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HOME EQUITY CONVERSION DEED OF TRUST

THIS BEED OF TRUST ("Security Instrumem.") is made on April 02, 2008. The trustor is Bonnie E. Wolfe FKA
Bonnie Schulze Wolfe whose address is 8632 Lusk Rd, Concrete, WA 98237 ("Borrower™). The trustee is Fidelity
National Title, 6704 Tacoma Mall Blvd #200; Tacoma, WA 98409 (“Trustce"). The bencficiary is Ace Mortgage
Funding, which is organized and existing under thé.Jaws of Indiana, and whose address is 3031 North Rocky Point
West, Svite 750, Tampa, FL 33607 ("Lender”). ‘Borrower has agreed o repay to Lender amounts which Lender is
obligated to advance, including future advances, under the terms ‘0f @ Home Equity Conversion Loan Agreement dated
the same date ag this Sccurity lnstrument ("Loan Agreement"},_._--f"l'hq agreement to repay is evidenced by Borrower's
Note dated the same date as this Security Instrument ("Note*). This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Noie, with interest: and all renewals, extensions and modifications of the Note,
up o a maximum principal amount of Three Hundred Tlurty Thousand and 00/100 Dollars ($330,000.00), (b) the
payment of all other sums, with interest, advanced under Paragraph 5.to protect.the security of this Security Instrument
or otherwise due under the terms of this Sccurity Instrument; and (¢} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. The full debt, inclugi_ing all amounts described in (a), (b), and
(c) above, if not paid earlier, is due and payable on April 14, 2083 -For this 'pufpose Borrower irrevocably grants and
conveys 10 Trustee, in trust, with power of sale, the following “described: propertv [ocated in Skagit County,

Washmumn
o - Lot | Syl Guntue SP 443019
Lot I of (JIT COUNTY SHORT P[Ar NG. 63-017 gs approved Junc 2L, 1993, and reu)rdcd June 28,1993,
in Volume 10 of Short Plats, page 211, under Auditor's File No. 9?06780137 recordc of Skagit County,
Washington; being a portion of the Northeast Quarter ol the Southeast Quarter of Sectlon 17, Township 35
North, Range 7 East of the Willamette Meridian. Situaled in Skagit County, Waqhmoton .

gl&mc 35571 ) Y01 0%

e real property located at the address 8632 Lusk Rd, Conerete, in the county of Skaglt state ot WA

TOGETHER WITH all the improvements now or hercafter erected on the propert} and. aH edsemt,ms rights,
dppurtenancuq and ﬁxtures now or hereafier a pdrt of the propen) All replac,ementh and addluons shaJi also be

BORROWER COVENANTS that Borrower is lawflully seised of the estate hereby comewed dnd has 1he nght to
mortgage, grant and convey the Property and that the Property is unencumbered. Borrower warranrs and m]l defcnd
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generalif, thc ntle o the Property against al) claims and demands, subject to any encumbrances of record.

THIS Sl:(‘URITY IN‘S FRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanatlons b) JurlSdlCtl()I‘l to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Prmclpal and Interest Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note. s

2. Payment of Property _Chargias,_ Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premTums,.-ethci____s,pq;ii-al assessments in a timely manner, and shall provide evidence of payment to
Lender, unless Lender pa}:'s Kpro'pert{' chaiges by withholding funds from monthly payments due to the Borrower or by
charging such payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erectcd agalmt any hazards, casualties, and contingencies, including fire. This insurance
shall be maintained in the amounts, o the extent and for the periods required by Lender or the Secretary of Housing and
Urban Development ("Secretary"). :Borfower shall.also insure all improvements on the Property, whether now in
existence or subsequently erected, agamst loss by floods to the extent required by the Secretary. All insurance shall be
carried with companies approved by Lender ‘The:insurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give L/ender 1mmodlate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance compay concerned is hereby authorized and directed to make payment for
such loss Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration ar repair is cconomica)ly feasible and Lender's security is not
lessened. M the restoration or repair is not economicilly feasiblesor Lender's security would be lessened, the insurance
proceeds shall be applied first to the reduction of any mdcbl;edness under a Second Note and Second Security
Instrument held by the Secretary on the Property and then-to, thie reduction of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds over an amount..rcqurrcd to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity Jegally-entitled thereto.

In the event of foreclosurc of this Security Instrument or other trghgfér of tile to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy., Preservation, Maintenance and Protection of the Pmperty, Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Proporty as..Barrower's principal residence after the
execution of this Security Instrument and Borrower (or at [cast one Borrower Af mmally more than one person are
Borrowers) and shall continue to occupy the Property as Borrower's prmmngl remdcnu; for the term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement;

Borrower shall nol commit waste or destroy, damage or substantially change the’Property or allow the Property to
deteriorate, reasonable wear and lear excepted. Borrower shall also be in defablt.if Borrower, during the loan
application process, gave materially faise or inaccurate information or statenents to Lender (orfailed to provide Lender
with any materia) information) in connection with the Loan evidenced by the Note mcludmg‘ But not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence, If this Secunty Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower anUIl’E‘,S fee utie to the Property,

the leaschold and fee title shall not be merged unless Lender agrees to merger in writing. = .

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrow e qhall pay d]l governmental
or municipal charges. fines and impositions that arc not included in Paragraph 2. Borrower shall pay thése obligations
on time directly to the entity which is owed the payment. If failure to pay would adv ersely affect L/cnders interest in
the Property, upon Lender's request Borrower shall prompily furnish to Lender receipts ev 1dencmg thcse paymoms

Borrower shall promptly discharge any lien which has priority over this Security Instrument in the manner prox Idbd in

WA " Deed of Trust 2.
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If Borrower fails to mike these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants angl---égreémehlé-gomained in this Security Instrument, or there is a legal proceeding that may significanily
affect Lender's-rights'in the Property (such as a proceeding in bankruptcy, for condemnation or w cnforce laws or
regulations), then Lender may'do and pay whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property, 1ncludmg pd\ mem of taxes, hazard insurance and other items mentioned in Paragraph 2.

To proiect Lenders;".:.s‘ccunty'}.m lhe’:l’roper[y, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insutance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing actwltlcs ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph are 0bl1gator}, and shall become an additionai debt of Borrower as provided for in the
Loan Agreement and shall be secured by thls Security Instrument.

6. Inspection. Lender or its agem ma) eiiler. 1. inspect or make appraisals of the Property in a reasonable manner and
at reasonable limes provided that Lender shall give the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appralsa.l uluch must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the loan is in: default Lender.may take reasenable action to protect and preserve such vacant or
abandoned Property without notice to the_.Borr_o.}wer. i

7. Condemnation. The proceeds of any award or claimfor damages, direct or consequential, in connection with any
condemmnation, or other taking of any part of the Property; or for conveyance in place of condemnation shall be paid 10
Lender. The proceeds shall be applicd first'to the reduction of any indebtedness under a Second Note and Second
Security Instrument held by the Secretary on the Propcm and then to the reduction of the indebtedness under the Note
and this Security Instrument. Any excess proceeds ‘gver ap amount required Lo pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity levalb entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretar}

9. Grounds for Acceleration of Debt. -
{a) Due and Payable. Lender may require 1mmed1atc pa)ment in full of ail sums secured by this Security

Instrument if:

(i) A Barrower dies and the Property is not the principal rcs:clence of at least one surviving Borrower; or

{ii)  All of a Borrower's title in the Property (or his or her henef“ cial mtercst in a trust owning all or part of the
Property) is sold or otherwise transferred an no other’ Bnrrm\ er refains (a) title to the Property in fee
simple, (b} a leasehold under a lease for less than 99, years whichi“is. renewable or a lease having a
remaining period of not less than 30 years heyond the date: of: thé 100m birthday of the youngest
Borrower, or (¢} a life estate in the Property (or a beneficial mtcrest ina trust with such an interest in the
Property). i

{b}  Due and Payable with Secretary Approval. Lender may requnre Immedlate pa)ment in full of all sums
secured by this Security Instrument, upon approval by an authorized representatwe of the Secretary, if:
(iy  The Property ceases to be the principal residence of a Borrower for I’C&SOH.S other lhan death and the
Property is not the principal residence of at least one other Borrower; or . " .~

(i)  For a period of longer than twetve (12) consecutive months, a Borrower fa:ls to hk ssically: occupy the
Property because of physical or mental illness and the Property is not the prmcrpal reqldeme of at least
one other Borrower; or

(iii)  An obligation of the Borrower under this Security Instrument is not performed. -

() Notice to Lender. Borrower shall notify Lender whenever any of the events listed in suhparagrdphs (a} and (h) of
this Paragraph 9(a)(ii) or (b} occur. : .
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(d) Nritj.'i:e -to"éeéretai:y and Borrower. Lender shall notify the Secretary and Borrower whenever the loan becomes
dug afid p;i)'ablé wilder this Paragraph 9(a)(ii) and (b). Lender shall not have the right to commence foreclosure until

Borrower has had thirty:(30) days after notice 1o either:
(N ':._C orrer,t the niater which resulted in the Security Instrument coming due and payable; or

(i) Pay the _balarréc -i__n full; or

(iiiy  Sell Lhe Pro;ier_t_-y torthe lesser of the balance or 95% of the appraised value and apply the net proceeds of
the salc toward the balance; or

(iv) Provide thed ender with-a deed in lieu of foreclosure.

(e} Trusts. Convevance of a Borrow érs interest in the Property 1o a trust which meets the requirements of the
Secretary, or conveyance of a.trust's initerests in the Property o a Borrower, shall not be considered a conveyance
for purposes of this Paragraph, A frust sha!l not be considered an occupant or be considered as having a principal
residence for purposes of this Paragrapb 9.

(f) Mortgage Not Insured. Borrowcr dgrees thaL qhould this Security Insuument and the Note not be eligible for
insurance under the National Housing: Act. mthm SIXTY DAYS from the date hereof, Lender may, at its option,
require immediate payment in full of all* sums secyréd by this Sccurity Instrument. A written statement of any
authorized agenl of the Secretary dated suhsequem to-SIXTY DAYS from the date hereof, declining to insure this
Security Instrument and the Note, shall be deémed conclusive proof of such ineligibility. Notwithstanding the
{oregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's
failure to remit a mortgage insurance premiuntto:the Secretary.

10. No Deficiency Judgments. Borrower shall have no personaf liability for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only through sale.of the Property. Lender shall not be permitted to
obtain a deficiency judgment against Borrower if the Security Instrumcm is foreclosed. 1f this Security Instrument is
assigned to the Secretary upon demand by the Sccretary, Borrower. shal] nat be liabte for any difference between the
mortgage insurance benefits paid to Lender and the ouic;tandmg mdebtcdncss including accrued interest, owed by
Borrower at the time of the assignment. e

L1, Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full, This right
applies even after foreclosure proceedings are instiluted. To reinstateé this Security Instrument, Borrower shall correct
the condition which resuited in the requirement for immediate payment in {ull .. Fifeclosure costs and reasonable and
customary attorneys' fees and expenses properly associated with a foreclosure proceedmg shali be added to the
principal balance. Upon reinstatement by Borrower, this Security Instrumentand the’ ohligations that it secures shail
remain in effect as if Lender had not required immediate payment in full. Hon ever, Lender is not regquired to permit
reinstatement il{i) Lender has accepted reinstatement afier the commencement-of: toreclo‘;ure praceedings within two
(2) years immediately preceding the commencement of a current foreclosime proceedmg {ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iit) reinstaterment will adquely affect the priority of the
Security Instrument. : A

12. First Lien Status : : :

(a) Modification. Borrower agrees @ extend this Security Instrument in acu)rdanw w lth this: Paragraph 12(a).
Lender determines that the original lien status of the Security Instrument is jeopardrzcd undcr state law (mcludmg
but not limited to situations where the amount secured by the Security Instrument equals or exceeds the maximum
principal amount stated or the maximum period under which loan advances retain the samelien prronty initially
granted to loan advances has expired) and state law permits the original lien status to be mamtamed for future loan
advances through the execution and recordation of one or more documents, then Lender shall obtdm title cvrdence at
Borrower's expense. If the title evidence indicates that the Property js not encumbered by an} llens (uccept thrq
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Secunt) Instrumem the Second Security Instrument described in Paragraph [3(a) and any subordinate liens that the
Lender deLermmes will also be subordinate to any future loan advances), lender shall request the Borrower to
excclte such_.documen_ts. If state law does not permil the original lien status to be extended to future loan advances,
Borrower will-be:deemed to have failed to have performed an obligation under this Security Instrument.

{b) Tax Deferral Programs ) Borrower shall not participate in a real estate tax deferral program, if any liens created by
the tax deferral are not siberdinate to this Security Instrument.

(c) Prior Liens. Borrower shali promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in 'writi'hg“{o the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b contests in good fziith.t-hehlicn by, or defends against enforcement of the lien in, legal proceedings which
in the Lender's opinior opératé {o prevent the enforcement of the lien or forfeiture of any part of the Property; or (c)
secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to all amounts secured
by this Security [nstrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Jnstrumem “Lenider may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or* more of Lhe aulons sel forth above within ten (10) days of the giving of notice.

13. Relationship to Second Secunty Iustrument

(a) Second Security Instrument. In order to-sécure payments which the Secretary may make to or on behalf of
Barrower pursuant to Section ?55(1)(1)(A) of thc National Housing Act and the Loan Agreement, unless otherwise
provided by the Secretary, the Secretary’ has requnred Borrower 10 execute a Second Note and Second Sccurity

Instrument on the Property.

(b) Relationship of First and Second Secunty Instruments Payments made by the Secretary shall not be included

in the debt under the Note unless:
(i) This Security Instrument is assnoncd to the Secretan or

(ii)  The Secretary accepts reimbursement by the L;endc_:r'fo'r._ al.l payments made by the Secretary.

If the circumstances described in {i) or (ii} oceur, then all pa\ mems by Lhe Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shal! be’ mcluded m Lhe debt under the Note.

{c) Effect on Borrower. Where therc is no assignment or relmbursemcnt as described in (b)(i) or (ii) and the
Secretary makes payments 10 Borrower, then Borrower shall not; © '
(i) Be required o pay amounts owed under the Note, ot pay any’ rents and revenues of the Property under
Paragraph 19 to Lender or a receiver of the Property, tinil the: Sccretdry bas required payment in full of
all outstanding principal and accrued interest under the becond Nolﬂ ot

(i)  Be obligated to pay interest or shared appreciation under the Note at any ume whether accrued before or
after the payments by the Sceretarv, and whether or not dccrucd mtereq{ has been included in the
principal balance under the Notc.

(d} No Duty of the Secretary. The Secretary has no duty 1o Lender to enforce. Lovenants of. the Second Security
Instrument or to take actions to preserve the value of the Property, even though Lender mav be unahle 1o collect
amounts owed under the Note because of restrictions in this Paragraph 13. ' :

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in C\ercmng an} nght Ur remed} shall not be
a waiver of or preclude the exercise of any right or remedy. R

15, Successors and Assigns Bound; Joint and Several Liability. The covenants and agrccmcnts of thts -Security
Instrument shall bind and benefit the successors and assigns of Lender. Borrower may not ass1gn any” rlghts or
obligations under this Security Instrument or under the Note, except to a trust that meets the” reqmremt:nts of the
Secretary. Borrower's covenants and agreements shall be joint and several. o R
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16. thfces. "Aray notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing 7t by first tlass. mail unless applicable law requires use of another method. The notice shall be directed (o the
Property Addresc; O any. othcr address all Borrowers jointly designate. Any notice to Lender shall be given by first
class mail to_]ender's. address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Sec.unt) lnstrument shall be deemed to have been given 1o Borrower or Lender when given as

provided in this Pdragraph 16

17. Governing Law; Sevel_'ablllty.-__ This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is-located. In the event thal any provision or clause of this Security Instrument or the
Note conflicts with apphcable law’, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effectwithout the. conﬂlctmg provision. To this end the provisions of this Security Instrament and

the Note are declared to be sev &rable
18. Borrower's Copy. Borrower- shall bé'g;i}j_en_one conformed copy of the Note and this Security Instrument,
NON-UNIFORM COVENANTS. .:B'n.rro{'ve'r“:.and Lﬂnder further covenant and agree as follows:

19. Assignment of Rents. Bormwer uncondmonalh assigns and transfers io Lender all the rents and revenues of the
Property. Borrower authorizes Lender ‘or Lcnders; agents 1o collect the rents and revenues and hereby directs cach
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreement:in the’Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for addi;io'nal security only.

If Lender gives notice of breach to Borrower: (a) alk rénts received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant ot the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to. the tenant :

Borrower has not executed any prior assignment of the rents and has net, dl’ld will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 14~ -

Lender shall not be required to enter upon, take centrol of or mdmlam the Propercy before or after giving notice of
breach o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or inv ahdate any;. Othet” Tight or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by Ehls Secunty Instrument is paid in full.

20. Foreclosure Procedure. Lender shall be entitled to collect all expenses mcurred it purc;umg the remedies provided
in this Paragraph 20, including, but not limited to, reasonable attorneys' fees dnd costs of m;le evidence.

For any event of acceleration under Paragraph 9, Lender may invoke the power of sale, Lender shall give written notice
to Trustee of the occurrence of an event of default and of Lender's election to cause the Propem 1o be sold. Trustee
and lender shall take such action regarding notice of sale and shall give such notices to, Borrower arid to other persons
as applicable law may require. After the time requircd by applicable law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest. bldder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any, order ll‘l.lStCt., deiermines.
Trustee may postpone sale of the Property for a period or periods permitted by applicable law b\ pubh “announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Propertv dt am' sale_.;-r"‘.._

Trustee shall deliver to the purchaser Trustee's deed conveving the Property without any covcnam or warrant},
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
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made therem Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including; but not fimited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitied to it or to the clerk of the superior court of the
county in w thh the s_ale took place

If Lender m\okes [hL pcmer of sale, Lender shall give of notice of sale to Borrower in the manner provided in
Paragraph 16. 1ender.shall’ publl%h and post the nolice of sale, and the Property shall be sold in the manner prescribed
by applicable law. Lenc[er .or ils:designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the lo]]omng ordu' (a) 4e all expenses of the sale, including. but not limited to, reasonable attorneys' fees;
(b) to all sums secured by this Securil) Instrument; and {c) any excess to the person or persons legally entitled Lo it.

21. Lien Priority. The -fu]l---’amdUr;L.;segiur_ed by this Security Instrument shall have the same priority over any other
liens on the Property as if the full amount had been disbursed on the date the initial disbursement was made, regardless
of the actual date of any dishursement; The amount secured by this Security Instrument shall include all direct
payments by Lender to Borrower and all other. loan advances permitted by this Security Instrument {or any purpose.
This lien priority shall apply notwlthstandmg any State constitulion, law or regulation, except that this lien priority shall
not affect the priority of any liens for unpau;l Slate or local governmental unit special assessments or taxes.

22. Adjustable Rate Feature. Under the Ncm, thc initial stated interest rate of Three and 35/100 percent (3.350%)
which accrues on the unpaid principal balancc ("inmal Interest Raie") is subject to change, as described below. When
the interest rate changes, the new adjusted interest'rate will be applied to the total outstanding principal balance. Each
adjustment to the interest rate will be bascd upon thc seekly average yield on United States Treasury Securities
adjusted to a constanl maturity of one year ("Index")p[us a margin. The Index is published in the Federal Reserve
Bulletin and made available by the United States Tréasury Department in Statistical Release H.15(519). If the Index is
no longer available, Lender will be required tolu_sé:___any index prescribed by the Department of Housing and Urban
Development. The new index will have a historical movement substantially similar to the original index, and the new
index and margin will result in an annual percentage fate that is suhstamJally similar to the rate in effect at the time the
original index becomes unavailable. S

Lender will perform the calculations described below to det.ermmc Lhc new adjusted intercst rate. The interest rate may
change on June 1, 2008, and on the first day of __ and on'that day of each, succeedmg year,or _X  the first day of
each succeeding month {Change Date) until the loan is repaid id full .

The value of the Index will be determined, using the most recent lnde\ flgure available thirty (30) days hefore the
Change Date ("Current Index"}. Before each Change Date, the new: inferest rate will be calculated by adding a margin
to the Current Index. The sum of the margin plus the Current Index will he” calied” the "Calculated Intcrest Rate" for
each Change Date. The Calculated Interest Rate will be compared to the mterest raté m effec,t immediately prior to the
current Change Date (the "Existing Interest Rate). - i

Annually Adjusting Variable Rate Feature - The interest rate Wi“ never increase or decrease by
more than two percentage points {2.0%) on any single Chinge Daté. The interest rate will never
be more than five percentage points (5.0%) higher or lower than T_he mmal mtcrest rate stated in
Paragraph 2 of this Notc.

X Monthly Adjusting Variable Rate Feature - The Calculated [nterest Rate mll never increase
above 13.350%. SO

The Calculated Interest Rate will be adjusted if necessary to comply with the rate llmltdtxon(s) deqcrlbci above and will
be in effect until the next Change Date. At any change date, if the Calculated Interest Rate equa{s the Exlstmg Interesl
Rate, the interest rate will not change.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall--‘féqi;:f:St_:T_ruéteé o

W
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recom ¢y the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instriment tO Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
O persons legali; elmth:d to it. Such person or persons shall pay any recordation costs.

24, Substltute Trustee In accordance with applicable law, Lender may from time to time appoint a successor trustee
to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successar trustee
shall succeed to all thc ut]c powt,r and duties conferred upon the Trustee herein and by applicable law

25, Use of Propert)‘ The property is not used principally for agricultural or farming purposes.

26. Obligatory Loan Advances.” Lender's responsibility to make Loan Advances under the terms of the Loan
Agreement, including Loan Advdnces.of principal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be obhgaton

27. Riders to this Security Instriment. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of gach such rider shall be incorporated into and shall amend and supplement
the covenants and agreemenis: of this Securlw_lnstrument as if the rider(s) were a part of this Securily Instrument.
[Check all riders that are appllcablc] :

Condominium Rider e PUD Rider
Shared Appreciation Rider+ Lo Other

BY SIGNING BELOW, Borrower accepts af‘\d. élgfees torthe terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and: recorded mth it

Witnesses: 5‘(/ A Ly %%ﬂﬁé—

%}//f;? é{/ / ;—7

BONNIE E. W

e [Space Below This Line For Acknoﬁyl;edgmeni}f
STATE OF WASHINGTON B Skagit County ss:

On this day personally appearcd before me Bonnie E, Wolfe to me known (o be the I].‘.ldf\.ldl]al oFRetduale described
in and who executed the within and foregoing instrument, and acknowledged that' h&’shdﬂaﬂy signed the same as
hiz'her/teetr {ree and v jtar) act and deed, ior the uses and purposes therein mentloned (m en- under my hand and
official seal this day of z, 7 208F

- Signature of off'i.ce,r'.‘bindbfﬁcial seal
Notary Public in and for the state of Washington, residing at W SRS

KAREN L. MAUCK
WA 1" Deed of Trust STATE OF WASHINGTON

NOTARY --s-- PUBLIC
My Commission Expires 11-2.2011

L Hﬂﬂ!

Skaglt COunty Auditor
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EXHIBIT A

Exhibit A 1o the Deedof Twst made on April 02, 2008, by Bonnie E. Wolfe FKA Bonnie Schulze Wolfe
("Borrower") ta Fidelity National Title ("Trustee") for the benefit of Ace Mortgage Funding ("Lender"). The
Property is located in the:County: of Skagit, statc of WA, described as follows:

Description of Property

Lot 1 of SKAGIT COUNTY .SHORT PLAT NO. 93-017 as approved June 21, 1993, and recorded June 28,
1993, in Volume 10 of Short Plats, pageé 211, under Auditor's File No. 9306280157, records of Skagit County,
Washington; being a portion of The-Northeast Quarter of the Southeast Quarter of Section 17, Township 35
North, Range 7 East of the Willamette Méridian, Situated in Skagit County, Washington.

A

Skagit County Auditor
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5 B MANUFACTURED HOME RIDER
TO MORTGAGE DEED OF TRUST OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this April 1, 2008 is incorporated into and shall be deemed to
amend and supplement that. certain Mortgage, Deed of Trust or Other Security Instrument (the “Security
Instrument”) of the same date ‘nereot‘ given by the undersigned (the "Borrower(s)") to secure Borrower's Promissory
Note Manufactured Home Retall Installment Contract) to James B. Nutter and Company (the "Note Holder™)

of the same date hereof (the: "T_}lete"), and relating to the property described in the Security Instrument and located at;
8632 Lusk Road, Concrete,-Waﬁ'hington 98237.

The following prowswns ‘are appllcable to the Security Instrument, including those marked and completed (where
applicable): :

1. ® DESCRIPTION OF R-E'Au-gko_péﬁ*rv. The description of the real property set forth in the Security
Instrument is amended by the additi‘o’tt Of the' 'following'

“Together with ail timprovements ccmstructed upon affixed to or located upon the above described real property,
including without limitation any residéntial:dwelling located upon or 1o be located thereon, which dwelling is or
may be a manufactured home, as herein below described, which manufactured home is or upon placement and
affixation shall be conclusively deemed to be reai estate (the "Manufactured Home")

Make: Homelite Model: Le'x_jngtph Serial Number: 2T91-1097-T
Year Built: 1993 Width and Leﬁ'gth- A8 x 27
[J No Certiticate of Title has been issued {Z' Certtﬁcate of Title No. ORE 241402 ORE 241403

2. O MANUFACTURED HOME AS PERSONAL PROPERT’Y SECURITY. The Note is also secured by a
security interest in favor of Note Holder in the fo]lowmg descrlbed manufactured home ("Manufactured Home"),
which is real property described in the Security Instrument?: :

Make: Model: i o . . Serial Number:
Year Built: Width and Length:
O No Certificate of Title has been issued O Certlﬁcate of Tttle No

3. ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.
It Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply w ith alf-State and local taws and
regulations relating to the affixation of the Manufactured Home to the real property described herein including, but
not limited to, surrendering the Certificate of Title (if required), obtaining any govemmental approval and executing
any documentation necessary to classify the Manufactured Home as rea) property under State and local law.

The Manufactured Home shall be at all times and for all purposes permanent]v afﬁxed to and part of the real
property described herein and shall not be removed from said real property. Borrower(s) covenant(s) that affixing
the Manufactured Home to the real property described herein does not violate any zamug Iaws or other local
requirements applicable to manufactured homes. . .

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST e 2T
OR OTHER SECURITY INSTRUMENT 01/30/03 Form: MHDOT] =" ¢
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If Paragraph 2 has been marked and completed, Borrower(s) agree(s) and covenani(s) that the Manufactured Home
is and. shall femain.personal property, severable and separate from the real property described in the Security
Instrument, and agree(s) and covenant(s) not to take any action, or fail to take any action, which would result in a
change in such status '

4. SECURITY AGREEM ENT AND FINANCING STATEMENT. This Security Instrument shail be a security
agreement granting Lender-a first and prior security interest in all of Borrower's right, title and interest in, to and
under any personal propert)( "Petsonal Property") which under and within the meaning of the applicable State laws
is and cannot be'. classified and. considered real property, if any. Personal Property shall also include the
Manufactured Home described in Paragraph 2 hereof, if applicable. In the event of any foreclosure sale, whether
made by Trustee or a subsntute frustee, or under Judgment of the court or pursuant to a power of sale, all of the
praperty and Personal Propierty may: at the option of Lender, sold as a whole or any part thereof. It shall not be
necessary to have present at the place-of such sale the Personal Property or any part thereof. Lender, as well as
Trustee or any substitate trustee on Lender's behalf, shall have all the rights, remedies and recourses with respect to
the Personal Property afforded to a "Secured Party" by the applicable state Jaws in addition to and not in limitation
of the other rights and recourse. afforded . Lender and/or Trustees or any substitute trustee under this Security
Instrument. Borrower(s) shall, apon demand pay to Lender the amount of any and all expenses, including the fees
and disbursements of Lender's legal counsel and of any experts and agents which Lender may incur in connection
with: (i} the making and/or admxmstratmn of this"Security Inswument; (ii) the custody, preservation, use or operation
of, or the sale or collection from, or other realization upon any property, real and/or personal described in this
Security Instrument; (iii) the exercise or enfoncement of any of the rights of Lender under this Security Instrument;
or {iv) the failure by Borrower(s) to perform or obsene any provisjons or covenant in this Security Instrument.

Lender may, at its election, at any time after--t_h‘e de‘ln_f_.,ery of this Security Instrument, sign one or more copies of this
Security Instrument in order that such copies may be used as a financing statement under the applicable State laws.
Lendet's signature need not be acknowledged ,and is not necessary to the effectiveness hereof as a deed of trust, a
security agreement, or (unless otherwise required by appllcable law) a financing statement.

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shalt not be _responsible for any improvements made or to
be made, or for their completion relating to the real propertv and shall not in any way be considered a guarantor of
performance by any person or party providing or effecting siich 1mp__r0\_fements

6. INVALID PROVISIONS. If any provision of this.Secwrity Instrument is declared invalid, illegal or
unenforceable by a court of competent jurisdiction, then such invalid; illégal or unenforceable provisions shall be
severed from this Security Instrument and the remainder enforced as lf such invalid, illegal or unenforceable
provision is not a part of this Security Instrument.

Executed this day of « I» C/ ’}"{9’?

Ao E [

BONNIEE. W E (Borrower)

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST e
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