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DEED OF TRUST

DATE: March 10, 2008

Reference # (if appllcabie) 95_255 Additional on page
Grantor(s):

1. THOMAS, KEVIN -

2. THOMAS, KERRYSUE

Grantee(s) e
1. BANK OF THE PAClFI‘C P
2. GUARDIAN NORTHWEST TITLE & ESCROW, Trusiee

Legal Description: SECTION 1, TOWNSHIP 35 RANGE 3; PTN. NW SW
E : Additional on page ____

Assessor's Tax Parcel ID#: 350301-3-,90_3-'0006 (P33588)

THIS DEED OF TRUST is dated March 10 2008 among KEVIN ALAN THOMAS and KERRY
SUE THOMAS, husband and wife ("Grantor™); BANK.OF THE PACIFIC, whose mailing address
is BELLINGHAM COMMERCIAL/AGRICULTURE ‘LOAN CENTER, 100 GRAND AVE, PO BOX
1038, BELLINGHAM, WA 98225 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary™); and GUARDIAN NORTHWEST TITLE. & ‘ESCROW, whose mailing address is PO
BOX 1667, MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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= ‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with powsr of sale, right
of .entry and possessinn and for the benefit of Lander as Beneficlary, all of Grantaor's right, title, and interast in and ta
the following: described real property, together with all existing or subsequently erected or affixed buildings,
improvement_s and fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludlng stock in utilities with ditch or irigation rights); and all other rights, royalties, and profits relating to the real
property,” including’ without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property™)

located in SKAGIT County, State of Washington:

See_:-EXH!BET A,.whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its_address is commonly known as 6663 ERSHIG ROAD, BOW, WA
98232. The ReaI-Pmpel"tj- tax identification number is 350301-3-003-0006 (P33588).

Grantor hereby assigns as secunty to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is recorded in accordance with RCW 85.08. D70; the lien created by this
assignment is intended to bespecific, perfacted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rerits.and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleranon of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUD!NG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS, AND WARRANTEES Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request-of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate Ihe Property;. (c) the provisions of this Deed of Trust do not canflict with, or
resuit in a default under any agreement or other instrument binding upen Grantor and da not result in a vialation of any
law, regulation, court decree or order apphcabla to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (ineiu.icfng"‘without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rlghts or defenses arising by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent. Lender from” bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitlied toa claim for deficiency, before or after Lender's commencemant
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as othérvﬁge provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Nots, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowé_r :aﬁd Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; {(2) use, operate or manags the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The foilowing provisions
relate to the use of the Property or to other limitations on. the Property The Real Property is not used principally
for agricultural purposes.

Duty to Malntain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary {o preserve its value.:

Nuisance, Waste. Grantor shall not cause, conduct or permlt any nunsanca nor commit, pamit, or suffer any
stripping of or waste on or to the Property or any portion of the-Property.-” Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right-to’ remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender‘s pricr wntten consent.

Removal of Improvemants Grantor shall not demolish or remove any lrnprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvemants, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvaments wrth Improvements of at least
equal value.

Lender's Right to Enter. Lender and Laender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purpcses of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply. and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsosver who rent, lease or
olherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations,.iow or hereafter
in effect, of all governmental authorities applicable to the use or vceupancy of the Property; mcludmg without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any“such:law, ordirance, or
regulation and withhold compliance during any proceeding, includmg appropriate appeals 50: long -a8 Grantor has
nolified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intétests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abanden or lsave unattended the Property. Grantor ghall do aﬂ other
acts, in addition to those acts set forth above in this section, which from the character and use of tha Property are:':_
reasonably necessary to protect and preserve the Property. 4

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of lh|s Deed of

Trust:

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxes, special taxes, assessments;” :
charges (including water and sewer), fines and lmposmons levied against or on account of the Property, and shall’
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantof

shall maintain the Property free of all liens having priority over or equal to the intarest of Lender under this Deed of / :

Trust.
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© 7 Right-to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goad faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. [f a lien arises or
+ig A filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
£ within ffteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
: Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
. amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could acerue as a
. result.of & foretlosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satlsfy any advarse judgment before enforcement against the Property. Grantor shail name Lender as an additional
obligée under any surety bond fumished in the contest proceedings.

Evidence of Payment.. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmentsand‘shall authorize the appropriate governmental official ta deliver to Lender at any time a wriften
statement of the taxes and assessments against the Property.

Notice of Construction.” Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnlshed or. -any materials ars supplied to the Property, if any mechanic's iten, materialmen’s lien, or
other lien could bie asserted on actount of the work, services, or materials, Granter will upon request of Lender
furnish to Lender advance assurancas satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE tNSURANCE The followmg pravisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to ;avoid appiication of any coinsurance clause, and with s standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may requestwith Trustee and Lender being named as additional insureds in such
liability Insurance policies. “Additionally, Grantor shall maintain such other insurance, including but nat limited to
hazard, business interruption, and bonler insurance, as Lender may reasonably require. Policies shall be written in
farm, amounts, coverages and basis’ reasonably acceptable to Lender and issued by a company ar ¢ompaties
reasonably acceptable to Lender..~ Grantor; Uportrequest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance..in form .satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at'least thlrty {30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that.coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other pérson. -Should the Real Property be located in an area designated by
the Director of the Federal Emergency Managament Agency as a spedial flood hazard area, Grantor agrees to
obtain and maintain Federal Flaad Insurdnge, if-avaifable, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, far the full unpaid principal balance of the loan and any pricr liens
on the property securing the loan, up to thesmaximum pohcy limits set under the Mational Flood Insurance Program,
or as otherwise required by Lender, and to miaintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make praof of loss if Grantor fails to do so within fifteen (15} ‘days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receivé and vetain the proceeds of any insurance and apply
ine proceeds 1o the reduction of the Indebtedness, payment af any-jien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proteeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in @ manner’ satisfactory to Lender. Lender shall, upen
satisfactory proof of such expenditure, pay or reimburgs. Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this-Degd of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender-Hag: riot committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender undérthis Deed of Trust, then to pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. 1f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in whnc;h any’ Exlsttng Indebtedness described below is
in effect, compliance with the insurance provisions contained ~in the’ instrument evidencing such Existing
indebtedness shall constitute compliance with the Insurance provisions under thig: Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of surance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this.Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Extstrng tndebtedness

Grantor's Report on Insurance. Upon request of Lender, however not more than ‘once a. year, Grantor shall furnish
to Lender a report on each existing policy of Insurance showing: (1) thé:name of the“insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current. replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy., -Grantor shall, upon
request of Lender, have an independent appraiser satisfactory 1o Lender determine; the cash valua replacement cost
of the Property.

LENDER'S EXPENDITURES. If any acticn or proceeding is commenced that would matenally affect Lender‘s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Pocuments, including
but not limited to Grantor's failure to comply with any obiigation to maintain Existing Indabtedness m good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge of pay under this Deed
of Trust or any Related Documents, Lender an Grantor's behalf may (but shall not be obligated” ta)take dny action that
Lender deams appropriate, including but not limited to discharging or paying all taxes, liens, seourity interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all-costs for instrng,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purpases will then
bear interest at the rate charged under the Note from the date Incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payabte on:,
demand; (B) be added to the balance of the Note and be apporlioned among and be payable with any-instaflmeri.
payments to become due during either (1) the term of any applicabla insurance policy; or (2} the rematmng tarfm of

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of.---'h'*--

Trust alse will secure payment of these amounts. Such right shall be in addition to all other rights and remedles )
which Lender may be entitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thns Deed--
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee Slmpla

free and clear of all llens and encumbrances other than those set forth in the Real Property descnptu)n or in the_=:_--'

Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in faver
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. of -and.accepted by, Lender in conpection with this Deed of Trust, and (b) Grantor has the full right, power, and
authonty to execute and deliver this Deed of Trust to Lender.

Defense’ of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the

¢ /litle to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
. :that questigns Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

% ‘action.at Grantor's expense. Grantar may be the nominal party in such proceeding, but Lender shall be entitied to
“ patticipate in"the. proceeding and to be represented in the proceeding by counsel of Lenders own cheice, and
Grantar will deliver, or cause to be delivered, to Lender such instrumsnts as Lender may request from time to time
to permit such partigjpation.
Compliance " With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appllcable Iaws ordinances, and regulations of governmental authorities.

Survival of Reprasentations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the aexecution and delivery of this Deed of Trust, shall be contmumg in nature, and
shall remain ifi full rorce and effect until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS The fonnwmg provislons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lHen.of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing indebtedness
and to prevent any default on’such’indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any secunty documente for such indebtedness.

No Modification. Grantor shaii not: enter into any agrsement with the holder of any morigags, deed of trust, or
other security agreement: which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without:the prior written consent of Lender. Grantor shall neither request nor
aceept any future advences’ under any, such security agreesment without the prior written consent of Lender.

CONDEMNATION. The following” pm\nslons felating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in oondemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such-steps.as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitted to participate in the proceeding and to be
represanted in the proceeding by ‘counse| of its own choice all at Grantor's expenss, and Grantor will deliver or
cause to be delivered to Lender such lnstrun'\ents and documentatron as may be requested by Lender from time to
time to permit such participation.

Application of Nat Proceeds. !f all or any part of the Property is condermed by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender rmay at its election require that all ar any portion of the
net procesds of the award be applied to the Iridebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustse or Lender in connection with. the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental laxes, fees and charges are a part of this Deed of Trust

Current Taxes, Feas and Charges, Upon request by Lender Grantcr shajl execule such documents in addition to
this Deed of Trust and take whatever other action is requested by‘lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for &l taxes, as described below, together with all expenses
incurred in recording, perfecting or comtinuing this Deed of Trist including withaut limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstenng this Deed of Trust.

Taxes. The following shall constitute taxes to which this” secudn apphes (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this. Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct fromy ‘payments on the Indebtedness secured by this
lype of Deed of Trust; (3) atax on this type of Deed of Trustichargeable. ‘against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the lndebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent ‘10 the date of this Deed of
Trust, this event shall have the same effect as an Evert of Default, and Lénder may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor gither (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens eect:on and depasits with
Lender cash or a sufficient corporate surety bond or other security satlsfaetory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relallng lo thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

attorney-in-fact are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to: the extent any of the Property
constitules fixtures, and Lender shall have all of the rights of a secured party under the Umfnrm Commerc:al Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action ig requested by Lender to perfect
and continue Lendsr's security interest in the Rents and Personal Property. In addition to recerding this Deed of
Trust in the real property records, Lender may, at any time and without further authorizatioh. fram Grantor, file
executed counterparts, copies ar reproductions of this Deed of Trust as a financing statement. .-Grantor shall
reimburse Lender for all expenses incurred In perfecting or continuing this security interest. Wpon“default, Grantar
shall not remove, sever or detach the Personal Propeny from the Property. Upon default, Grantor ‘shall-assemble
any Personal F'roperty not affixed to the Property in @ manner and at a place reasonably conveniept to- Granior-and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender 12 the
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whrch infcrmatmnf':-
concerning the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assuran‘css _\_a-n'dr

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execdte and

defiver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by -

Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officés’™ -
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securlty_._---"
agreements, financing statements, continuation statements, instrumerts of further assurance, certificates, and”

(i
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¥ _“other-documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
nerfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Nots, this Deed of Trust, and
#the Related. Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
< liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
: agrees to ‘the contrary in wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection
. with the: matters referred to in this paragraph.

"Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for-andin the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as’ Grantor's’ attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things.as may be necessary or desirable, in Lender's sole opinion, to accomplish the maiters referred to in
the preceding:paragraph.

FULL PERFORMANCE. Jf Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations |mposed upon.Grantor under this Deed of Trust, |_ender shall execute and deliver to Trustes a request for
full reconveyance and shall exacite and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Leniler's 'security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by’ apphcable faw. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto®; and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness ef any sugh matters or facts,

EVENTS OF DEFAULT. Each of the' follawmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due undsr the Indebtednsss.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, abligation, covenant or
condition contained fn this RBeed of Trust-¢r, in any of the Related Documents or to comply with or to perform any
term, obligation, covenant qr condrtlon contamed in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Faiiure to comply W|th any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note orin any ‘of the Related Documents

Default on Other Payments. Fallure of Grantor W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othet’ payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatron or statement made or furnished to Lender by Borrowser or Grantor
or on Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents Is false or misleading in
any material respect, either now or at the trme rnade or furnished or becomes false or misleading at any time
thereafter. . A

Defectlve Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
gffect (including failure of any collateral document to create a valid and perfected security interest or lien) at any

time and far any reason.

Death or Insolvency. The dissolution or termlnat:on of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appolntment of a recaiver for any part of Borrower's or Granter's property,
any assignment for the benefit of creditors, any type of creditor wprkout, or the commencemsant of any proceeding
under any bankruptcy or insolvency laws by or against Borrgwer or Grantor

Creditor or Forfeiture Proceadings. Commencement of foreclosure or forfeiture proceedings., whether by judicial
proceeding, self-help, repossession of any other method, by any/creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedress. . This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender:. However, this Event of Default shall
nat apply if there is a good faith dispute by Borrower or Grantor as to’ the.validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borfower or'Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monjes or a surety bond far the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole dlsoretron as berng an adequate reserve or bond for the
dispute. . A

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms ‘of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace paricdprovided therein, including without
limitation any agreement concerning any indebtedness or other ob]lgatlon of Borrower or Grantor to Lender,
whether existing now or later. E :

Events Affecting Guarantor, Any of the preceding events occurs with 'respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's f nanclal condmon or Lender
believes the prospect of payment or perfarmance of the Indebtedness is |mpa1red

Insecurlty. lLender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any mterest on ‘lhe Exlsung Indebtedness is
not made within the time required by the promissory hote evidencing such indebtedness, or a‘default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace penod 1I1 “stich lnstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. = R

Right to Cure. If any default, other than a default in payment is curable and if Grantor has no‘t been glven 4 notice
of a breach of the same pravision of this Deed of Trust within the preceding twelve (12) months +it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures thé default’within
ten {10) days; or (2) if the cure requires more than ten (10) days, immediately initiates steps which’ Lender deerns
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes alt reasonable‘
and necessary steps sufficient to produce compliance as soon as reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tirne thereaﬂer )
Trustee or Lender may exarcise any one or more of the following rights and remedies: U

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and :

an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantar's failure to perform, shall not affect Lender's right to declare a default and exercise ils remedies i

Accelerate Indebtednass. Lender shall have the right at its option {o declare the entire Indebledness smmedtatet‘y :

due and payable, including any prepayment penalty which Borrower would be required to pay. '
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |t5=.=1-'"
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- power-of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
- foreclosure, in sither case In accordance with and to the full extent provided by applicable aw.

" UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
¢ ‘remedies:of a secured party under the Uniform Commercial Code.

. “Collect-Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
- tanage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
“over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or’other user of the Property to make payments of rent ar use fess directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates lender as Grantor's attorney-in-fact to endorse
instriments”.receivad in payment thereof in the name of Grantor and to negotiate the same and collect the
procesds. Paymenis by tenants or other users to Lender in response to Lender's demand shall satisfy the
abligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its: rlghts under this subparagraph either in person, by agent, or through a receiver.

Appoint Recsiver.:Lénder. shali have the right to have a receiver appointad to take possession of all or any part of
the Property, with the: power-to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to_collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the-indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a, subslantrai ambunt Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance If Grantor ramams in possession of the Property after the Property is sold as provided
ahove or Lender othenmse becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a:tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay & reasonabte rentaf for the use of the Property, or (2} vacate the Property immediately
upon the demand of Lender-...."

Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.®. . :

Notlce of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prwate sale or other intended disposition of the Personal Property is to ba
made. Reasonable notice shall mean notice given at lsast ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be-made in eonjunction with any sale of the Real Property.

Sale of the Property. To the extent perrmtted by appllcable law, Borrower and Grantor hereby walves any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together.or separately, in cne sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion: of.the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attormeys' fees at trial
and upon any appeal. Whether or not any court action is ifvolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's oplnron arg. neocessary at any time for the protection of its
interest or the enforcerment of its rights shall become a.part6f the: Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditire intil repaid. Expenses covered by this paragraph include,
without Jimitation, however subject to any limits under. apphcable law, Lender's attorneys' fees and Lender's logal
expenseas, whether or not there is a lawsuit, including“attorneys’ fees and expenses for bankruptcy proceedings
(inchuding efforts to modify or vacate any autornatic stay or Jinjunction),’ appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title réports (including foreclosure reports), surveyars'
reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitted by appiicable law,
Grantor also will pay any court costs, in addition to all other sums provnded by law.

Rights of Trustes. Trustes shall have all of the rights and duties’ uf Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsnons relalmg to the powers and cbligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

any notice required to be given under this Deed of Trust, including without limitation any notice of default ‘and- any:’
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received Ay &

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law Trus!ee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} jein in granting any easement or creating any restriction on. the Real Propeity; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest. of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any other
trust deed or lien, or of any actien or proceeding in which Grantor, Lender, or T rustee shall be a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under apphcabla Iaw In: addihon to the rights
and remeadies set forth above, with respect to all or any part of the Property, the “Trustee’ shall’ have the right to
foraclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in. sither case in
accordance with and to the fuli extent provided by applicable law,

Successor Trustes. Lender, at Lendsr's option, may from time to tims appoint a successor Trustee 1o any Trustee
appointed under this Desd of Trusl by an instrument executed and acknowledged by Lendef and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain,.in".addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, tHe book and page ar
the Auditor's File Number where this Deed of Trust is recorded, and the name and address’ of-the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors-in intérest. The
successor trustee, without conveyance of the Property, shall succeed to alt the titls, power, and dulies-conferred’,
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shau
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be given in another mannegr, ) ;

telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight couriér, . or, if ;

mailed, when deposited in the Urited States mail, as first class, certifled or registered mail postage prepaid, directed to -

the addressas shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder 6F-

any lien which has priority over this Deed of Trust shall ba sent to Lender's address, as shown near the beginning of .

this Deed of Trust. Any party may change its address for notices under this Desd of Trust by giving formal writtep™
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© notice to.the other parties, specifying that the purpose of the notice is to change the party's address. For notice
., purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
~*and:except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
noticg given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ara a part of this Deed of Trust:

g Amendments ‘This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
‘agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust-shall-be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment,

Annual Reporls If'the Property is used for purposes other than Grantor's residence, Grantor shall fumish to
Lender, upon request, &' certified statement of net operating income receivaed from the Property during Grantor's
previous fiscal year in-such form and dstail as Lender shall require. "Net operating income” shall mean all cash
receipts from the F‘mperfy Iess &ll cash expenditures made in connection with the operation of the Property.

Arbitration. - ‘Borfower: and. Grantor and Lender agree that all disputes, claims and controversies between them
whether individual, jomt, or.-class In nature, ansing from this Deed of Trust or otherwise, Including without
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration
Association in effect at the time the claim Is filed, upon request of either party. No act to take or dispose of any
Property shall constitute a-waiver-of this arbitration agreement or be prohibited by this arbitratlon agreement. This
includes, without limitation, obtaining injunctive rellef or a temporary restraining order; Invoking a power of sale
under any deed of trust or mortgage; ‘obtaining a writ of attachment or imposition of a receiver; or exercising any
rights relating to personal property, including taking or disposing of such property with or without judiclal process
pursuant to Article 9 of the Uniform Cominercial Code. Any disputes, claims, or controversies concerning the
lawfuiness or reasonableness of any' act, «or exercise of any right, concerning any Property, including any clalm to
rescind, reform, or otherwise-modify any agreement relating to the Property, shall also be arbitrated, provided
however that ne arbitrator shall have-the:right or the power to enjoin or restraln any act of any party Judgment
upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
Trust shall preciude any party from_ seeking equitable relief from a court of competent jurisdiction. The statute of
lmitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall be applicable in.any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed the commem:ement of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, Interpretation,-and enforcement of this arbitration provision.

Caption Headings. Caption headings in this. Deed &F Trust are for convenience purposes only and are not to be
used to interpret or define the prowstons of thts Deed, af Trust.

Merger. There shall be no merger of the mlerest dr estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Govemning Law. This Deed of Trust will be |overned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State -of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State. of Washlngton

Joint and Several Liability. All obligations of Borrower and Granior under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and.évery Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor sugnmg below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have walved any rlghls under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission 6 the ‘part of Lender in exercising any right
shall operate as a waiver of such right or any ather right. A waiver'by Lender of a pravision of this Deed of Trust
shall not prejudice or constitute a wailver of Lender's right otherwise to; demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver.by: Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of‘Lander's rights or of any of Grantor's obligations
25 to any future tansactions. Whenever the consent of Lender is.reduired-underthis Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contiruing consent.to subsequent instances where
such consent is required and in all cases such consent may be grantsd or w1thheid in the sole discretion of Lender.

Severabllity. [f a court of competent jurisdiction finds any provision of this: Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offend:ng prowsron illegal, invalid,
or unenforceable as to any other person or circumstance. [f feasible, the. offendlng provision shall be considered
modified 5o that it becomes legal, valid and enforceable. If the offending provision carinol-be so modified, it shall
be considered deleted from this Deed of Trust, Unless otherwise required Dy iaw, the legality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegallty valldity or enforceablllty of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an'’ transfer ef Gramors interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sliccessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, witheut neticg:to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by-way. of forbearance or
extension without releasing Grantor from the cbligations of this Desd of Trust or liability Uﬂder ‘lhe lndeb‘ledness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury, Al parties to this Deed of Trust hereby walve the right to any jury trial in any actlon, proceedlng, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefl ts- of the homestead
exemption laws of the State of Washington as to ail Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in th|s Deed of' '.

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in“lawful money

of the United States of America. Words and terms used in the singular shall include the plural, and the, piural shall”
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall :
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary" means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower” mesns NORTHWEST PLUMBING SERVICES, INC. and includes all co-mgners and:".'*'u
co-makers signing the Note and all their successaors and assigns.

Deed of Trust. The words "Deed of Trusi” mean this Deed of Trust among Grantor, Lender, and Trustee, and"ﬁ
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. .--"'irjcludes_ without limitation all assignment and security interest provisions relating to the Personal Property and
Rents..

_D'éfault."";_'l'he word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

¢ ! Event of Default. The words "Event of Default” mean any of lhe events of default set forth in this Deed of Trust in
. ‘the events of default section of this Deed of Trust.

. Existing Indebtedness, The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this: Deed of Trust.

Grantor. Theword "Grantor* means KEVIN THOMAS and KERRY SUE THOMAS.

Guarantor. The wBrd-. "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
Indebtedness."" E

Guaranty. The_.--w‘i'b_rd: '”Q:Uaranly“ means the guaranty from Guarantor o Lender, including without limitation a
guaranty of all‘or part of the Note.

Improvemei’ti_;: g Thie mworc":l'_"__l-mprovements" means all existing and future improvements, buildings, structures,
mobile homes affixed-on the Real Property, facilities, additions, replacements and other construction on the Real
Property. A

Indebtedness. The word"Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the-Note or’Related:Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions fof. the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Granter's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust; together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender".means B‘:A_NKTQF THE PACIFIC, its successors and assigns.

Note. The word "Note" means the gfomissory note dated March 10, 2008, in the original principal amount
of $122,500.00 from Borrower 1o Lender, together with all renswals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personai
property now or hereafter owned-by Grantor, and now or hereafier attached or affixed to the Real Property:
together with all accessions, parts, and additions to;. all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and prageeds (including without limitation all insurance
proceeds and refunds of premiums} frorn any salé or-other disposition of the Property.

Property. The word "Property" means co-iigptiiraly"the Real Property and the Personal Property,

Real Property. The words "Real Properiy” 'mea'_n the real property, interests and rights, as further described in this
Dead of Trust. L

Related Documents. The words "Related Documents” mean. all promissory hotes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, dedds of trust, security deads, collateral mortgages, and
all other instruments, agreements and documents, whether now ‘or hereafter existing, execuled in connection with
the Indebtedness; provided, that the environmental indémpity agreements are not "Related Documents”™ and are
not secured by this Deed of Trust, o S

Rents. The word "Rents" means all present and futﬁré~-.renta, ”Fe,v'enues, income, issues, royalties, profits, and
other beneflts derived from the Property. T,

Trustee. The word "Trustee” means GUARDIAN NORTHWEST TiTLE & ESCROW, whase mailing address is PO
BOX 1667, MOUNT VERNON, WA 98273 and any substitute or'successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

KEVIN' THOMAS

e ——
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ST iNDIVIDUAL ACKNOWLEDGMENT
STATE OF fAﬁ_,\ )

)88
)

COUNTY OF /

On this day before:. me. the undersigned Notary Public, personally appeared KEVIN THOMAS and KERRY SUE
THOMAS, husband and wife;. personally known to me or proved to me on the basis of satisfactory evidence to be the
individuals descriped in-andwho exscuted the Deed of Trust, and acknowledged that they sighed the Deed of Trust as
their free and voluntafy act and deed, for the uses and, purposes therein mention

Given under my hphgl,'éh'q official seal this / day of . .20 0§
= o P LI L L Ll Ll - -. -
o 152 JTTGLENMARSH &
By A , iResiding at
! JARY PUBLIC '

Notary Public in and for the state'?f ; EOFW ASHIN GTON EMy commission expire:

© '} My Commission Expires Sept. 19, 2008 §

L--nn__-g swweasearsssanessueel

REQUEST FOR FULL RECONVEYANCE
To: L " Trustee

The undersigned is the legal owner and holdsf of ail indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owirig to. you,/to reconvey without warranty, to the persons entitled thereto, the
right, title and intersst now held by you under thé Deed of Frust.

Date: . o Beneficiary:
T By:
Its:

LASER PRO Lending, Ver. 5.39.00.008 Copr. Harlahd___ Financial Solutions, Inc. 1997, 2008. All Rights Reserved. -
WA c:\CFI\CFI\LE.L;\GOtFC TR-14372 PR-16
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Legal description

“The !5n_§i=f-ré:fe'%'red to in this report/policy is situated in the State of Washington, County of Skagit, and is
described-as follows:

Thaf':po;fioﬂ“ of ﬂ'i'e___.Northwest Vi of the Southwest ' of Section 1, Township 35 North, Range 3 East,
W.M. described as follows:

Beginning at the Southwest corner of said subdivision; thence South 88°56°15” East along the South line
of said subdivision, a distance of 30.00 feet to the East line of the County Road known as the Ershig Road
as conveyed to-Skagit County by deed recorded January 19, 1976, under Auditor's File No. 828820 and
the true point of beginning; thience cominue South 88°56715™ East along said South line a distance of
1,316.45 feet to the Southeast corner of said subdivision; thence North 1°01°]12” East along the East line
of said subdivision, a__dfs_):a:is_e éf 496.36 feet; thence North 88°56'15” West a distance of 1,316.34 feet 10
the East line of said County Road; thence South 1°02" West along said East road line a distance of 496.36
feet to the true point of beginning” - :
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