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DEFINITIONS o '
Words used in multiple sections of this dccumem e tfeﬁn&d beiow and otber words are defined in
Sectipas 3, 11, 13, 18, 20 and 21, Certain rules negardmg the usage of wurds used in this document are

also provided in Section 16.
(A} "Security Instrument” means this document, which is tiated March 21 2008 ,

together with all Riders to this document.
(B} *Borrower” is ROLAND D. FiEJI AND CONNIE F. I;({éw PIUSBANB AND WIFE

HIEB HIEB

Borrower is the trestor under this Security Instrumest.
{C) "Lender™ is CitiMortgage, Inc.
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" “Lender is a Corporation

¢ ergarized and existing under the Jaws of New York

Lenﬁe?‘s‘address is 1000 Technology Drive, O/ Fallon, MO 63368-2240

e {TD} “Trustae“ is First American Title Company

®) “MERS” is Mortgage Electranic Registration Systems, Inc. MERS is a separate. corpuration that 1§
acting selely as.a pominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and ieiephone stuinber of P.0O. Box 2026, Flint, MI 48501.2026, tel. {888} §79-MERS.
(F) "Note" means (ke promissory nole signed by Borrower and dated March 21, 2008
The Note states Ehat Barr&wer owes Lender One Million One Hundred Thirty Three Thousand

. Daollars
{US. §1,133, Eﬂ&ﬂﬁ 2 ) ‘plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and 10 pay the debit in full not later than April 1, 2038
(G) "Property” means the gmpeﬁy ihat is described helow tnder the heading "Tra;’;sfer of Rights in the
Property."
(Ef) "Loan" means the tfei:t ewdem:ed by the Note, plus interest, any prepayment charges and late charges
due usder the Note, and all suins due under. this Security Instrument, plus interest.
{1} "Riders" means all Riders'to this Security Instrament that are executed by Borrower. The following
Riders are to be executed by Borrower [chaeck bax as applicab!a}

X! Adjustable Rate Rider [ Condammium Rider [ Second Home Rider
[| Balloon Rider {77 Planned Usit Development Rider | 1-4 Family Rider
[ VA Riger {__] Biweekly. _Paymem Rider X Other(s) 1spemfy]

(J} "Applicable Law"™ means all contrelling apphcahie feﬁerai state and local statutes, regulations,
ordinances and administrative reles and orders (that have tim effect of law) as well as all applicable final,
non-appeatable judicial opinions.

(%} "Community Association Dues, Fees, and Assessments‘ meams al! dues, fees, assessments and other
charges that are imposed on Borrower or the Property by 2 mndommmm association, homeowners
association or similar organization.

(L} "Electronic Funds Transfer” means any wansfer of funds elher than & transaction originated by
check, draft, of similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as to order, instruct, or autherize 2 financial institution to debit
or credit an account. Such term includes, but is not limited to, poini-of-sale transfers, automated teller
machine trapsactions, transfers initiated by telephone, wire transfers and aummated clearinghouse
fransfers, .

(M) "Eserow Items® means those items that are described in Section 3, o :

(N} *Miscellaneous Proceeds” means #ny compensation, settlement, award of' damages. or pmceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property: {ii) condemnation or ather taking of all or any part of the
Property; (ili} conveyance in Heu of condemnation; or (iv} misrepresentations of, or am:ssmns 25 ta ihe
value and/or condition of the Property.

{0} "Mortgage Insurance” means insurance protecting Lender against the nenpayment: uf or. ﬁefauh oL,
ihe Loan.
(P} "Periodic Payment" means the regularly scheduled amount due for {i) principal and mterfzss nndar the"--.
Note, plus {il) any amounts under Section 3 of this Security Instrument.
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" {Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.} and its
# .+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo

" tinee, or any zdditional er successor legistation or regulation that governs the same subject matter. As used
im this Security Insirument, "RESPA” refers to all requirements and restrictions thal are imposed in regard

" tp.a "Tedetally related morigage loan” even if the Loan does not qualify as a “federally related mortgage
foan"-inder RESPA. '
(R) "Successor in Interest of Borrower” means gny party that has taken title to the Property, whether or
not that party has mazmed Borrower's obligations under the Note and/or this Security instrument,

TRANSFER t’f)F I_?.IGHTS IN THE PROPERTY

The beneficiary of ‘this ‘Security Instroment is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security lasirument secures 0
Lender: (i} the repayirient af the T.pan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower's Covenants and agreements under this Security Instrumeny and the Note. For
this porpose, Berrower zm:voc:ably grants and conveys 1o Trustee, in trust, with power of sale, the

following describixd yroperty Eot:ale:i i the County [Type of Recording Jurisdiction]
of Skagit . fhamé of Recording Surisdiction] !

SEE ATTACHED scaﬁméz,g_g_. .

Parce! ID Number: P56454 & P32862 5 S whlch currently has the address of
12V AVE et {Strens]
ANACORTES iciyl . Washmgton 93221 1664 IZip Code]

{"Property Address’}:

TOGETHER WITH all the improvemenis now or hereafier eréc[ed“ on” the property, and all
easements, appurienances, and fixtures now or hereafer a part of the praperiy. All replacements and
additions shall also be covered by this Security Tnstrumet. All of the foregoing is referred lo i this
Security nstrument as the "Property.” Borrower understands and agrees that MERS holds only legal tiffe
to the interests granted by Borrower in ihis Security Instrument, but, if necessary to comply ‘with law or
cusiom, MERS {as nominee for Lender and Lender's successors and assigns) has the right:” to exereise any
or ail of those interests, including, but not limited to, the right to foreclose and sell the ?mparty and-to
take any action required of Lender including, bui not limited to, releastng and canceling lhls $ecumy
Instrument. L

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cemveyed and has T
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrauees:
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= of Fecord, Borrower warrants and will defend generally the tifle 1o the Property against ail claims and
+ _-demands, sabject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-amiform

* . govenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

o, propeRty.
T UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall paywhen due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow:ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made ia U.S.
corrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note -and-this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cish; () money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided dny such check is drawn upon an institution whose deposifs are insared by a
federal agency, instrymentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Leoder when received at the location designated in the Note or at
such other location as inay be.designated by Lender in accordance with the notice provisions. in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring the Loarn current. Lender say acceptany payment or partial payment insufficient to bring the Loan
current, withoui waiver of any rights hereunder or prejudice to iis rights to refuse such payment or partial
pavments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment 'is applied asof its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold suchinapplied funds uatil Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
sueh funds or return them 6 Borrower. I not applied earlier, such funds will be applied io the outstanding
principal balance under the Note immediately prior to foreclosure. No offset ur claim which Borrower
might have now or in the fuure against Lender shall relieve Borrower from making paymenis due under
the Note and this Security Instrument or performing the covenants and agreemenis secured by this Secarity
Tosirument. S

2. Applicatios of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Nete; (b} principal due under the Note; (¢} amounis due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it becanme due. Any remaining amounis
shall be applied Sirst to late charges, second 1o any other amounts due under this Security Instrument, and
then fo reduce the principal balance of the Note, Lo .

If Lender receives a payment from Borrower for a delinguent Pediodic. Payment which includes 2
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the Tate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recéived
from Borrower 1 the repayment of the Periodic Payments if, and to the extent ibat, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of oo o
more Periadic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
he applied firsi (o any prepayment charges and then as deseribed in the Note. .~

Any apphication of payments, fnsuranve proceeds, or Miscellaneous Proveeds to principal due under
the Note shail not extend or postpone the due date, or change the amount, of the Perindic Payments,

3, Funds for Bscrow Items. Borrower shall pay to Lender on the day Periodic Payiments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounis due
for: (a) taxes and assessmems and other items whick can attain piority over this Security instrument as a
lier or encumbrance on the Property; (b) leasehold payments or ground rents on the Preperty, if any; (o)

premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance.

premioms, if any, or any yums payable by Bormower 1o Lender in liew of the payment of Morgage -
Insurance preminms in accordance with the provisions of Section 10. These items are called “"Esctow - -

Hems." Ai origination or at any time during the tenn of the Loan, Lender may require. that Community
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" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

© . assessments shall be ap Escrow Item. Borrower shall prompily furnish (v Lender all notices of ameunts to

he paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

_Borrbwer's_ebligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
“-..gbligation to. pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be

in writing: In the-event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Mems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such dme period as Lender may require.
Borrower's obligation to make such paymenis and {0 provide receipts shall for all purpeses be deemed to
be 2 covenapi and agreément contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. II. Borrower is obligated fo pay Escrow Iiems directly, pursuant to a waiver, and
Borrower fails 1o pay the amount due for an Escrow ltem, Leader may exercise ifs rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any. such
amount, Lender wmay revoke the waiver as to any or all Escrow Tiems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such ameusts, that are then reqmmd unider this Section 3,

Lender may, ai any time; collect and hold Funds in an amount (3} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amoun{ of Funds due on the basis of current data and
reasonable estimates of expenditures’ uf fumre Escrow ltems o otherwise in accordance with Applicable
Law.

The Funds shall be held in an: msmumea whose deposiis are insured by a federal agency,
instrumentajity, or entity (including Lender; If Tender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds io pay the Escrow ltems no later than the tire
specified under RESPA. Lender shall not charge Borrower for holding and appiying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow lems. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such 2 chiarge. Unless an agreement is made in writiag
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shali give to Eﬁrruwer wiﬁhout charge, an annual accounting of the
Funds as required by RESPA,

If there is a serplus of Funds held in escrow, as del'med mider RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
a5 defiped under RESPA, Lender shail notify Borrower as reguired by RESPA, and Borrower shall pay ie
Lender the amount necessary io make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as:defined under RESPA,, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary te make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lendar shall prompﬂy refind
1o Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shafl pay all taxes, assessments, charges fines, and ‘impositions
attributable to the Property which can attain priority over this Security Instrurient, ‘Teasehold- payments or
ground rents on the Property, If any, and Community Association Dues, Fees, and Assessments, if any. To
the axtent that these items are Escrow Items, Borrower shali pay them in the manner prov:dett in Secuim kY
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" “forrower shall promptly discharge any lien which has priority over this Security Instrument unless

# .~ Borrower: (a) agrees in writing fo the payment of the obligation secured by the Hen in a manner accepizhly

to Lender, but only so fong as Borrower is performing such agreement; {b) contests the lien in goad faith

L by, ot defends against enforcement of the lien in, legat proceedings which in Lender's opinion operate to

" prevent thé enforcement of the lien while thase proceedings are pending. bul only uniil such proceedings
are concluded; or () secures from the bolder of the lien an agreement satisfactory to Lender subordinating
the lien to- this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain peiprity over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date ot which that notice is given, Borrower shall satisfy the Hien or take one or
more of the aciions set forth above in (his Section 4.

Lender may ‘vequire Borrower w0 pay a one-time charge for a real estate tox verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured againsi loss by fire, hazards included within the term “extended coverage,” and any
ather hazards including, but not fimited fo, earthquakes and floods. for which Lender requires msurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the. periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan. The insurance carTier providing the insurance shall be chosen by Borrower subject o Lender's
right to disapprove Borrower's chuice, which right shail not be exercised unreasonably. Lender may
tequire Borrower fo pay, in commection with this Loan, either: {a) & one-time charge for flood zone
determination, certification and tracking services; ar (b} a one-time charge for flood zene determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination” or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

i Borrower fafls to maintain any of the coverages described above, Lender may obtain insurance
coverage, af Lender's option and Borrower's expense. Lender.is under wo obiigation to purchase any
particular type or amount of coverage. Therefore, stch coverage shall cover Lender, but might er might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazartd or Hability and might provide greater or lesser coverage than was previously in effect. Berrower
acknowledges that the cost of the insurance coverage so obtained-might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by:Lender under this Section 5 skall
become addifional debt of Borrower secured by this Security Jastrument.” These amounts shail bear interest
at the Note rate from the date of dishursemeni and shall be payable, with such Iateresi, vpon notice from
Lesder o Borrower requesting payment, e T,

All insurance policies required by Lender and resewals of such policies shafl be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortpagee and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give o Lender alt receipts of pald premiums and
renewal notices. [f Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, of destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee. T

In the event of loss, Borrower shall give prompt notice (o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Burrewer otherwise agree
in writing, any insurance proceeds, whether or ot the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the resioration or repair is economically feastble and.
Lender's security is not Jessened. Daring such repair and restoration period, Lender shall have the sight to -
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- "hold such insurance proceeds until Lender has had an opportanity to inspect such Property to ensare the

“ -~ work “has been complefed o Lender's satisfaction, provided that such inspection shall be endertaken

promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in g series

5 .of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

. requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest_or, earnings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall riot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restoration or repair is not econemically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Insirument, whether or not then due, with
the excess, if 4ny, ;aa:d ie Burmwer Such insurance proceeds shall be applied in the-order provided for in
Section 2. -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters: 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has pffered to settle a claim, then Lender may negotiate and settfe the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns o Lender (aj Borrower's rights fo ‘any insurance
proceeds in an amouni #9t.10° exceed the amonnts unpaid imder the Note or this Security Instrument, and
(b} any other of Borrower's-fights (other than the right to any refund of unearned premiums paid by
Borrower] under al insurance policies covering the Property, insofar as such rights are applicable 10 the
coverage of the Property. Lender may use'the insurance proceeds either {o repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrewer shafl occupy. ‘establish, and use the Property as Borrower's principal
tesidence within 60 days after the execution of this Security Instroment and shall ceatinue to occupy the
Property as Barrower's principal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees in writing, which consent shall not be unrexmnabiy withheld, or unless extenuvating
circumstances exist whieh are beyond Borrowet's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall mainiain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant o Section 5 that repair or restorafion is not-economically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. I insurance or
condemnation proceeds are paid in connection with damage’ to, or the teking of, the Property, Borrower
shall be responsible for repairing er restoring the Pmperty only-if- Lender has released prm;eeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
Progress payments as the work is completed. If the insurance or cendemmiation proceeds are not sufficient
to repair or resiore the Property, Borzower is not relieved of Barmwer s ohliganon for the completion of
such repair or restoration.

Lender or ifs agent may make reasonable entries upon and mspectmns of lh'E Pmperty If #t bas
reasouable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Rurrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dunng the Loan application
process, Botrower or any persons or eafities acting at the direction of Borrower or-with Borrower’s
knowiedge or consent gave materially false, misleading, or inaccurate information or-Statements to. Lender
{or failed to provide Lender with material information) in comnection wiih the. Loan. Mawnai
representations include, bui are not fimited to, representations concerning Borrower's acmpam:y nf the.
Property as Borrower's principal residence. .
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© 79, Protestion of Lender's Interest in the Property and Rights Under this Security Instrument. If
+ &) Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b] there

" is a legal proceeding that might significantly affect Lender's interest in the Property and/or sights under
. this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
. enforcement of a lien which may altain priority over this Security Instrument or {o enforce laws or

“vegulations), o1 {c) Burrower has gbandoned the Property, then Lender may do and pay for whatever is
reasonable o7 approprisie to protect Lender's interest in the Property and rights under this Security
Iistrizment, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lendet's actions can include, but are not limited to: (2) paying any sums secured by a fien
which has priority ‘over this Security Instrurent; (b} appearing in court; and {c}) paying reascnable
attorneys’ fees to protect its interest in the Property andfor rights under this Security Instrument, including
its secured-position:in a_ bankrupicy proceeding. Securing Property includes, bul is mot luiited lo,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action nader this Section 3, Lender does not have lo do 50 and is not
under any duty ot obligation (o do’so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Tender under this Section 9 shafl become additional debt of Borrower
secured by this Security Jostrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable; with such interest, upon notice from Lender (o Borrower requesting

If this Secarity Instrament iS on a léasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee itie-10.the Progerty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wriling, 7 -

10. Mortgags Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loau,
Borrower shall pay the premiums required 16 maintain the Morigage Insurance in effect. If, for any reason,
the Muortgage Insurance coverage required by Lender ceases to %e avatlable from the mortgage insurer that
previgusly provided such insurance and Borrower was required (o make separately desipnated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums. required to obtain
coverage subsiantially equivaleai to the Morigage Insurance previously in effect, at a cost substantiafly
equivalent to the cost to Borrower of the Morigage Tnsurance. previpusly in effect, from an alternate
mortgage insurer sefected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender-the amount of the separately designated payments that
were due when the insurance coverage ceased to be-in effect. Lender will accept, use and retain these
payments as 2 non-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be
noi-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interesi or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amouni and-for'the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is- obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance a5 a condition of making the Loan and Borrower was required to make separately designated
payments foward the premiums for Morigage Insurance, Bovrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a non-refundable doss reserve, until Lender's
reqaivement for Mortgage Insurance ends in accordance with any writien agreemerit befween Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 1D affecis Borrower's obligation to pay interest at the rate provided in the Note. -~

Mortgage Insurance reimburses Lender (or any entty that purchases the Note) for certain lasses it
may incur if Borrower does nol repay the Loan as agreed. Borrower is not a-party to the Mortgage
insurance. L

Mortgage insurers evaluate their total risk on ail such insurance in force from time io time, and may
enier inte agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to {he morigage insurer and the other party (or parties).10-
these agreements, These agreements may require the morigage insurer to make paymenis asing any source -
of funds that the mortgage insurer may have available fwhich may include funds obtained from Morigage - -
Insurance premiums). SN
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“As a result of these agreements, Lender, any purchaser of the Nole, another insgrer, any reinsucer,

# .dny other eniily, or any affiliate of any of the fﬂregning may receive {directly or indirectly} amounts that

derive. from {or might be characterized as) a portion of Borrower's payments for Morigage lusurance, in

. exchange for sharing or modifying the mortgage insurer's risk, or reducmg iosses, If such agreement

. prtwuies thiat an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
v premiuins yiaif 1o the insurer, the arrangement is often termed "captive reinsurance.” Furiber:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, of any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgagé Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclade the fight”1o: receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to'have the Mﬂrtgage Insurance terminated automatically, and/or to receive a
refand of any Mo«:tgage Insm-anoe premiums that wers onearned at the time of such cancellation or
termination.

11, Assagnmcnt of I\!I.wceiianeous Proceeds;, Forfeiture. All Miscellanecus Proceeds are hereby
assigned (0 and shall be paid te Lender.

if the Property is damaged such Miscellaneons Proceeds shall be applied (0 resigration or repair of
the Property. if the restorition Or sepair is economically feasibie and Lender's security is not lessened.
During such repair and restoratjon period. Lender shall have the right to hold such Miscelianeous Proceeds
until Lender has bad an oppurtunity ‘o inspect such Property to ensure (he work has been completed to

Lender’s satisfaction, provided that such-inspection shall be undertaken prompily. Leader may pay for the.

repairs and restoration in @& single disbursement or in a series of progress paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law vequires interest to- be paid on such
Miscellaneous Proceeds, Lender shail.not-be required io pay Borrower any interest or earnings on such
Miscellaneons Proceeds, If the resioration of repair is not economicaily feasible or Lender's security would
be lessened, the Miscellaneous. Proceeds shall be applied to the sums secured by this Security Instrument,
whether of not then due, with the excess, if any, paid o Bormwer Such Misceillaneons Proceeds shali be
applied in the order provided for in Section 2,

In the event of a total taling, destruction, or lasa in »aiue of the Property, the Miscellaneous
Proceeds shall be applied 1o the sums secored by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of & partial taking, destruction, or loss in vafue of the Property is which the fair market
value of the Property imumediately before the partial taking, -destrittion; or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument. 1mmedzateiy befare ihe parial
{zking, destruction, ur loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by ihe foliowing fraction: {a) the total amount of the sums ‘secured immediately before the
partial iaking, destruction, or loss in value divided by () the fair ‘market value of the Property
immedialely before the partial taking, destruction, or loss in value. Any balance shall be paid to Barrower.

In the event of a partial taking, desteuction, or Ioss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in vaiue is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in. value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds! shall he appheﬁ io the sums
secured by this Security Instrument whether or not the suras are thew due. :

¥ the Property is abandoned by Bomower, or if, after netice by Lem:ier m Barmwer that the
Opposing Party (as defined in the nexi sentence) offers to make an award to setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, :Lendér is authorized
to ‘collect and apply the Miscellansons Proceeds either (o restoration or repair of the Property or'to the

sums secured by this Security Instrument, whether or not then due. "Opposing Party” meansthe third pasty-
that owes Borrower Miscellaneous Proceeds or the party against whom Berrower has a r:ght of aﬁmn in, -

tegard to Miscellaneous Proceeds.
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= 7 Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

- Lender’s judgment, could result in forfeiture of (he Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. acceleration bas occurred, reinstate as provided in Section 19, by causing the acton or proceeding to be
.. dlistnissed with a ruling (hat, in Lender's judgment, prechsdes forfeiture of the Property or other material

“istipaizment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any dward or claim for damages that are ariributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 10 restoration or vepair of the Property shall be
applied in the Order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not s Waiver. Extension of the iime for
payment or modification of amortization of the sums secured by this Security Instrumeunt granted by Lender
io Borrower of any Successor in Interest of Borrower shall not operate to celease the Hability of Borrower
or any Successors i [nterest of Borrower. Lender shall not be required to commence proceedings agaiist
any Successor in Interest of Boitower or to refuse to extend Hime for payment or otherwise modify
amartization of the sums Secured by this Security Instrumeni by reason of any demand made by the original
Borrower or any Successors in Interest of Bosrrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments From third persons, epiitles oF
Successors in Injerest of Borrower or-in amounts fess than the amount then due, shall not be a waiver of or
preclude the exercise of any Fight-or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but ‘does not execute the Note (a "co-signer”): fa} is co-signing this
Seeurity Instrament only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is not-personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify. forbear or
make any accommodations with regard fo the terms of this Security Instrument or the Note without the
co-signer's consent, S

Subject to the provisions of Section ‘18, any Successor in Interest of Borrower who assumes
Burrower's ohligations under this Security Insttument in writing;, and is agproved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Insttument. Borrower shall not be released from
Borrower's obligations and liability under this Sectrity lustrumest unless Lender agrees fo such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit (he successors and assigns of Lender, -~ -

14. Loan Charges. Lender may charge Borrower fees for services performed in commection with
Borrower's default, for the purpose of proteciing Lender's interest in the: Property and rights under this
Security Instrument, including, but not limited to, attorneys™{ees, propesty inspection and vatuation fees.
In regard to any other fees, the absence of express authority in this Security Instrumen to charge a specific
fee to Borrower shall not be comstrued as a prohibition on the charging of such {ee. ‘Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicabie Law. -

If the Loan is subject to 2 law which sets maximum loan charges, and that law-is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: {2) any such loan charge shall be reduced by the amount pecessary to reduce the
charge to the permitted limit; 2nd (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choese to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces ptincipal, the
reduction will be {reated as a partial prepayment without any prepayment charge (whether or not 2
prepayment charge is provided for under the Note}. Borrower's acceptance of any such fefund made by
direct payment to Berrower will copstitaie a waiver of any right of action Borrower might have arising out
of such overcharge. '

15. Notices. All natices given by Borrower or Lender in connection with this Security Instrumeni -
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to-.
have been given to Borrower when mailed by first class mail or whes actually delivered to Borrower's
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- ngtice address if sent by other means. Notice to any one Borrower shall constiteie notice to alf Borrowers

tinless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

K unless. Borrower has designated a substitute notice address by notice tv Lender. Borrower shail prompily

notify Leader of Borrower's change of addiess. If Lender specifies a procedure for reporting Borrower's

.. change of address, then Borrower shall only report a change of address through that specified procedure,
" ‘Thiere may be only one designated notice address under this Security Instrument at any one time. Any

siofice to Lender shall be given by delivering It or by mailing it by first class mail 1o Lender's address
stated heretn unless Lender has designated another address by potice (o Borrewer. Any potice in
connection with. this Security Instrument shall not be deemed o have been given to Lender uatil actually
received by Liender. H any notice required by this Security Instrument is also required under Applicable
Law, the-Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, .

16. Governing Law: Severability; Rules of Congtruction. This Security Instrumeni shall be
governed by federal law and-the law of the jurisdiction in which the Propesty is located. Al rights and
obligations confained fd (his-Sécurity Instrument are subject to any requirements and limitutions of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by costeact or it
might be sifest, but such silence shall not be construed a5 4 prohibition agaiost agreement by contraci: In
the event that any provision or clausé of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shalt-not affect other provisions of (his Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Tastrumenl’ [a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in te singular shall mean and
include the plural and vice versa; and .{¢} the word "may” gives sole discretion without any obligation o
take any acton. & N

17. Borrowér's Copy. Borrower shall be given one copy of the Note and of this Secarity Ingtrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As wsed in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including. but not limited
to, those beneficial interests transferred in-a bond for deed, coniract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

I alf or any pari of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender’s prior
wrilten consent, Lender may require immediate payment in fofl of all sums secured by this Security
instrument. However, this option shafl not be exercised by Lender if such exercise is prohibited by
Applicable Law, T

If Lender exercises this option, Lender shall give Borrower sotice of acceleration. The notice shall
provide a period of not less thun 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secarity Insiryment. If Borrower fails o pay
these sums prier ko the expiration of this period, Leeder may invoke any remedics permitied by this
Security Instrument without further notice or demand on Borrower... .« " '

19, Borrower's Right to Reinstate Afier Acceleration. If Bormower meets certain conditions,
Borrower shail have the right i have enforcement of this Security Instrument discontinged af any tme
prior to the earliest of: [a} five days before sale of the Property purSuant {o any power-of sale contained in
this Security Tnstrument: (b} such other period as Applicable Law might specifi-for-the termination of
Borrower’s right to reinstate; or {c} entry of a judgment esforcing this Security Insitrument. Those
conditions are that Borrower: {a} pays Lender ali swms which then would ‘be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Security Instrument;. including, but not limited
to, reasonzble attorneys’ fees, property inspection and valuation fees, and other fees.incatred for the
purpose of protecting Lender’s interest in the Property and cights under this Security: Institdinent; and {d)
takes such action as Lender may reasonably require o assure that Lender's interest-in the Property and
rights under this Secarity Instrument, and Borrower’s obligation to pay the sums secured by this Security

instrument, shail continue lmqufged. Lender may require that Borrower pay such reinstatement sums and ™

expenses in one or more of the

ollowing forms, as selected by Lender: (a) casit; (b) money order; {¢). .
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"~ certified check, bank check, freasurer's check or cashier's check, provided any such check is drawn upon
¢ “an institatien whose depesits are insured by a federal agency, instrumentality or eatity; or (d) Electronic

Funds Transfer. Upon reinstatement by Borrower, this Secarity Instrument and obligations secured hereby

' _ shalt remain fully effective as if no gcceleration had occurred. However, this right to reinstate shall not
" applv in.the case of acceleration ander Section 18,

20 Ssle of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partal interest § in
ihe Note {mgerher with this Security Instrument} can be sold ope or more times without prior notice o
Borrower. 'A sale _magixt result ip a change in the emtity (known as the “Loan Servicer") that collecks
Peripdic Payments due pnder the Note and this Secunty Instrument and performs other mortgage ioan
servicing obligations vnder the Nole, this Security Instrument, and Applicable Law. There also might be
oie or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrpwer will b# given written notice of the change which will state the name and address of the
new Loan Servicer, the address fo which payments should be made and any other information RESPA
tequires in connection withi a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
servieed by a Loan Seryicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain.with the Loan Servicer or be (ransferred to a successor Loan Servicer and are not
assumed by the Note parchaser unless otherwise prcmded by the Note purchaser,

Neither Borrower nor Lesider may commence, join, or be joined to any _;udmal action {as either an
individual lidgant or the member of-a Class). that arises from the other party’s actions pursuant to this
Security Instrument or that aileges that he other parly has breached any provision of, or any duty uwed by
reason of, this Security Instrument, unti] such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other parly hereto 2 reasounable period after-the giving of such noiice fo take correciive action. If
Applicable Law provides a time period which must elapse before certain action can be 1aken, that time
period will be deemed to be reasonable for- purposes of this paragraph. The notice of acceleration and
opporfunity 1o cure given to Borrower pursdant to Sectipn 22 and the notice of acceleration given to
Borrower pursuast to Section 18 shall be decmed to sausfy lhe notice and opportunity o take corrective
action provisions of this Section 20.

21, Hazardous Suhstasces. As used in ﬂns Secnen 21 {a) "Hazardoys Subistances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable ‘or toxic petroleum products, foxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmenial protection; {¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Eovironmental Law;.and (d) an "Environmental
Condition” meass a condition that can cause, contribufe o, or ﬁthem:se mgger ap Environmenial
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, starage. or zeiease of any Hazardous
Subsiances, or threaten to release any Hazardous Substances, ou or in the Properiy. Horrower shall not deo,
nor allow anyone else 1o do, anything affecting the Properiy (a) that is in violation of any Environmental
Law, @) which creaies an Environmental Condition, or (¢) which, due to the presence, «se, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiue of the Property. The preceding
two sentences shall not apply o the presence, use, or storape on the Property of small quaniities of
Hazardous Substances that are generally recognized to be appropriale to normal residential ases and to
mpaintenance of the Property {including, but not limited to, fazardous substances in consumer pmdnczs}

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, fawstit,

or other action by any governmental or regulatory agency or privale party involving the Property and any -
Hazardous Substince or Envirommental Law of which Rorrower has actual knawledge, {8 agy -

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat. Of
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" reledse of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
“ . Hazardows Substance which adversely affects the value of the Property. Il Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

| . of ay Hazardous Substance affecting the Property is pecessary, Borrower shall prompily take all necessary
".._remedial ‘actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lendér for an Environmenta] Cleanp.
" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

32, Acceleration: Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrower's. bredch of any covenent or agreement in this Security Instrument (but not prior to
scceler ation tiider Secticn 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b} the action required to cure the defoult; (c) a date, not Iess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secared by
this Security Instrument and salé.of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the nop-existence of a defanit or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymmt in"full of all sums secured by this Security Instrument without
further demsnd and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lendor shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sa!c, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election te cause the Property 1o be'sold. Trustee
and Lender shall fake such action regerding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sals, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of szle in one or more parcels and in any order Trustes determines. Trustes may postpone sale
of the Property for a period or periods permitted by Appfaoable Law by public announcement at the
time and place fixed in the notice of sale. Lender or Hs des:gnee may pnrchase the Property at any
sale.

Trustee shall deliver to the purchaser Trugted's deed mnveymg the Property without any
covenant ot warranty, w:pressed or impled. The recitals in the Trostee's deed shall be prima facie
evidence of the iruth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, dncluding, but aot limited 1o, reasonable Trustey' s
and attorneys’ fee; (b) to all sums secured by this Security Instrument; and (¢) any exvess 1o the
person or persons legally entitled to it or to the clerk of the superior court o:t the county in which the
sale tock place.

23, Reconveyance. Upon payment of all sums secured by this Secunt§ Instmfnent Leaéer shall
request Trustee to reconvey the Property and shall surrender this Security lastrument aud ‘all nofes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall fecopvey the Property
withowt warranly {o fhe person or persons legafly entitled to it. Such person or pgrsons shail pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from hme 16" time appomt .
a suceessor trustee to any Trustee appointed herennder who has ceased to act. Without conveyance of the, -
Property, the successor trustee shall succeed to all the title, power and duties conferred upi:sn Tmssee

herein and by Applicable Law,
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25, Use of Property. The Property is not used priocipally for agricultural purposes.
26. Attorneys' Fees. Lender shall be entitied fo recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of ihis Security Instrument. The term “attorneys’

b _fees:” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred

e § by Lender i in any hankruptcy proceeding or on agpeal.

: "om AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
Ne’r ENFGRCEABLE UNDER WASHINGTONLAW.

BY SIGNING 'BE_LGW, Borrower accepts and agrees (o the terms and covenaats contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
" ROLAND D. HIEB .
e {Seal)
" COVMIE F. HIEB “horrower
(Sign Original Only)
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Colovado ;
" STATE oF wassmveTon—AL }ﬁ:

© Countyof . Jo€E@VECM

Gn this day personally appeared before me
k’cl(mc\ D. Uieh and Cove T. Hieb

o me lumwn o b!t the individualfs) described in and who executed the within and foregoing instrumen,
and acknawiedged itiat Ershe/they signed the same as Msfher/their free and voluatary act and deed, for the

uses and purposes therein mentioned.
GIVEN under my band and official seal this SOVl day of rerrch 200 &

Hag a ?d Wk

S Notary Public in and for the Sate of residing at
Gail A. &dwc:rds oty P n 2 o e St of it 5. Oaiebard Cig
Nofary PUDIIC Pk My Appointment Expires on A Uveny OO TeCiY
State of Co!orado__ My i, 201)
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SCHEDULE "A"

B‘bﬁewer:;_ " Roland D. Hieb, Connie F. Hieb

“Property:. 102V AVE

e T ANACORTES, WA 98221-1684
{Loan No~ -~ DB2005123481
Closing Date: March 21, 2008

PARCEL A:

Lots 1, 2 and 3, Blgck 284, MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON, according to the plat thereof, recorded in Volume 2 of
Plats, pages 4 throu"gh'? recdrdé of Skagit County, Washington;

TOGETHER WITH the North Half of vacated alley adjoining by operation of law;
AND a

TOGETHER WITH that portion- of vacated Railroad Avenue adjoining by
operation of law.

Situated in Skagit County, Washingt'oﬁ.
PARCEL B:

That portion of Tract 1 in Plat 9 of Anacortes Tide Lands in Section 18, Township
15 North, Range 2 East of the Willamette Meridian; as per the official map
thereof on file in the Office of the Commissioner'of-.l?ublic' Liands in Olympia,
Washington, lying East of the West line of Lot 3, Block 284, projected North of
Map of the City of Anacortes, Skagit County, Washington, according to the plat
thereof, recorded in Volume 2 of Plats, page 4, records. of Skaglt County,
Washington. e _

Situated in Skagit County, Washington.
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ADJUSTABLE RATE RIDER

(LIBOR Gae—Y&r Index (As Published In The Wal Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 21st  dayof March, 2008 .
and is incorporated into 'and-shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed {the "Security Instrument”} of the same date given by the
undersigned {the “Eormwer“) to secure Borrower's Adjustable Rate Note (the "Note”) te

CitiMortgage, inc.

{the "tender"} of the same date and covering the property described in the Security
Instrument and located at:

102 V AVE, ANACORTES, WA 98221-1664
. [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE.CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Covenants and agreements made in the
Security Instrument, Bosrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE
The Note provides for an initial interest rate of ' '8 250 %. The Note provides
for changes in the interest rate and the monthly payments as folfows

4. INTEREST RATE AND MONTHLY PAYMENT C?MNG&

{A) Change Dates :

The interest rate | will pay may change on the first day of Aprri 20%1
and on that day every T12th month thereafter, Each date on wh:ch my anterest rate couid
change is called a "Change Date.” . .

002005123481
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(B} The index
Beginning With the first Change Date, my interest rate will be based on an index. The
"Index” is-the dverage of interbank offered rates for one-year U.S. doilar-denominated
deposits in-the London market ["LIBOR"), as published in The Walt Street_Journal. The most
recent Index fi gwe asva:tabie a5 of the date 45 days beforé each Change Date is called the
“Current Index

If the Index is*n_o ‘longer’ available, the Note Hoider will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

{C) Calgulation of Changes -

Before each Chaage Bate the i\lqte Holder will calcutate my new interest rate by adding
Two & 25/100 percentage points
{ 2.250 %} to the Current Index. The Note Holder will then round the result
of this addition to the nearest one-gighth of one percentage poimt (0.125%). Subject to the
limits stated in Section 4(} be!sw this munded amount, will be my new interest rate until the
next Change Date.

The Note Holder will then dete'rmine the amount of the monthly payment that would be
sufficient to repay the unpaid principat that | am expécted to owe at the Change Date in full
on the maturity date at my new interest rate in substantiaity equal payments. The result of
this calculation will be the new amount of my monthsy payment

{D) Limits on Interest Rate Changes s,
The interest rate | am required to pay at thie f‘rst Change Date will not be greater than
7.250 % or less than / ~3.280%:; Thereafter, my interest rate
will never be increased or decreased on any single Change Date by more than two percentage
points from the rate of interast | have been paying for the. precedmg 12 months. My interest
rate will never be greater than 11.250% .

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date i will.pay the amount
of my riew monthiy payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again. .

{F} Notice of Changes - - .

The Note Holder wilt deliver or mail to me a notice of any changes in my mteresl rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and teiephone numbef
of a person who will answer any question | may have regarding the notice. : :

002005123481 )
Initials: {282 %A S
VMP 586R (0401).07 Page 2 of 4 3189°8/04.

CitiMortgage 3.2.13.27%1 7 ¢ -

WM

Auditor

n
S“a‘-"“ Cour 22 14:16AM

of
/262008 Page 18 L




B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security instrument is amended to read as follows:

“Transfer of the Property or a Beneficial interest in Borrower. As used in this
Section 18,-“Interest in the Property” means any legal or beneficial interest in the
Propesty, inciuding, but not limited to, those beneficial interests wansferred in a
pond for deed, conract-for deed, installment sales contract or escrow agreement,
the intent of .which i the trensfer of title by Borrower at a future date 1o 2
purchaser.

If aii or any. part of the Property or any interest In the Property is sold or
wansferred for i Borrower is not a natural person and a beneficial interest in
Borrower is sold or ’cransferfed) ‘without Lender's prior written consent, Lender may
require immediate payment in full ‘of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also 'shall ot exercise this option if; {a) Borrower causes
to be submitied to Lender mfarmaxmrr required by Lender to evaluate the intended
transferee as if a new Ipan werd being made to the wansferes; and (b} Lender
reasonably determings that Lender's security will not be impsired by the foan
assumption and that the risk of ‘a ‘breach of any covenant oF agreement in- this
Security Instrument is acceplable to Lender, '

To the extent permitted by Appli‘cahle:l.aw, Lender may charge a reasonable fee
as a condition o Lender’'s consent to the fpan-gssumption. Lender may also reRIre
the transferee 1o sign an assumption agreement that is-acceptable 1o Lender and that
chiigates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue 10 be obligated under the
Noate and this Security Instrument unless Lender 1e§ea5es Borrowe; in writing.

if Lender exercises the opiion to require immediate payment in full Lender shall
give Borrower notice of acceleration. The notice shall provide a parsod of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Botrower must pay aif sums secured by this Security Instrument. If Borfower
falls 10 pay these sums prior fo the expiration of this period, Lender may invoke any
rernedies permitted by this Security instrument without further ncmce or demand o
Borrower. : _ .
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CBY ‘i'lGNiNC_-.___ BELOW, Borrower accepts and agrees to the terms ang covenants contained
in this Ad}‘us_t@bie_Rate Rider,

D T il ea

ROLAND . HIEB -Borrower
_' / me \‘?{—MA {Seal)
: CONNIE F. HIER -Borrower
(Sign Original Only}
002005123481 P
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" Lodn # 002005123481

. ADTUSTABLE RATE ASSUMPTION RIDER

THIS ASSUMPTIGI\ RIDER is made this _21gt day of __Margh . .. 2008 .

andl is incorporgted into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”} of the same date given by the undersigned person whether
one or more, {the "Borrower”) to secure Borrower's Note o CitiMortgage,  Ine., 1000 Technology

Drive. @' Fallon, MO &33653*2240
{the “Lender"} of the same date and covering the property described in the Security Instrument and

locaed at:

102 V AVE, ANACORTES WA 98221-1664

(P‘RG?ERTY ADDRESS}

ASSUMPTION COVE&ANTS in addition io the convenants sad
agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. ASSUMPTION. Any person parchasmg the Property from Borrower may assume full Hability
to repay Borrower’s Note to Lender under the terms and conditions set ont in this Assumption
Rider.

B. AGREEMENT. Lender may reqmre tEm Purchaser to sign an assumption agreement, in the form
required by Lender, which obligates the Purchaser o keep ali the promises and agreements made
in the Note and Security Instrument. Borrower will continue to be obligated under the Note and
Security Insirument wniess Lender releases Borrower in writing.

C. APPLICABILITY. Lender is bound by ﬁrese cundmons and terms, as follows:

i.

2.
3.
4.

ME-1908 Rev. 3/89 Pageiof 2

This Assumption Rider applies only to the first transfer of the Prnpert} by Borrower and not
to a foreclosure sale;

Purchaser Toust be an individual, not a ;;armers?np, cnrporanan or other entity;

Purchaser must meet Lender's credit underwriting standards-for the type of loan being
assumed as if Lender were making a new Ivan to Purchaser;

Purchaser shall assume only the balance due on the Note af the ume of assumption for the
term remaining on the Note;

i apphc&ble Borrower's private mortgage insurance coverage must be transferred to the
Purchaser in writing, unless waived by Lender:

1f Borrower’s Note has a conversion feature and Borrower has exercised the right of
conversion of this loan to a fixed rate loan from Lender, this Assumption Rider is void and
Lender has no obligation to altow assumption by a Purchaser from Borrower; and

Lender must reasonably determine that Lender's security will not be unpanmd by the loan
assumption, ; =
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" Lian # 002005123481

B 'ASSMTXQN RATE, Lender will allow assumption by Porchaser at Borrower's Note interest
:_raie in eﬁ'ec: ai Ihe time of assumption.

E. ADDITIONAL CHARGES. In addition, Lender may charge an amount up to one percent (1%)
of the current Nute bajance and its normal loap closing costs, except the cost of a real estate

appraisal. _
BY SIGNING BELGW Bﬁrmwer acaepis and agrees to the terms and covenants of this Assomption
Rider.
" : "
4 v (Seal)
+ ROLAND D, HIEB orower
_@WMLAU Y& ee b (el
- -CONNIE F. HIEB e
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