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THIS DEED OF TRUST ("Secumy Instrument") is made on February 2%, 2008. The trustor is George J.
Hicinbothom and Delores A. Hicinbothom; husband and wife whose address 15 810 25TH ST, ANACORTES,
WASHINGTON 98221 ("Borrower"). The trustee 15'LAND TITLE COMPANY OF SKAGIT COUNTY, 111
EAST GEROGE HOPPLER ROAD, BURLIN__G’I‘ON WA 98233 (“Trustee™). The beneficiary i1s James B. Nutter
& Company, which 18 prgamzed and existing Lm_der the laws of Missonri, and whose address is 4153 Broadway,
Kansas City, Missonri 64111 ("Lender"). Borrower has agreed Lo repay to Lender amounts which Lender is obligated
to advance, including future advances, under the lerms of a Horme Equity Conversion Loan Agreemen dated Lhe same
date as this Secunty Instrument {"Loan Agreement”). The- agreemenl o repay s evidenced by Borrower's Note dated
the same date as thus Security Instrument ("Nole"). This Security Instriment secures to Lender: (a} the repayment of
the debt evidenced by the Note, with inlerest, and al] renewals; extensions and modifications of the Nete, up 10 a
maxipum prncipal amount of Four Hundred Fourteen Thousand and 00/100 Dollars (5414,000.80); {b) the
payment of all other sums, with mterest, advanced under Paragraph S 1o protect the security of this Secunty Instrument
or oltherwise due under the terms of this Secunly Insirument; and{c). the perfarmance of Borrower's covenants and
agreements under this becumy Instrument and the Noie. The full debt, mcludmg all 'amounts described in {a), (b}, and
{c) above, if not paid carlier, 1s due and payable on OCTOBER 6, 2092. For this purpose Borrower irrevocably grants
and conveys {o Trustee, in trust, with power of sale, the following described property located i SKAGIT Counly,
Washington:

Lepal description aitached hereto as Exnibit A and by this reference made a part hcrcof

The real property located at the address 818 25TH ST, ANACORTES, m lhe coumy of SKAGiT stale of
WASHINGTON.

TOGETHER WITH all the mmprovements now or hereafter erected on fhe property, anc! all easemenls, nghis,
appurtenances, and fixtures now or hereafier a part of the properly. All replacemenis and additions shall alsn be

covered by this Security Instrument. All of the foregomyg 15 referred 1o 1 this Securtty Instrument as me "Pmpuly
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: EORROWER COVENANTS that Borrower s lawfillly seised of lhe estate hereby conveyed and has the nght to
morigage, grant and convey the Property and that the Properly is unencumbered. Borrower warranls and will defend
ge_nei‘hlly'the ttle to the Property aganst all claims and demands, subject to any encumbrances of record.

THIS SECUR[TY INSTRUMENT combines uniform covenanis for nationai use and non-uniform covenants with
limited vananons by junisdiction to constitute a uniform security instrument covermg real property.

UNH;GRM.--CC:"!VENANTS. Borrower and Lender covenant and agree as follows:

i. Payment nf Prmmpal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
cvideneod by the Note

2. Payment ol Pmperty'- Charges, Borrower shall pay all property charges conststing of laxes, ground rents, fiood
and hazard wsurance premiums, and special assessments in a limely manner, and shall provide evidence of payment to
Lender, uniess Lender pays property charges by withholding funds from monthly payments due 1o the Borrower or by
chargmg such payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Ficod and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whelher now
m exislence or subsequemly erected, agamst any hazards, casualties, and contingencies, mcluding fire. Tlis msurance
shall be mamtamed in the amounts, to'the extent and for the periods required by Lender or the Secretary of Housing and
Urban Development ("Secretary"). .-Borrower shall also msure all improvements on the Property, whelher now mn
existence or subsequently erected, against loss by floods to the extent required by the Secretary. All msurance shall be
carried with companies approved by Lender.. The ' nsurance policies and any renewals shall be held by Lender and
shall include loss payable clauses i favor of, and.dn 2 fonyacceptable to, Lender,

In the event of loss, Borrower shall grve Lenderimmidiate notice by mail. Lender may make proof of loss if not made
prompily by Berrower. Each insurance company concerned is hereby authorized and directed 1o make payment for
such loss Lender, mslead of (o Borrower and Lender jomntly. Insumnce proceeds shall be applied to restoration or
repair of the damaged Property, if the restoratron or repair 1§ economucaily feasible and Lenders secunily 15 not
lessened, If the restoration or repair is not economically feasible or Lender's secunity would be Jessened, the insurance
proceeds shail be applied first to the reduction of any-indebledness’ under a Second Note and Second Secunty
Instrument held by the Secretary on the Property and then i¢-the reduction of the mdebledness under the Note and this
Security Instrument. Any excess insurance proceeds over an amount réquired to pay all outstanding ndebtedness under
the Note and this Secunty Instrement shall be paid to the entiry Eegaily.emlded rhereto

In the event of {oreclosure of this Securily Inslrument or other Eranbfer of uiia to- the Property thal eximguishes the
mdebtedness, all right, title and interest of Borrower in and to insurance policies in forée shall pass to the purchaser.

4. Occupancy, Preservation, Mainteuance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall cccupy, establish, and use the Property as B[)rro'_;_vers ‘prificipal residence after the
execution of this Security Instrument and Borrowet (ot al least one Borrower,-if intially. more than one person are
Borrowers) and shall continue to occupy the Property as Borrower's principal residence for the-term of the Secunly
Instrument. "Principal residence” shali have the same meanng as 1n the Loan Aarccmcm '

Borrower shall nol conumt waste or destroy, damage or substantially change the Propéﬁy or aliow the Property to
deleriorale, reasonable wear and fear excepied. Bomower shall also be n defauil if Borrower, during the loan
application process, gave materially false or inaccurate imformation or statements to Lender {or. féiif:(l tey; p‘rbw"dc Lender
with any material information) 1 connection with the Loan evidenced by the Note, including, bul-not limiled 1o,
representations concerming Borrower's occupancy of the Property as a principal residence, If this Securily Inh{mmen{ ]
on a leaschold, Borrower shall comply with the provisions of the iease. If Bommower acquires fee mle 0 e Prop&[ty,
the leaseholid and fee Utle shull not be merged unless Lender agrees to merger i writing,
5. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay afl gavemmenlal
or municipal charges, fines and impositions that are not mciuded m Paragraph 2. Bortower shall pay these obligations
on ime directly lo the entily which 1s owed the payment. If failure to pay would adversely affect Lender's irterest in ™
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: 'ihe Property, upon Lender's requesl Borrower shall promptly furnish 1o Lender recempts evidencmg these payments.
- Bortower shall promptly discharge any len which has priority over this Secunty Instrurent in the manner provided in
Paragrnph i"(c)

If Barr_crwer fail-s to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and dgreemenls conlaned 1 ths Secunity [nstrument, or there 15 a legal proceeding that may significantly
affeét__l'.ender'kr rights in the Property (such as a proceeding m bankruptey, for condemnation or to enforce laws or
regulations}; then Lerider may do and pay whatever 1s necessary to protect the vatue of the Property and Lender's rights
in the Property, mcluding payment of taxes, hazard insurance and other 1tems mensioned in Paragraph 2.

To protect Lender's seciry-n the Property, Lender shall advance and charge to Borrower all amounis due to the
Secretary for the Morigage Insurance Prenmum ("MIP") as defined in the Loan Agreement as well as all sumis due to
the loan servicer for servieing aclivites ("Servicing Fee™) as defined in the Loan Agreement, Any amounts disbursed
by Lender under this Paragraph are obligalory and shall become an additional debt of Borrower as provided for i the
Loan Agreenient and shall be. secured by this Security Instrument.

6. lnspection. Lender or 1ts agent may e'nter on, inspect or make apprasats of the Property w a reasonable manner and
at reasonable tumes provided that-Lender shall give the Borrower notice prior to any mspection or appraisal specifying a
purpose for the inspection or apprasal whieh must be related 10 Lender's wnterest in the Property. If the Property 15
vacant or abandoned or the loan 18 ln_’d:gfa'itlt, Lender may take reasonable action to protect and preserve such vacant or
abandoned Property without notice to the Borrowey,

7. Condemnation. The proceeds of any award or claum for damages, direct or consequential, 1 connection with any
condemnabion, or other taking of any parl of thé Property, or for conveyance in place of condemnation shall be paid to
Lender. The proceeds shali be applied first lo the-teduction of any indebtedness under a Second Note and Second
Secunty Instromient hetd by the Sceretary on the Property, and then to the reduction of the indebtedness under the Note
and this Security Instrument. Any excess proceeds gver an amount required to pay all outstanding mdebtedness under
the Note and this Secunity Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized By the Secrct'ar-ﬁf.

9, Grounds for Acceleratior of Debt.
ia) Due and Payable. Lender may require mmmediate payment n ful] of all sums secured by Lhis Security
Instrument if:
(i} A Borrower dies and the Property is not the prmmpal resrdcnce of atleast one sunfwmg Borrower; or
{(ii)  All of a Borrower's title in the Property (or lus or her beneficial inserest in a trust owming all or part of the
Properly) 1s sold or olherwise transferred an no other Borrower reaams__(a) ttle 1o lhe Property i fee
simple, (b) a leasenold under a iease for less than 99 years-wlich 1s renewable or a lease having a
remaining periud of nol less than 30 years beyond the date of the 100th birthday of the youngest
Borrower, or (c} a life estate in the Properly {or a beneficial inlerest 1n:a {ritst walh stich an mnterest in the

Property).

{b) Due and Payable with Secretary Approval. Lender may require 1rered1ate pa}'ment Rl of all sums
secured by this Security Instrument, upon approval by an authonzed representative of the Secretary, if:

{i)  The Property ccases to be the principal residence of a Borrower for reasons Gmer []um dealn and the
Properiy is not the primcipal residence of at least one other Borrower; or - :

(i) For a perod of longer than twelve {12) consecutive months, a Borrower fails to physteally oceipy thé
Properiy because of physical or mental illness and the Property 1s not the principai residence. of at teasl--'
one glher Borrower; or - ;

{iii} An obligation of the Borrower under thns Security Instrument 1s nol performed.
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: (L) Notice 1o Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs (a) and (b} of
; tins Par‘u,mph 9(a)(i1) or (b) occur.

(d} l\nt:ce to Secretary and Borrower, Lender shall notify the Seeretary and Borrower whenever the loan becomes
die-and payable under this Paragraph Q(a)(ii) and (b). Lender shall not have the right to commence foreclosure vl
Borrower has had thirty (30) days after notice to either:

'( ) Correct t]lc matter wiich resulied in the Security Instrument coming due ang payable; or

{ n) Pay the baiance in full; or

{iii)  Sell thc Property for the lesser of the balance or 95% of the appraised value and apply the net nmccccis af
the salr: EmV“ld the b'lla.nce or

(iv) Provide the Lcndc_r.-wnh a deed in lien of foreclosure.

(&) Trusts. Comveyance of @ Borrowers nteresl i the Property 10 a trust which meets the requirements of the
Seeretary, or conveyance of a trust's anlerests m the Property o a Bomower, shall not be considered a conveyance
for purposes of this Paragraph.. A trust shall not be considered an occupanl or be considered as having @ principal
residence for purposes of this Pamuraph o

{f) Mortgage Not Insured. Bormwer agrees. that shou!d this Secunty Instrument and the Nole nol be eligible for
imsurance under the National Housing ‘Act. within SIXTY DAYS from the dale hereof, Lender may, at its option,
require immediate payment in full of all sumis secured by this Secunty Instrument. A wiitlen statement of any
authonzed agent of the Secretary dated subsequent to SIXTY DAYS from the date hereof, declining to msure this
Secunly Instrument and the Note, shall be deemed conclusive proof of such meligibility. Notwithstanding the
foregomg, this option may not be exercised by Lender when the unavailability of insurance 15 solely due to Lender's
failure to renut a mortgage instrance premium to e Secretary, .~

10. No Deficiency Judgments. Borrower shall have no- personal kiability for payment of the debt secured by ilis
Securily Instrument. Lender may enforce the debt only through sale-of the Property. Lender shall not be permitted lo
oblain a deficiency judgment aganst Borrower if the Security Instrument s foreclosed. If thus Securily Instrument 15
assigned 1o the Secrelary upon demand by the Secretary, Borrower. shall'niot be liable for any difference belween Lhe
morigage nsurance benefits paid to Lender and the oulstandmg de:bledness mciudmg accrued interest, owed by
Borrower at the time of the assignment. ;

11. Reinstatement. Borrower has a night to be reinstated if Lender has required immediate payment  full. This right
applies even after foreclosure proceedings are instiuted. To reinslate s Securty Instrumsm Borrower shall correct
the condition which resuled in the reguirement for immediate payimenst i full.. Foreciosurs costs and reasonabie and
customary attomeys’ fees and expenses properly associated with a foreciosure procéeding shall be added to the
principal balance. Upon remstatement by Borrower, (his Secunty Instrument and the. ot;hgauons that 1t secures shall
remain m effect as if Lender had not required immediate payment i full. However, Lenders.riot required to permit
reinslaternent if(i) Lender has accepted remstatement afier the commencement of forf:c_:_lusurc p_roceed_;ngs within two
(2) years immediately preceding the commencement of a current foreclosure proceeding, (if) remstatement will
preciude foreclosure on different grounds in the filure, or {iif) remstalement will aclversely affecl the- prlomy of the
Security Instrument. . ol

12. First Lien Status

ia) Meodification. Borrower agrees to extend this Securty Instrument m accordance with t]us Paragruph P(a}
Lender determines that the origmal lien status of the Securty Instrument 15 Jeopardized under staie law (:m.ludmg--
but not limited {o situations where the armount secured by the Secunty Instrument equals or exceeds the maxuﬁ_um-f
principal amount stated or the maxirum period under which ioan advances retan the same lien prionty 1nilially .
pranted 1o loan advances has expired) and state law permils the original len status 1o be mamtamed for fiiture lgan™ -
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agvances throngh the execution and recordation of one or more documents, then Lender shall obtam title evidence as
¢ Borrower's expense. If the lile evidence indicates that the Properly 15 nol encumbered by any liens (except this
*, Security Instrument, the Second Secunty Instrument described in Paragraph 13(a) and any subordinate tiens that the
Lender deternunes will also be subordinate to any future loan advances), Lender shall request Lhe Borrower to
e‘(ecute such documents. If state law does not permit the onginal lien status to be exiended to future laan advances,
Bu;mwer will be deemed to have failed 1o have performed an obiigation under this Secunty Instrument.

{b) Tax Deferral Programs. Borrower shall not partictpate in a real estate tax deferral program, if aty liens created by
the fax deferral are not subordinate to tins Security Instrument.

{c) Prior Liens. Bomowershall prompily discharge any lien which has prionity vver this Securily Instrurment undess
Borrower: (a) agrees in w'ru_mg to the payment of the obligation secured by the lien 1n a manner acceptabie (o
Lender; (b) contests in“pood faith the lien by, or defends agamst enforcement of the lien m, legal proceedings which
1n the Lender's opinion eperate to provent the enforcement of the lien or forfesture of any part of the Property; or (¢}
sccures from the holder-of the lien an.pgrecment satisfactory to Lender subordinating the fien to all amounts secured
by this Securily Instrument:” If Lender detennines thal any parl of the Properly 1s subject 1o a lien which may aftam
priority over this Secunty Instrument, Lender may give Borrower 2 notce identifying the lien. Borrower shail
satisfy the lien or take one or more of thie actions set forth above within ten (10} days of the giving of notice.

13. Relationship to Second Security Instrument. -

{2} Sccond Security Instrument. In order lo-sécure payments which the Secretary may make (o or on behalf of
Borrower pursuanl 1o Seclion 2‘5(;)(1)(;\) of the National Housmg Act and the Loan Agreement, unless otherwise
provided by lne Secretary, e Secre!ﬂry has reqmred Borrower to execule a Second Nole and Second Securily
Instrnizment on the Property. .

{b} Relationship of First and Second Securlty lﬂsl’ruments. Paymenls made by the Secrelary shall not be included
m the debt under the Note uniess:
() This Security Instrument 15 assigned o thc Secre:ary, or -

(ii}  The Secretary accepts reimbursement by the'-Lénder for all--paymems made by the Secretary.

If the eircumstances described in (i) or (if) oceur, then all payments by 'il}e--SEcn_itary, inciuding nterest on ihe payinents
but excluding late charges paid by the Secretary, shall be inc!udcc'i in the del:ifl under the Note.

(&) Effect on Borrower. Where thers 15 no assignment or retmbursemenl as descnbed in {b}(i) or (1) and the
Secretary makes payments to Borrower, theh Borrower shall not:
(i)  Be requwed to pay amounis owed under the Nole, or pay any rénts and revenues of the Property unger
Paragraph 19 lo Lender or a receiver of the Property, until the:Secretary has required payment in full of
all outstanding pnncipal and accrued interest under the Second Note;or

(i)  Be obligated to pay interest or shared appreciation under the Note at anv tnnc whcthcr accrued before or
afler the paymenis by the Secretary, and whether or nol accrued mteresl has been nchided in the
. principal balance under the Note.
{d) No Duty of the Secretary. The Secrelary has no duty to Lender to enforce covenants of lhe Second Security
Instrument or to take actions 1o preserve the value of the Property, even thougn Lender may be unable lu col!ec,l
amounls owed under the Note because of restrichions 1 this Paragraph 13. - :

14. Forbearance by Lender Not a Waiver, Any forbearance by Lender in exercising any right or remt:dy sm%l nit bc
a waiver of or preclude the exercise of any ngiit or remedy. . -

15. Successors and Assigns Bound; Joint and Several Liability, The covenants and agreements of this Secinty
Instrument shall bind and benefit the successors and assigns of Lender. Bomower may not assign any Tights or” .-
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. 'Qb_]igations under this Security Instrument or under the Nole, except to a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shail be joint and several.

. 16.-Netices, “Any notice lo Borrower provided for 1n this Secunity Instrument shall e given by delivenng 1t or by
Thaiting+ by first class mail unless applicable faw requires use of another method. The notice shall be directed to the
Pmper_iy Address ‘or any other address all Borrowers jomtly dessgnate.  Any notice to Lender shall be given by first
class mail to Lender's address stated herem or any address Lender designates by notice 10 Borrower. Any notice
providéd for in_this -Security Instrament shall be deemed to have been given to Borrower or Lender when given as
provided n this Paragraph-i 6.

17. Governing Law; Scverability. This Security Instrument shall be governed by Federal law and the law of the
Junsdiction in which the Property s located. In the cvent that any provision or clause of ehis Secunty Instrument or the
Note conflicts witlyapplicable 1aw,-such conflict shall not affect ather provisions of this Secunty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and
the Note arc deciared to be-severable.” .

18. Borrower's Copy. Borrower shall be g'wen one conformed copy of the Note and this Security Instrument.
NON-UNIFORM COVENANTS: :B'dn_'ow'ér-aﬁﬁ Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower uncenditonally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender-or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents o Lender or Lender's agents. However, prior 1o Lender's Notice to Borrower of
Borrower's breach of any covenant or agreenient in tic Security Instrument, Borrower shall coltect and recewve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee for
nenefit of Lender only, to be applied 10 the sums secured by lhis Secunty Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenantof'the Property shall pay all rents due and unpard
to Lender or Lender's agent on Lender's wniteen demand to th’e..te‘na'nl_.

Bommower has not executed any prior assignment of the rents and; has not zmd w:li not perform any act (hal would
prevent Lender from excraising is nghts under this Paragraph 15, :

Lender shall nol be required to enter upon, take control of or mamtan the Property before or afler giving notice of
breach lo Borrawer. However, Lender or a judicially appomnied recerver may do so al any time there is a breach. Any
application of rents shall not cure or waive any defauil or invalidate any olher nght or remedy of Lender. This
assigmment of rents of the Property shall terminate when the debt secured by this Sec'un_ry"hj;stfument e5 pand in full.

20. Foreclosure Procedure, Lender shall be entitled to collect all expenses lncum:d in uursumfr tite remedies provided
m this Paragraph 20, including, but not limited to, reasonable aftomeys’ fees and costs of" ut]e ewdcnw

For any event of acceleration under Paragraph 9, Lender may mvoke the power of sale, Len(scr shal] glvewitlten notice
to Trustee of the occurrence of an event of default and of Lender's election to cause the Propcny to be’spid. Trustee
and lender shall take such aciion regarding notice of sale and shall give such notices to Bomrower and 0 olher persons
as applicable law may require. Afler the time required by applicable law and after publication of the notice of sale,
Trustee, withou! demand on Borrower, shall sell the Property at public auction 10 the highest bidder at'ific tme and
place and under the leqns designated in the notice of sale 1 one or more parcels and n any order Triustee determimes:™
Trustee may postpene sale of the Property for a period or penods permiited by applicable law by public announcemem
al the time and place fixed in the notice of sufe. Lender or ils designee may purchase the Properly af any saJe
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- Trustee shall deliver to the purchaser Trustee's deed conveying the Properiy without any covemant or wartanty,
e"xpr'éssed‘or mmplied. The recitais in the Trusiee's deed shall be prima facie evidence of the truth of the slatements
made theremn. Trustee shail apply lhe proceeds of the safe i the following order: {a) to all expenses of the sule,
ncluding, bt not limuied to, reasonable Trustee's and atiomeys’ fees; (b) 1o all sums secured by this Security
‘Thstrument; and (c) any excess o the person or persons legally entitled to it or to the clerk of the supersor court of the
county 1n whicl ilie sale took place.

If Leﬁ&erﬁznvdkes”'}he'power of sale, Lender shail give of notice of sale to Bomower in the manner provided n
Paragraph 16, Lender shall pubiish and post the notice of saie, and the Property shall be sold in the manner prescribed
by applicable faw. Lender, or iis designee may purchase the Property at any sale. The proceeds of the sale shall be
applied m the following-tirder: (a) to all expenses of the sale, mciuding, but not linuted to, reasonable aliomeys’ fees;
{b) to all sums secured l:n.r this Sccunry’ Instrument; and {c} any excess to the person or persons legally entitled o 1t.

21, Lien [’norit\' The full amouni secured by this Security Instrument shall have the same pricely over any other
ltens on the Property as if .the_ ful!_ ambuni had been disbursed on the date the 1mwiat disbursement was made, regardiess
of the actual dale of any disbursenienl. - The amount secured by this Securty Instrument shall include all direct
paymenis by Lender to Borrower and all other loan advances penmitied by this Securily Instrument for any purpose.
Thus lien prionity shall apply natwnhstandmo any State constitution, law or reguiation, except that this fien prionty shall
not affect the priority of any liens-for tmpald State or local governmental unit special assCSSIMEnts or taxes.

22, Adjustable Rate Feature. Under__lim--Note,..-t_-he inial stated interest rate of Three and 35/100 percent (3.350%)
which accrues on the unpaid principal batance, ("Initial Interest Rate") is subject to change, as described beiow., When
the interest rale changes, the new adjusted inlerest rate will be applied to the {otal outsianding principal balance. Each
adjustment o the interest rate will be based upon the weekly average yieid on United Stales Treasury Secunties
adjusted to a constant mawedy of one vear {“Index"} plus a margin. The Index 1s published m the Federal Reserve
Bulletin and made a. If the Index 1s no longer available, Lender will be required 1o use any index preseribed by ihe
Depariment of Housmg and Urban Developmenl. The new mdex will have a histoncal movement substantally similar
to the ongnal index, and the new index and margin will result in ‘an.annual percentage rate that is substanhally similar
to the rate in effect at the time Lhe onginal index becomes umavaifable. ',

Lender will perform the calculations described betow to determine the new adjusted mterest rate. The interest rate may
change on APRIL 1, 2008, and on the frst day of ... and on that day of ear:h succeeding year, or __X_ the first day
of each succeeding month {Change Date) until the foan is repaid in ful]

The value of the Index will be determined, using the most recent mdé;i'."' figure available thirly (30) days before the
Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a margin
o lhe Current Index. The sum of the margin plus the Current Index will be called the "Calculated Interest Rate" for
each Change Date. The Calculated Interest Rafe wifl be compared to the mierest rate in effect immedialely prior (g the
current Change Date {the "Exisuing Interest Rate).

J— Annually Adjusting Variable Rate Featare - The mterest rale wxll never mcrease or decrzase by
more than two percentage pomnts (2.0%) on any single Change Date.  The’ intetes( rate will never
be more than five percentage points (5.0%) higker or lower than the mslml mleresl rate stated n
Paragraph 2 of ttus Note, S

X Monthly Adjusting Variable Rate Feature - The Calculaled Interest Rale w1][ ncver Ei‘iC]'CaSB
above 13.350%. y i

The Caiculated Interest Rate will be adjusted if necessary to comply with the rate limitaton(s) described above'and will™
be i effect until the next Change Date. At any change dale, if Lhe Calcuiated Interest Rate equals the E xlstmg inlerest
Rine, the mterest rate will not change. o
23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Truslee to

WU

Skagit County Audltor
3/18/2008 Page 7 _7} ?f 10 11 45AM

WA I Decd of Trust -



P i;éc_onvey lhe Properly and shall swirender this Secunly Insirument and all notes evidencing debt secured by this
* .~ Secunty-Tnstrument to Trusiee. Trustee shail reconvey the Property without warranty and without charge to (he person
or.persons legally entitted to 1t. Such person or persons shali pay any recordation costs.

2. _Substiiute Trustee, In accordance with applicable law, Lender may from time to Lme appoini a successor lruslee
to any, Trustee dppomled hereunder who has ceased fo act. Without conveyance of the Properly, the successor trustes
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicabie Jaw.

23, Use'nf Property.“The property 15 not used prineipally for agricultural or fanming puroses,

26. Obligatory Lean Advances, Lenders responsibility to make Loan Advances under the terms of the Loan
Agreement, wcluding Loan Advances of principal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shallbé obligatory.

27, Riders to this Security lri‘st_rument. If one or more riders are execuled by Borrower and recorded together with
this Secunty Instrument, lhe.covenants of each such rider shail be incorporated into and shall amend and supplement
the covenants and agreemenis of-this Security Instrumment as if the rider{s) were a part of this Secunity Instrument.
{Check all riders that are app_]_icab}e};':

Congdomumuin Rider PUD Rider
Shared Appreciation.Rider " Other

BY SIGNING BELOW, Borrower aqé:f_:plé and ggrees lo [he terms and covenanks condained m this Secunty Instrument
and in any rider(s) executed by Bormwer-al_id_recn_fri’:lr_;d’ with 11

Witnesses; - _
Ay ' .
BELORES A, EICINBOTHOM _GEORGE-;i. -H!CIQBOTHOM (BORROWER)

{Space Belew This Line For Acknn'w_l_edgment.}:_.

STATE OF WASHINGTON Snohemisi muumy sst

On this day personally appeared before me - to me known 1o be
the mdividual, or individuais described m and who execuled the within und foregoing instrument; and acknowiedped

that keishelhey signed the same as sisdhesther free and voiunmg ggt and deed, for 1pe uses ang purposes theren

mentioned. Given under my hand and official seal this day of . 200%

nd.official seal -

e state of Washington, residifg#t

AR
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EXHIBIT A

'Exh'l;bil Alo ..l]'n?._' Deed of Trust made on Febroary 29, 2008, by George J. Hicinbothom and Delores A.
Hicinbothom, husband and wife ("Borrower") to LAND TITLE COMPANY OF SKAGIT COUNTY ("Trustee"}

for the benefitof James B. Nutiter & Company ("Lender”). The Property 15 located in the county of SKAGIT, stale
of WASHINGTON. described as follows:

Description of Property

Lepal description altacii_éci 'Iie'r'el_o as Exhibit A and by this reference made a part hercof

U
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o Sch'édule “A-1? 128684-TA
'DESCRIPTION

Lots 5 And 6 Block 2, "AMENDED PLAT OF SHANNON'S FIRST ADDITION TO THE CITY OF
ANACORTES " as per plat recorded in Volume 3 of Plats, page 8, records of Skagit County, Washington.

Situate in the Clty of Anacones County of Skagit, State of Washington.

m\wm;wm W
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