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THIS DEED OF TRUST is dated March 25, 2008, among MICHAEL P AIKEN, whose mailing
address is PO BOX 229, ACME, WA 98220-0229 {"Grantor"); Summit Bank, whose mailing
address is Burlington, 723 Haggen Drive, PO Box- 805 Burllngton WA 98233 (referred to
below sometimes as "Lender” and sometimes as “Beneflcuary }; and LAND TITLE COMPANY,
whose mailing address is P O BOX 445, BURLINGTON WA 98233 {referred to below as

"Trustee").
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.CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys t¢ Trustes in trust with power of sale, right
; of entry- and possession and for the benefit of Lender as Boneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improveéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludmg stock iny utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
properly, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located i S_KA_GIT_:,County, State of Washington:

Séé"éEE-"SGHELiULE "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as NHN KANAKO LANE, MOUNT
VERNON , WA 98274. The Real Property tax identification number is 330404-3-014-0100.

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Propesty. This:assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment Is intended to bé specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Rerits and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon éccéleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVENTQ SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS:UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as’ otherWISe provided in this Deed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as'they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE EROPEFET-_Y. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisibns:

Possession and Use. Until the occbrr"éhce__of an Event of Default, Grantor may (1} remain in possession and
control of the Property; {2) use, operate or manage.the Property; and (3) collect the Rents from the Praperty
{this privilege is a license from Lender to Grantor adtomatically revoked upon default). The foliowing provisions
relate to the use of the Property or to other Ilmltatlons an the Property. The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Rroperty in good condition and promptly perform all repairs,
replacements, and maintenance necessary to.preserve its value.

Nuisance, Waste. Grantor shall not cause, coriduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasie on or 10 the Property or any portion of the Property. Without limiting the generality of the
foragoing, Grantor will not remave, or grant to any other party’ the’ ‘right to remove, any timber, minerals (including
oil and gas), ¢oal, clay, scoria, soil, gravel or rack products without Lender s prior written consent,

Removal of improvements. Grantor shall not demofish of remove arw Impravements from the Real Property
without Lender's prior written consent. As a condition:to.the remaval of any Improvements, Lendar may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements with Improvements of at least
equal value. : . .

L.ender's Right to Enter. Lender and Lender's agents and representatwes ma‘y enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Prqperty for purposes of Grantor’s
compliance with the terms and conditions of this Daed of Trust, ° .

Compliance with Governmental Requirements. Grantor shall promp’tly com;ily, and shall promptly cause
compiiance by all agents, tenants or athar persons or entities of every.nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all laws, ordinances; and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy'of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
approprigte appeals, so long as Grantor has natified Lender in writing prfor ‘ta doing 80 and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may. require’ ‘Grantor to post adequate
security or a surety bond, reasonably satisfactory ta Lender, to protect Lender's: interest.

Duty to Protsct. Grantor agrees neither to abandon or leave unattended the Propéfty "Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use :of the Property are
reasonably necessary to protect and preserve the Property, : . .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare".imm:edié‘tely.due"and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Noté or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon-thesale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in. the Real Praperty. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Reat Propertv. whethar
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, Iease-optmn cuntract or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property; or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exermsed by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LiENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of
Trust: :

Payment. Grantor shall pay when due (and in all events priar to delinquency) all taxes, special taxes,"--_aésess_ménts,.:f
charges (including water and sewer}, fines and impositions levied against or on account of the Property; and shall :
pay when due all claims for work done on or for services rendered or material furnished to the Property. -Grantof /.
shall maintain the Property free of all liens having priority aver or equal to the intarest of Lender under this Deed O‘f
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of

Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good 'fai'th
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
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© within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
~* Lender, deposit with Lender cash or g sufficient corporate surety bond or other security satisfactory to Lender in an
: dmourit Sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a

' result of-a fereclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any. adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionai
gfobllgee under: any surety band furnished in the contest proceedings.

{Evidence of Fayrnant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments:and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statgment of the taxes and assessments against the Property.

Notice of- Constructron Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fyrnished, or any materials are supplied to the Property, if any machanic's lien, materialmen's lien, or
other lizn'could.be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lendsr advance Aassurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, : -

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintanance of lnsuran't:a Grariter ghall procure and maintain paolicies of fire insurance with standard extended
coverage endorsements, on a-fair value basis for the full insurable value covering all Improvements on the Real
Preperty in an amount: §ufficient t6-avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together-with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be writtén in form, amdéunts, coverages and basis reasonably acceptable to Lender and issued by a
company of Companies reastsnably agceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policiés or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelied or diminishied without at least ten {10) days prior written notice to Lender. Each
insurance policy aiso shall mclude an gndersement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission‘or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Directorof the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal FlGod Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in.a 5pecral flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property ‘securirig the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise requrred by Lender and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall prcmptly notffy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within-fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’ s‘_electron receive and retain the proceeds ot any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replacs the damaged or destroyed Improvements.in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default uhder this Deed’ of.Trust, Any procesds which have not been
disbursed within 180 days after their receipt and which Lepder-has:-not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lénder under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's intergsts may appear. : .

LENDER'S EXPENDITURES. |f Grantor fails {A)} 1o keep the Property irae ‘of atb taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on'the Property, or {(C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commepced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not requlred to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred ar gaid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date ingurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and at Lender’s option, will (A} be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurange policy; or +(2) the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any'such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy, that it otherwrse would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record‘rc the F‘rcpert__v_in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property-description or in any
title insurance golicy, title report, or final title opinion issued in favor of, and accepted.by, Lender-inGonnection
with this Deed of Trust, and (bl Granter has the full right, power, and authority to execute and dehver this Deed of
Trust to Lender. e E

Dafense of Title. Subject to the exception in the paragraph above, Grantor warrants and wrll forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lendershall be.entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice,: and,
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request frr.am trme o tlme
to permit such participation. : #

Compliance With Laws. Grantor warrants that the Property and Gramor's use of the Property comp'ues wrth aH
existing applicable laws, ordinances, and regulations of governmental autharities, :

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and affect until such time as Grantor’s lndebtedness is paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:_f'

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and .,
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor E
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
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reprasented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
a0 c_au'se to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
& _time.topgrmit such participation.

Application of Met Proceeds. If all or any part of the Property is condemned by eminent domain praceedings or by
-any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
i net proceeds:of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

. proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
“ingurred” by ‘Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmentﬂl taxes fees and charges are a part of this Deed of Trust:

Current T_axes, F,ees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and-take whatever other action is requested by Lendar to perfect and continue Lender’s lien on
the Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording,-perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps ang-: other charges for recording or registering this Deed of Trust.

Taxes. The fnltowmg shall conststute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon al or-any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is. authorlzed or required ta deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) .4 tax on this type of Deed of Trust chargeabla against the Lender or the holder of the Note;
and {4} a specific tax on aII or any portlon of the Indebtedness or on payments of principal and interest made by
Grantor. S 1

Subsequent Taxes. [f any tax to which this section applies is enacted subseqguent to the date of this Deed of
Trust, this event shall haye the samg, gffect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defaylt as provided below unless Grantor either (1) pays tha tax before it
becaomes delinquent, or (2). contests the tax as provided above in the Taxes and Liens section and deposits with

SECURITY AGREEMENT; FINANCING STATEMENTS _The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust

Security Agreement. This mstrument shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have aII of the rsghts of a secured party under the Uniform Commercial Code
as amended from time to time. :

Sacurity Interest. Upon request by Lendjer,-"Gra_nfor_shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in:the -Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executad
counterparts, coples or reproductions of this,Deed of Trust as a financing statement. Grantor shall reimburse
Lender far all expenses incurred in perfecting or-cantinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property*fram the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a‘manner and’at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} davs after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated an the first page of this: Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg provrsmns relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executa and
deliver, or will cause to be made, executed or delivered, to Lender. or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the:gcase may.be, at such times and in such cffices
and places as Lender may deem appropriate, any and all such mortgages; deeds of’ trust, security deeds, security
agreements, financing statements, continuation statements, instruments of fyrther-assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in:order to effectuate, complete,
perfect, continue, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Do¢uments, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hergafter acquired by Grantor, Unless prohlblted by |aw ‘or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses. lncurred m gonnection with the
matters referred to in this paragraph. :

Attorney-in-Fact. If Grantor faiis to do any of the things referred ta in the precedmg paragraph ‘Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hergby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering..filing,-recording, and daing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred toin
the preceding paragraph. P

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs ali the obhgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a:request-for full "
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any raconveyancé fee shall bepaid by
Grantar, if permitted by applicable law. The grantee in any reconveyance may be described as the “person of persons
legally entitled thereto”, and the recitais in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the foHowmg
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perfarm promptly at the tlrne and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in thls
Deed of Trust, the Note or in any of the Related Documents,

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pay‘m'ent
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.
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: Falee ‘Statements. Any representation of statement made or furnished 1o Lender by Grantor or on Grantor's behalf
/7 under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
© .the time ‘made or furnished.

Defetiive Collateralization, This Deed of Trust or any of the Related Documents ceases to be in full force and
_,effect tincluding failure of any collateral document to create a valid and perfected security interest or lien} at any
‘time and for any reason.

‘Death or-Ingolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
corimencement-of any proceeding under any bankruptcy or insolvency faws by or against Grantor.

Taking of the. Prope'rt\'rr Any creditor ar governmental agency tries to take any of the Property or any other of
Grantor, g-property in“which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lefider,. However if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is-valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with momes or a suretv bond satisfactory to Lender to satisfy the claim, then this default provision wiil not
apply. s L

Breach of Othar Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied- W|th|n any grace period provided therein, including without limitation any agreement
CONCRIMING any mdebtedness or pther obligation of Grantor 1o Lender, whether existing now or later.

Events Affecting Guarantor. _:-Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of:any-of‘the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or hecomes incompetent; or revgkes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event 6f a death, Lender, at its option, may, but shall not be required to, permit the
guarantor’s estate to assunve unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in deing se, cure-any Event: of Default.

Insecurity. Lender in good faith- bell‘evesrltself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision.6f this.Beed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from-Lénder demanding cure of such default: (1) cures the default within
fifteen {15} days; or (2) if the cure:requires.more than fifteen {15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficignt to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient:to preduge compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an‘Event of Detault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rlghts and remedias will be cumulative and may be exercised alone or
together, An election by Lender to choose ary one remedy will not bar Lender from using any other remedy. i
Lender decides to spend money or to perform any.of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender s rlght to declare Grantor in default and to exercise
Lender's remedias. ) 5%

Accelerate Indebtedness. Lender shali have the right e;--i‘ts _dption".;o“.declare the entire Indebtedness immediately
due and payable, including any prepayment penalty whichk Grantor would be required to pay.

Foraclosure. With respect to all or any part of the Real Preperty,'thé Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lénder shall have:the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full ‘extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Ler1der shall have al! the rights and
remedies of a secured party under the Uniform Commercial Code. : I

Collect Rents. Lender shall have the right, without notice to Grantor to take possessnon of and manage the
Property and collect the Rents, including amounts past due and unpaid;’ “andapply. the net proceeds, over and
above Lender's costs, against the Indebtedness. in furtherance of this right-Lender-may require any tenant or
other user of the Propearty to make payments of rent or use fees directly to Lender If_the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorneyrin-fact to éndorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and goliect the procteeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations:for which the payments are
made, whether or not any proper grounds for the demand existed. Lendet. mav exerclse |ts rights under this
subparagraph either in person, by agent, or through a receiver. ;

Appoint Raceivar. Lender shall have the right to have a recelver appointed to take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceads, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond:if permitted by’law, Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property éxceeds the
indebtedness by & substantial amount. Empioyment by Lender shall not disqualify a person ’rrom servmg as a
receiver. .

Tenancy at Sufferance. If Grantar remains in possession of the Property after the Prope"rtﬁr |5' sold as pro"\nded
above or Lender otherwise bacomes entitled to possession of the Property upon default of Granter ‘Grantor shall
bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optlon, eﬂher 1
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon thi demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. B .

Notica of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale ofthe Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to-be .
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or chsposntlon B
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. : P

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell ail or; any .
part of the Property together or separately, in one sale or by separate salgs. Lender shall be entitied to bid at: any
public sale on all or any portion of the Praperty. ;

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of

Wi
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Trust; Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
* reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
* interest.or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
intarest at.the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
S without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
| expenses, whether or not there is a lawsuit, including atterneys' fees and expenses for bankruptcy preceedings
“(ingluding’ efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- ]udgment
coliection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports; and appransal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor a!so will pay any court costs, in addition to all other sums provided by law.

nghts._pf‘..'.l'rus;og. Trus_yee shall have all of the rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS.OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant tc Lender's inét;udtjc’ms) are part of this Deed of Trust:

Powers of Trustee, I addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map or.plat of the Real Property, including the dedication of streets or other rlghts to the
public; (b} join in granting.any-£asement or creating any restriction on the Real Property; and {c) join in any
subordination or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify.’ Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or'of any action ar proceeding in which Grantor, Lender, or Trustea shall be a party, unless
required by applicable law, of unless___the action or proceeding is brought by Trustee,

Trustee. Trustee shall mget all quali'fications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with réspsctito all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and:Lender wili have the right to foreciose by judicial foreclosure, in sither case in
accordance with and to the flf extent provnded by applicable law.

Successor Trustee. Lender, at Lendér's option;“may from time to time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by aninstrunient executed and acknowiedged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shail contain, in addition to all
other matters required by state lawi-tHe names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is-recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of tha Praperty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by-applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and except fof notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Triist, including without limitation any notice of default and any
notica of sale shall be given in writing, and shall be effective when: a’btuallv delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited-with ‘a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class; certlfmd or registerad mail pastage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. .All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be'serit to Lender's address, as shown near the beglnmng of
this Deed of Trust. Any person may change his or her addrgss for notices under this Deed of Trust by giving tormal
written notice to the other person or persons, specifying that the plrpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender iftformed 4t al} times of Grantar's current address.
Subject to applicable law, and except for notice required or allowed by law to ba ‘given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is'deemed to be notice given to all Grantors. [t will
be Grantor's responsibility to tell the others of the notice from Lender.” :

MISCELLANEOUS PROVISIONS. The follewing miscellaneous prowsnons are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relat_ed Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be.effactive, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever W|EI be bound ld obhg&ted by the change or
amendment. ;

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes enl\,r and are not 1o be
used to interpret or define the provisions of this Deed of Trust. : E

Merger. There shall be no merger of the interest or estate creatad by this Deed of Trust wnh any other interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capamtv, wnthout the written consent
of Lender. :

Governing Law. This Deed of Trust will be governed by federal law applicable to Landar and to-the extent not
preampted by faderal law, the laws of the State of Washington without ragard to its confl' cts, of Iaw provisions.
This Deed of Trust has been acceptad by Lender in the State of Washington. .

No Waiver by Lender. Grantar understands Lender will not give up any of Lender's rlghts under th:s Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right wilf not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that'doss not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor-alse understands
that if Lender does consent to a request, that does not mean that Grantor wilt not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to oné gr
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor s future ;
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. T

Severability. If a court finds that any provision of this Oeed of Trust is not valid or should not be enfa_r_ced:_.fhat :
fact by itself will not mean that the rest of this Deed of Trust wili not be valid or enforced. Therefate, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to he
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Grantor's 'mterest,‘
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If :
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may -
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearahce. or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

.
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: Waivér of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exernptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
.Baneﬁclary The word "Beneficiary” means Summit Bank, and its successors and assigns.

iBerrower. The word "Borrower" means MICHAEL P AIKEN and includes all co-signers and co-makers signing the
Nete and all their successors and assigns.

Deed of Trust.- The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes” wrthout Ilmltatlon all assignment and security interest provisions relating to the Personal Property and
Rents.

Event cit' Défam{:,TrSe' WQrds "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word' "Gr'a:'nt'.br" means MICHAEL P AIKEN.

Guaranty. The: word "Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including wuthout Irmltatlon a guaranty of all or part of the Note.

Improvements. The word " Impfovements means all existing and future improvements, buildings, structures,
mobile homes affixed on. the F{eal Propertv, facilities, additiocns, replacements and other construction on the Real

Property.

Indebtedness. The WDr-d "I-Hdebte'dne'se" means all principal, interest, and other amounts, costs and expenses
payable under the Note or'Related Decuments, together with all renewals of, extensions of, modifications af,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Dged, of Trust together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” me‘ans Summit Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acqurres any interest in the Note.

Note. The word "Note” means the promissory. note dated March 25, 2008, in the original principal amount
of $134,791.63 from Grantor to Lender; together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and- sgbet_gtutrons far the promissory note or agreement.

Personal Property. The words "Personal Propérty™ méan all equipment, fixtures, and other articles of personal
property now or hereafter owned by Granter; and row-or hereafter attached or affixed to the Real Property;
tegether with all accessions, parts, and addrtlons to;/ all replacements of, and all substitutions for, any of such
property; and together with all issues and” profits therson and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property” means colleciiveiy the Real Property and the Personal Property.

Real Property. The words "Real Property™ mean, the real property, interests and rights, as further described in this
Deed of Trust. s

Relatad Documents. The words "Related Documents” me’an a’ll p‘ror'hissory notes, credit agreements, loan
agreements, guaranties, security agrgements, mortgages, deeds of trust, security deeds, collateral mortgages, and
alf other instruments, agreements and documents, whether now of hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental |ndemmty agreements are not "Related Documents" and are
not secured by this Deed of Trust, ; .

Rents. The word "Rents” means all present and future rents revenues mcome issues, royalties, profits, and
other benefits derived from the Property. L A

Trustes. Tha word "Trustee” means LAND TITLE COMPANY, whose marlmg ﬂddress is P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF.
AGREES TO ITS TERMS.

s _DEE__D-OF-TBUST, AND GRANTOR

"MIGHAEL P AIKEN

rm»mmmmm)wmmmmuwaﬂ
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INDIVIDUAL ACKNOWLEDGMENT

..'“STATE OF U\MS’F\ h‘HUh )
) 88§

coumrv OF SKM: )

On this day befcare me, the undersigned Notary Public, personally appeared MICHAEL P AIKEN, personally known to me
or proved t& me on the Basis of satisfactory evidence to be the individual deseribed in and who executed the Deed of
Trust, and acknowledged that he or she signed the Dead of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mentioned.
day of C)'Y\&M 200°¢

Residing at &Uj’}\ﬁ th

My commission expires H’ H- 9 610

Given under my hand* and of‘ﬁctal seal this

o Ouni? %Dm

Notary Public in and for the State uf

..]'é;

EE‘OUEST' F‘oﬁ@\a\fcomvemmc:s
To: . . . Trustee

The undersigned is the legal owner and holder c:f afl mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums omng to you,.to reconvey without warranty, to the persons entitled thereto, the
right, title and interest naw held by you under the Deed of Trust.

Data: [ 25 Beneficiary:
lts:

LASER PRO Landing, Ver. 5.36.00.004 Copr. Harland Finmniel Shlutiona, Inc. 1997, 2008, AN Rights Resarvad, - WA KACFILPLIGOT.FC TH-1239 PR-2G

mmmmmm IN\MN mmmm
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'Schgdq]e “A_1" 129135-08
. DESCRIPTION:

The Southi 495.7 feet of the West % of the Southeast ¥ of the Southwest % of Section 4, Township 33 North,
Range’ 4 East, W. M.,

TOGETI—IE‘.R WITH non-exchisive easements for ingress and egress, roadway and utilities, over, under and
upon those certam t:racts descnbed as follows:

1.) That certain "Easement for road and utilities" described in instrument recorded under Skagit County
Auditor's File No. 693507 '

2.} A 60 foot strip of land n- sald West Y% of the Southeast % of the Southwest ' of Section 4, the centerline
of which is described as follows e

Beginning at the Southwest carner of a tmct descnbed in deed of trust recorded May 27, 1992 under Auditor's
File No. 9205270032; '

thence North 2°57'41" West 95. DO feet along the West line of said tract to the true point of beginning of said
centerling; .

thence North 59°23'59" West 235.41" feet,

thence North 22°16'00" West 135.02 fest; -

thence North 37°41'27" West 245.55 feet'to the South hne of the North 330 feet to that portion of the
Southwest % of said Southwest % of Section 4-and the terminus of said centerline. (The sidelines of said 60
foot strip are to be extended or shortened to cOin'cide with the subdivision line or tract line.)

3.) That portion of Tract 1 of Short Plat No. 151 -79, approved November 18, 1980 and recorded November
18, 1980 in Volume 5 of Short Plats, page 2, under Aud:tor’s Flle No. 8011180061 records of Skagit County,
Washington, described as follows: -

Beginning at the Northeast corner of said Tract 1;

thence South 3°12'06" East 80.23 feet along the East line of sald Tract 1 to the South line of the North 80 feet
of said Tract 1 and the true point of beginning; :

thence North 88°52'33" West 77.00 feet along said South line;
thence South 37°41'27" Bast 1o said East line of Tract 1,
thence North 3°12'06" West along said East line to the true point of begmmng

4.y A strip of land 60 feet in width, the Easterly line of said strip being descnbed as fo]lows Beginning at
the Southwest corner of a tract described in Deed of Trust recorded May 27, 1992 under Audltor s File No.
9205270032; ey

thence North 2°57'41" West 95 feet and the end of said line.

Situate in the County of Skagit, State of Washington.
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