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1. Lehr, Robert K.

2. Lehr, Patricia

3. RKL Construction LLC

Grantee(s}
1. Horizon Bank o
2. Westward Financial Services Corporatlon Trustee

Legal Description: Pin. Gov. Lot 1, Sec. 35, T35N, R‘lEWM Lots 6-10, Bik. 1304, NORTHERN

PACIFIC ADD. and Lot 35, SKYLINE NO. 16 {
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Assessor’'s Tax Parcel ID#  350135-0-001-0113 P32522 3809 304 010-0100 PbB297,
3808-304-008-0100 P124359, 4193-000-035-0008 P77843 o

THIS DEED OF TRUST is dated March 4, 2008, among Robert K. Lehr and Patricia Lehr,
husband & wife, as to Parcel A; RKL Construction LLC, a Washington Limited Liability Company
who acquired title as RKL Construction, LLC, an Qregon Limited Llahlllt\[ Company as to Parcels
B and C: and RKL Construction, LLC; A Washington Limited Liability ‘Company, as to Parcel D
{"Grantor"); Horizon Bank, whose mailing address is Skagit Commercial Center 2211 Rimland
Drive, Suite 230, Bellingham, WA 98226 {referred to below sometimes’ as "Lender" and
sometimes as "Beneficiary™); and Westward Financial Services Corporation, whose mailing
address is 1500 Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee")..
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interaest in and to
the following -described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fiktures; all easements, rights of way, and appurtenances; alt water, water rights and ditch rights
(including’ stock in utilities- with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
property, including: withoiit Jimitation all minerals. oil, gas, geothermal and similar matters, (the "Real Property”)

located in Skagif"'Cq_uﬁt_V, State of Washington:

See Exhibit "A", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address.is commonly known as NHN McCorkle Place, P58297, Lot 35
Parkside Drive & 3813 West 2nd, Anacortes, WA 98221. The Real Property tax identification
number is 350135-0-001:0113 P32522, 3809-304-010-0100 P53297, 3809-304-008-0100
P124359, 4193-000-035-0008 P77843.

Grantor hereby assigns as security 10’ Lerder; ‘all of Grantor's right, fitle, and interesy in and to all leases, Rents, and
profits of the Property. This assignmient’is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected énd choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents-and profits, which ficense may be revoked at Lender's option and shall be
automatically revoked upon acceleration ‘of all or part of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT .OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE .{A} .FA¥MENT OF THE INDEETEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: o

GRANTOR'S REPRESENTATIONS AND WARRANTIES:. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lenderi” (b) Grantor-has_the full power, right, and authority to enter intc
this Deed of Trust and to hypothecate the Property; (¢} the.provisions, of this Deed of Trust do not cantlict with, or
result in a default under any agresment or other instrument-binding upen Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; “(d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower (including without lirnitation the creditwaorthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or defenses atising by reason ot any "one action” or "anti-deficiency”
faw, or any other law which may prevent Lender from bringing ‘any action:against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled ta a claim for deficiency: before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise ‘of a'power of-sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Triist, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borfovwer and Grantor shall perform all their
respective obiigations under the Note, this Deed of Trust, and the Related Do'c_uments. ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grant'or:_;ag"ree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: o

Possession and Use. Until the occurrence of an Event of Default, Grantor may: (1} remajn in possession and
control of the Property; (2} use, operate or manage the Property; and (3} colléct the Rents.from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The Tollowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is;not used principalty
for agricultural purposes. ST o

Duty to Maintain. Grantor shall maintain the Property in tenrantable condition and prbm-ﬁtly'__per_for'm.-éll repairs,
replacements, and maintenance necessary to preserve its value. I

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, ‘permit,. or sutfer, any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality &f the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals-(including
oil and gas}, coal, clay, scoria, soil, gravel or rack products without Lender's prior written consent. oo T

Remoaval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prt'i'per:ty"
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may.require

Grantar to make arrangements satisfactory to Lender to replace such Improvements with improvements of at least” .
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_ eq@_ial" alue,
_' Lender's R_iglflt to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
“regsonable times to attend to Lender's interests and te inspect the Real Property for purposes of Grantor's

eompliance’ with the terms and conditions of this Deed of Trust.

Compliance with . Governmental Requirements. Grantor shall promptfy comply, and shall promptly cause
compliance by-all agents, tenants or other persens or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and reguiations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhoid cdmpliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lendef in writing prior.to deing so and so long as, in Lender's scle opinion, Lender's interests in the
Property are not jeopardized..-Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory te Lender, to protect Lender's interest.

Duty tc Protect. Granfbr__:ag__ree's'"'r'iei;ther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to pratect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or' {B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impase-such other-conditions as Lender deems appropriate, upen the sale or transfer,
without Lender's prior written consent, of -alf'of any part of the Real Praperty, or any interest in the Real Property. A
"sale or transfer” means the conveyance, of'Real-"F‘_roperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary® or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with-@ 1erm greater than three {3} years, lease-optian contract, or by
sale, assignment, or transfer of any beneficial intergst in-ar to any land trust holding title to the Real Property, or by any
ather method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also inciudes any change. in ownership of more than twenty-five percent (25%! of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisiens relating to the .ta'kes “and liens on the Praperty are part of this Deed of
Trust: ST Lok

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over of equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. » - T

Right to Contest. Grantor may withhold payment of any tax, assessment, or tlaim in connaction with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien Is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security-satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® fees, or-other.charges that could accrue as a
rasult of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor ‘shiall name-Lender as an additionat
obligee under any surety bond furnished in the contest proceedings. R

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidente of baym‘ent of the taxes
or assessments and shall authotize the appropriate governmental official to deliver to Lender gt any time a written
statement of the taxes and assessments against the Property. LT T

Notice of Construction. Grantor shall natify Lender at least fifteen {15) days before any work.is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upgr request.of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the eost of-siuch
impravements. A T

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part'of th’ls.'beed of |
Trust. e

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard _ex'fend_e'd_
coverage endorsements on a tair value basis tor the full insurar’ s agvering all Improvements on the:Real -7
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Property-in“an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
‘cléuse in favar of Lender. Grantor shall also procure and maintain comprehensive general liability insurange in such
: coverage amounts as Lender may reguest with Trustee and Lender being named as additional insureds in such

l__iabi_li_ty.ir'isurange policies. Additionally, Grantor shall maintain such other insurance, including but not limited to

hazard, bisingss interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, an'_lol'.]nts', coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasanably ‘acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies-or certificates.of. insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled pr diminished. without at least ten {10) days prior written notice to Lender. Each insurance policy also
shall include an eﬁc!orserhent providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default ‘of Grantér or any other person. Should the Real Property be located in an area designated by

the Director of the Federal Emergency WManagement Agency as 8 special flood hazard area, Grantor agress {0

obtain and maintain Federal Fibod Insurance, if available, within 45 days after netice is given by Lender that the

Property is located in a“spetial flood hazard area, for the full unpaid principal balance of the loan and any prior liens

on the property seclring the’loan;.up*to the maximum policy limits set under the National Flood Insurance Program,

ar as otherwise requited by Lender, and to maintain such insurance for the term of the lean.

Application of Proceeds.: Grantor shall pramptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grapfor fails to do so within fifteen (16) days of the casualty. Whethetr or not Lender's
security is impaired, Lender may; at.Lénder's election, receive and retain the proceeds of any insurance and apply
the praceeds to the reduction of-the-Ihdebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Praperty. |If Lendér elects ta dpply the proceeds to restoration and repair, Grantor shiall repair or
replace the damaged or destroyed |mprovements in a manner satisfactory to Lendsr. Lender shall, upon
satisfactory proof of such expendituré, pay of reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in defdult undsr this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and ‘which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amoupt owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be apglied to the principal balance of the Indebtedness. If Lender heplds
any proceeds atter payment in full of the Indebtednsss, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. EE

Compliance with Existing Indebtedness. During the period in whigh any Existing Indebtedness described below is
in effect, compliance with the insurance provisions.-confained™in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute -4 duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, thg provisions.in inis Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable’ to-the holder-of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not moré than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; {2} the risks
insured: {3) the amount of the policy; {4} the property insured,.thé then cuirent replacement value of such
property, and the manner of determining that value: and (6} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satistactory to Lender géterming thiz cash value replacement cost
of the Property. s Pk

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or.any Related Documents, including
but not fimited to Grantor's failure to comply with any obligation to maintain Existing Irdebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is required to’ discharge of ‘pay under this Deed
of Trust or any Related Documents, Lender on Grantor's benalf may {but shall not be obligated to)take any action that
Lender deems appropriate, including but not fimited to discharging or paying all- faxes, liéns, ‘security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Nate from the date incurred or paid by Lender to.the date of fepayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, il [A}be.payable on
demand: (B} be added to the balance of the Note and be apportioned among and be payable with _any installment
payments to become due during either {1} the term of any applicable insurance policy; or -(2) the remaining.term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will gecure payment of these amounts. Such right shall be in addition to all other rights and remedies. to
which Lender may be entitled upon Default. W S

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relating to ownership of the Property are a p.ar_t"o_f this_.-Dé;ed
of Trust: R

Tite. Grantor warrants that: {a) Grantor holds good and marketable title of recard to the Property in fee 'sir_n'pl-e,.-
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the .
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_Exi:_stih'g Indebtedness section below or in any title insurance policy, title raport, or final title opinion issued in favar
-of; and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
:authority to execute and deliver this Deed of Trust to Lender. )

Defense of Title. “Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
titlé to the Property-against the lawful claims of all persons. In the event any action or proceeding is commenced
that guesfions ‘Grantot's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action‘at.Grantor’s expgnse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeéding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will detiver; or Cause to be delivered, to {ender such instruments as Lender may reguest from time to time
to permit such participation, " :

Compliance With Laws.” Grantor warrants that the Property and Grantor's use of the Property complies with alt
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Wamanties. Alfl representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive theexecution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full foerce and effect until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. Tﬁg“'fol!oyving:p"r_oviSions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien, The lien of ‘this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing indebtedness
and to prevent any default on stich indebtednéss;. any default under the instruments evidencing such indebtedness,
or any default under any security dectiments for such indebtedness.

No Modification. Grantor shall not enter ‘inta-any agreement with the hoider of any mortgage, deed of trust, or
other security agreement which has priority over “this Deed of Trust by which that agreement is modified,
amended, extended, or renswed without the prior.written censent of Lender. Grantor shall neither request nor
accept any future advances under any such secyrity agreemant without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions reiating' 1o condemnation praceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall prompthy take such steps as may be necessary 1o, defend the action and obtain the award. Grantor
may be the nominal party in such proceeding. but Lender:shall be entitied to participate in the proceeding and to be
represented in the proceeding by counsel of its own_t:h_oit:e all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. S, e B

Application of Net Proceeds. If all or any part of the Property is-condérmned: by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness orithe repair or festoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonablé costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation..... ..~ .~ g

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. .Thé'.foliowing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: Lo il

Current Taxes, Fees and Charges. Upon request by Lendar, Grantor shall execute such documents in additian to
this Deed of Trust and take whatever other action is requested by Lender to-perfect and continue Lender's lien an
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of":'l_'ru_s'_c,_ '_ I

Taxes. The following shall constitute taxes to which this section applies: (1) #-specific-tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; .{2) “a specific tax on
Borrower which Borrower is authorized or required to deduct frem payments on the Iridebtedness secared by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or_the helder of the
Note; and {4} a specific tax on all or any portien of the Indebtedness or on payments -of principal” angd-interest
made by Borrower. s

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date. df this, Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise_any or, all ofits
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax ‘before it
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Liens section and depositg iwith !
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. E B

SECURITY AGREEMENT:; FINANCING STATEMENTS. The following provisions relating to this Deed of ;l."rus:t a'é-a_- .

security agreement are a part of this Deed of Trust:
WA
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__Sécuri'ty' Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
- constitutes fixtures, and Lender shall have .all of the rights of a secured party under the Uniform Commetrcial Code
: as amended from time te time.

‘Security interest.-. Upon request by Lender, Grantor shall take whatever action is requested by lender to perfect
and continué Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in-the: rea) property records, Lender may, at any time and without further autherization from Grantor, file
executed counterparts,. copies or reproductions of this Deed -of Trust as a financing statement. Grantor shall
reimburse Lender for 8\l expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, -sevef or-detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property. not-affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The ma_iiiri'g. 'deresses of Grantor {debtor) and Lender {secured party) from which information
concerning the security-interest.granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as Stated on the. first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN;FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this'Deed of Trust::

Further Assurances. At any time, and-from time to time, upen request of Lender, Grantor will make, execute and
deliver, or will cause to be made’,'@xécuted or-delivered, to Lendar or to Lender’s designee, and when requested by
Lender, cause to be filed, recordéd, refiléd, or reétecorded. as the case may be, at such times and in such offices
and places as Lender may deem a'pp_rupriatg,--'a_nv and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifiuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion’ of Lender; be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Boriower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and |2}  the liéns-and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for ail. costs and expenses ineurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact, | Grantor fails to do any of the things referréd to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. -For sugh:purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing. delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lendef's sole opinion, ta accomplish the matters referred to in

the preceding paragraph. .

FULL PERFORMANCE. |f Borrower and Grantor pay 2!l the indebtedriess when due, and Grantor otherwise performs afl
the abligations imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements. of.termination of any financing statement
an file evidencing Lender's security interest in the Rents and the Personai-Property.--Any reconveyance fee shall be paid
by Grantar, if permitted by applicable law. The grantee in any recorveyange may be described as the "person of

persons legally entitled theretc”, and the recitals in the reconveyance of any:matters or.:f"acts shall be conclusive proof
of the truthfulness of any such matters or facts. : i

EVENTS OF DEFAULT. Each of the fallowing, at Lender's option, shall constitute-an Evé_nt of: Default under this Deed
ot Trust: : Tt T

Payment Default. Borrower fails to make any payment whan due under the lndetitedﬁess. .

Other Defaults. Borrower or Grantor fails to comply with or to perform any 6t_her _t_e.r-m:,_.obligatjon, covenant or
condition contained in this Deed of Trust or in any o} the Related Documents or te, comply with of to perform any
term, obligation, covenant or condition contained in any other agreement between Lender anq.sbrrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or"ﬁ";_;o'h_dijc'iqr': con'_ta'ined in this
Deed of Trust, the Note or in any of the Related Documents. K

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust fo-fﬁ_ak’e a_ny'béyment
for taxes Of iNsurance, of any other payment necessary to prevent filing of or to effect discharge of any lien.:,

False Statements, Any warranty, representation or statement made or furnished to Lender by Berrower ar, Grantor
of on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false. or. misleading im.
any material respect, either now or at the time made or furnished or becomes false or misleading-at any_time .
thereafter. S
Defective Collateralization. This Deed of Trust or any of the Related Documents ceases o be in fulfforce and.
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any o

WA

Skagit County Auditer
3/18/2008 Page 6 of 14 3:12PM




DEED OF TRUST
(Continued) Page 7

time: and for any reason.
Death or lnsolverlcy The dissolution of Grantor's {regardless of whether election te continue is made), any.
member - wrrhdraws from the limited liability company, or any other termination of Borrower's or Grantor's
existence.as a-going business or the death of any member, the insolvency of Borrower or Grantor, the appointment
of & receiver'farany, part of Borrawer's or Grantor's property, any assignment for the benefit of creditors, any type
of creditér workolt, ‘or the commencement of any proceeding under any bankruptcy or |nsolvency laws by or
against Borrower of Grantor

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self~he|p, répossession or any other method, by any creditor of Borrower or Grantor or by any
governmental -agency “against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or ‘Grantor's-accovits, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of thé créditor-er, forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture’ proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount dstérmined By Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Léndar-that'is.not remedied within any grace period provided therein, including without
limitation any agreement concernmg any mdebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any. of the preceding events occurs with respect to any Guarantoer of any of the
Indebtedness or any Guarantor dies or-becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. in the event of a death, Lender, at its option, may,- but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty ina
manner satisfactory to Lender, and, in domg s0, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's finangial condition, or Lender
believes the prospect of payment or perforrnance af the Indebtedness is impaired.

Insecurity. Lender in goed faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment’ of pnnctpal or any interest on the Existing indebtedness is
not made within the time required by the prom:ssory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace pericd in such instrument,
or any suit or other action is commenced to foreclose any-existing Jien cn the Property.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantar, after receiving written notice from Lender demanding ‘¢ure of such‘default: (1) cures the default within
thirty (30) days; or {2) if the cure requires more than thirty {30) days, irmmediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default “and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soony as reasonablv practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default eccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedles

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursunt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under:this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exergise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the ‘entire indebtedngss immediately
due and payable, including any prepayment penalty which Borrower would be required to pay..: '

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have thé right to ‘exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the right .to foreclose by Judrmal
foreclosure, tn either case in accordance with and to the full extent provided by applicable law.’ .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have: aII thie rtghts and
remedies of a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessncn of and .
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the. riet proceeds ;
over and abave Lender's costs, against the Indebtedness. In furtherance of this right, Lender may, require any’
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the-Rents :aré
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to” “endorse”
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the,’
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_prdceéd's.. “Payments by tenants ot other users to Lender in respanse to Lender's demand shall satisfy the
- obligatiens’ for which the payments are made, whether or not any proper grounds for the demand existed. Lender
; may exercisg its rights under this subparagraph sither in person, by agent, or through a receiver.

‘Appoint Receiver.. Lender shall have the right ta have a receiver appointed to take possession of all or any part of
thé Property; with the power to protect and preserve the Froperty, to operate the Property preceding or pending
foreclosure or 'sale;.and to collect the Rents from the Property and apply the proceeds, over and abave the cost of
the receivership;. against the indebtedness. The receiver may serve without bond if permitted by law. Lender's
tight to the appaintment of a receiver shall exist whether or not the apparent value of the Property excesds the
indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from serving as a
fecawer. RE L .

Tenancy at Sufferance.” If Grantor remains in possession of the Property atter the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantar shall became, 4 terant. at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1} pay-& reasonable:rental for the use of the Property, or (2} vacate the Property immediately
upon the demand of Lendgr. - S

Other Remedies. Trustee or Lender '5?__fa|l have any other right or remedy provided in this Deed of Trust or the Mote
or available at law or in equity..., ’

Notice of Sale. Lender shall §ive Granter reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which .any private-sale or other intended dispositien of the Personal Property is to be
made. Reasonable netice shall rean.notice giveh at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may.be made.in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and ali
rights to have the Property marshaiied. 1f exercising.its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or.separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender instituies any suit or action 1o enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court-may adjudge reasonatle as attorneys' fees at trial
and upon any appeat. Whether or not any court action is-involved, and to the extent not prohibited by law, all
reasanable expenses Lender incurs that in Lender's opinign’ are recessary at any time for the protection of its
interest or the enforcement of its rights shall become @ part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditire until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law,-Lender's attorneys’ fees and Lender's lagal
expenses, whether or not there is a lawsuit, including attorngys'"fess and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost af searching recards, obtaining title feports (including foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance, and fees for the Frustes, to’the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other SUMs provided by.law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lé'hder'és-se't”fo;fh in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pcn_q\te'rs and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust: g :

Pawers of Trustee_ In addition to all powers of Trustee arising as a matter of taw, Tfustee shall have the power 1o
take the following actions with respect to the Praperty upon the written request of lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication ‘of streets or other rights to the
public; (b} jein in granting any easement or creating any restriction on the R-earl_l?l'_op'er_ty; and. (c) join in any
subordination er gther agreement affecting this Deed of Trust or the interest of Lehder under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pepding 'sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall'be-a party. unless
raquired by applicable faw, or unless the action of proceeding is brought by Trustes. ¥ e

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. [n addition to thé- rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall haye the right to
foreclose by notice and sale, and Lender shall have the right ta foreclose by judicial foreclosure, in_either case.in
accordance with and to the full extent provided by applicable law. ok

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to-any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and regorded”in. the’
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all ‘other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page ot the |
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee, ..’
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_and the instrument shall be executed and acknowledged by Lender or its successors in interest, The successor
“triistee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upan the
: Trustee in‘this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
‘exclysion of all other provisions for substiution.

NOTICES . Subjett 16 applicable faw, and except for notice required or allowed by law to be given in another manner,
any notice required. to be-given under this Deed of Trust, including without limitation any notice of default and any
notice of sale’'shall be given in writing, and shall be effective when. actually delivered, when actually received by
telefacsimile {unless-otherwise required by law), when deposited with a nationally racognized overnight courier, or, if
mailed, when deposited in-the United States mail, as first class, certified or registered mail postage prepatd, directed to
the addresses showi pear-the*béginning of this Deed of Trust. Al copies of notices of foreclosure fram the holder of
any fien which has priority over ‘this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party.may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, .specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantar agrees. 1o kéep Lénder informed at all times of Grantor's current address. Subject to applicable law,
and except far notice required .6r alloWéd by law to be given in another manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

COUNTERPARTS. This Agreément_ may'bé executed in a number of identical counterparts and by each party on a
separate counterpart. If so executed;-all of Such counterparts shall collectively constitute one agreement.

MISCELLANEDUS PROVISIONS. Thg,fbi!q-wihg miscellaneous provisions are @ part of this Deed of Trust:

Amendments. This Deed of Trust, together with'any Related Documents, constitutes the entire understanding and
agreement of the parties as to the mattars setforth in this Deed of Trust. Mo slteration of of amendment to this
Deed of Trust shall be effective uniess given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. : PR

Annual Reports. If the Property is used for-purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of ‘net operating income received from the Property during Grantor's
previous fiscal year in such form and detail~as.Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust'é_r_e__far convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. ‘

Merger, There shall be no merger of the interest or esiaie created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. o T

Governing Law. This Deed of Trust will be governed by fede_:rél_-l'éw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washingtan ‘without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of'=-Wa_shington.. '

Choice of Venue. If there is & lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Whatcom County, State of Washington. B g

Joint and Several Liability. All obligations of Borrower and Grantor undér this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor; and all refefences to Borrower shall mean
each and every Borrower. This means that each Grantor signing below-is responsible-tar all obligations in this
Deed of Trust. Where any one or more of the parties is a corporation, partnership; limited liability company or
similar entity, it is not necessary for Lender to inguire inte the powers of any of the officers,.directors, partners,
members, or other agents acting or purporting o act on the entity's behalf, and any obligatioris made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exergising any right
ghall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this.Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand striét compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any colUrse-of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's phiigations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances whiere
such consent is required and in all cases such consent may be granted of withheld in the sole discretion of'{.'end,er.' E

Severability. If a gourt of competent jurisdiction finds any provision of this Deed of Trust to be iegal; invalid, or’
unenforceable as to any person of circumstance, that finding shali not make the offending provision ilegal, invalid,

or unenforceable as te any other person or circumstance. If feasible, the offending provision shall be consigared ™ .
modified so that it becamas tegal, valid and enforceable. If the offending provision cannot be so modified, it shall,~"
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_be' cofsideted deleted from this Deed of Trust. Unless otherwise required by law, the ilegality, invalidity, or
- upenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
. other provi"sion of this Deed of Trust.

Successors "and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed .of Trist shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with-Grantor's sticcessors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without re!easmg Grantor frem the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essel_lcg. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All bartie's___to this. Deed of Trust hereby waive the right to any jury trial in any action,_proceedin, or
counterclaim brought by any pai"ty against any other party.

Waiver of Homestead. Exemptlon _Grantor hereby.releases and waives all rights and benefits of the homestead
exemption laws of thie State ‘of Washmgton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically statsd to the coptrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America’--Words and terms used in the singular shall include the plural, and the plural shalt
include the singular, as the context may require.. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Unlform Commercial Code:

Beneficiary. The word "Beneflmary" means Honzun Bank, and its successors and assigns.

Borrower. The word "Borrower™ nieans Roberr K. Lehr and Patricia Lehr and includes alf co-signers and co-makers
" signing the Note and all their successors and assngns

Deed of Trust. The words "Deed of Trust" mean- thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alf asszgnmen‘t and _sécurity interest provisions relating to the Personal Property and
Rents. .

Default. The word "Default” means the Default set forth in this, Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default™ mean any of thg events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness mean’ the indebtedness described in the Existing Liens
provision af this Deed of Trust. : :

Grantor. The word "Grantor” means Robert K. Lehr, Patnma Lehr and RKL Construction LLC.

Guarantor. The word "Guarantor™ means any guaranter, sucet__y, or accommodatton party of any or all of the
indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, mcludlng without limitation a
guaranty of all or part of the Note. .

Improvements. The ward “Improvements” means all existing and futu.re '.mprovements. buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and‘other construction on the Real
Praoperty. . .

Indebtedness. The word "indebtedness™ means all principal, integrest, and' other ambunts, costs and expenses
payable under the Note or Related Documents, together with all renewals of] extensions‘of, modifications of,
consolidations of and substitutions for the Note or Related Decuments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee -or-Lender to-enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided m thls Deed of Trust.

Lender. The word "Lender” means Horizon Bank, its successors and assigns.,

Note. The word "Note” means the promissory note dated March 4, 2008, in the origir al prirll::lpal amount
of $50,000.00 from Borrower to Lender, together with all renewals of, extensions of,.medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR
THE NOTE CONTAINS A VARIABLE INTEREST RATE. . g

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artlcles of personal
property now or hereafter owned by Grantor, and. now or hereafter attached or affixed 1o the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of- sych
property; and together with ali issues and profits thereon and proceeds {including without I|m|tat|on'all |nsurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.
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Real-Property. The words "Real Property™ mean the real property, interests and rights, as further describad in this
:Deed of Trist.

‘Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, foan
agréements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages. and
ali“gthe¥ instfuménts, agreements and documents, whether now or hereafter existing, executed in connection with
the \ndebtedness; provided, that the environmental indemnity agreements are not "Related Documents”™ and are

not secured by, this Deed of Trust. .
‘Rents. The wd?d___':ﬂg_n'_ts-" means all present and futute rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. i

Trustee. The word "Trustée”.means Westward Financiai Services Corporation, whose mailing address is 1500
Cornwall Avenue, Bellinghar, WA 98225 and any substitute of sUCCEssar trusiees.

EACH GRANTOR ACKNOWLEDGES.HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ... "

GRANTOR:

x

Rabert . Eshe, ndtidually

pnstruction LLC

&7

KL Construction LLC

INDIVIDUAL ACKNOWLEDGMENT |

STATE OF Ug{dih,{,m;hyg R

} 88

COUNTY OF ;(l Vi . “ld,ﬂ/ )

On this day before me, the undersigned Notary Public, personally appeared Robert-K. Lehr-and Patricia Lehr, 4a.
“Waehington ; iabif nyT personally known to me or proved to me on the basis of satisfactory evidence to
be the individuals deseribed in and who executed the Deed of Trust, and acknawledged that they signed the Deed of
Trust as their free and voluntary act and deed, for the uses and purposes therein mentione,d. B
T e O(g

Given under my hand and official seal this Q‘nb day af ‘m ﬂ ;’fg’;‘

Residing at

o

3

Vi A g }
Notary Public in and for the State of M My commission expires Uu‘ U’{ “ iy

.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT ,

¥ N

STATEDF- ;
o 15§
COUNTY OF

On this : s Cday of fr . 20 . before me, the undersigned

Notary Public, personally appeared Robert K. Lebr, Member of RKL Gonstruction LLC and Patvicia Baer Lehr, Member of
RKL Construction LLC. and perseénally known to me or proved to me on the basis of satisfactory evidence ta be
members or designated agénts of thé lifnited liability company that executed the Deed of Trust and acknowledged the
Deed of Trust to be the freée and voliitary act and deed of the limited liability company, by authority of statute, its
articles of organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated
that they are authorized to execute this Beed pf Trust and in fact axecuted the Deed of Trust on behalf of the fimited

liability company. .
I,V . Residing at W@W

Byr _

Notary Public in and for the State of YNJI L S My commission expiras W

REQUEST FOR FULL RECONVEYANCE

To: , Trustee .-~ ™ ™

The undersigned is the legal owner and holder of all indeb‘qedﬁ&ss skcured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, 10 ragonvey withiout warranty, to the persons entitled therete, the
right, title and interest now held by you under the Deed of Trust. " -

Date: L o _.Beneﬁciar'l'.
' " By:
Its:

LASER PR Lending, ¥ar, 5.37.00.003 Cogr. Hanand Financisl Selutions, Inc. 1897, 2008, Al Rights Regersad. & WA SSICHWMIOEILALGO FC TR-2268

WY
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_EXHIBIT “A”

"~ PARCEL A:

" Théa___t p’dﬁion of Government Lot 1, Section 35, Township 35 North, Range 1 East of the

~Willamette Meridian, described as foliows:

Commencing at the most Easterly corner of Lot 1 of the Plat of Rancho San Juan Del Mar No.
10,-according to the plat thereof recorded in Volume 9 of Plats, pages 28 and 29, reoords of
Skagit County, Washington;

Thence North 58°14" West a distance of 4.60 feet to the most Westerly corner of McCorkie
Place as shown on said piat;

Thence North 31°46" East along the Northwesterly line of said McCorkle Place, a distance of
50.00 feet to the true point of beginning;

Thence North 48°36'21” West, a distance of 101.42 feet to the most Northeasterly corner of
that certain tract of land deeded to Arold L. Boyle under Auditor's File No. 553733 records of
Skagit County, Washlngton, T

Thence North 39°34' West along the Northeasterly line of said Arnold Boyle Tract, a distance of
79.40 feef;

Thence North 60°42'40” East e dustance of 195.19 feet,

Thence South 56°22'36 East, a distance of 114.83 feet,

Thence South 24°22°58" West, a dzstance of 159.62 feet to the Northerly boundary of said
McCorkle Place, being a pointona curve havmg a radius point bearing South 24°22'58™ West,
a distance of 70.00 feet;

Thence in a Westetly direction along the are ef satd curve through a central angle of 57°14"18"
an arc distance of 69.93 feet;

Thence South 31°46" West, a distance of 10 00 feet to the true point of beginning;

EXCEPT for the following descrlbed tract

A portion of Government Lot 1, Section 35 Townshlp 35 North, Range 1 East of the
Willamette Meridian, being also a portion of the tract of land shown on record of Survey
filed in Volume 5 of Surveys, page 185, records of Skaglt County Washington,
described as follows: : i

Commencing at the most Easterly corner of Lot 1 of The Plat of Rancho San Juan Del
Mar No. 10, according to the plat thereof in Volume 9 of Plats pages 28 and 29, records
of Skagit County, Washington;

Thence North 58°14’ West, a distance of 4.80 feet fo the most: Westeriy comer of
McCorkle Place as shown on said plat;

Thence North 31°46' East along the Northwesterly line of said McCorkle Place a

distance of 50.00 feet;

continued.....
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JEXHIBIT ‘A’ continued:

Thence North 49°36'21" West, a distance of 101.42 feet to the most Northeasterly
- _corner of that certain tract of land deeded o Arneld L. Boyle under Auditor's File No.
S0 553733, records of Skagit County, Washington;
- . Thence North 39°34’ West along the Northeasterly line of said Arnold Boyle Tract, a
+ .distance of 23.71 feet to the true point of beginning; '
. . Thence continue North 39°34’ West, a distance of 55.69 feet;
*..~Thence:North 60°42'40" East, a distance of 195.19 feet;
“Thence Scuth 56°22'36” East, a distance of 114.83 feet;
Thence Sauth 24°22'58" West, a distance of 65.73 feet;
Thence North, 56°22'36" West, a distance of 97.02 feet;
Thence South 60°42'40” West, a distance of 140.41 feet to the true point of beginning.

Situated in Skagit Codnt&r__. We'shington.

PARCEL B: o

Lots 9 and 10 and the Westerly Half of Lot 8, Block 1304, NORTHERN PACIFIC ADDITION TO
ANACORTES, according 1o the plat thereof, recorded in Volume 2 of Plats, pages 9 through 11,
records of Skagit County, Washmgton

(Also shown as Parcel B, of Survey recorded November 1, 2005, under Auditor’s File No.
200511010118, records of Skagit County Washmgton)

Situated in Skagit County, Washmgton

PARCEL C: L

Lots 6 and 7 and the Easterly Half of Lot 8, Block 1304, NORTHERN PAGIFIC ADDITION TO
ANACORTES, according to the plat thereof, recorded in Vo&ume 2 of Plats, pages 9 through 11,
records of Skagit County, Washington. .

(Also shown as Parcel A, of Survey recorded November 1 2005 under Auditor's File No.
200511010118, records of Skagit County, Washington).

Situated in Skagit County, Washington.
PARCEL D:

Lot 35, SKYLINE NO. 16, according to the plat thereof recorded in Volume 10 of F‘lats. pages
23 through 25, records of Skagit County, Washington. AT

Situated in Skagit County, Washington.

- END OF EXHIBIT *A” -

SR

Skagit County Auditor
311 BIZOGB Page 14 of 14 312PM




