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DEFINITIONS :
Words used in muitipfe scctions nf thﬁ documcnt arc defined belew and other words arc defined in

Scetions 3, L1, 13, I8, 20 and 21. C crtam rulcq rcgardmg the usage of words used in this document arc
also provided in Scction 16, :

(A) "Security Instrument" mcans this document whichis dated  September 25, 2007 ,
together with all Riders to this document, . &

(B) "Borrower"is Jerry A. Hayes, I r, tand Edith M, Hayes HQ}Q\QV\L ﬁ

Lo Ve

Borrower is the trustor under this Security Instrument,
{C) "Lender"is Equity One, Inc.
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: ._'L;énderisa Corporation
7/ organized and cxisting under the laws of felaware
¢ -Lender's address is 301 Lippincott Drive, Marlton, NJ 08053

(D) }_l_.T't"l]’SteetliS (,7_\' \,»-S%- A,M,RL v LD e _}»C}LL

(E) "MERR" is Mortgage Elcctronic Registration Systems, Inc. MERS is a separatc corporation that is
acting solely ‘as a nominec for Lender and Lender's successors and assigns. MERS is the heneficiary
under this Security Instrument. MERS is organized and existing under the laws of Dclaware, and has an
address anid tcleph(me number of P.O. Box 2026, Flint, MI 48301-2026, tel, (888) 679-MERS.

(F) "Note"means the pramissory note signed by Borrower and dated  Se ptember 2%, 2007

The Naté states: that Borrower owes LenderTwo Hundred Twenty Six Thousand Six

Hundred and no/lOO Dollars
(US. $226,60 0.0 D } plus interest. Borrower has promiscd to pay this debt i regular Periodic
Payments and to.pay thc ‘debt in full not later than Octoher 1, 2022 .

(G) "Prnpert’v"mcaﬂq thc property that is described beiow under the heading "Transfer of Rights in the
Property." ' :

(H) "Loan" means thc dcbt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ali’sums-due under this Security Instrument, plus interest.

(M) "Riders" means all Rlderq to.this Sccurity Instrument that arc executed by Borrower. The following
Riders are to be exccuted by Borrowcr [check box as applicable]:

[] Adjustable Rate Rid'cr" D Co'nd_qminium Rider [ sccond Home Rider
Balloon Rider “..[ "] Planned Unit Development Rider [_] 1-4 Family Rider
VA Rider [ Biweckly Payment Rider Other(s) [specify]

LEGAL DESCRIPTION

(J) "Applicabie Law" mcans all, _controlling applicable federal, state and local statutes, regulations,

ordinances and administrative rules and, m'dem {that have the cffect of law) as well as all applicable final,

non-appealable judicial opinions. =

(K} "Community Association Dues, Fees, and Aesesqments" means all dues, fees, assessments and other
charges that are imposed on Borrower er the Property by a condominium association, homeowners
association or similar organization. ;

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is 1mt1atcd through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, pKnstr_yct_ gr authorize a financial institution to debit
or credit an account. Such term includes, but is not-limited tn, -point-of-sale transfers, automated teller
machinc transactions, transfers initiated by tclcphonc wire tramfcm and automated clearinghouse
transfers. :

(M) "Escrow Ttems" mcans those items that are dcscnbed m Scctmn 3

(N) "Miscellaneous Proceeds" means any compensation, scttICm_cnt awa_rd of damages, or procecds paid
by any third party (other than insurance proceeds paid under the' coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnatmn or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrcprcsentatmns of or omissions as to, the
value and/or condition of the Propcrty

{Q) "Mortgage Insurance" mcans insurance protecting Lender agamﬁt th:: nonpayment of, or default on,

the Loan,

(P) "Periodic Payment" means the regutarly scheduled amount due for {1) prmc:pal and intcrest under the
Note, plus (i) any amounts under Sectmn 3 of this Sccurity Instrument: '
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" +(Q) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
¢ implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might bc amended from time to
im¢, or any additional or successor Icgislation or regulation that governs the same subject matter. As used
+in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 10 a. Hfederally related mortgage loan” cven if the Loan docs not qualify as a "federally related mortgage

*+" loan"tinder RESPA.

(R) "Successorin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party ‘has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRAN‘SFER OF RIGHTS TN THE PROPERTY

The benef’ iciary of “this Sccurity Instrument is MERS (solely as nominee for Lender and Lender's
successors and’ -assigns) and the successors and assigns of MERS. This Security Instrument sccures to
Lender: (i) the ‘repayment of the Loan, and all rencwals, cxtensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements under this Sceurity Instrument and the Note. For
this purpose, Borrowcr irtevocably grants and conveys to Trustee, in trust, with power of sale, the
following dcscnbed property located in the COUNTY [Type of Recording Jurisdiction)
of - SKAGIT {Name of Recording Jurisdiction] :

SEE ATTACHED LEGALVDESCRIPTlON

Parccl 1D Number: ER . which currently has the address of
4862 Humphrey Hill Road S [Street]

Sedro Wolley L+ Flicy] , Washington 98284 [Zip Code]
("Property Address”): -

TOGETHER WITH all the 1mpmvcmcnts now:. or. hcn,aftcr crected on the property, and all
easements, appurtcnances, and fixtures now or hereaficr a.part of ‘the property. AN replacements and
additions shall also be covered by this Sccurity Instrument. “Al¥ of the. foregoing is referred to in this
Sccurity Instrument as the "Property." Borrower undcrqtand‘: and agrees that MERS holds only legal title
to the intercsts granted by Borrower in this Security Inqtrumcr;__t but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and-dssigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to.forcelosc and. sell the Property; and to
take any action required of Lender including, but not limited to, m’lcaqmg and cancelmg this Sccurity
Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of thc cstatc hcrcby conveyed and has
the right to grant and convey the Property and that the Property is unencumb%d cxcept for cncumbrances

00885621
Initidfs: &‘-& 3—‘r
@, EAWA) (0012) Page 3 of 15 T " Form 3048 101

1T 1010 R 20T RS Wi s wa mme

NNI\NIINIW\NlIM\WIl\IWllWIN\NN\\

Skagit County Audltor
3/26/2008 Page 3 of 1710:34AM




) o_fﬂrecord. Borrower warrants and will defend generally the title to the Property against all claims and

- dernands, subject to any encumbrances of record.

. “"THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

i+ govenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

pr@perty
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

“1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymenit charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However;. if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (&) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, previded any such check is drawn upon an institution whose deposits are insured by a
federal agency, imStrumentality, or entity; or (d) Electronic Funds Transfer,

Payments-are deemed received by Lender when received at the location desugnated in the Note or at
such other location us may be-designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, -Lender may accept any payment or partial payment insufficient to bring the Loan
cumment, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future; buf Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Pcnod_rc,Paymcnt 1s applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds; Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does riot do so within a reasonable period of time, Lender shall either apply
such funds or return them ta Borrower. H not applicd carlier, such funds will be applied to the outstanding
principal balance under the Note-immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuré against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumem ot performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or. Pmceeds Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under thie Note; (c) amounts due under Section 3, Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second t6 any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Notg.

If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
trom Borrower to the repayment of the Periodic Payments if, dnd to the extent that, each payment can be
paid in full. To the extent that any excess exists after thie payment is applied to the full payment of one or
more Periodic Payments, such cxcess may be appliedto any late chargcs due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in-the. Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, ‘of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain pnonty ‘over-this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground-rents.on, the Property, if any; (c)
premiums for any and all insurance required by Lender under Section”S; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10: These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may ’%’quu'e that Community

ALt
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. Association Ducs, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and

"/ dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

" _be-paid under this Scction. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives

. Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

_Vﬂbhgatlon to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be

“ in‘writing. In the event of such waiver, Borrower shall pay dircetly, when and where payable, the amounts
dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reecipts evidencing such payment within such time period as Lender may rcquire.
B_hfrg_wcr'é_.=.dbli gation to make such payments and to provide reccipts shall for all purposes be deemed to
be'a covenantand agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in. Section. 9: If Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and
Bormwer fails to pay the amount duc for an Escrow Ttem, Lender may exercise its rights under Section 9
and pay‘such amount and Borrower shall then be obligated under Scetion 9 to repay to Lender any such
amount. Lender may revokc the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15. and, upon such rcvocation, Borrower shall pay to Lender ali Funds, and in
such amounts, that arf: ther rcqmrcd under this Scetion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time qpemﬁcd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA < Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable estimatesiof ex_.pcn_d}tures_:of future Escrow Items or otherwisce in accordance with Applicable
Law, CS
The Funds shall bei held i an institution whosc deposits are insurcd by a federal agency,
instrumentality, or entity (mc]udmg Lender, if Lender is an institution whosc deposits arc so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, ammually
analyzing the escrow account, or verifying.theEscrow ltems, unless Lender pays Borrower interest on the
Funds and Applicablc Law permits. Liéhder &5 make such a charge. Unless an agreement is made in writing
or Applicablc Law rcquires interest to be paid-on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. ‘Borrower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender qhall gwe to’ Borrower, without charge, an annual accounting of the
Funds as required by RESPA. P

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accnrdancg: with RESPA. 1f therc is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceordance with RESPA, but in no more than (2
monthly payments. If there is a deficiency of Funds held«in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalt pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in'no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccumy Imtrumcnt Lender shall promptly refund
to Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxca asscssments, charges fines, and impositions
attributable to the Property which can attain priority over this Sceurity Instrument, Icaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in‘the manner provided in Section 3.
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Botrower shall promptly discharge any lien which has priority over this Security Instrument unless

* Borrower: (a) agrees in writing to the payment of the obligation sceured by the lien in a manncr acceptable

£ o, Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
* [ by,or defends against cnforcement of the lien in, legal proccedings which in Lender's opinion operate to

©_prevent the_enforcement of the lien while those proceedings are pending, but only until such proceedings

“ aré conicladed, or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. Tf Lender determines that any part of the Property is subjcet to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
lien: Wlthm 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take onc or
more of the act:onq set forth above in this Scction 4,

Lender ‘may ‘requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reportin g service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured” agamst loss by fire, hazards included within the term "extended coverage,” and any
other hazards mciudmg, ‘bt not limited to, earthquakes and flocds, for which Lender requires insurance.
This insurance shall-be mamtamcd in the amounts (inctuding deductible levels) and for the periods that
Lender requires. What. Lendcr “requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance ¢arpicr providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrewer's choice, which right shall not be cxcrcised unrcasonably. Lender may
require Borrower to pay, .in eonncction with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and traéking services; or (b) a one-time charge for flood zone determination
and certification services and subséquent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees 1mposcd by the Federal Emergency Management Agency in connection with the
review of any flood zone dctcnnmatmn resulting from an objection by Borrower.

If Borrower fails to maintain any of-the: coverages described above, Lender may obtain insurance
coverage, at Lender's option and. Borrower's ‘expense. Lender is under no obligation to purchasc any
particular type or amount of coverage, Thcrcforc such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grcatcr orlesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. . Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note ratc from the date of disbursement and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals Gf such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard mortgagc clause, and shall name Lender as
mortgagec and/or as an additional loss payce, Lender l:hall havé the right to hold the policies and renewal
gertificates. If Lender requires, Borrower shall promptly.give to Lcnder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance. cm«'erage “not otherwise required by Lender,
for damage to, or destruction of, the Property, such pelicy shall mcludc a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss paycc.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless. Lcnder and Barrower otherwise agree
in writing, any insurance procceds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration of repair is-cconamically feasible and
Lender's sceurity is not lessened. During such repair and restoration penod Lender shall have the right to
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'héld such insurance procceds untit Lender has had an opportunity to inspect such Property to cnsure the

" work_ has been completed to Lender's satisfaction, provided that such inspeetion shall be undertaken
:_:pm"mptly Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series

/.of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: '*_:__réqgires ititerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
*interest 'Gr éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procceds and shall be the solc obligation of Borrower. If
the restoration or repair is pot economically feasible or Lender's security would be lessened, the insurance
proeceds: ihall be:applicd to the sums sceured by this Sccurtty Instrument, whether or not then due, with
the: CXCESS, lf any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2. -
If. Bormwer abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the, notice is given. In either event, or if Lender acquires the Property under
Section 22 or othierwisc, ‘Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an‘amount.not te” ¢xceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrnwcrq ‘tights (other than the right to any rcfund of uncarncd premiums paid by
Bomrower) under all 1murancc poligies coverg the Property, insofar as such rights arc applicable to the
coverage of the Property. Lcn_der may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid ur}dr;r‘ the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days.after the execution of this Sceurity Instrument and shall continue to ocoupy the
Property as Borrower's pringipal residence for at least one year after the date of occupancy, unless Lender
othcrwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which arc beyend Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectiens. Borrower shall not
destroy, damage or impair the Property, ‘allow the Property to deterioratc or commit waste on the
Property. Whether or not Rorrower is Tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from dcteriorating or- decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair.‘or. festoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged to” avoid furthcr dcterioration or damage. If insurance or
condemnation proceeds arc paid in conncetion with damage to, or the taking of, the Property, Borrower
shail be responsible for repairing or restoring the Property only if Lender has relcascd proceeds for such
purposes. Lender may disburse procecds for therepairs and restoration in a single payment or in a scries of
progress payments as the work is completed. If the insurdngé:or. condemnation proceeds arc not sufficient
to repair or restore the Property, Borrower is not rche»cd of B{!l'I'OWCl“i obligation for the completion of
such repair or restoration, ;

Lender or its agent may make reasonable cntne% upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpr0vemcnts on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection spcmfymg such rcasonable causc.

8. Borrower's Loan Application. Borrower shall be in default if, during thc Loan application
process, Borrower or any persons or entities acting at the, dircctionof Borrower or with Borrower's
knowledge or consent gave materially falsc, misleading, or inﬁcCurate information or statements to Lender
(or failed to provide Lender with material information) in. comnection with the Loan. Material
Tepresentations inchade, but are not limited to, representations concemmg Borrowers occupancy of the
Property as Borrower's principal residence. : :
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

ST (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
. is a-1egal proceeding that might significantly affect Lender's interest in the Property and/or rlghts under
¢ “this Sccurity Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for
" ienforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

_~tegulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
* reasonable or appropriate to protect Lender's interest in the Property and rights under this Security

Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. ‘Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attoriigys’ feesto _protect its interest in the Property and/or rights under this Security Instrument, including
its s&cured posifion’.in a bankruptcy proceeding. Securing the Property includes, but is not hmltﬂd to,
entering thc _Prepertyto make repairs, change locks, replace or board up doors and windows, drain water
from pipes; eliminate’building or other code violations or dangerous conditions, and have utilities turned
on or off. Althéugh Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authonized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instriment. These amounts shall bear interest at the Note rate from the date of
disburscment and shatll bc payable with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security. Instmment is“on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title fo the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the mergerin writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurancé and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requited to obtain
coverage substantially cquivalent to the- Mongage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of-the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If: substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to-Lender the amount of the separately designated payments that
were due when the insurance coverage cgased to B¢ in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve .in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ¢arhings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes-available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with.any written agreement between Borrower and
Lender providing for such termination or until termination is.required by Appllcable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that’ purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such i instraiice | i force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce‘losses. These agreements
are on terms and conditions that are satlsfactory to the mortgage insurcr and the:other party (or parties) to
these agreements. These dg,rccmt:nts may require the mortgage insurer t¢ make payments using any source
of funds that the mortgage insurer may have availahle (which may inglude funds, obtamcd from Mortgage

Insurance remlums .
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;  As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
< ¢ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

. _._de__r.i\fé”from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
¢ #exchange for sharing or moditying the morigage insurer's risk, or reducing losses. If such agreement
"+ provides. that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

: .._.--=--"'prem'iurns paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

“(ay Amy such agreements will not affect the amounts that Borrower has agreed to pay for
\/lortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrewer to any refund.

", .(b)"Amy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include -the'. right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ©

11. Assngnment of Mlscellanenus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid.to Lender.

If the Property is ‘damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. oppartunlty to inspcet such Property to cnsure the work has been completed to
Lender's satisfactior; provxded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agfeement is tmade in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shéll not be required to pay Borrower any interest or carnings on such
Miscellancous Proceeds. If the restoration”or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided forin Sgetion 2.

In the event of a total takifig, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thls Security Instrurnent, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, clestmctlon or loss in value of the Property in which the fair market
value of the Property immediately before thé partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured-by this Security Instrument immcdiatcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ‘be'.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the“total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by .{by the fair market value of the Property
immediately before the partial taking, destruction, or loss.in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orlos$ in value of the Property in which the fair market
value of the Property immediately before the partial: takmg, destruction, or loss in value is less than the
amount of the sums sccured 1mmed1ate]y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltangous Proceeds shall be applied to the sums
secured by this Sf:(.unty Instrument whether or not the sums aré then due.”

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s given Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration” or-repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower ‘has a right of action in
regard to Miscellaneous Proceeds. ]
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s Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material |mpa1.rment of Lender's
7 interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

/ [ accelération has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

;. i*dismisged with a ruling that i Lender's judgment, precludes forfeiture of the Property or other material
‘_...:1mpa1rmcnt of Lenders interest in the Property or rights under this Security Instrument. The proceeds of
* anly award or. claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.
' All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in'the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymiétit or.modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower-or:any- Successor in Interest of Borrower shall not operate to release the liability of Borrower
ot any Successots in“Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the$ums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successorsin Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without-limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrawer's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co- s1gner") (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees. that"Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the prowswns of bectlon 18 any Successor in Interest of Borrower who assumes
Borrower's obligations undcr thls._Sccunty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits"under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this*Security Instrument shall bind (cxcept as provided in
Section 20) and benefit the successors and assigns-of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bomrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited:to, attomeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority i this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on.the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or.by Applicable Law.

If the Loan is subject to a law which sets maximumloan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be.reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected-from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to fake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower if & refund reduces principal, the
reduction will be treated as a partial prepayment without:any prepayment charge (whether or not a
prepayment charge is provided for under the Note) Borrower's. acceptance of any such refund made by
direct payment to Borrower will constitutc a waiver of any right of actmn Borrowcr might have arising out
of such overcharge.

15. Notices. All notices given by Bomrower or Lender in connectlon with thlS Security Instrument
must be in wntmg Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when: actually delwered to Borrower's
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netice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
nless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
otrfy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's

o changc of address, then Borrower shall only report a change of address through that specified procedure

~Thefe maybe only one designated notice address under this Security Instrument at any one time. Any

" notied to Lender shall be given by delivering it or by mailing it by first class mail to Lenders address

stated herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphr,dble Law requircment will satisfy the corresponding requirement under this Security
Instrument.”

16, Governmg L.aw; Severability; Rules of Construction. This Securrty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained”ir- this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applitable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent,-but such'silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sécurity Instrument: (a) words eof thc masculine gcnder shall mean and include
comesponding neuter words or words of the feminine gender (b) words in the singular shall mean and
include the ploral and vicé versa and (c) the word "may" gives sole discretion without any cobligation to
take any action. :

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a:.Beneficial Interest in Borrower. As used in this Section 8,
"Interest in the Property” means-any: legdl or beneficial interest in the Property, including, but not limited
to, those beneficial interests transféreed in 2 hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thetransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any:Interest in the Propcny is sold or transferred (or if Borrower
is not a natural person and a beneﬁcral interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermscd by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days:from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums:sécured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Accelération, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carlicst of; (a) five days before sale of the Property ;pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Botrower's right to reinstate; or (c) entry of a judgiment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums. which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under:this Security Instrument; and {d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obllgatlon to pay the sums:sccured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such: reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {¢)
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*_-cgrtified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
"7 dn institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d} Electronic
 /Fynds Transfer. Upon reinstaterent by Borrower, this Security Tnstrument and obligations secured hereby
v.hall"rcmain fully effective as if no acccleration had occurred. However, this right to reinstate shall not
o _apply in'the case of acceleration under Section 18.
© . 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can bc sold one or more times without prior noticc to
Borrower. /A sale might result in a change in thc entity (known as the "Loan Scrvicer") that collects
Periodic.- Pa_ymcnts due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
ong or more chianges.of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Barrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, thé.address to which payments should be made and any other information RESPA
requircs in connection with a notice of transfer of scrvicing. If the Note is sold and thercafter the Loan is
serviced by a Loan S('_;rv'ik:_ét other than the purchascr of the Note, the mortgage loan scrvicing obligations
to Borrower will femain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Notc jmi'chasér unless otherwise provided by the Note purchaser.

Neither Borrower nor Lénder may commence, join, or be joined to any judicial action (as either an
individual litigant or the. member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that-allcges that the other party has breached any provision of, or any duty owed by
rcason of, this Security Instrument, Uﬂtl| such Borrower or Lender has notified the other party (with such
notice given in compliance with the fequircments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period:after the giving of such notice to take corrective action. 1f
Applicable Law provides a- thl_c period-‘which must clapsc before certain action can be taken, that time
period will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursiiant to Scction 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall bc decmcd to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, *

21. Hazardous Substances. As’ __uééd'in this_ Scction 21: (a) "Hazardous Substances” arc those
substances defined as toxic or hazardous substanccs; pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscng, other, flammablc or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldchyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safcty or environmental proteetion; (¢) “Environmental Cleanup” includes any rcsponse
action, remedial action, or removal action, as‘defined in En‘:\?ironmcntai Law; and (d) an "Environmental
Condition" means a condition that can cause, contrib’iifs:“to;":_ or otherwise trigger an Environmental
Cleanup, A .

Borrower shall not causc or permit the prescncc u-:c, dmposal storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances,-on.or in the Property. Borrower shall not do,

nor allow anyone clsc to do, anything affecting the Property (2) that is'in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which;® “due to'the presence, use, or releasc of a
Hazardous Substance, creatcs a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on thic Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uscs and to
maintenance of the Property (including, but not limited to, hazardous substances'in consumer products).

Barrower shall promptly give Lender written notice of (2) any investigation,. claim, demand, lawsuit
or othcr action by any governmental or regulatory agency or private party involifihg the Property and any
Hazardous Substance or Environmental Law of which Borrower “has actual knowledge, (b) any
Environmental Condition, including but not limited to, zny spilling, Ieakmﬁ;ﬁg}h%gc releasc or threat of
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~1clease of any Hazardous Substance, and (c) any condition caused by the presence, usc or releasc of a
: Hazq:dous Substance which adversely affects the value of the Property. If Borrower lcams, or is notified
by-iny governmental or regulatory authority, or any private party, that any removal or other remediation
-of any Hazardous Substance affccting the Property is nccessary, Borrower shall promptly take all necessary
" rémedial actions in accordance with Environmental Law. Nothing hercin shall crcate any obligation on

LS Lcn def f'br;m_ Envirenmental Cleanup.

* NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration uinder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is ‘given to" Borrower, by which the default must be cured; and (d) that failure to cure the
default'on or hefore the date specified in the notice may result in aceeleration of the sums secured by
this Security In'ktru‘m_eu'f-:.and sale of the Property at public auction at a date not less than 120 days in
the future. The-natice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a, court.action to assert the nen-existence of a defauit or any other defense of Borrower
to acceleration and Sale, and any other matters required to be included in the notice hy Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may regquire immediate jiavment in full of all sums secured by this Security Instrument without
further demand and- may invoke the power of sale and/or any eother remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectlon 22 mcludmg, but not limited to, reasenable attorneys' fees and costs of title
evidence.

If Lender mvokes the pnwer of qale, Lender shall give written notice to Trustee of the
occurrence of an event of defa_ult and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such actior regarding notice of sale and shall give such netices to Borrower
and to other persons as Applicable Law may:require. After the time required by Applicable Law and
after publication of the naetice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at'the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perieds permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender ot its designee may purchase the Property at any
sale.

Trustee shatl deliver to the purchas_e‘r.._ Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied.- The recitals in the Trostee’s deed shall be prima facie
evidence of the truth of the statements made therein.Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, hut not limited te, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by thls Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk ‘of the qupermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums qccured by this® Sccunty Instrument, Lender shall
request Trustce to reconvey the Property and shall surrender this Security Instrument and all notes
cvidencing debt secured by this Sccurity Instrament to Trustec. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled té it ‘Such pemon or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyanee.

24. Substitute Trustee. In accordancc with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustce appointed hereunder who has ceaséd fo act. Without conveyance of the
Property, the successor trustec shall succeed to all the title, power, and dutics - conferrcd upen Trustee
herein and by Applicable Law. ﬂ-ﬁz ;/3
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25. Use of Property. The Property is not uscd principally for agricultural purposcs.
s 26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
/ ;any action or proceeding to construe or cnforce any term of this Security Instrument. The term “attorneys'
7 “.fees;” whenever vsed in this Security Instrument, shall include without limitation attorneys' foes incurred
© by Lender.in any bankruptey procceding or on appeal.

' ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY __SIGNTNIG“BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Tnstrument’and in any Rider exccuted by Borrower and recorded with it.

Witncsses:

(Seal)
, Jdr. -Romawer
éo@.é’:ﬁ, K Ho1apo (Seal)
Edith M. Hayes \; <Borrower
_(Séal) (Seal)
..__“#'Bn_;mwer -Romower
(Seal) I (Seal)
-RBorrower ) E -Barrnwer
-Borrower _' b -Borrower
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" _STATE OF WASHINGTON } -
“ County of SAAG7 7
;i o On this day personally appeared before me Jerry A. Hayes, Jr. and Edith M.
S Hayes

to me known to.be the individual(s) described in and who exccuted the within and foregoing instrument,
and. acknowlcdged that he/sherthey signed the same as histhew/their free and voluntary act and decd, for the
uses and purpoges‘thercin mentioncd.

GIVEN under my hand and official scal this 25th day of  September 2007

'___.,.--,‘_N'ota.:'yU:Eubléc , §
*..State af Washington %ﬂ-—v&— 2 L
" IRENE B REYNOLDS _ e —
My Appointment :Expfiés Apr 7, 2008 ﬁo[ary Public in and for the State of Washington, residing at

e /17 g4
My Appointment Explrcr, on & &-87. o f :
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EXHIBIT “A™

ALL THAT CERTAIN LAND SITUATED IN THE STATE OF WA, COUNTY OF Skagit, CITY OF Sedro Woolley,

DESCRIBED AS FOLLOWS:

TRACT "B OF SKAGIT COUNTY SHORT PLAT NO. 96-D108, APPROVED APRIL 24, 1997, AND RECORDED
MAY 5, 1997 II_N“V'OLL!M'E’ 12 OF SHORT PLATS. PAGE 198, UNDER AUDITOR'S FILE NO. 97050501 09,
RECQORDS OF SKAGIT COUNTY, WASHINGTON, BEING A PORTION OF THE SOUTHWEST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION29, TOWNSHIP 36 NORTH, RANGE 4 EAST, W.M.

AP No: PI11516 =

APN:
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'.qu'ﬁbwéu__' :_..:ji__'erry A. Hayes, Jr. and Edith M. Hayes

Property." 4862 Humphrey Hill Road,Sedro Wolley,WA 98284

Loan Number‘ 00885621 MIN 1000466-0000885621-4
Bal loon Payment Rider to Note and Security Instrument

THIS BALLOON PAYMENT RIDER ("RTdET‘") is made this September 25, 2007, and amends a Note in the
amount of § 2267, 600.. 0 0 {the "Mote") made by the person(s) who sign below ("Borrower") to
Equity Oﬁéﬁ Inq.

: ("Lender") and the Morigage,
Deed of Trust or Security. Deed (the "Secur1ty Instrument®) dated the same date and given by Borrower to secure
repayment of the Note._. :

In addition to the agreements and prowswns made in the Note and the Security Instrument, both Borrower and Lender
further agree as follows:

1F NOT PAID EARLIER, THIS LOAN IS PAYABLE IN FULL ON 10/01/22 » ("THE MATURITY
DATE"). BORROWER MUST REPAY THE EHTIRE UNPATD PRINCIPAL BALANCE OF THE LOAN AND

INTEREST THEN DUE, THIS IS CALLED A "BALLOON PAYMENT". THE LENDER IS UNDER NO

OBLIGATION TO REFINANCE THE LOAN AT THAT TIME:

At least ninety {90} but not more than qne bundred twenty (120} days prior to the Maturity Date, Lender must send
Borrower a notice which states the Matu’rlty Date and the amount of the "balloon payment" which will be due on the
Maturity Date {assuming all scheduled payments due between the date of the notice and the Maturity Date are made on
time). T

(Seal)

Witness -Borrower
(Seal)

Witness -Borrower
S : (Seal)

Withess P Y -Borrower
Gt (seal)

Witness R Y -Borrower
: EN (Seal)

Witness i -Borrower
: _ (Seal)

Witness 5 e o -Borrower

{BALLOON PAYMENT RIDER)

fmammmmmmmwmwm
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