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State of Washington ... 7 _ADJUSTABLE RATE
HOME EQU[TY CONVERSION SECOND DEED OF TRUST

THIS DEED OF TRUST { "Secun[y lnstrumem" br "Second Securily [nsirument"} is made on February 29, 2008,
The trustor 1s George J. Hicinbothom an@ Delores A. Hicinbothom, husband and wife whose address 15 819 25TH
S5T. ANACORTES, WASHINGTON 98221 ("Borrower™). The trustee is the SENIOR OFFICIAL WITH
RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE INSURANCE PROGRAMS IN THE DEPARTMENT
OF HOUSING AND URBAN DEVELOPMENT FIELD OFFICE WITH JURISDICTION OVER THE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL (“Trustee™). The beneficiary is the Secrefary of
Housing and Urban Developmenl, and whose address.is 451 Seventh Street, S.W., Washington, DC 20410, ("Lender”
or "Secretary”). Borrower has agreed to repay to Lender amoums which Lender 1s obligated 10 advance, mcluding
future advances, under ihe terims of a Home Equily Conversion Loan, Agreement dated the same date as this Security
Instrument("Loan Agreemend"), The agreemenl lo repay 15 evidenced by Borrower's Note dated the same dale as this
Securily Instrument ("Second Note"). This Securily Insirumient secures-to Lender: {a) the repayment of the debt
evidenced by the Second Mote, with wmiterest, and ail renewals, exténsons and modifications of the Note, up 0 a
maximura principal amount of Four Hundred Fourteen Thougand and 00!]00 Daollars (5414,000.00); (b) the
payinent of all other summs, with méerest, advanced under Paragraph:5 1o prulecl the security of this Security Inslrument
or otherwase due under the terms of this Security Instrument; ard (cy the performance of Borrower's covenants and
agreements under this Securily Instrument and the Second Note. The full debi, includi ng all amounts described 1o {a),
{b), and (c} above, if nol pad earlier, 15 due and payable on OCTOBER'6, 2092. For this purpose. Borrower
wrevocably granls and conveys to Trustee, in lrust, wilh power of sale, ihe tollowmg descnbeti properly located n
SKAGIT County, Washington: :

Legal description attached hereto as Exhibit A and by this reference made a part hereof

The real properly localed at the address 810 25TH ST, ANACORTES, in the counly nf SI{AGIT stale of
WASHINGTON. A

TOGETHER WITH &ll the improvements now or hereafier erected on lhe property, and ‘ilj éasemenis"nghts

appurtenances, and fixiures now or hereafter o part of the properly. All replacemenis and additions shall’ albq be
covered by this Security Instrument. All of the foregotng is referred 1o in this Security Instrument as the "Properiy

WA 2 Deed of Trust




BORRO’WER COVENANTS that Borrower 15 lawfully seised of the estate hereby conveyed and has the right lo grant
dn convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower
" and datéd the. $ame date as this Security Instrument ("First Secunty Instrument"). Borrower warrants and will defend
L.,Lnera!]y the tltlc to the Propeity agamst all claims and demands, subject te any encumbrances of record.

TH[S SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants wih
limited vanat!qns by Junsdtctzon te constrtute a uniform securtty instrument covering real property.

UNIFORM COVENANTS ‘Borrower and Lender covenant and agree as follows:
1. Payment of Principal :md Interest. Borrower shall pay when due the principat of, and interest on, the debt
evidenced by the Second Nore

2. Payment of Property Charges Borrower shall pay all properly charges consisting of taxes, ground rents, flood
and hazard insurance prepiums, and speemi assessments in a tunely manner, and shall provide evidence of payment to
Lender, unless Lender pays property charges by withhotding funds from monthly payments due to the Borrower or by
charging such payments to a line of credit 45 prowded for 1o the Loan Agreement. Lender may require Borrower to pay
specified properly charges d:rect]y to ihe pﬂrly owed payment even lhough Lender pays other property charges as
provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall msure all improvemenis on the Properly, whether now
10 existence or subsequently erecteq, against any hazards, casualties, and contingencies, including fire. This insurance
shall be mamntained m the amounts, to the extent 2nd forihe periods requured by Lender. Borrower shaill also insure all
improvements on the Property, whether now in exisience or subsequently erected, agamst foss by floods to the extenl
required by Lender. The msurance policies and any renewals shall be held by Lender and shall include loss payable
clauses m favor of, and in a form acceptable to, Lender.

In tie event of loss, Borrower shall give Lender immediate notice by miail. Lender may make proof of loss if not made
prompily by Borrower, Each msurance company concerned 1§ hereby authorized and directed to make payment for
such ioss to Lender, mstead of to Borrower and Lender jomtly. Insdrance proceeds shall be applied 1o restoration or
reparr of the damaged Property, if the resloration or repair is "écenomical!y feasible and Lender's secunty 1s not
lessened. If the restoration or repair 1s not economically feasible or Eender's secunty would be iessened, the insurance
proceeds shall be applied first to the reduction of any indebtedness under the Second Note and this Securiry Instrument.
Any excess wnsurance proceeds over an amouni required o pay alk outstﬂndmg mdebtedness under Lhe Second Note
and this Security Instrument shall be paid to the ennity legally entitted thereto. = .+

In the event of foreclosure of this Secunty Insirument or other transfer t}f;'litie o thei:'l?foperly that extinguishes the
indebeedness, all nglht, title and interest of Borrower m and te insurance policies in ferce shall pass to the purchnser.

4. Qccopancy, Preservation, Maintenance and Protection of the Property;="Bo£-'ruw¢r.’s’ Loan Application;
Leaseholds. Borower shall occupy, establish, and use the Property as Borrower's principal residence after the
execution of tais Security Instrument and Borrower (or at least one Borrower, if initially miore-than one person are
Borrowers) and shall conunue to occupy the Properly as Borrower's principal residence for 1he lerm of the Securﬂy
Instrument. "Principal residence” shall have the same meaning as n the Loan Agreement.

Botrower shall not commit waste or destroy, damage or subsianuially change the Property or allow-the Prﬁp'ér__ty o
detenorate, reasomable wear and lear excepled. Borrower shall also be in default if Borrower, during. the. joan
application process, gave materally false or maccurate information or statements to Lender (or failed to provsdc Lender
with any material mformation) 1n connection with the Loan evidenced by the Note, including, bul'ndt limiled 46, °
representations concermng Borrower’s occupancy of the Property as 2 pnneipal residence. If thus Secunity: Instmmept__is_ ’
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on & leasehold, Borrower shall comply with the provisions of the icasc. If Borrower acquires fee title to the Property,
fae-teasehold and fee title shall not be merged unless Lender agrees to merger i writing,

*3, Ch,a:r'g_és't'd-Borrawer and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and mmpositions ihat are not included 1n Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which 15 owed the payment. If failure to pay would adversely affect Lender's interest m
the Property, upon, Lender's request Borrower shall prompity fumish to Lender receipls evidencing these payments,
Borrowé stiall prompily discharge any lien which has prionty over this Security Instrument mn the manner provided in
Paragraph 12{c). '

If Bortower fails to make thse payments or the property charges required by Paragraph 2, or fails to perform any otiier
covenanis and agreements'contained 1n (tus Secunly Instrument, or there is a legat proceeding thal may significantly
affect Lender's nghts in the Propeity (such as a proceeding in bankrupicy, for condemnation or lo enforce laws or
regulations), then Lender may-do-and pay whatever 1s necessary to protect the value of the Property and Lender's ngiis
in the Property, including payment of taxes, hazard nsurance and other items mentioned in Paragraph 2.

To protect Lender's secunty un: the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance Premum ("MIP") as defined in the Loan Agreement as well as ail sums due (o
the loan servicer for servicmg activities (“Servicing Fee") as defined 1n the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph are thgatory and-shall become on additional debt of Borrower as provided for 1n the
Loan Agreement and shall be secured by this Secufity Instrument,

6. Inspection, Lender or its agent may enter on,inspect o make appraisals of the Properly in a reasonable manner and
al reasonable times provided that Lender shall give the Borrower notice prior to any inspection or appraisal specifying a
purpese for the mspection or appraisal which must be related to Lender's iterest 1 the Property. If the Property 15
vaca or abandoned or the loan is in default, Lender may take reasonable aciion te pretect and preserve such vacant or
abandoned Property without notice (o the Borrower.,

7. Condemnation. The proceeds of any award or clamn for damages, djreci or consequential, m conneclion with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnaion, shalt be paid to
Lender. The proceeds shall be applied first 1o the reduction of any indebtedness under a Second Nole and Second
Securtty Instrument held by the Secreiary to the Property, and hen (o Use reducuon of the mdebledness under e Nole
and this Secunty Instrument. Any excess proceeds over an amount required 1o pay all outstanding indebtedness under
the Note and this Secunty Instrument shall be pad to the ennity legally enntled therem

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
{a) Due and Payabie. Lender may require payment tn fll of all sums secured by tms Securtty Instrument if:
(i) A Borrower dies and the Property is not the Prncipal residence of at iaast ona survwmg Borrower; or

(i) All of a Borrower's title m the Property {or bus or lier beneficial mte:est m a tryst owumg all or part of the
Property) 1s sold or otherwise transferred an no other Borrower retaisis (a) ttle lo° ‘the Properly m fee
SImple () a leasehold under a lease for less than 99 years which is renewable or-a iease having a
remaining period of not kess than 50 years beyond the dale of the 100th, buthdny of ‘the youngesi
Borrower, or (¢} a life estate 1n the Property (or a beneficiai mierest n a trust wﬂh such an mteresl n ihe
Properiy). :

(iij) The Property ceases {o be the principal residence of a Borrower for reasons ather man dealh and lhe
Property 1s not the principal residence of af least one other Borrower: or : ;
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(w} For a period of longer than twelve {12) consecutive months, a Borrower fails 1o physically occupy the
 Property because of physicat or mental illness and (he Property 1s not Lhe principal residence of at least
_ane other Botrower; of

('-') A'n 6b]igaticm of the Borrower under this Seeurtty Instrumen s not performed.

(h) Notnce to Lender. Bormwer shall notify {he Lender whenever any of the events listed in Paragraph 9{a)(ii}-{v)
peewr, o -

{e} Notice to Borrdweii_ L'ender shall notify Borrower whenever the loan becomes due and payable under Paragraph
9(a)(ii)-(v). Lender .~.hzsll nat have the right to comumence foreclose undil Borrower has had thirty {30} days after
notice to erther:’ '

{iy Correct thc-mgtte’f which resuited 1n the Secunity Instrument conumng due and payable; or
(ii) Pay the balance wn full; or -

{ti1} Seil the Property fot the :_lessér of the balance or 95% of the appraised value and apply the net proceeds of
the sale loward the balance; or ..o

{tv) Provide the Lender with a-déed in -li"a;u"of foreciasure.

{d) Trusts. Conveyance of a Borrower's "1pl'ére_s-t'_in 1he Propertly to a trust which meets the requirements of the
Secretary, or conveyance of a trust's wteresis n’the Property o a Borrower, shall not te considered a conveyance
for purposes of ins Paragraph 3. A trust shali 1‘:01 be cons;dered an occupamt of be considered as having a principal
residence {or purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no ?érs’bnal liai;ilily for paymenl of the debt secured by liis
Securtty Instrument. Lender may enforce the debt only through sale ‘of the Property. Lender shall not be permitted to
obtan a deficiency judgment against Borrower if the Secunity-Instrument 1s foreciosed.

11. Reinstatement. Borrower has a right o be remstated if Lender has requ:re;":l jmmediate payment 1n full. This right
applies even afier foreclosure proceedings are 1astituted. To remstate- this Securily Instrument, Borrower shall correct
the condition which resuited m the requirement for immediate paymeni i fisll, - Foreclosure costs and reasenable and
customary altorneys’ fees and expenses properly associaled with a foreciosure proceedmg shall be added lo the
principal balance. Upon reinstaternent by Borrower, this Security Instrument:and the obligations that it secures shall
remai in effect as if Lender had not required immediale payment in full. However, Lender 1s not required to penmil
remstatement if: (i} Lender has accepted remstatement afler the commencement of foreciosure proceedings within two
(2) years immediately proceeding the commencement of a current foreciosure proceéeding, (ii) remstatement will
preciude foreciosure on different grounds i the future, or {ii) reinslatement will a{lversely affez.i the prionty uof the
Security Instrument. =

12, Second Lien Status

{a) Medification. Borrower agrees to extend ihis Security Instrument in accordance with this Paragmph 17(;1} If
Lender determines (hal the ongmal lien status of the Security Instrumnent is jeopardized under state faw {’mciudmg
but not limited 1o situations where the amouni secured by the Secunty Instrument equalis or exceeds the maximum
poncipal amount slated or the maximum period under which loan advances retam the same fien prionty-initially -
granted 1o loan advances has expired) and state law permits the ongmal lien status to be mamiained for fuluré lon’
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: :ﬂt_j\fé.t;CCS through the execution and recordation of one or more documents, then Lender shall obiain title evidence

* /-2t Borrower's expense. If the tifle evidence indicates (hat the Properly 1s not encumbered by any liens {cxcepl the
First Security Instrument described in Paragraph 13(a), this Second Security Insirument and any subordinate liens
that-the Lendér determines wili also be subordinatc to any future foan advances), Lender shail requcst the Borrower
fo execute Such documents. If state Jaw does not permit the original lien status 1o be extended to future loan
ad_\fanCES',:'Bt’)i'roWer wil) be deemed to have failed to have performed an obliganion under this Security Instrument.

{b) Tax Dei:'er'%nl'Pro_grams. Borrower shall not participate 1 a real estate tax deferrai program, if any liens created by
the tax deferral are not subordinate to this Security Instrument.

(c) Prior Liens. Borawer shall promptly discharge any lien which has prionty over this Security Instrument unless
Borrower: {a) agrees mswnling.io the payment of the obfigation secured by the lien in a manner acceplable to
Lender; (1) contesls m good-faith {he lien by, or defends against enforcement of the lien in, Jegal proceedings
wiich in the Lender's gpinteri operate to prevent the enforcement of the lien or forferture of any part of the
Praperty; or [¢) secures from the holdef of the lien an agreement satisfaclory to Lender subordinating the lien to ali
amaunes secured by tins Secunily Instrument. I Lender determines that any part of the Properly 15 subject to a lien
which may aitain priority over.this Secunly Instrument, Lender may give Borrower a notice denlifying the lien.
Borrower shail satisfy the lietior Eake one or mare of the actions sel forth above willun ien (i0) days of the giving
of notice. e :

13. Relationship to First Security Instriment.

() Second Security Instrument. In order.1o secure payments which the Secretary may make to ot on behalf of
Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan Agreament, (e Sectetary bas
required Borrower 1o execute a Second Note ﬂnd this Second Secunly Instrument. Borrower has also executed a
First Note and First Securtty Instrurnient, :

(b) Relatiouship of First and Second Security lnsﬁruments, Paymenis inade by the Secretary shalf nol be mncluded
1 the debt under the First Note unless:

{1) The First Securiy Instrument is assigined to the Secreraryi of

(ii) The Secrefary accepts reumbursement by the lmlder of the Flrs! ’\!ote for all payments made by the
Secretary. - : :

If the circumstances described i (i) or (i) occur, then afl payments by;'lh':e Secret‘é_r_ja, meluding mferest on the
payments, bul cxcluding late charges paid by the Secretary, shall be included i-u- the debl undcr the First Nole.

{c) Effect on Borrower. Where there 15 no assignment or reimbursement as descnbcd i (s)(l) or (1:} and the Secrctary
makes payments to Borrower, then Berrower shall nat;

{1) DBe required to pay amounts owed under Lhe First Note, or pay any rents and revenues of the Property
undter Paragraph 19 o the holder of the First Note or a receiver of the Property, until the Secretary has
required payment i full of ali outstanding principal and acenied interest under the Second NDEC' or

{11) Be obligated 1o pay mnterest or shared appreciation under ihe First Nole al any !unc whct.hu accrued
before or afier the payments by the Secretary, and whether or not accrued mierest has® been mcluded m__
the principal balance under the First Note. : )
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{ d) N o Duty of the Secretary. The Secretary has no duty to the holder of the of the First Note to enforce covenants of

. ~ihe-Second Secunty Instrument or (o take achons to preserve the value of the Property, even though the holder of

“the: First NOII— may be unable to collect amounts owed under the First Note because of restrictions in this Paragraph
REP :

{e) Rg:'str.ictidus’ on-Enforcement. Notwiihstanding anything else i this Security Instrument, the Borrower shall not
be obligated to comply with the covenants hercof, and Paragraph 19 shall have no force and effect, whenever there
15 no owsianding baiance under the Second Note.

4. Forbearance b&_LEh_dt’er_'Nut 1 Waiver. Any forbearance by Lender 1n exercising any right or remedy shall not
be a waiver of or preclude the éxcreise of any nght or remedy.

15. Successors and Assighs Bound; Joint and Several Liability. Borrower may not assign any rights or obligations
under this Secunty Insirument or under the Second Note, except 10 a trust that meels (he requirements of the Secretary.
Borrower's covenants and agreements sha!] be jomnt and several.

16. Naotices. Any nolice to Borrower prowded for in tlus Secunily instrument shall be given by delivering o or by
mailing # by first class mail untess app[acable law requires use of another method. The notice shail be direcled o the
Property Address or any other addre§s__all Bomowers joimntly designate. Any notice (o the Secrefary shall be given by
first class mail to the HUD Field Office wilh jurisdiction over the Property or any other address designated by the
Secretary. Any potice provided for mn this- Securty Instrument shall be deemed to have been given to Bomower ot
Lender when given as provided in this i’aragraph 16 '

17. Governing Law; Severability. This Secu_nty-'lnslrumem shall be poverned by Federal law and lie law of Lhe
Jurisdiction n1 which the Property is located. In the_'evem thal any proviston or clause ol this Securily Instrument or the
Second Note coaflicts with applicable law, such conflict shall not zffeel other provisions of this Secunity Instrument or
the Second Note which can be given effect without the conﬁ:ctmg, pravlsmu Tao this end the provisions of thig Secunity
Instrutnent and the Second Note are declared to be sevemb]e :

18. Borrower's Copy. Borrower shall be given one confomied' c'c'x'py o_f- she‘ Sr:cou.d Note and this Security Instrument.
NON-UNIFORM COVENANTS. Bosrower and Lender further C{wenant and agrce as follows:

19, Assignment of Rents. Borrower unconditionally assigas and lransfsrs Io Lencter all the rents and revenues of lie
Property. Borrower authorizes Lender or Lender's agenis to collect the rents ajid revenues and hereby direcis each
tenan! of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreement in tie Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property a5 trustee for the benefit of Lenoer and Borrower. This assi gnmcnt of renis conshitutes an
absolute assignment and not an assignment for additional secunty outy. 4o

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Inslrument; (b) Lender shall be entitled o
collect and receive all of the rents of the Propertly; and {c) euch tenant of the Property shall pay a][ rents due aud uipaid
to Lender or Lender's agent o Lender's written: demand to the tenant.

Borrower has not executed any prior assignment of the renis and has not and will not perforny anv acl lh‘l[ would
prevent Lender from exercismg s rights under this Paragraph 19.

Lender shall not be required 1o enter upen, take control of or mamntan the Property before or afier mving nolr‘é_é.gf_

C

Skagit County Auditor
3/18/2008 Page 8 of 11 11:45AM




breach 16 Borrower. However, Lender or a judicially apponted recerver may do 5o at any time there 1s a breach. Any
application of rents shall not cure or waive any defaull or mvalidate any other nght or remedy of Lender. This
: ass‘gnmem of rents of the Property shall terminate when the debt secured by this Sceurtty Instrument 15 paid in full.

20. Fureclosure Prnccdure. Lender shall be entitled to collect all expenses mcurred in pursuing the remedies provided
in this Parageaph 20.-ihcluding, but not fimited to, reasonable attomeys' fees and costs of title evidence,

For any event of deceleratipn under Paragraph 9, Lender inay wivoke the power of sale, Lender shall give written notice
10 Trustee of the occurrence’of an evenl of default and of Lender's election to cause the Property 1o be sold. Trustee
and lender shall take such aétion regarding notice of sale and shall give such notices to Borrower and Lo other persons
as applicable law may.reguire. Afler the time required by applicable law and after publication of the notice of sale,
Trustee, withoul demnand ¢n‘Borrower, shall sell the Properly at public auction io the lghest bidder at the time and
place and under the lerms designated in the notice of sate mn one or more pareels and 1o any order Trustee delennines.
Trustee may postpone sale of the Property for a penod or periods penmutted by applicable law by public announcement
at the time and piace fixed'in tht: notice of sale. Lender orits designee may purchase the Property al any sale.

Trusiee shall deliver to the purchaser Truslees deed conveying the Properly without any covenani or warraniy,
expressed or mmplicd. The recilals'in the Trustee's deed shall be prima facie evidence of the truth of the stalements
made therein. Trustee shall apply {he proceeds-of the sale 1n the followmng order: {a) to all expenses of the sale,
inciuding, bul not limited to, reasonabie Trustée’s and atlomeys' fees; (b) to all sums secured by this Securtly
Instrument; and (c) any excess 10 the person of. pcrscms lega]ly entitled (o il or te the clerk of the supenior court of the
county 1o winch the sale took place.

If Lender wnvokes the power of sale, Lender s__ha_ll"'give of notice of sale lo Bomower m the manner provided in
Paragraph 16. Lender shall publish and post ihie notice of sale, and the Property shall be soid in the manner prescribad
by applicable law. Lender, or 115 designee may purcliase ihe Property 2t any sale. The proceeds of the sale shall be
applied in the following order: (a) to all expenses of the sale,, inicluding, but not limuied to, reascnable attorneys' fees;
(b} 1o ail sums secured by ttus Security Instrument; and (¢} an'y EXCESS tb thc person oy persons legally entitled to 1.

2}, Lien Priority. The full amount secured by this Securny iaslrumenl shaH nave a lien priority subordinate only (o
the full amount secured by the First Security Instrument. .

22. Adjustable Rate Feature. Linder the Note, the mitial stated witeresi rate of Three and 35/100 percent {3.350%;)
which accrues on the unpaid principal balance (“Instial Interest Rate") is subject to k;'li_ang_e, as described below, When
the mierest rate changes, the new adjusted interest rate will be applied 1o the tolat owtstanding principal balance. Each
adjustment to the interest rate will be based upon the weekly average yield on United States Treasury Securities
acjusted 1o a constant maturity of ene year {"[ndex”) plus a margin. The Index-1s published in the Federa) Reserve
Bulletin and made a. I the Index 15 no longer available, Lender will be requiréd 1o use any index prescribed by the
Depariment of Housing and Urban Development. The new index will have o historical inovement substantially sumilar
1o the original index, and the new mdex and margin will result m an annual percen!age Tate lhat 18 subslammlly similar
1o the rate i effect at the ame the original index becomes unavailable.

Lender will perform the calculations described below Lo determine the new adjusted interest "fat'é “The iferest Fate may
change on APRIL 1, 2008, and on the first day of ___ and on that day of each succeeding year, ar. _L t[le f rst day
of cach succeeding month {Change Date) until the loan is repaid in full. : ,

The value of ihe Index will be determmed, using the most recent Index figure available thirty {3Dﬁ'_'d:_1"y.s' béfqré"liie__

Change Date {"Current Index"). Before each Change Dale, Lhe new interest rale will be calculated by adding aimargin
to the Current index. The sum of the margmn plus the Current Index will be called the “Calculated Interest Ratd” for -

-7
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" zach Change Date. The Calculated Interest Rate will be compared to the mierest rate i effect immediately prior to the
curéne-Change Date {the "Existing Interest Rate).

e % Anneally Adjusting Variable Rate Feature - The inlerest rale will never increase or decrease by
" ‘more than two percentage points (2.0%) on any single Change Date, The interest rate will never
- " be inore than five percentage potnis (5.0%) higher or lower than the imtial nterest raie staled 1o

"~ Paragraph 2 of inis Note,

_x Md’ntlﬂv ‘Adjusting Variable Rate Feature - The Calculated Interest Rate will never mcrease
qbo»e 13 350%

The Calculated Intercst Raie will be: adjusted if necessury fo comply with the rafe limitation{s) described abuve and will
be 1n effect until the next Change Date. At any change date, if the Caiculaied Interest Rate equals the Existing Interest
Rate, the nterest rate willatot change.

23. Reconveyance. Upon payment of all.sums secured by this Secunty Instrument, Lender shall request Trustee lo
reconvey the Property and shall qurrendf:r this Security Instrumenl and all notes evidencng debt secured by fhis
Security Insirument to Trustee. Truslea shnl] reconvey the Property withoul warranty and without charge to the person
or persons legally entitied to 1t. Such'perSon or persons shall pay any recordation costs,

24. Substitute Trustee, In accordance wilh applicable iaw, Lender may from ime (o (e appomt a successor trustee
10 any Truslee appomted hereunder who has ceased ta act.. Withoul conveyance of the Property, the successor trustee
shalf succeed to all the title, power and duties vonferted upon the Trustee berem and by applicable taw.

23. Use of Property. The property 15 not used pﬁnf:tpaliy for agnicuitoral or farming purposes.

26. Obligatory Loan Advances, Lender's responsibility 1o iﬁa‘ke' Loan Advances under the terms of the Loan
Agreement, including Loan Advances of principal to Bormwer as wcll as Loan Advances for interest, MIP, Servicing
Fees, and ather charges shalf be obligatory. -

27. Riders to this Security Instrument. I one or more niders are execivled by Botrower and recorded together with
this Secunty Instrument, the covenants of each such rider shall be incorporaied mio and shall amend and suppiement
the covenants and agreemenis of this Secunty Instrument as if the nder(s} were a pan of this Security Instrument.
[Check all riders that are applicable]. e

Condomimunn Rider PUD Rider:
Shared Appreciation Rider Other- -

rmammmmmmmmm
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contamed in this Security Instrument
and in .my nder{s) exccuted by Borrower and recorded with 1t

Wuz_tés_ses:

MM} 4;' %mﬁﬂ%m Sﬁxw \X ki eustiecny

DELORES A. HiCINBDTHOM GEORGE J. HiCINBOTHOM (BORROWER)

STATE OF WASHINGTON ount}' ss:

On this day personally appeared before me to me known 1o be

the individual, or individuals desecribed 1n and who exer:uteci the wuhm and toregoing instrument, and acknowledged
tha! hekhelhey signed the saime as wslewihelr free and vokuniaq‘gct and deed, f ses and purposes therein
mentioned. Given under my hand and official seal this &q day of eb

ruam, L 200%

-G

4

WRI
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EXHIBIT A

“Exhibal' A-to_the Deed of Trust made on February 29, 2008, by George J. Hicinbothom and Delores A.
Hicinbothom, husband and wife ("Borrower™) o the HUD field office or hus designee {"Trustee”) for (he benefil of
the Secratary of Housing and Urban Development, and whose address is 451 Seventh Street. 3.W., Washinglon, D.C.
20410, ("Lender" cor “Secretary”).  The Property 15 localed i the county of SKAGIT, stale of WASHINGTON,
described as foE]nws

Deseription of Property

Legal deseripiion a‘t_'t_ac'ﬁéd__'l'te_reto as Exhibst A and by this reference macde a part hereof

MIWWIIWWIWﬂﬂ |
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o _Scli'édule “A-1" : 128684-TA
DESCRIPTION;

Lots 5 Arid 6, Black 2, "AMENDED PLAT OF SHANNON'S FIRST ADDITION TO THE CITY OF
ANACORTES," as per plat recorded in Volume 3 of Plats, page 8, records of Skagit County, Washington.

Situate in thé. Cit:'ys.of :Aﬁaé_ones, County of Skagit, State of Washington.

MR
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