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THIS DEED OF TRUST is dated March 10; 2008, among KEVIN ALAN THOMAS and KERRY
SUE THOMAS; husband and wife ("Grantor"); BANK-OF THE PACIFIC, whose mailing address
is BELLINGHAM COMMERCIAL/AGRICULTURE LOAN CENTER, 100 GRAND AVE, PO BOX
1038, BELLINGHAM, WA 98225 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"}); and GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is PO
BOX 1667, MOUNT VERNON, WA 98273 (referred.to be]ov}l_.__a_é "Trustee™).
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COIWEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possesslon and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following {described real property, together with all existing or subsequently erected or affixed buildings,
improvements- arid fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property; includling without limitation alil minerals, oil, gas, geothermal and similar matters, {the “"Real Property™)

located in ___SKAGITCounty, State of Washington:

See SEE EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property or lts address is commonly known as 6663 ERSHIG ROAD, BOW, WA
98232. The Real: Property tax identification number is 350301-3-003-0006 (P33588).

Grantor hereby ass;gns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this
assignment is Intended to bespedific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collgct the Rerits.and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelerat;on of aII or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Desd of Trust is executed at
Borrower's request and not at the request 6f Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate thie Property;. {(c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantar; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has made no
representation to Grantor about Borrower {lncluding ‘without limitation the creditworthineas of Borrower).

GRANTOR'S WAIVERS, Grantor waives all rights or defanses arising by reason of any "one action” or "anti-deficiency"
law, or any other faw which may prevent. ‘Lender from bringing any action against Grantor, including a claim for
deficiency lo the extent Lender is otherwise értitled to-a claim for deficiency, before or aftar Lender's commencement
or completion of any foreclosure action, elther judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as othérwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowér and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor aulomé’tlcally revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Malntain. Grantor shall maintain the Property in tenantaple oonditlon and prorhptly perform ail repairs,
replacements, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grarntor shall nol cause, conduct or pemnt ANy nulsanoe nar commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the:Property.“Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right.to‘remove, any timber, minerals (including
il and gas), coal, clay, scoria, scil, gravel or rack products without Lender’s prior wrmen consent.

Removal of Improvemenis Grantor shall not demclish or remove any Improvemenls from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantar to make arrangements satisfactory to Lender to replace such Improvements W|th Improvements of at least
eqgual value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may énter 'upoh the Real Property at all
reasonable times {o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply,_ and shaH prormptly cause
compliance by all agents, tenants or other persons or entilies of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and tegulations, riow or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Propeérty; including without
limitation, the Americaps With Disabilities Act. Grantor may contest in good faith any<such.law, cordinance, or
reguiation and withhold compliance during any proceeding, including appropriate appeals-,-'éo_..lon‘g..-as'" Gran__tor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interésts in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aIl other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are*-:_
reasonably necessary to protect and preserve the Property. r

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of tms Deed of

Trust:

Payment. Grantor shall pay when due {and in al! events prior to delinquency) all taxes, special taxes, asses'smehtg,-
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall:

pay whan due all claims for work done on or for services rendered or material furnished to the Property. Grantor

shall maintain the Property free of all liens having priority over ar equal to the Interest of Lender under this Deed gf ./~

Trust.

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of

L
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_Right-to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardnzed If a lien arises or
#is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
£ within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requestad by
¢ lender, depésit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
5 ‘amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
" result.of a foretlosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
'satlsfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obiigée under any surety bond furnished in the contest proceedings.

Evldence of Payment.. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments:and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statervient of the'taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furmshed oF. .ahy materlals are supplied to the Property, If any mechanic's lien, materialmen's lien, or
other lien codld Ke’ asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lénder advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on .a replacement hasis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to ‘avoid application of any coinsurance clause, and with a standard mortgagee
clause in favar of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender.may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. ~Additionally, Grantor shall maintain such other insurance, Including but nat limited to
hazard, business interruption, and boilef insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and Basis’ reasonably acceptable to Lender and issued by a company or gompanies
reasonably acceptable to Lender Grantor; upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance, irr form .satisfactory to Lender, including stipulations that coverages will nat be
cancelled or diminished without at:least th|rty (30) days prior written notice to Lender. Each insurance palicy also
shall include an endarsement providing that.coverage in favor of Lender will not be |mpa|red in any way by any act,
omission or default of Grantor or any other pérson. .Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain a2nd maintain Federal Flood Insurange, if-available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal batance of the loan and any prior liens
on the property securing the loan, up to thesmaximum palicy limits st under the National Flood Insurance Program,
ar as otherwise required by Lender and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and:retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any:lien affecting the Property, or the restoration
and repalr of the Property. if Lender elects to apply the proteeds to ‘restoration and repair, Grantor shall repair or
replace the demaged or desiroyed Improvements in & marnner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantot from the proceeds for the reasonable cast of
repair or restaration if Grantor is not in default under this-Deéd of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has fiot committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lendsf undst-this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal:balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such preceeds shall be pald without interest to Grantor as
Grantor's interests may appear. : K

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish
to Lender a report on each existing palicy of insurance showing: - {1). the .name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property Insured, ‘the then .current. replacement value of such
property, and the manner of determining that value; and {5) the expiration dte of the: policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender delermme the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or prooeedlng is commenced that would rnatenaliy éffect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust.or aty Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor. is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not bé ebligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all* ‘taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying, all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lerider for stch purpases will then
bear interest at the rate charged under the Note from the date incurred or paid by Lendsi-to the date of repayment by
Grantor, All such expenses will become a part of the Indebtedness and, at Lender's aption, will {A) -be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable. withany installment
payments to become due during either (1) the term of any applicable insurance palicy; or (2)<'the remaining'term of
the Note; or (C) be treated as a ballcon payment which will be due and payable at the Note's maturlty Fhe Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rlghts and ramedles to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are’ @ pan of thrs Daed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Proparty in fee 5|mp|e ;

free and clear of all liens and encumbrances other than those set forth in the Real Property description or in‘any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection”
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver thss Deed'of~
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the' P
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commienced -~
that gquestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the:*
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and”
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o Grantor.will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permll ‘such participation.

Gompliance With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with ail
i existing appllcable laws, ordinances, and regulations of governmental authorities.

Survival: of Reprasentatlons and Warranties. All representations, warranties, and agreements made by Grantor in
. this.Déed-of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall __rema_ln in fi._tll force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATiQN" 'Th'e f'ollowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condernation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party'in such proceeding, but Lerder shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be deliverad.to Lender such instruments and documentation as may be requested by Lender from time to
time to perrmt such partlcrpatron

Application of Net Proceed; Fall or any part of the Property is condemned by erminent domain procesdings or by
any proceeding or purchase in lieu of condemnation, Lendsr may at its election require that all or any portion of the
net proceeds of the award" ‘b applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall,mean the award after payment of all reasonable costs, axpenses, and altorneys' fess
incurred by Trustee ‘or: i.ender in“éonnection with the condermnation,

IMPOSITION OF TAXES, FEE_S AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges:are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever.éther action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or.: contlnumg this Deed of Trust, inciuding without limitation all taxes, fees,
documentary stamps, and other: charges far. reoordmg or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles: (1) a specific tax upon this type of
Deed of Trust or upon all or any partof the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized ‘or*reqguiired to.deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax an this‘type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) 2 specific tax on all or any porlion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which thrs sectlcn applies s enacted subseguent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above:in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond.or other secutity: sahsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followlng prov:srons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurlty Agreement. This instrument shalt constitute & Securrty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the nghts of a secured party under the Uniform Commercial Code
as amended fram time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever -action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as:a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perecting or contmuing this secunty interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the-Property.“Upon-default, Grantor shall assemble
any Personal Property not affixed to the Property in @ manner and &t a place reasonably convenient to Grantor and
Lender and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. :

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as. requlred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions ralatlng t
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor WI|| m‘ake execute and
deliver, or will cause to be made, executed or delfivered, to Lender or to Lender's designee; and wheh requssted by
Lander cause to be filed, recorded, refiled, or rerecorded, as the case may be, at ‘such times arid ir:such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust; security deeds, security
agreements, financing staternents, continuation statements, instrurments of further assurance,’ cetificates, ahd
other documents as may, in the sole opinion of Lender, be necessary or desirable in order‘to -effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note;-this Déed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as. first gnd prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by-faw or Lender
agrees to the contrary in writing, Grantor shall reirburse Lender for all costs and expenses lncun'ed in oonnection
with the matters referred to in this paragraph.

Attomey-ln-Fact If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints:

Lender as Grantor's attornsy-in-fact for the purpose of making, executing, delivering, filing, recording; and doing all =
other things as may be necessary or desirable, in Lander's sole opinion, to accomplish the matters referred to in"
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all_t.
the obligations imposad upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reqiest for™
full reconveyance and shall execute and deliver ta Grantor suitable statements of termination of any firancing statément -
on flle evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fes shali be paid:
by Grantaor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persor or .~
persons legatly entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive praof-
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* of thie truthfulness of any such matters or facts.

.EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed

“of Trust
-Payment Default Borrower fails to make any payment when due under the Indebtedness.

Othar Defaults Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
" condition tontained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term.,. abllgatlon :covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compllance Defautt Failure to comply with any other term, obligation, covenant or condition contained in this
Deed. Df Tiust, the Note or in any of the Related Documents.

Default on Othe.r Pay_men_ts. Failure of Grantor within the time required hy this Deed aof Trust to make any payment
for taxes or insurance,: or'any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or, Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material” ‘reéspect, elther now or at the time made or furnished or becomes false or misleading at any time
thereafter. :

Defective Collaterallzatloh ThIS Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest ar lien) at any
time and for any reason o,

Death or Insolvency. The dlssotutlon or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Granlor's property,
any assignment for the b_en_et" it of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or ingolvency laws’by: or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. -Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seff-help, repossession of any other method, by sny creditor of Borrower or Grantar or by any
governmental agency against any:property.sécuring the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, |nclud|ng depasit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute:by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or-forfeituré proceeding and if Borrower or Grantar gives Lender written notice of
the creditor or forfeiture proceeding and deposats with:Lender monies or a surety band for the creditor or forfeiture
proceeding, in an amount determined by Lender ln its so]e discretion, as being an adequate reserve or bend for the
dispute. R g

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is nof remedied within any grace period provided therein, including without
limitation any agreement concerning any |ndebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the precedtng svents occurs:with respect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any-guarantor, endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes or disputes the valrdlty of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change ocours, i Borrowel‘s or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the tndebtednass is nmpanred

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and |f ‘Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured If
Grantor, after receiving written natice from Lender demanding ¢ure of such défault: (1) cures the default within
ten {10} days; or (2} if the cure requires more than ten {10} days, immediately iniates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practucal

RIGHTS AND REMEDIES ON DEFALULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles :

Electlon of Remedies. Election by Lender to pursue any remedy shall not ‘exclude purstnt of any other remedy, and
an election to make expenditures or to take action to perform an obligation:of Grantor uhder this Deed of Trust,
afier Grantor's failure to perform, shail not affect Lender's right to deciare a- default and exercnse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enllre indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be requn'ed to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have, the ght to exercise its
power of sale and to foreclose by notice and sals, and Lender shall have the rlght to forectose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. .-

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the et proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may.requirg.any
tenant or other user of the Property to make payments of rent or use fees directly to Lender.”"|f.the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and’ cellect the:-
proceeds. Payments by {enanis or other users to Lender in response to Lender's demand shall: satlsfy the:”
oblngallons for which the payments are made, whether or not any proper grounds for the demand exlsted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. = ST

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or ‘any part of g

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending; ;
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the:cost of
the receivership, against the Indebtedness. The recelver may serve without bond if permitted by law. Lender's . .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the: . |
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving ag'a -~
receiver.
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"Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

aboye orLender otherwise becormes aentitled to possession of the Praperty upon default of Borrower or Grantor,

+ Grantor 'shall become a tenant at sufferance of Lender or the purchaser of the Property and shali, at Lender's

£ option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
i iupenthe dernand of Lender.

:*: KOther Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
'-,or ‘available at Iaw or in equity.

Notice qt.Sa!e. Lgnder shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or.of the:time after which any private sale or other intended disposition of the Personal Property is to be
mads. Rsasonable nitice shall mean notice given at least ten (1D) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property .To'the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property ‘marshalied. In exercising its rights and remedies, the Trustes or Lender shall be free to
sell all or any part‘of'the Property togsther or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any-public sale on“al| .or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be grititled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal: Whether-or, not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lendsef incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemerit of its rights shall become a part of the Indebledness payable on demand and shall bear
interest at the Note rate from the date 'of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howewver subject to;any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a: ]awsult including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic. stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost.of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, lo the extent permitisd by applicable law.
Grantor also will pay any court c:osts in addltlon 1o all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, Th& foliowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of thé Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this-Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be nblfgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or procesding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedlng is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trusted ander applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of me:Propeny the Trustes shall have the right to
foreclose by notice and sale, and Lendar shall have the fight to foreclose by judicial foreclosure, in either case in
accardance with and ta the full extent provided by applicable law.”

Successor Trustee. Lender, at Lender's option, may fromt time to: tlme ‘appeint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exectitéd and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:” The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lander, Trustee; and Grantar, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lerder or its successors in interest. The
successor truslee, withaut conveyance of the Property, shall sucesed t6 all-the. title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This. pmcedure for subsmutlon of Trustee shall
govern to the exclusion of alt other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or ailowed by law to he given in another manner,
any notice required to be given under this Deed of Trust, including without: lifmitation g@ny notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered;” when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally-fecognized overnight courer, or, if
mailed, when deposited in the United States mail, as first class, certified or registered ‘mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foréclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as‘shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the. party's.address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.” Subject:lo applicable law,
and except for notice required or allowed by law to be given in another manner, If there is- more than one Grantor, any
notice given by Lender to any Grantor is deemed 1o be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed af Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entlre understandlng and
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or amerdment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumush to-__
Lender, Upon request, a certified statement of net operating income received from the Property during Grantor's:

previous fiscal year in such form and detall as Lender shall require. "Net operating income” shall-mean all eash =
receipts from the Property less all cash expenditures made in connection with the operation of the Property. T

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversles between them~ :
whether individual, foint, or class in nature, arising from this Deed of Trust or otherwise, including without
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration ;

Association in effect at the time the claim Is filed, ugon request of sither party. No act to take or dispose of any . -
Property shall constitute a waiver of this arbltration agreement or be prohibited by this arbitration agreement. This." .
Includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of gale .
under any deed of trust or mortgage; cbtaining a wrlt of attachment or imposition of a recelver; or éxercising any”
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o . rights-relating to personal property, Including taking or disposing of such property with or without judicial process
pursyant to Article 8 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the
lawfulness ‘or reasonableness of any act, or exercise of any right, concerning any Property, including any claim to
2 rescind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
: ‘however that no arbitrator shall have the right or the power tc enjoin or restrain any act of any party. Judgment
. upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
*. Trust-shall’ preciude any party from seeking equitable relief from a court of competent jurisdiction. The statute of
Timitations, gstoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a‘party; shall be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding: shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act shall
apply: to the’ construcuon interpretation, and enforcement of this arbitration provision.

Caption Headings Captlon headings in this Deed of Trust are for convenience purposes only and ars not to be
used to |nterpret or deﬂne the provisions of this Deed of Trust.

Merger. There shail be no rerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the’ Property at any nme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Govermning Law. This Dee‘d _of' Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been act:epted by Lender in the State of Washington.

Joint and Several Llaballty Al obtlgatlons of Borrowsr and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust, §

No Waiver by Lender. Lender shall not’ be deemed to have waived any rights under this Deed of Trust unless such
waiver is given In writing and'signed’by-Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such- rlght or any other right. A waliver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver-of Lender's right otherwise to dernand strict compliance with that
provision or any other provision of this”Deed- of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall“constitlite a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transacttons Wharnever:the gonsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instarice 'shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severabillty. If a court of competent juusdlctlon f' nds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person of circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust; Unless otherwise required by law, the illegality, invalidity, or
vnenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upon and inure to_the benefit of the parties, their successors and assigns. If
awnership of the Property becomes vestad in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Deed, of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations ‘ef this'Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tima is of the essence in the performaiice.of this. Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the rlght to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party. :

Waiver of Homestead Exemption. Grantor hereby releases and. waives alt nghts and benefits of the homestead
exemption laws of the State of Washlngton as to aII Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms .shall have the’ fo!lowmg meamngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to ‘dollar amounts_shall mgan amounts in fawful money
of the United States of America. Words and terms used In the singular shall Include the: plural, and the plural shall
include the singular, as the context may require. Words and terms not otherw:se del"ned in th|s Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Caode: .

Beneflclary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and asmgns

Borrower. The word "Borrower® means NORTHWEST PLUMBING SERVICES, INC. and |ncludes aII co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor Lender and Trustee, and
includes without limitation all assignment and security interest provisions relatlng ‘to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon tltled "Default"
ln thls Deed of Trust in

Event of Default. The words "Event of Default" mean any of the events of default set fort_'
the events of default section of this Deed of Trust. N

Grantor. The word "Grantor” means KEVIN THOMAS and KERRY SUE THOMAS.

Guaranty. The word "Guaranty” means the guaranty fram guarantor, endorser, surety, or accommodatnon party to
Lender, including without limitaticn a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, bu|ldangs structures.":-
mobile homes affixed on the Real Properly, facilities, additions, replacements and other constructton on the Reat
Property. 3

Indebtedness. The word "indebiedness” means alf principal, interest, and other amounts, costs and 'expen_se"é %
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications” of"; ¢
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced:by: ¢
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender ta enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means BANK OF THE PACIFIC, its succeassors and assigns. S
Note. The word "Note" means the promissory note dated March 10, 2008, in the original principal amount'”
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- of -$250,000.00 from Borrower to Lender, together with all rsnewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TG GRANTOR:
# THE NOTE CONTAINS A VARIABLE INTEREST RATE.

: /Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal

. property-ngw or hereafter owned by Grantor, and now or hereafter aitached or affixed to the Real Property;

;. together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
“property; and’ together with ali issues and profits thereon and proceeds {including without limitation all insurance
proceéds and réfuids of premiurns) from any sale or other disposition of the Property.

Property Thé wd'rd “Property” means collectively the Real Property and the Personal Property.

Real Praperty. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. -

Related Documants The words "Related Documents”™ mean all promissory notes, credit agreements, loan
agreements, guaranfies, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other insttuments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebledriess; pravided, that the environmental indemnity agreements are not "“Related Documents® and are
not secured by this Deed of Trusl

Rents. The word "Rents means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustee" means ‘GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is PO
BOX 1667, MOUNT VERNON WA 88273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS :

GRANTOR:

STATE oFl4 R A
COUNTY OF &m 1

On this day before me, the undersigned Motary Public, perscnally appearéd KEVIN THOMAS and KERRY SUE
THOMAS, husband and wife, perscnally known to me or proved to me on the basis of satisfactory evidence to be the
individuals described in and who exscuted the Deed of Trust, and acknowledged:that they signed the Deed of Trust as
their free and voluntary act and deed, for the uses and purposes theréin mentloned

Given under my hand and official geal this_ l gy_gf

]

i  GLEN MARSH
NOTARY PUBLIC ““""'"F Lol y

Notary Public in and for the State of QA/STA TE OF WASH!NGT@N m@isslon expiras

i My Commission Expires Sept. 19, 2008' o

By

REQUEST FOR FULL RECONVEYANCE

To: , Trustea

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of'“Tru"st You arg hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entnled thereto the
right, title and interest now held by you under the Deed of Trust. T

Date: Beneficlary:
By:
Its:

LASER PRO Lending, Ver. 5.39.00.008 Copr. Harland Financial Solutions, Inc. 1997, 2008. All nghts Reserved -
WA c)CFACFILPL\GO1.FC TR-14374 PR-16
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Legal description

.~-TH¢"lé'ﬁ_d:f§ferred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

Tﬁat“ﬁort__i;oﬁ" éf'-t_i_:ie Northwest % of the Southwest % of Section 1, Township 35 North, Range 3 East,
W.M. described as follows:

Beginning at the Southwest corner of said subdivision; thence South 88°56°15 East along the South line
of said subdivision, a distance of 30.00 feet to the East line of the County Road known as the Ershig Road
as conveyed toSkagit County by deed recorded January 19, 1976, under Auditor’s File No. 828820 and
the true point-of beginning; thence continue South 88°56°15” East along said South line a distance of
1,316.45 feet to the Southieast corner of said subdivision; thence North 1°01°12” East along the East line
of said subdivision, a distancé of 496.36 feet; thence North 88°56’15” West a distance of 1,316.34 feet to
the East line of said County.Road; thence South 1°02" West along said East road line a distance of 486.36

feet to the true point of beginning -
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