Lender's Phrtlclpatiun Lender may, at Lender's sole option, elect to participate in any such condemnation or
expropriation proceedings and be represented by counsel of Lender's choice. Grantor agrees to provide Lender
with-such-decumentation as Lender may request to permit Lender to so participate and to reimburse Lender for
Lenders costs assocnated with Lender's participation, including Lender's reasonable attorneys' fees.

Conduct of Pmceedmgs i Grantor fails to defend any such condemnation or expropriation proceedings to
Lender's satusfactlon ‘Lender may undertake the defense of such a proceeding tor and an behalt of Grantor. To
this end; Granmr |rrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to brmg, defend, adjudicate, settle, or otherwise compromise such condemnation or expropriation
claims; it being understood; however, that, unless one or more Events of Default (other than the condsmnation or
expropriation ofthe: Propeny} then exists under this Deed of Trust, Lender will not agree to any final settiement or
compromise of afy ‘such cendemnation or expropriation claim without Grantor's prior approval, which approval
shall not be unreasonably wuthheid

Application of Net Prnce_eds..-.- Lender shall have the right to receive alt proceeds derived or to be derived from the
condemnation, exproptiation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition ar taking .ef the Property, or any part or parts of the Property ("condemnation proceeds”). In the event
that Grantor should redeive any such gondemnation proceeds, Grantor agrees to immediately turn aver and to pay
such proceeds to Lender. Al condemnatlon proceeds, which are received by, or which are payable tc either
Grantor ar Lender, shall "be' applied, at Lender's sale gption and discretion, and in such manner as Lender may
determine (after payment of all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by
Grantor and/or Lender}, for the purpose-of:{a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b} redueing.the then-outstanding balance of the indebtedness, together with interest thereon,
with such payments being applied iy the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds and the appllcatlon of-such proceeds as provided in this Deed of Trust shall not affect the
lien of this Deed of Trust,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmentaf taxes, fees and charges are'a partof this Deed of Trust:

Current Taxes, Fees and Charges. Uponirequest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is-requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantaor shall reimburge Léndsf for all taxes, as described below, together with all expenses
incurred in regording, perfecting er cantinuing this Deed of Trust, including without fimitation all taxes, fess,
documentary stamps, and other charges forirecording or registering this Deed of Trust.

Taxes. The following shall constitute taxeslt-o'which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required fo deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust: chargeable against the Lender or the holder of the Note;
and (4} a specific tax an all or any portion of the lndebtedness Of 'on payments of principal and interest made by
Grantor. L

Subsequent Taxes. If any tax to which this section apphes ig enacted subseguent to the date of this Deed of
Trust, this event shall have the same effect as an Event ot Defaui't “and Lender may exercise any or all of its
available remedies for an Event of Default as provided bélow unless Grantor either {1} pays the tax before it
becomes delinquent, or {2} contests the tax as provided above'inthe Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securjty:'satisfacioﬁ; 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisi_dh$§::relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust:

attorney-in-fact are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a SecuritV'Agre‘ément to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upcon request by Lender, Grantor shall take whateveir action is "'re_que‘sted by Lender to perfect
and continue Lender’s security interest in the Personal Property. In addition to, recording this Deed of Trust in the
real property recerds, Lender may, at any time and without further authorization- from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing “statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest” Upon defaalt, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon defasilt, Grantor, .8hall assemble any
Personal Property nat affixed to the Property in a manner and at a place reasoniably convenlent to Grantor and
Lender and make it available to Lender within three (3} days after receipt of wrltten demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) :from which information
concerning the security interest granted by this Deed of Trust may be obtained (each: as: reqmred by the Unifoerm
Commercial Code] are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to f'u{r:_ther' ;__a's§ukanges and

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will.fhake:” exsclite ‘and
deliver, or will cause te be made, executed or delivered, to Lender or to Lender's designee, and when réquested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and ‘in such-offices
and places as Lender may deemn appropriate, any and all such mortgages, deeds of trust, security: deeds,’ security "
agreements, financing statements, continuation statements, instruments of further assurance, certmcates, and :
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectudte; completd,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and ‘the- Related‘
Documents, and (2) the liens and security interests created by this Deed of Trust an the Property, whather now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, "
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to m thts
paragraph. )

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do’ S0
for and in the name of Granter and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all -~
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¢ other thmgs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedlng paragraph.

: FULL PERFORMANCE If Grantor pays all the Indebtedness, including without limitation all future advances, when due,
and otherW|se performs ail the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and
deliver.to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal
Property Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance
of any ‘matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default Grantcr fails to make any payment when due under the Indebtedness.

Break Other Promrses “Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the mahner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Dgf_ault Fauure to comply with any other term, obligation, covenant or condition coniained in this
Deed of Trust, the Note’ or i any of the Refated Documents.

Default on Gther Payments. . Failure of Grantor within the time required by this Dead of Trust to make any payment
for taxes or insurance ~-'('Jr any otherpayment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Thnrd Partres “Shéuld Grantor default under any foan, extension of credit, security agreement,
purchase or sales agreement or any; other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's: property or ‘Grantor's ability to repay the Indebtedness or perform their respective
obligations under this Deaed of Trust &r'any of the Related Documents.

False Statements. Any represéntation.or statement made or furnished to Lender by Grantor or on Granter's behalf,
or made by Guarantor, or any ether.guarantor, endorser, surety, or accommeodation party, under this Deed of Trust
or the Related Documents in connection with the obtaining of the Indebtedness evidenced by the Note or any
security document directly or indirectly securing repayment of the Note is false or misleading in any material
respect, either now or at the time"made"o'r furnished.

Defective Collateralization. This Deed of Trust ar any of the Related Documents ceases to he in full force and
effect {including failure of any callateral: document to.create a valid and perfected security interest or lien} at any
time and for any reason. g :

Death or Insolvency. The death of any Grantor the |nsolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignmient-Tor-the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or govemmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. . This includes taking of, garnishing of ar levying on Grantor's
accounts with Lender. However, if Grantor disputes in goad faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gi'\}es Lender written notice of the claim and furnishes
Lender with manies ar a surety bond satisfactory ta Lender to sat:sfy the ¢laim, then this default provision will not

apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided: theremﬂ__lrncludmg without limitation any agreement
concerning any indebtedness or other obligation of Grantor. to Lender; whéther existing now or later.

Events Affecting Guarantor. Any of the preceding events accilrs ‘With respect to any Guarantor, or any other
guarantor, endorser, surety, or accommodation party of any of the Indebtedness or any Guarantor, or any other
guarantor, endarser, surety, or accommodation party dies or becomes mcompetent or revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness. :

Existing Indebtedness. The payment of any installment of pr|ncipa_| or ar_w' inte'r'e’st--on the Existing Indebtedness is
not made within the time required by the promissory note evidencing stich.indebtedriess, or a default occurs under
the instrument securing such indebtedness and is not cured during any applrcable grace pericd in such instrument,
or any suit or other action is cemmenced to foreclose any existing lien on the Property

Right to Cure. [f any default, other than a default in payment is curable ‘angd if Grant_or has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedingtwelve (12} menths, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such.default:* (1} cures the default within
thirty {20} days; or (2) if the cure requires more than thirty {30) days, |mrned|ately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continués and completes afl
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs under this Deed. .of Trust at any t|me thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: & ST

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using dny othet remady. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after:Grantor’s
failure to do so, that decision by Lender will not affect Lender's right to deciare Grantor i defauit and to exercnse
Lender's remedies. . : :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmedrately
due and payable, including any prepayment penalty which Grantor would be required to pay. : S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nghr to exercrse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judamal.
foreclosure, in either case in accordance with and to the full extent provided by applicable law. : .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all ths rlghts and
remedies of a secured party under the Uniform Commercial Code. 3

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage -ihé_;' g
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, overiand -~
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected.by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ta endorse instruments received in
payment thereof in the name of Grantor and te negotiate the same and collect the proceeds. Payments by tenants
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or‘“ether users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
" méde, whether or nat any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appomt Recewer Lender shali have the right to have a receiver appointed tc take possession of all or any part of
‘the Properw,‘wrth the power to protect and preserve the Property, to operate the Property preceding or pending
‘foreclosure of sale, and to collect the Rents from the Preperty and apply the proceeds, aver and above the cost of
the receiv"ership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
nght to"the” appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indeb‘tedness by a- substantlal amount. Empioyment by Lender shall not disqualify a person fram serving as a
receiver. :

Tenancy at Sufierance If Grantor remains in passession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

become a tenant at, sufferance of Lender or the purchaser of the Property and shall, at Lender's opticn, either (1)
pay a reasenable rental ‘fof the use of the Property, or (2} vacate the Property immediately upon the demand of

Lender, S
Other Remedles Trustee of Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equ_lty y

Notice of Sale. Lender shall.give Grantor reasonable notice of the time and place of any pubiic sale of the Personal
Property or of the time’ aftér which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean‘notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Persanal Property may ‘be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent; permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. ‘In.exercising its-fights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or-separatély,:in one sale or by separate sales. Lender shall be entitled tc bid at any
public sale on all or any portion. of the’Property.

Attorneys’ Fees; Expenses. |If Lender institutes any suit or actiont to enforce any of the terms of this Deed of
Trust, Lender shall be entitled t& recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upan any appeal. Whether ‘or not"any.céurt action is involved, and to the extent not prohibited by law, ali
reasonable expenses Lender incufs that:in Fender's opinien are necessary at any time for the protection of its
interest or the enforcement of its rights:shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date ofithe expenditure until repaid. Expenses covered by this paragraph include,
withgut limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawstiit, _mclr.rdlng attorneys’ fees and expenses for bankruptcy proceedings
{including effarts to medify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching récords, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, 'and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addrtmn to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rlghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prcvrsrgns relatlng to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustée arrsmg as a ‘matter of law, Trustee shall have the power to
take the following actions with respect to the Property:upon the' “wefitten request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property,: |nc|udrng the-dedication of streets or other rights to the
public; (b} join in granting any easement or creating any-restriction.. on the Real Property; and (c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to n0t|fy.-any other par_ty of a pending sale under any other
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable iaw, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the F'roperty, the: Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by jUdICIal foreciosure in either case in
accordance with and to the full extent provided by applicahble law. : .

Successor Trustee. Lender, at Lender's option, may from time to time ap_peint_,a suc‘cess"br Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the keok and page or the
Auditor’s File Number where this Deed of Trust is recorded, and the name and address of- the successar trustee,
and the instrument shall be executed and acknowledged by Lender or its successors i interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, ‘and’ duties .conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution. of Trustee sha1l govern to the
exclusion of all other provisions for substitution. ;

NOTICES. Subject to applicable law, and except for notice required or allowed by law to b given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any“notice of default and any
notice of sale shall be given in writing. and shall be effective when actually dslivered, when actually feceived by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recognized “evernight couriéf, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from-the’halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the. beginning:-of
this Deed of Trust. Any person may change his or her address far notices under this Deed of Trust by giving. formal
written notice te the other person or persons, specifying that the purpose of the natice is to change:the person's®,
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicabte law, and except for notice required or allowed by law to be given in another manrer;: if there is ¢
maore than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Granrors It-wyills

be Grantor's responsibility to tell the others of the natice fram Lender. SE

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreern'e‘nt )
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmeént-to

this Deed of Trust must be in writing and must be signed =+l ha hnund or obligated by the change or
WWIWWW WM
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¢ Cat)_tio.n Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provistons of this Deed of Trust.

”'M_er"ger. “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the. Property at any time held by or for the benefit of Lender in any capacity, without the written consent
‘of Lender. ;

Governmg Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
‘preempted by tederal law, the laws of the State of Washington without regard to its conflicts of faw provisions.
Thls Deed of Trust has been accepted by Lender in the State of Washington.

Jomt and Severai Llabllntv All obligations of Grantar under this Deed of Trust shall be joint and several, and all
references to ‘Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for, all obtigations in this Deed of Trust.

No Waiver by Lender: Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so'in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that" right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor“will' nat ‘havé to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender ‘does consent t9'.8 request, that does not mean that Grantor will not have to get Lender's consent
again if the situation Rappens_ again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, sthat does not mean Lender will be required to consent ta any of Grantor's future
requests. Grantor wai,\fés,presentment, demand for payment, protest, and notice of dishonor.

Severability. |If a court finds that any, provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wili not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the pruwsmns of '{hlS Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Non-Liability of Lender, Th_e r"el"a_tions_a__hi'p _4between Grantor and Lender created by this Deed of Trust is strictly a
debtor and creditor relationship-and.Aot fiduciary in nature, nor is the relationship to be construed as creating any
partnership or joint venture betweéen.Lender and Grantor. Grantor is exercising Grantor’'s own judgment with
respect to Grantor's business. Al iriformation’$upplied to Lender is for Lender's protection only and no other party
is entitled to rely on such information,.-There.is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respect to Grantor s bisifess. Lender and Grantor intend that Lender may reasonably rely on
all information supplied by Grantor t5° Lender, together with all representations and warranties given by Grantor to
Lender, without investigation or canﬂrmatlon by Lender ang that any investigation or failure to investigate will not
diminish Lender's right to so rely. : . :

Successors and Assigns. Subject to any Ifrmtatmns stated in this Deed of Trust on transfer of Grantor's interest,

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested®in @ person other than Grantor, Lender, without notice to Grantor, may
deal with Granter's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the 6bligations of this Deed of Trust or liahility under the Indebtedness.

Time is of the Essence. Time is of the essence (i the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases an walves all rights and benefits of the homestead
exemption laws of the State of Washingticn as 1o all Indebtedness _secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followin“g nteanings -\'Nhen used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means First Herltage Barnk, and its. successors and assigns.

Borrower, The word "Borrower™ means Linda D Knlght and Dennls H Knlght and includes all co-signers and
co-makers signing the Note and all their successors and assigns.” =

Deed ot Trust, The words "Deed of Trust™ mean this Deed of Trust amon’g Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsions relatmg to the Personal Property and
Rents. .

Environmental Laws. The words "Environmental Laws"™ mean anv and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or’the environment, including without
limitation the Comprehensive Environmental Response, Compensation, ahd:Liability:Act of 1980, as amended, 42
U.5.C. Section 9601, e1 seq, {("CERCLA"™), the Superfund Amendments’and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportaticen Act, 49 U,S:C. Section 1801, et seq., the Resaurce
Canservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default”™ mean individually, collectively, an'd interchiangeably any of the
events of default set forth in this Deed of Trust in the events of defauit section of this Deed-of Trust.

Existing Indebtedness. The wards "Existing Indebtedness” mean the mdebtedness descrubed |n the Existing Liens
provision of this Deed of Trust. ) : ;

Grantaor. The word "Grantor” means Linda D Knight and Dennis H Knight.

Guarantor. The word "Guarantor” means any guarantar, surety, or accommodation: 'party of any‘or, all of the
Indebtedness, and, in each case, the successors, assigns, heirs, personal representetlves, executors and
administraters of any guarantor, surety, or accommodation party. ; - '. e

Guaranty. The word "Guaranty™ means the guaranty from Guarantor, or any other guarantor, endorser, su ety, or
accommodation party to Lender, including without limitation a guaranty of all or part of the Note :

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thelr quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or_potential.hazard
te human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured; ™.
transported or otherwise handled. The words "Hazardous Substances® are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined, by or |ISth ;
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and:
petroleum by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvements” means afl existing and future improvements, buildings, structures,'rn
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real_..f
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, .°

(e
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cansolidations of and substitutions for the Mate or Related Documents and any amounts expended or advanced by
¢+ Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfarce Grantor's
. obllgatlons under this Deed of Trust, tegether with interest on such amounts as provided in this Deed of Trust.

Spequally, without limitation, Indebtedness includes the future advances set forth in the Future Advances
provision of this Deed of Trust, together with all interest thereon.

‘Lénder. The word "Lender™ means First Heritage Bank, its successors and assigns. The words "successors or
as&gns" mean any person or company that acquires any interest in the Note.

Nots: The word "Note” means the promissory note dated April 9, 2008, in the original principal amount of
$64;000.00.from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consohdatlans of “and substitutions for the promissory note or agreement.

Personal Pmperfg. The; words "Personal Property™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Property:
together with all actessions, parts, and additions to, all repfacements of, and all substitutions for, any of such
property; and togéther with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Pmperw" means collectively the Real Property and the Personal Property.

Real Property, The Words "Real Property"” mean the real property, interests and rights, as further described in this
Deed of Trust. S .

Related Documents.: ..The, -wo.rds-, "Refated Documents” mean all promissory notes, credit agreements, loan
agreements, environmental ggreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and alf gther instruments, agreements and documents, whether now or hereafter
existing, executed in connectlon with the Indebtedness

Rents. The word "Rents” rieans a'.l present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. .

Trustee. The word "Trustee” mé:ans" UPF INCORPORATED, A WASHINGTON CORPORATION, whose mailing
address is 910 WEST BOONE AVE, SPOKANE ‘WA 99201 and any substitute or successaor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ‘ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

el ~
T PN i - { T
X = o b f - i-'--l-' »
Linda D Knight ',j/ S -
(7 :.. ‘ ‘I” 60.3}:"&)?::;
Vg wotany 215
N
s. T .'.- pURL\C -: }\S
INDIVIDUAL ACKNOWLEDGME‘N 1708 5y 2O 8
g ‘:—- é\ ’."-onvl"..$o 5’
STATE OF A‘__V\RYI\ ‘5“”( v o } = ,,,/V/V,f‘,,, !
) ss
COUNTY OF _ SPUPA M 13 A Gy

On this day before me, the undersigned Notary Public, personally appeared Linda D Knighf;, personally known te me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntarv act and deed, for the

uses and

Notary Public in and for the State of 3,’\)

rposes therein mentioned. ) -\-"‘\‘

1
and and official seal this 3 day of {i@t’d L. L2007
K Residing at DEJ&T‘A‘L r"'\ i

My commission, explres
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On this day before fne the wndersigned MNotary Public, personally appeared Dennis H Knight, personally known 1o me or

proved to me.On the: basi§ of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowiedged that he or she signed the Deed of Trust as his or her free and valuntary act and deed, for the
uses and purppses thereid mentloned

R H ;
Given upder nd and foICIal seal this } day of FI L

Residing at );J)ﬁ: or ‘

o
e

the S{até of W \!‘&\

My commission expires

REQUEST FOR FULL RECONVEYANCE
To: L

Tmstee
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust.
requested, upon payment of all sums owing. te you,: to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you underthe Deed of Trust

You are hereby
Date: ~ Iy L ' Beneficiary:
By:
Its:
LASER PRO Lending, Ver, 5.40.00.003 Copr. Har.lgriﬂinancial Solutions, Inc, 1997, 2008
WA MACFINLRPLAGO1.FC TR-8605 PR-76

All Rights Reserved.
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- Schedule “A-1” 129321-p
_.bes-cRIPTION-

That portlon of the East % of the East ¥ of the Northeast %4 of the Southwest % of Section 21, Township
34 North Range 4 East WM., described as follows:

Begmmng at a pomt on the West line of said subdivision a distance of 630 feet South of the North line
thereof:

thence South along said- West line a distance of 75 feet;

thence East parallel withthe North line of said Northeast ¥ of the Southwest ¥ a distance of 135 feet;
thence North parallel with said West line a distance of 75 feet;

thence West a distance of 135 feet to the point of beginning,

(Also known as Lot 27, Unrecorded Plat of Cedar Crest Addition to Mount Vernon.)

Situate in the County of Skagit, Statt_: -of Washmgton.
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