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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document arc deﬁned bulow and other words are defined in Scctions
, 11,13, 18, 20 and 21. Certain rules regarding the usage of. words used in this document are also provided

in Seguon 16. :

{A) "Security Instrument" means this document, which is datcd March 26, 2008

together with all Riders to this document.

(B) "Borrower" is

CHRISTINA FISCHER and JONATHAN FISCHER Wife and Husband '

Borrower is the trustor under this Security Instrument.
(C) "Lender” is  National City Mortgage a division of
National City Bank
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"'_Lc-nde_t--i:-;a National Banking Asscciation

“organized and existing under the laws of United States
. L'ender’s'address i 3232 NEWMARK DRIVE, MIAMISBURG, OH 45342

Lender is the benehudry under this Seuunty strument,

() "Trustee” is delity Title ComPany

(E) “Nole" meam the promissory note signed by Borrower and daled  Marenh 26, 2008
The Note'staies that Borrower owes Lender

ONE HUNDRED NINETY FOUR THOUSAND ONE HUNDRED FIFTY & 00/100 Dollars
(US.$ 194 ]_ 50 .00 ) plus interest. Borrower has promiscd to pay this debt in regular Periadic

Payments and 1o-pay the dcbt urfull not later than April 1, 2038

(K) "Property" mcans [he property that is described below under the heading Trdnster of Rights in the
Property.”

((3) "Loean" mecans the dcht ev1denccd by the Note, plus interest, any prepayment charges and late charges
dug under the Note, and all stuns due-under this Sccurity Instrument, plus interest.

(H) "Riders" means all Riders 1o this. Sceurity Instrument that are exccuted by Borrower. The following
Riders are to be executed by Boirower [check box as applicable]:

X] Adjustable Rate Rider m.'Condbmi.ni'_ﬁin Rider [ 1 Second Home Rider
Balloon Rider [ Planned Unit Development Rider [ 14 Family Rider
VA Rider L] Biweekly Payment Rider [X] Other{s) [specﬁy]occu}? Rider

(I) "Applicable Law" means all controlling applicable federal, siale and local stawutes, regulations,
ordinances and administeative rules and orders {(that haw, thc effeu of law) as well as all apphicable final,
non-appealable judicial opirions,

(J) "Community Association Dues, Fees, and Assessments "means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propf:rly by a condommium association, homeowners
association or similar organization, :

(K) "Electronic Funds Transfer® means any ransfer of T undb olher Lhan a iransaclon originaled by check,
draft, or similar paper instrument, which is initiated through an, elcctmmc terminal, telephonic instrument,
compuler, or magnetic tape so as 1o order, instruct, or authorize a financial wmstitution 10 debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers,: automaled teller machine
transactions, wansters initiatcd by wclephone, wire transters, and antomated clcannghousc wransfers.

(L) "Escrow ltems” means those ilems that are described in Section 3.~ .+ .

(M) "Miscellaneous Proceeds"” means any compensation, settlement, award of damage:) or proceeds paid by
any third party (other than insurance proceeds paid under the coverages déscribed in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of ‘the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or OmISSIOHS as m Ahe. valuf: and/or
condition of the Property. : - :

(N) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of, of_ .dél‘a__ut[ 0_1'i,=__Lhc
Loan. ‘ L
() "Perindic Payment” means lhe regularly scheduled amount due for (i} principal and 1ntf:rc<t undcr thc
Note, plus (i) any amounts under Section 3 of this Security Instrument. : S
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Py RESPA"™ means the Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
Jimpleménting regulation, Regulation X (24 CI'R. Part 3500}, as they might be amended from time 1o time,

6t.any.additi0nai or successor legislation or regulation that governs the same subject matter. As used in this

Sec.uqity---_In'st_fumem, "RESPA" refers to all requirements and restrictions that are imposcd in regard

to'a "federally related mortgage loan” even it the Loan docs not qualify as a "federally related mortgage loan™
under RESPA:

(Q)=""Sljccesi€or'i__nr-l_'merest of Borrower" means any party that has taken title to the Property, whether or not
that party hds assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGIITS.IN THE PROPERTY

This Security Instrument Sécures v Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of-‘the Note; and-(il) the performance of Borrower’s covenants and agreements under this

Security Instrument and -the Note. For this purpose, Borrower imevocably grants and conveys 1o

Trusiee, in  trusg, with” power- of sale, the following described property located in  the
COUNTY R Y Skagit .

E = of
[Type of Recording Jurisdict-ig)r__\'] [Name of Recarding Turisdiction]
LEGAL DESCRIPTION ATTACHED .~
Parcel [D Number; 27244 B whmh cum,ntly has the address of
1303 30TH ST, s {Street]
ANACORTES [City] , Waqhmgmn - 98221 [Zip Code]

{"Properly Address™):

TOGETHER WITH all the improvements now or hereafter eren_tcd on Lhe property and all easements,
appuricnances, and fixtures now or hereafier a part of the property. All replacements anid addltmm shall alsa
be covered by this Security Instrument. All of the foregoing is referred to in tlns Securﬂy Inerumem as the

"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereb}f comeyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for enciimhrances of
record. Borrower warrants and will defend generally the title o the Property against all clanns and demaud%
subject to any cneumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform )
covenanls with limited variations by jurisdiction to constitute a uniform security instrument covcrmg redl" :

property.
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UN_ IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

“ 1" Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prcpayment Lhargus and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Secuarity Instrument shall be made in U.S.
currengy. However, il any check or other instrumemnt received by Lender as payment under the Note or this
Security. Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under. the Note and. this Security Instrument be made in one or more of the following forms, as selected
by Lender:{a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such ¢heck is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or(d) Electronic Funds Transfer.

Payments are dec¢med received by Lender when received at the location designated in the Note or at
such other location as may be dc,sign‘u:ed by Lender in accordance with the notice provisions in Section 15.
Lender may return any. payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender miay-accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not._(ibl-igqtf.xl' to-apply such payments at the time such payments are accepted, If each
Periodic Paymemt is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such undpplied funds until Borrower makes payments to bring the Loan current. If
Borrower does not do so within a rcas'_bnablé'p_eﬂod of time, Lender shall either apply such funds or return
them 0 Borrower. 1f not applied earlier, such fimds wilt be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shafl relieve Borrower from ‘making payments due under the Note and this Security
Instrument or performing the covenanis and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied-in the followinig order of priority: (a) interest due under the
Note; (b) principal duc under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which 1t becanie duc. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Sccurlty lnstrument and then to reduce the principal
balance of the Note.

It Lender receives a paymeni from Borrower for a delmquem PGIIOdIC Payment which includes a
sufficicnt amount to pay any lale charge due, the payment may be apphed to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender ‘may apply any payment reccived from
Borrower 1o the repayment of the Periodic Payments if, and to the Extent that; each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied ® any late charges ‘due. Volumary prepayments shall be
applied first to any prepayment charges and then as described in the Note: .

Any application of payments, insurance proceeds, or Miscellaneous Prorveedﬂ © prmc:pa] due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay ta Lender on the day Pefiodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: ()
taxes and assessments and other items which can attain priority over this Security Instriment as ‘a lien or
encumbrance on the Property; (h) leasehold payments or ground rents on the Property,if any; (€) preminms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums; if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgdge Insurance premlums in
accordance with the provisions of Section 10, These items are called "Escrow Items."” AL origination or at any
time during the term of the Loan, Lender may require that Communily Association “Dues,”
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Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
ESCTOW, liem. Borrower shail prompily furnish 10 Lender all notices of amounts w be paid under this Section.
' Borrowct shall pay Lender the Funds for Escrow Items unless Lender walves Borrower’s obligation to pay
thc Funds for-any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds {or
any ar all Escr@w Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borr()wer shall pay directly, when and where payable, the amounts due for any Escrow liems for which
paymient. of Fuiids has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
cvidencing'ﬁuch payment within such time period as Lender may require. Borrower’s obligation 10 make such
payments and to provide receipts shall for all purposes be deemed 10 be a covenant and agreement contained
in this Security Imt:'iimé'm as the phrase "covenant and agreement” is used in Section 9. If Bomower is
obligated to pay Esciow Itf:m's d1rect1y pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercxse its rights under Section 9 and pay such amount and Borrower shall then be
obhgaLed under Secuon. 9 _lo Tepay- to Lender any such amount. Lender may revoke the waiver as w0 any or all
Escrow Items at any .tilﬁe_.:b}:{ a'"h'oﬁ’éa; given in accordance with Section 15 and, upon such revocation,
Barrower shall pay to Tender all Funds; and in such amounts, that are then required under this Section 3.

Lender may, at any time; wllccl and hold Funds in an amount (a) sofficient to permit Lender to apply
the Funds al the time specifiéd under RESPA, and {(b) not to exceed the maximum amount a Jender can
require under RESPA. Lender shatl estimate the amount of Funds due on the basis of current data and
reasonabie estimales ol expenditures 0[ I ulure Escrow Liems or otherwise in accordance with Applicable Law.

The Funds shall be teld in an msututmn u.hose deposils are insured by a federal agency, instrumentality,

or entity (including Lender, if Lender is an 1n<:mut10n whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the F unds 16 pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing thce
escrow account, or verifying the Escrow items, unless Lender pays Borrower inicrest on the Funds and
Applicable Law perinits Lender to make such a charge. _Uuléss ‘anagreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not fbe_:. required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree: in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounnng of the Funds as required by
RESPA. -
[ there is a surplus of Funds held in escrow, as de[meu under RESPA Lender shall account 10
Borrower for the excess funds in accordance with RESPA. If there is.a- shortage-of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required hy, RESPA and Borrower shall pay to
Lender the amount necessary (0 make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeats. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay © Lender !he amouni nccessary 10 take up
the deficiency in accordance with RESPA, but in no morc than 12 monthly payiments.

Upon payment in full of all sums secured by this Security Tnstrument, Lencler shall promptiy refund o
Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, flnes and impositions
attributable to the Property which can attain priotity over this Security Instrument, 1edseh01d pdymems or
ground rents on the Properly, il any, and Communily Association Dues, Fees, and Aqsesbmenm if any, To Lhe
extent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Section. 3. .~
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_ Berrower shall promptly discharge any licn which has priority over this Security Instroment unless

_"Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable o
_ L@nder hut.only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
“~defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o prevent the
en_fofccment of'the lien while those procecdings are pending, but only until such proceedings are concluded;
()r".(é)__sec_urés:fro_m the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sectirity. Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority ovei this Sccurity Instroment, Lender may give Borrower a notice identifying the lien. Within 10
days of the daie on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth aﬁbye in-this Section 4,

Lender may fequire Bogrower to pay a one-time charge for a real estate tax verification andfor reporting
service nsed by Lender-in:connection with this Loan.

5. Property Insuraneé. Borrower shall keep the improvements now existing ot hereaftcr erected on the
Property insured against | loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not: 11m11{:d tn earthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the. amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires. pursuanl to.the preceding sentences can change during the term of the Loan.
The insurance carrier providing the ‘insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, - which right-shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with thm Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking scrvices; or (b’ one- -time charge for flood zone determinaton and certification
services and subsequent charges each tirne remappings or similar changes occur which reasonably might
affect such determination or certification..Borfower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managoment Agency in connection with the review of any flood zone
determination resulting from an objection by Botrower. _

If Borrower fails to maintain any of the coverages .described above, Lender may obiain insurance
coverage, at Lender’s option and Borrower’s expense. Lehder.is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than. was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obfairied might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, wnh such mterest - upon notice from [ender
to Borrower requesting payment.

All msurance policies required by Lender and renewals of such pohmes Shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage™clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all rece]qu of paid premiums and
renewal notices. If Borrower obiains any form of insurance coverage, not olerwise rcqmred oy Lender, for
damage to, or destruction of, the Property, such policy shall include a standard murtgdge leube and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and, Lender Lende: may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othérwise, agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Len.dci, -shall he
applied to restoration or repair of the Property, if the restoration or repair is economically féasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the fig'ht o
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_-hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensure the work

‘has béen completed o Lender’s satisfaction, provided that such inspection shall be underiaken promptly.

' L’é"ndé“r_ may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
"..-pé'y_mgnts” as. the work 1s completed. Unless an agreement is made in writing or Applicable Law requircs
in;’erést o bc_;p_:'aid on such insurance proceeds, Lender shall not be required to pay Borrower any interesl or
earnings on”such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid”' out-of the insorance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economlcally leasible or Lender’s security would be lessened, the insurance proceeds shall be applied w0
the sums secured.. by thus Security Tnstrument, whether or not then due, with the excess, il any, paid t©
Borrower. Such msurdnc,e proceeds shall be applied in the order provided for in Section 2.

If Borrower, abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If Borrowcr ‘does not respond within 30 days to a notice from Lender that the ingurance
carrier has offcred 1o 'ieltle a cl.;um then Lender may negoliale and scitle the claim. The 30-day period will
begin when the notice is gzven Tii- ell.llcr event, or if Lender acquires the Property under Section 22 or
ottierwise, Borrawer hereby assigns 10 Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 0 exceed the amounts tnpaid. under the. Notc or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right 16 any. refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar s such rlg,ht,s are applicable to the coverage of the Property. Lender
may use the insurance proceeds ellhcr Lo repalr or restore the Properly or 10 pay amounts unpaid under the
Nole or this Security Instrument, whether-or not then due.

6. Occnpancy. Borrower shall occupy; :esiab'lish,:and use the Property as Borrower’s principal residence
within 60 days after the execution of this' Security Instrument and shall continue (o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consenl shall not be" unrca:-,onably wuhheld or unless exlenualing circumslances
exist which are beyond Borrower’s control. T

7. Preservation, Maintenance and Protection of the Preperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deteriorate or commil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
thc Property trom deteriorating or decreasing in value due © its t__,()ndmﬂn_, Unless it is determined purstant to
Seclion 3 thal repair or resloration is nol economically feasible:i._Burrower: shall promply repair the Property il
damaged to avoid further deterioration or damage. If insurance or . condennation proceeds are paid in
connection with damage to, or the taking of, the Property, Bnnnwer_."ﬁhall be ;é‘sponsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scrics of. progress payments as the work is
completed. IT the insurance or condemnation proceeds are nol sullicient (o Tepair or testore the Property,
Borrower 1s not relieved of Borrower’s obligation for the completion of such repdu Or testoration.

Lender or its ageni may make rcasonable entrics upon and inspections “of ‘the’ Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable catsé.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcdtlon proccas
Borrower or any persons or enliies acting al the direction ol Borrower or with Borrower”s.- knowledge or
consent gave materially false, misleading, or inaccurate information or statcments to L,end(;r (__or. faited. | to
provide Lender with material information) in connection with the Loan. Material representations -incl’ude but .
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’ s prmmpdl
residence. -
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9,.Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

{(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 15
“a’legil proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
*._Sécurity-Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
“enforcement 'of a lien which may attain priority over this Security Instrument or to enforce laws or

regulations), of (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable’ _'()r’ appropriate to preMect Lender’s interest in the Property and rights under this Securily
Instruinent, including: protecting and/or assessing the value of the Property. and securing andfor repairing
the Property, Liender’s actions can include, but arc not limited to: (a) paying any sums sccurcd by a licn which
has priority over this Securily Instrument; (b) appearing in court; and (c) paying reasonable allorneys’ lees o
protect its interest in-the Property and/or rights under this Security Instrument, including its secured position
in a bankruplcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
makc repairs, change locks, replace or board up doors and windows, drain watcr from pipes, climinate
building or other code viplations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
abligation to do so. It ig agreed lhal Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts dlsbur'scd_ by Lender.-under this Section 9 shall become additional debt of Borrower
secured by this Security Tnstniment. Thesé amounts shall bear interest at the Note rate from the date of
disbursement and shall be pa}able with quch interest, upon notice from Lender to Borrower requesting
payment,

It this Security Instrument is o a lcasuhold Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, ‘the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance, If Lender. requlred Mortgdge Insurance as a condition of making the Loan,
Borrower shall pay (he premiums required <0 maintain the Mortgage Insurance in eflect. i, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previousty provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent 1o the Morlguge Insurance previetsly in elfect, al a cosl substantially equivalent 1o
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage, Insurance coverage is not available, Borrower shall
continue o pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be requiréd w0 pay Borrower any interest or carnings
on such loss reserve. Lender can no longer require loss reserve payiments if. Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insarer selected by Lender again becomes
available, is obtained, and Lender requires separately designaled payments oward the premiums [or Mortgage
Tnsurance. Tf Lender required Mortgage Tnsurance as a condition of maKing the-Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in cffcet, or 10 provide a non-refundable loss
reserve, until Lender’s requirement [or Morigage Insurance ends in accordanee with any wrilten agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obitgation to pay interest at the rate-provided in_the Note.

Morigage Insurance reimburses Lender (or any cntity that purchascs the Note) for eertain 10sscs it may
incur if Borrower does not repay the Loan as agreed. Borrower ignot a party o the Mortgage Insurarice,

Mottgage insurcrs cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losscs. Theseé agreements ire
on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties).to. these
agreements. These agreements may require the morigage insurer 10 make payments using any source of funds-
that the mortgage insurer may have available (which may include funds obtained from Mortgage In@uramuaE
premiums). :
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As 4 resule of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or. might be characterized as) a pnrtmn of Borrower's payments for Mortgage Insarance, in exchange
.. for shiaring.or. modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
“affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the

insurer, the arrangement is often termed "captive reinsurance.” Further:

-, (a) Any such, agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to.receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were anearned at the time of such cancellation or termination.

LL. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, il the restoration. or repair is economically {easible and Lender’s securily is not lessened. During
such repair and restoration pefiod, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satistaction, provided that such lnpr(,[l()Il shidll be undertaken prompily, Lender may pay for the repairs and
restoration in a t.mgle disbursement or, in.a Series of progress payments as the work is completed. Unless an
agreement is made in writing or App]lcablc Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be reqmred to pay Borrower any. interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair 1S not cconomically feasiblc. of Lender’s sceurity would be lessened, the Miscellancous
Proceeds shall be applied 1o the sums securcd by this Security Instrument, whether or not then due, with the
cxcess, if any, paid t¢ Borrower. Such M:sceﬂdneﬂus Proceeds shall be apptied in the order provided for in
Section 2.

In the cvent of a total taking, dcslrucuon or loss in valuc of the Property, the Misccllancous Proceeds
shall be applied o the sums secured by this Securily In:slrumcm whclhcr or not then due, with lhe excess, il
any, paid to Borrower.

In the event of a partial taking, destruction, or loqs invalue of the Property in which the fair market
value of the Property immediatcly before the partial taking, destrigtion; or-loss in valug is equal 1o or greater
than the amount of the sums sccurcd by this Sccurily lnsizument 1mme{haiﬂly belore the partial laking,
destruction, or toss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the-Miscellancous Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately. before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property 1mmed1.:1[dy hefore the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower., -

In the event of a partial waking, destruction, or loss in value of the Property in.which the fair market
vatluc of the Proporty immcediatcly before the partial taking, destruction, or loss-in valuc is less than the
amount of the sums secured immediately belore the partial aking, desiruction, or loss:in value, unless
Borrower and Lender othcrwise agree in writing, the Miscellaneous Procecds, shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is ahandoned by Borrowcer, or if, after notice by Lender o Borrowcr that lhc Opposing
Parly {as defined in the nexl sentence) offers (0 make an award 10 seltle a claim [or damages, Borrower [ails
1o respond to Lender within 30 days after the datc the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous
Proceeds. :
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Z Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
‘Lendeér’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s inferest
irf the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
- has occurred, reinstate as provided in Section 19, by causing the action ar proceeding to be dismissed with a
" ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s inLeicSl in the Propertly or rights under this Security Instrument. The proceads ol any award or claim
for damageq that-are attribufable to the impairment of Lender’s intcrest in the Property arc hereby assigned
and shall be paid.t-Lender.

All Miscellaneous Procecds that are not applied o restoration or repair of the Property shall be applied
in the order provided for-in Section 2.

12. Borrowér;NgttReleaS&d; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccurcd by this Sccurity Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operale lo release the liability ol Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borfower-or o refuse to extend time for payment or otherwisc modify amortization
of the sums secured by tis-Security. Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation,. Lender’s acceptance of payments from third persons, cntities or Successors in
Interest of Borrower or in amounts le‘;e than the amount then due, shall not be a waiver of or preclude the
exercise of any right of remedy.

13. Joint and Several Lublhty, Co- sngncre Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and - liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not.éxecute the Note (a "co- ugncr") {a) 15 co-signing this Security
Instrument only o morigage, grant and convey theto-signer’s interest in the Property under the terms of this
Securily Instrument; (b) is not persenally: Obllgaled 10 pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to cxiond, modify, forbear or make any
accommodations with regard 1o the terms of thls Security Inetrumcm or the Note without the co-signer’s
consent.

Subject to the provisions ol Seciion 18, dﬂ)’ Succeasor 1n I[lwl'(:bl. of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is. approved by Tender, shall obtain all of
Borrower’s rights and benefits under this Security “Instrumeént. Borrower shall not be released from
Borrower's obligations and liability under this Sceurity, Instrument.unless Lender agrees to such relcasc in
wriling. The covenants and agrecments ol this Security Inalrumem shall bmd (excepl as provided in Section
20) and benefit the successors and assigns of Lender,

14, Loan Charges, Lender may charge Borrower [c»s for 5erv1ccs performed in connection with
Borrower's default, for the purpose of protecting Lender's inderest in LhL‘. Property and rights under this
Securily Instrument, including, bul not limited 10, atorneys’” [ees, property, inspection and valuation [ees. In
regard to any other fecs, the absence of express anthority in this Security Instrument to charge a specific fee
o Borrower shall not he construed as a prohibition on the charging of sach fee. Lender may not charge fees
that are expressly prohlblted by this Security Instrument or by Applicable Law.

I{ the Loan i3 subject o a taw which sets maximum loan Lhargcs and that law is finally inlerpreled so
that the interest or other loan charges collected or (o be collected in connection with the Loan exceed the
permitted Timits, then: {a) any such loan charge shall be reduced by the amountnecessary.1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which. exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal; the reduc,uon will he
treated as a partial prepayment without any prepayment charge (whether or not a prepdymem charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Berrower mlght have arising out of such overcharge:

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shail be déemed in have-
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice:
address if sent by othor means, Notice to any onc Borrower shall constitute notice w0 all Borrowers unléss <
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]..Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
MBorrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
" Lender ol Borrower’s change ol address. If Lender specilies a procedure for reporting Borrower’s change of
© address, then Borrower shall only report a change of address through (hal specified procedure.

" Thére-may be only one designated notice address under this Security Tnstrument at any one time, Any notice
to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
uniess Tender has designated another address by notice 10 Borrower. Any notice in connection with this
Secority-Tnstrumerit shall not be decmed to have been given to Lender until actually received by Lender. Tf
any notice tequired by this Sccurity Instrument is also required under Applicable Law, the Applicable Law
requirement will sgtisfy e corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and. thelaw.of the jurisdiction in which the Property is located. All rights and obligations
contained in this“Security Instrument are subject (0 anmy requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be constriied-as a prohibition against agreement by contract. In the event that any
provision or clause of this SeLurlty Instrument or the Note conflicts with Applicable Law, such conflict shall
nof affect other provisions of Lhis Secumy Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Se&urlty Inslrument (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender {b) words in thc singolar shall mean and
include the plaral and vice versa; and. (L) the. word may” gives sole discretion without any obligation 1o take
4any action,

17. Barrower’s Copy. Borrower xhall be gwen one copy of the Note and of this Securrty Instrument,

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal'or beneficial intetest in the Property, including, but not limited to,
those beneficial interests transferred in a bord for deed, contract for deed, installment sales contract or escrow
agreemcnt, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser,

If all or any part of the Property or any Inicrest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrowee is.g0ld or transierred) without Lender’s prior written
consent, Lender may require immediate payment in’ full of all sums sccured by this Sccurity Instrument.
However, this option shall not be excrcised by Lender if such-excrcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secumy Instrument. If Borrower fails o pay these
sums prior to the expiration of this period, Lender may mvoke .my remedles pemntted by this Security

Instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If: Borrower meets certain  conditions,

Borrower shall have the right to have enforcement of this Security Instriment discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to-any power of .sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security. Instrument.and the Notc as
if no acceleration had occurred; (b) cures any defanlt of any other covenants or. agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to; reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose-of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
rcasonably require to assure that Lender’s interest in the Property and rights under this Sccurity Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the followmg
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or |
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' .cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
‘agency, instrumentality or entity: or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
' Seé:nri"ty__l_n_strumcnt and obligations secured hereby shall remain filly effective as if no acceleration had
", _otcurred.-However, this right to reinstate shall not apply in the case of acceleration under Section 18.
7 220, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might fes-ul_t in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer- unrslated to a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which pdymems ‘;hould be made and any other information RESPA requires in connection with a
notice of transter of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note,-the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or he transferred-th-a successor Loan Servicer and are not assumed hy the Note parchaser
uniess otherwise provided by the Note purchascr.

Neither Borrower n(ir_ Lendcr may .cominence, join, or be joined 1o any judicial action (as either an
ndividual litigant or the member of a ¢lass) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the.dther party has breached any provision of, or any duty owed by reason of,
this Security [nstrument, until such B_orrowef.:-gr L.ender has notified the other party (with such notice given in
compliance with the requirements of Section-15) of such alleged breach and afforded the other patty hereto a
reasonable period after the giving of such notice to.take corrective action. If Applicable Law provides a time
periad which must elapse before certain action can he taken, that time period will be deemed (o be reasonable
for purposes of this paragraph. The noticc of aceeleration and opportuiity lo cure given to Borrower parsuant
to Section 22 and the notice of acccleration” given o Borrower pursuant 1o Section 18 shall be deemed to
satisfy the notice and opportunity 1o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Scctii_)n"-._?.l_: {a) "Hazardous Suhstances” are those
substances defined as toxic or hazardous substances, p'oll'ul;ants:; Qr wastes by Environmental Law and the
following substances: gasoline, keroseng, other ﬂammable or toxi¢ petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or. formaldehyde, and radicactive materials: (b}
"Environmental Law"” means federal laws and laws of the jurisc_Iié_tioh' Wh(_;r'e the Property is located that relate
to health, safety or cnvironmental protection; (¢} "Environnietital Cleanup" includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in the Propérty. Borrower shail not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Harardous Substance, creales 2 condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence. usc, or storage on the Property of ‘sthall Quantities-of Hazardous
Substances that are generally recognized to be appropriatc to normal residential ‘uscs dnd E() maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). .

Borrower shall promptly give Lender written notice of (a} any investigation, claim; demand lawqmt or
other action by any governmental or regulatory agency or privale party involving the Property and. any
Hazardous Substance or Enviropmental Law of which Borrower has acwmal knowledge, (by. any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat- of
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-release .of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
‘Hazardots Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any. 'g"b_vernmenml or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Stbstance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Crvironmental Cleanup,
“NON-UNIEQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowser’s breach of any covenant or agreement in this Security Instrument (but not prior 1o
acceleration undér Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is giveir to:Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further dinform Borrower of the right to reinstate after acceleration, the
right to bring a court acuon to asser( the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any uther ‘matters required to be included in the notice by Applicable
Law. If the default is not cured-on or. bifore the date specified in the notice, Lender at its option, may
require immediate payment in fgll of all sums secured by this Security Instrument without further
demand and may invoke the power of Sal_ei andf'or any other remedies permiited by Applicable Law,
Lender shail be entitled to cullect'élll'ﬁxpgnses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, rp_a'sbnable attorneys’ fees and costs of title evidence,

If Lender invakes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of -safe and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and pla"ce and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Apphcahle Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals 'in” the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall éipp'ly the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to,:reasonable Trustee’s and
attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the wunty in which the sale took
place,

23. Reconveyance. Upon payment of all sums secured by this Security Inqlmmont Lcnder shall request
Trustee o reconvey the Property and shall surrender this Security Instrument’and-all rotes.evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persens legally entitled to it. Such person or persons shall pay any recordauon costy and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from titne to- ume c\pp{)mt a
successor trustee to any Trustee appointed hereunder who has ceased o act. Without Lomeyamc of. the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon: Trustct: hcrem
and by Applicable Law. y
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25. Use of Property. The Property is not used principally for agricultural purposes.
26 Attorneys’ Fees, Lender shall be entitled 1o recover its reasonable atiorneys’ fees and costs in any
' acuon or proceeding to construe or enforee any torm of this Security Instrument. The term "attorneys’ fees,”
.. whenever used in this Security Instrament, shall include without limitation attorneys’ fees incusred by Lender
in: dny bcmkrupu,y proceeding or on appeal,

:()RAL AGREFMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT LNPORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW Borrower accepts and agrees 1o the terms and covenants contained i this
Security Instrunient and i ] any_ Rider executed by Borrower and recorded with It

Witnesses:

_ Opriitins. Fesches s

CHRISTINA FISCHER

-Borrower

{Seal)

-Barrower

(Seal) {Seal)

-Borrower - _' L L -Rorrower
(Seal) O (Seal)
-Rorrower ' ; -Rorrower
Sead o o (Sea)

-Barrower S -Berrower
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'ﬂSlAuL OF WASHIN(:ION } st
' ‘County.of $Kc
e On this daj, ermnally appeared before me

50ﬂ@+\"~“«'/\ Fescliey anc‘ Clnu‘s*im». ng‘,cbe(/

to me known -be the u_l_dividual(s) described in and who executed the within and foregoing instrument, and
acknowledged that h_e_/sh_e_/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes therein meniioned.

GIVEN undcr'iny__llqnd 'd_ﬂd official seal this 9—6 day of ﬂ’!a. v ba , }00‘3

% L e
\\‘Q;v".‘--"."-.*%’o L oo Yoo (A
= Q‘.‘E)\\\IMEMQ‘,;'.%’-}/ & s Notary Public in and the State of Washington, residing at
RSN NG

15606 ~bKeko Dr A nacortes, Lol 75a2)

= ——— e T e My Appointment Expires on Of‘/'ZG/Z_aiO
—:-m.. PUBL“C’ -.2: L E

:_Al ‘b '05 L, -

S %AHYZD S @

e OF WA 5\‘\\ \\\
”H-mu\\\

Viepaved by-

~Brenda Bacigalop:
3232 NewmnariC Br.
mm“SDWj OH 45342
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BORROWER OCCUPANCY RIDER

" _~This Borrower Occupancy Rider is made this 260 day of March o,
2008 , and is incorporated into and shall be deemed to amend and supplcment the
Mongag_c, Deed of Trust, or Secutity Deed (the "Sccurity Instrument”) of the same date given
by the yindersign:ed (the"Borrower™) to secure said borrower's Note to

' National City Mortgage a division of
Natlonal City Bank (the

"Lender”) of the samg date and covering the property described in the Security Instrument and
located at: S

1303 30TH ST.*

ANACORTES, Washington 98221

Additional Covenants.: _:ln:étdd_iti()n to the covenants and agreements made in the
Security Instrument, Borrower and. Lender further covenant and agree as follows:

BORROWER OCCUPANCY COVENANT _

Borrower agrees to oceupy the propcrty as borrower's principal restdence within sixty
(60) days after the date of the Security Instrument. If Borrower does not so occupy the
property, Lender may, at its option, require immediatc. payment in full of all surns secured by
this Security Instrument. Flowever, this option shall not be exercised by Lender if exercise is

prohibited by law as of the date of the Security Instmment_

By signing below, Borrower accepts and agrt,cs to thL tcrms and covenants contained in

this Borrower Occupancy Rider. I

Borrowcr CHRISTINA FISCHER @)AOWCIJQ:N?T@N.:_E"I_SCHER '

Borrower Borrower

Borrower R Borrower

Borrower Borrower

OCCRIDER : “(04,-‘05'): o
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0005972840
INITIAL INTEREST®Y ADJUSTABLLE RATE RIDER
(1-Ycar LIBOR Indcex - Rate Caps)
(Assumable after Initial Period)
THLS INITIAL INTEREST ADJUSTABLLE RATLE RIDCR is made this 26 day of

‘Ma ren ., 2008 , and is incorporated into and shall be deemed to amend and
supplenient-ihe Morlgagt Decd of Trust, or Securily Deed (lhe “Securily Tnstrument,,) of the same dale given by the
undersigned (the “Borrower.) to secure the Borrower’'s [nitial Interest Adjustable Rate Note {the “Note,) to

. _ﬂa;l:lonal_CmY Mortgage a division of B . . _

4__ﬂaj:.1.nnal City Bank
{the “Lender..) of lhc—. safric ddlc cllld. covering the property described in the Security Instrument and located at;

13_Q3_39THJI_ANACQRIES . Washington 98221
[Property Addless]

THE NOTE CONTAINS PRO\_{IS}ONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY-PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE: AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MIUST PAY

ADDITIONAL COV ENANTS In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant aiid a0|ee asfollows:
A, INTEREST RATLE AND» MON {‘HLY PAYMENT CHANGES
The Note provides for an initial ‘interest rate of 5500 " The Note provides
for interest only payments until the first _fﬁlly.aﬁjnr’tiziﬂg principal and interest payvment duc date (the
“First P&I Payment Due Date.,), which is the first day of
The Nole provides [or changes in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTIILY PAYMENT CHANGES
{A) Interest Change Dales '
The interest rate T will pay may changc. on thc tirst day of
and may change on that day every [2th month ThEIt‘dﬂel. Each dailc on which my interest 1ate
could change 1s called an “Interest Change Datc
(B) The Index - :
Beginning with the first Inferest Chanpe Dale my interest rate will be based on an
Index. The “Index,, is the one-year London Interbank Oﬂ_eleg Rate (“LIBOR,,) which is the
average of interbank offered rates for onc-year U.S. dollar-denominated deposits in the London
market, as published in 7he Wall Streer Jowrnal. The most recent Index figure available as of
the date 45 days betore each Interest Change Date is called t_hc;,‘"‘Cun'cﬁt Index..,
If the Index is no longer available, the Note Holder will choose a new index which is
bascd upon comparable information. The Note 1Holder will give-me I]OthC of thls choice.

(C) Calculation of Changes .
Before each Interest Change Datc, the Note Holder will Cdlculate my new inferest rate
by adding __ TWO_AND ONE-QUARTER , _ percentage point(s)( .3 250 %)

to the Current Index. The Note Holder will then round the result of this addition to the ncarcst
one-eighth of one percentage point ((1.125%). Subject to the limits stated in bGLIIOD 4(D) below,
this rounded amount will be my new interest rate until the next Interest Change Date:” -~

The Note Holder will then delermine the amounmt of my monthly, pdwnenl :FUI
payment adjustments occurring before the First P&l Payment Duc Date, my monthl}, _paymnient
will be the amount sufficient to repay all accrued interest each month on the unpald prmcnpal“
balance at the new interest rate. For payment adjustments occurring on or alter the First P&I |
Paymient Duc Date, my monthly payment will be an amount sufficient to repay the"u_npéj_d'f__ '
principal that | am cxpected to owe at the Interest Change Date in full on the maturity darc af my
new interest rate in substantially equal payments. The result of this calculation will be the new .-~
amount of my monthly payment. Lo

MULYISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER-1-Year LIBOR Index (° Gimnln Tinemilr “""""""’!"ﬁ:’_:’.‘"
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[H)] Limits on Interest Rate Changes
The interest rate I am r(,quired to pay at the [irst Interest Change Date will not be
greater than 10.500 o or less than 2;7250 _ %. Therealier, my inlerest
rate will never be increased or deCIedsed on any single Interest Change Date by more than
o, TWO o ) _ pereentage
pmnl(::) { < 2.000 % from the Tate of interest 1 have been pdymu for the preceding
e " _12 months. My interest rate will never be greater than  10-500 = of
' {E) Effective Date of Changes

: . My new interest rate will hecome effective on each Interest Change Date. T will pay
L the dmount ol my new monthly payment beginning on the lirst monthly payment dale aller the
-Interest Change Date until the amount of my monthly payment changes again.
) (F)- Natice of Changes
“The, Nnn, Holder will deliver or mail to me a notice of any changes in my interest rate
and the dIIlULlIll tf my monthly payment belore the ellective date vl any change. The notice wall
inciude mtom;aﬂon required by law to be given to me and also the title and telephone number of
a person who will anS_W"er any question [ may have regarding the notice.
B: TRANSFER OF THE PROPERTY OR A BENEFICTAL INTEREST TN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE
8 TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS;
Tranfl_Sfer ﬂf':t_he"'Prnperty or a Beneficial Interest in Borrower. As
used in (his Secdtion 18, “Interest in the Property, means any legal or
beneficial interest in-the.. Propen} including, but not limited to, those
beneficial interests - tlansterred in a bond for deed, contract for deed,
installment sales contract or escfow agreement, the intent of which is the
transfer of litle by Borrower.at a future date 10 a purchaser,
If all or any pait of the Property or any Interest in the Property is sold
or transferred (or if Borrower is not a natural person and a beneficial interest
in Borrower is sold or transferred) without Lender’s prior writtcn consent,
Lender may require nmmediate pdymenl i full of all sums secured by this
Sceurity Instrument. However, this-option shall not be cxercised by Lender if
such exercise is prohibited by Applicable Law. *
If Lender exerciscs this option; Lepder shall give Bortower notice of
acceleration. The notice shall provide a period 6t not- less than 30 days fiom
the date the notice is given in accordance with Scetion 15 within which
Borrower must pay all sums secured by this Security Instrument. 1f Borrower
fails to pay these sums prior to the expiration of this peiiod, Lender may
invoke any remedies permitied by this Security Iu:»tmment wﬂhout further
noticc or demand on Borrower.
2. ATTER BORROWLER'S INITIAL INTEREST RATE CIIANGES UNDER TIIE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMEN! DESCRIBED IN SECTION Bl ABOVE-SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18
OF TIIE SECURITY INSTRUMENT SIIALL BE AMENDED TO-READ AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As.
used in this Section 18, “Interest in the Property, means iy legal o -
bencficial interest in the Property, including, but not limited -toy- thb'ée '
beneficial interests transferred in a bond for deed, contract for dced
installment sales contraclt or escrow agreement, the intenl of which Ig- lhc
transter of title by Borrower at a future date to a purchaser.

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER-1-Ycar LIBROR Index ‘N“m\l“w“l\lmwlmlmm‘ MM
UNIFORM INSTRUMENT
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11 all or any part of the Property or any Interest in the Property is sold
or transferred (or if Burrower is nol a natural person and 4 benelicial inlerest
i Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this
Security Tnshiment. However, this option shall not be exercised by Lender it
such exercise is prohibited by Applicable Law. Lender also shall not exercise
this option il* (a) Borrower causes to be submitted to Lender information
requited by Lender to evaluate the intended transferee as it a new loan were
being made to the transferec; and (b} Lender reasonably defermines that

"1_;ender‘s sgeurity will nol be impaired by the loan assumplion and that the risk
-of. a, breach of any covenanl or agreement in this Security Instrument is
"'a_cce-ptdblc to Lender.

“To the extent permitted by Applicable Law, T.ender may charge a
reabundble lee as a condition to Lender’s consenl (o the loan assumption.

"_Lend_g_sl may ‘also require the transferee to sign an assumption agreement that is
acceptablc-to Lender and that obligates the transteree to keep all the promises

and agréeméents. made in the Note and in this Security Tnsteument.  Bomower
will “comtinie . to--be, obligated under the Note and this Securily lnstrument
unless Leénder releases Borrower in writing.

1" Lender ‘exercises the option to require immediate payment in full,
Lender shall sive Boirower notice of acceleration. The notice shall provide a
period ol nol less llmn 30 days Irom (he date the notice is given in accordance
with Section 15 vuthm which Borrower must pay all sums secured by this
Security Instiumient: II ‘Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this
Securily Tnstrument without [ufther notice or demand on Barmower.

BY SIGNING BELOW, Borrower accepts and agre.és_ to the terms and covenants contained in this Adjustable Rate Ruder.

MITTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER-1-Year LIBOR Index (As:

UNIFORM INSTRUMENT

. ‘CHRI ST INA FISCHER

NATHAN FISCHER

 {(Seal)

- Borrower

(Seul)
- Borrower

WMWIMWWWWW
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EXHIBIT “A”

LEGAL DESCRIPTION
A'Ilh:'t:_hat- certain parcel of land situate in the County of Skagit, State of Washington, being
know ‘and designated as follows:

Lots 9, 10 and theEast 1, of Lot 8, Block 9, “J.M. Moore’s Addition to Anacortes™, as
per plat recorded in-Volume 1 of Plats, Page 32, records of Skagit County, Washington.

Tax 1ID: P57944
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