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cONSTRUCTION DEED OF TRUST
DATE: March 12, 2008

Reference # (if appllcabie} ‘128860 PE Additional on page

Grantor(s): _
1. CARREON, HENE L
2. CARREON, SONIA

Grantes(s)
1. BUSINESS BANK :
2. LAND TITLE COMPANY, Trustee

Legal Description: PTN E 1/2 OF NE" 1/4 18 34 5 EW.M. AKA TR. 10, SURVEY 805588
Additional on page 2

Assessor's Tax Parcel ID#: 340518-4-00_1*-—-.9907

THIS DEED OF TRUST is dated March 12, 2008, among RENE S. CARREON and SONIA
CARREON; Husband and Wife ("Grantor”); BUSINESS BANK ., whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as Benéfndary ");. and LAND TITLE COMPANY,
whose mailing address is P 0 BOX 445, BURLINGTON WA - 98233 (referred to helow as
"Trustee”). :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
of entry and posséssion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the foilowmg déscribed real property, together with all existing or subsequently erected or affixed buildings,
improvemenis-and: f:xtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock-in utilities. with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property")

located in: SKAG|T Countv, State of Washington:
PARCEL "A":

TRACT 10 OF SURVEY RECORDED IN VOLUME 1 OF SURVEYS, PAGE 80, RECORDED
AUGUST 30, 1974, UNDER AUDITOR'S FILE NO. 805588, RECORDS OF SKAGIT
COUNTY, WASHINGTON: BEING A PORTION OF THE EAST 1/2 OF THE NORTHEAST 1/4
AND THE NORTH 1/2 OF FHE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 18,
TOWNSHIP 34 NORTH; RANGE 5 EAST, W.M.

SITUATE IN THE COUNTY OF;S.KAGIT. STATE OF WASHINGTON.
PARCEL "B": s

A 60 FOOT ROADWAY ANI UTILITY EASEMENT AS SHOWN ON THE FACE OF THE
SURVEY RECORDED IN VOLUME 1.0F SURVEYS, PAGE 80, RECORDED AUGUST 30,
1974, UNDER AUDITOR'S FILE . NO 805588, RECORDS OF SKAGIT COUNTY,
WASHINGTON, AND AS GRANTED IN INSTRUMENT RECORDED SEPTEMBER 3, 1974,
UNDER AUDITOR'S FILE NO. 80588(__1 RECORDS OF SKAGIT COUNTY, WASHINGTON.

EXCEPT ANY PORTION LYING WITHIN LOT 10 OF SAID SURVEY.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is coﬁ’nﬁonly known as 14404 CARIBOU PLACE, MOUNT
VERNON, WA 98273. The Real Property’ tax |dent1f|cat|on number is 340518-4-001-0907.

Grantor hereby assigns as security to Lender, all of Grantor 5 rlght Aitle, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance “with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate wpon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall he
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REN'[_S AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, ‘AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND: THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSQ GIVEN TC SECURE ANY AND ALL! OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR:AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT. GR.-ANY<OF. THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSC BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THiIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed: of Trust Gra‘ntor shalt pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly ‘and in a tlmelv manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage ot tha purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the, State of Washmgton

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possessaon and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) rémain’ in- possession and
control of the Property; {2) use, operate or manage the Property; and {3} collect the Rents- “from the Property
{this -privilege is a license from Lender to Grantor automatically revoked upon default). The followmg Jprovisions
relate ta the use of the Property or to other limitations on the Property. The Real Property is not used pnncupally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in good candition and promptly perform aII :epairs,
replacements, and maintenance necessary to praserve its value. ;

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nar commit, permrt ar suffer any
stripping of or waste oh or to the Property or any portion of the Property. Without limiting the generélity. of the
foregeing, Grantor will not remove, or grant to any other party the right to remove, any timber, minefals (mcludlng )
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior writtan consent.

Removal of Improvements. Grantor shall not demolish or remove any mprovements fram the Rea'l-_Prop_er'rs;;.- &_::"
without Lender's prior written consent. As a condition to tha removal of any tmprovements, Lender may reéquire :
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemants of’ at least
equal value. #

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at af'f '
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Gowvernmental Requirements. Grantor shall promptly comply, and shall promptly cause
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comprance by all agents, tenants or other persons or entities of every pature whatscever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in: effect, of ali governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in“good falth any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate -appeals, sc long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole melun Yender's interests in the Property are not jeopardized. Lender may require Grantor 1o post adeguate
security or: a surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to F’rotect Gramor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition_ to those acts set forth above in this section, which from the character and use of the Property ara
reasonably necessary to protect and preserve the Property.

Construction Loan. i:some ‘or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete constriction of any Improvements on the Property, the Improvements shall be cempleted no later than
the maturity date of the*Noté {or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses:in cennaction with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem ‘reascnably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible” llens, including those of material suppliers and workmen. Lender may require, among
other things, that d:sbursement requests he supported by receipted bills, expense affidavits, waivers of liens,
construction progress: reports and Such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY,LE.NDER. Lender may, at Lender's option, tA} declare immediately due and payable all
sums secured by this Deed of Trust or = {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedneass and Impose such ‘dther conditions as Lender deems appropriate, upon the sale or transfer,
withaut Lender's prior written consent, of afl or’any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyanf_;:e ‘of -Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather volupfary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasghold interpst” With a term greater than three {3) vears, lease-option contract, or by
sale, assignment, or transfer of any benefu::uai interest i or to any land trust holding title to the Real Property, or by any
other mathod of conveyance of an interast in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Wasmngton law,

TAXES AND LIENS. The following provrsrons relatmg 10 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in a’ll e'\ifents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewen), fines and impositions evied against or on account of the Property, and shall
pay when due all claims for wark done on of. for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having.priority over or equal to the interest of Lendsr under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any -t'é)g_,_-'esse_eé.ment, of claim in connection with a gooad faith
dispute over the obligation to pay, so long as Lender’s.ifiterést in the:Property is not jeopardized. If a lien arises or
is filad as a result of nonpayment, Grantor shall within fifteen (1.5) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the- fiting, ‘sdcure the discharge of the lien, or if requested by
lL.ender, deposit with Lender cash or a sufficient corporate: surety bond-or-ather security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attoineys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lfien, In any contest,:Grantor $hall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propgrty. Granter shall name Lender as an additional
ohligee under any surety bend furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish te Lender satrsfactorv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental’ offmlal 16 delrver to Lender at any time a written
staternent of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before ny work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and w:II pay the cost of such
impravermnants. . ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuranee' with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and” with 4 standard morigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender’ may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable-to Lerder and issued by a
company or companies reasonably acceptable to Lender. Grantar, upon request of Lender, will-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludlng $tipulations that
coverages will not be cancelled or diminished without at least thirty {30) days prior written potice.-fo Lender’. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will Aot bé impaired
in any way by any act, omissicn or default of Grantor or any other person. The Real Property:jg: ‘or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the fulf unpald prrncapal
balance of the loan and any prior liens on the property securing the lean, up to the maximum pOiICV limits set:under.,
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such tnsurance fer the
term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender &
security is impaired, Lender may, at Lender's election, receive and ratain the proceeds of any insurance and appfyu""

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration .-~ .

and repair af the Property. |f Lender elects to apply the preceeds to restoration and repair, Grantor shall repair pr’
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, ugon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
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répair or rostoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
idigbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
‘the Property shall be used first to pay any amount awing to Lender under this Deed of Trust, then to pay accrued
interest, .and the_ remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds af-ter payment in full of the Indebtedness such proceeds shall be paid without interest to Grantor as
Grahtor's mterests May appear.

LENDER'S EXPENDITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances,-and-other tiaims, {B} to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender. may do.so. if any action or proceeding is commenced that would materially affect Lender's
interests in the Propertyy then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid hy Lender for such purposes will
then bear interest at-the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s aption, will {A}l be payable an
demand; (B} be added to'the balance of the Note and he apportnoned among and be payable with any installment
payments to become due during eithier (1} the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C} be treated.as a*ballopn payment which will be due and payable at the Note's maturity., The Deed of
Trust also will secure payment of these dmounts. The rights provided far in this paragraph shall be in addition to any
ather rights or any remed:es to Avhich Lender may be entitied on account of any default. Any such actign by Lender
shall not be construed as cunng the default g0 as to bar Lender froam any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust: .

Title. Grantor warrants that: .:(a_},' ’Grqnto_r.-ﬁblds gaod and marketable title of record to the Property in fee simpls,
free and clear of all liens and encumbraﬁces other than those set forth in the Real Property description or in any
title insurance policy, title reporty or. final title..opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has t _e fuII right, power, and authority to execute and deliver this Deed of
Trust to Lender. !

Defense of Title. Subject to the ex&eptiph. in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims 6f all pefsons. In the avent any action or proceeding is commenced
that questions Grantor's title or the interest of Trustée or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the norinal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be representéd in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantor warrants tha't-__t'he Property angd Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatioris of governmental authorities.

Survival of Promises. All promises, agreements, and statéments ‘Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust,-&hall be centmumg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is: patd in full.

CONDEMNATION. The following provigions relating to condemnatlon pmceedings are a part of this Deed of Trust:

Proceedings. If any praceeding in condemnation is fnied Grantor- ‘shall” promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nacessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be’ entltled to" partmapate in the proceading and to be
represented in the proceeding by counsel of its own choice all:at Grantor's éxpense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. . :

Application of Net Proceeds. If all or any part of the Property is cohdemned h’y emiﬁem domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election-require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or: restorat;on of the Property. The net
proceeds of the award shall mean the award after payment of all reasonabte costs, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHthES The follewang provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and COI"ItIUUB Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described beélow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without |Imltﬂthn all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust:«~ S

Taxes. The following shall constitute taxes to which this section applies: (1) a spe;;i.fic_.t‘é:( u‘bon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust:” (2). a.specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured: by-this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender orthe. holder of the:Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal’ and mterest made by
Grantor. S

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shail have the same effect as an Event of Default, and Lender may exercise “any or -all: of its
available remedies for an Event of Default as provided below unless Grantor either {1) pays thg tax befere it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and” deposuts W|th
Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code__,--"
as amended from time to time. R

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s security interest in the Personal Property. In addition to recording this Deed of Trust in the ¢
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real property records, Lender may, at any time and without further autharization from Grantor, file executed
counterparts ‘copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for aII ‘pxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
femove, séver or detach the Personal Property from the Property. Upon defauft, Grantor shall assembie any
Personal’ Property not affixed to the Property in @ manner and at & place reasonably convenient to Grantar and
Lehider and make. it available to Lender within three (3) days after receipt of written demand from Lender to the
extent perrmtte_d b\,{ applicable law.

Addresses ¢ Tﬁe niaiiing addressas of Grantor (debtor) and Lender {secured partyl from which information
congerning the secunty interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Codel are- as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTDRNEY AN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of. this Deed of Trust:

Further Assurances. At any trrne, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta be made; executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause to be filed;recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender miay deem dppropriate, any and alt such mortgages, deads of trust, security deeds, security
agraaments, flnancmg statements, céntinuation statements, instruments of further assurance, certificates, and
other documents as may, in thé sole opmmn of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserye (1) :Grantor's obligations under the Note, this Deed of Trust, and the Related
Doguments, and {2} the ligns and segurity interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter"acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shalt renmburse Lender for all costs and expenses incurred in cannection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails. to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact-for the plrpose of making, executmg, delivering, filing, recording, and doing all
other things as may beé necessary of desrrah}e in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. 3 ; .

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and atharwise performs all the abligations
imposed upon Grantor under this Deed of ‘Trdst, .Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor Suitable statements of termination of any financing statement an
file evidencing Lender's security interest in the Rents’and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee, in any reconveyance may be described as the "person ar persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT, At Lender's option, Grantor WI|| be in default under this Deed of Trust if any of the following
happen: # o

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement reiated to this Deed of Trust.

Compliance Default. Failure to comply with any other term obligataon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. :

Default on Other Payments. Failure of Grantor within the time reqmred by thls Deed of Trust to make any payment
far taxes or insurance, or any other payment necessary to prevent tiling of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnlshed to 'nder By-Granter or on Grantor's behalf
under this Deed of Trust or the Related Documents is talse ar mmleadmg |n any rnaterral respect, gither now or at
the time made or furnished. A

Defective Collateralization. This Deed of Trust or any of the Related Doc:uments ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected secunty interest or lien} at any
time and for any reason. . :

Death or Insolvency., The death of any Grantor, the insolvency of Grantor thig’ appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type. ‘of creditor workout, or the
cammencement of any preceeding under any bankruptcy or insolvengy laws by or"‘against Gra‘ntor

Taking of the Property Any creditor or governmental agency tries to take anv of thy Propert “pr any other of
Grantor's property in which Lender has a lien. This includes taking of, garnlshmg of -6r Ievwng on Grantor's
accounts with Lender, However, if Grantor disputes in gaod faith whether the claifm on which:the taking of the
Property is based is valid or reascnable, and if Grantor pives Lender written notice of. tha<Glaim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then th|s default provrelon will not
apply. T

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or: Iater ;

Events Affecting Guarantor. Any of the preceding events accurs with respect to any guarantor endorser surety,
ar accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party

dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarantv of the 2

Indebtedness.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaft_
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone' c'r“__.:" '
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |

Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
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Lender s remedles

;;Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and peyabie :nciudlng any prepayment penalty which Grantor would be required to pay.

Fer_eclosu.tre. Wlth-respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power-0f sale and“to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, 'n"either t’:ase in accardance with and to the full extent provided by applicable 1aw.

ucc Remedles Wlth respect to all or any pari of the Personal Property, Lender shall have all the rights and
remedies of a segureq_partv under the Uniform Commercial Code.

Collect Rents. Lerider shall have the right, without notice to Grantor to take possession of and manage the
Property and coifect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, ‘against the Indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrévocéably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the nafne 6f Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in‘raspense to Lender's demand shall satisfy the obligations for which the payments are
made, whether or net ahy proper. greunds for the demand existed. Lender may exercise its rights under this
subparagraph either in: persen By agent or through a receiver.

Appoint Receiver. Lender: shall have theé right to have a receiver appointed to take possession of all or any part of
the Property, with the power to prote¢t and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to"callect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness The receiver may serve without bond if permitted by law. Llender's
right to the appointment of a recejvér shall exist whether or not the apparent value of the Property axceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance. |f Grantor 'rer'{la'ins in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes”entitled to: possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or'thé purchdser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or<(2) vacate the Property immediately upon the demand of
Lender. ;

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nate
or available at law or in equity. L

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prlvate sale or other intended dispasition of the Personal Property is to be
made. Reasonable notice shall mean notice giver at least tery (10) _days before the time of the sale or disposition,
Any sale of the Personal Property may be made in C(JnjLII"ICtIOI"I Wlth any sale of the Real Property.

Sale of the Property. To the extent permitted by apphcable Iaw Grantor hereby waives any and all rights to have
the Property marshalled, In exercising its rights and remedies, the/ Trustee or Lender shall be free to sell all ar any
part of the Property together or separately, in che sale er by separate sales Lender shall be entitled to bid at any
pubiic sale on all or any portion of the Property. : : Ty

Attorneys' Fees; Expenses. If Lender institutes any sur‘t ar action _ta'"“enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge Teasonable as attorneys' fees at trial
and upen any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion aré hecessary at any time for the pratection of its
interest or the enforcement of its rights shall become a part of the IndebtednESs payable on demand and shall bear
interast at the Note rate from the date of the expenditure until repédid. Expenses Edvered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including atterneys’ fees amd gxpenses for bankruptcy proceedings
lincluding efforts to madify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reparts lincluding forgéclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, toithe extent permttted by applicable law.
Grantor also will pay any court costs, in addition to all other surns provided by law

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in th|s section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers an
(pursuant to Lender’s instructions) are part of this Deed of Trust:

"bilgatlons of Trustee

Powers of Trustea. !n addition to alt powers of Trustee arising as a matter of law, Trustee sha!l have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantar: (a} join in
preparing and fllmg a map or plat of the Real Property, including the dedication of streets or. other rights to the

public; {b} join in granting any easement or creating any restriction on the Real PrOper__tv .and {e)jain in any
subordination or other agreement atfecting this Deed of Trust or the interest of Lender under thig Béed of Trust.

Obligations to Netify, Trustee shall not be obligated to notify any other party of a pendmg sale” undsr any other
trust deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee shaII be a- partv, unless
required by applicable law, or unless the action ar proceeding is brought by Trustee. . ;

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. In addltlon te the nghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right'to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreglosure, in erther £a%e m
accordance with and o the full extent provided by applicable law. o

Successor Trustes. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trusteei
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in-the ¢
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition-to ally .
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page of ;= .-
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successer .-
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest, <The”
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by appllcable Iaw This_procedure for__substttunon of Trustee shall

govern to the exclusion of all other provisions for substitutio 'mmm Mmmwwm -
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NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any potice required to he glven under this Deed of Trust, including without limitation any notice of default and any
notice :of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise requirad by law], when deposited with a nationally recognized overnight courier, ar, if
mailed, wher deposuted in the United States mail, as first class, certified or reqistered mail postage prepaid, directed to
the addresses ‘shawn_.near the beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of
any lien which Has pnonty over this Deed of Trust shall be sent to Lender's address, as shown near the beglnnlng of
this Deed of.Trust. “Any-pérson may change his or her address for notices under this Deed of Trust by giving fermal
written notiéeto the ‘other person or persons, specifying that the purpose of the notfice is to change the person's
address. For notice:purpeses, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law; and éxcept far notice required or allowed by law to be given in another manner, if there is
mere than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility. to, tell-ihe others of the notice from Lender,

MISCELLANEQUS PROVISIONS ‘I:he__followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written'in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning_the matters, covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must he m. v ntmg and must be signed by whoever will be bound or cbligated by the change or
amendment. :

Caption Headings. Captrdn headings“in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define: the provasuans of thls Deed of Trust.

Merger. There shall be no merger of the mterest or astate created by this Deed of Trust with any other interast or
astate in the Property at any“time. held by ar for the benefit of Lender in any capacity, without the written consent
of Lender. : +

Governing Law. This Deed of Frust""will_be gévarned by fedsral law applicable to Lender and, to the extent not
preempted by federal law, the laws of-the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by tender.in the State of Washington.

Choice of Venus. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton s

Joint and Several Liability. All oblrgatrons of Grantor under this Deed of Trust shall be jeint and several, and all
references to Grantor shall mean each an_d svery Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed ofTrust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. [f Lender does agree in writing to give up one of Lender’s rights, that does nat
mean Grantor will not have to comply with the other prowsnons .of.this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further. understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lendet. will be ‘required to consent to any of Grantor's future
requests. Grantor waives presentrment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of-Trust is riot valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not-be alid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsmn of th|s Deed of Trust may be found to be
invalid or unenforceable. : ;

Successors and Assigns. Subject to any limitaticns stated in tHi,s"-Deed Qf Ir'ust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit.of the parfties..their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantaor, Lénder, without notice to Grantor, may
deal with Grantor's successors with reference ta this Deed of Trust and the Indébtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ar !|ab|ltty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thrs Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives aII fighits and beneflts of the homestead
exemption |aws of the State of Washington as to all Indebtedness secured by this"Degd of’ “Trust.

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of Trust
Beneficiary. The word "Beneficiary” means BUSINESS BANK , and its SUCCBSSOrs and assagn "

Borrower. The word "Borrower” means RENE CARREON and SONIA CARREQN:. and mcludes aII ‘co-signers and
co-makers signing the Note and all their successors and assigns. )

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust among Grantor, L.ender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. . . :

Event of Default. The words "Event of Default” mean any of the events of default set forth'i in, thiS Deed of Trust in
the events of default section of this Deed of Trust. ¥ .

Grantor. The word "Grantor" means RENE CARREON and SONIA CARREON.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodatlcn partv to
Lender, including without limitation a guaranty of all or part of the Note. e :
Improvements. The word "Improvements” means all existing and future improvements, bmldmgs structures, E
mobile homes affixed on the Real Property, facilities, additions, replacements and other construgtion on the Real -
Property. g

Indebtednass. The word "Indebtedness” means all principal, interest, and other amounts, costs and "'expénsés‘ .
payable under the Note or Related Doguments, tagether with all renewals of, extensions of, modifications of,;”

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by = '

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor s
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.’

Lender. The word "Lender” means BUSINESS BANK |, its successors and assigns. The words "successors or

SN
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_a':ésiéns" ﬁea’h any person or company that acquires any interest in the Note.

‘Note. The word "Note" means the promissory note dated March 12, 2008, in the original principal amount
of $250,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refmancrngs of,. consohdatlons of, and substitutions for the promissory note or agreement.

Personal Property ‘The words "Personal Property” mean all equipmeant, fixtures, and other articles of personal
property now ‘er hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with-all, acéessions, parts, and additions to, all replacements of, and ail substitutions for, any of such
property; and to_g_ether with all issues and profits therecn and proceeds {including without limitation all insurance
proceeds and refunds-of premiums) from any sale or other disposition of the Property.

Property. The wo-fd "Pi’oper"ry" means collectively the Real Property and the Personal Property.

Real Property.: The words "F!ea| Property” mean the real property, interests and rights, as further described in this
Deed of Trust. - L

Related Documents. The'wc?ds "Related Documenis" mean all promisscry notes, credit agresments, loan
agreements, guarantles Seclrity agreements, mortgages, deeds of trust, security deeds, coliateral mortgages, and
atl other instruments agreements and.documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provtded that the enwronmental |ndemn|ty agreements are not "Related Documents" and are
not secured by this Deed of Trust

Rents. The word "Rents means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property o

Trustee. The word "Trustee “means . LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON, WA 98233 and any substltute ar successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING BEAD ‘ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. .-

WARREON

STATEOF L/ ASH WL Ton”

COUNTY OF oA P& /7

On this day before me, the undersigned Notary Public, personally appeared RENE CARREON and SONIA CARREON,
Husband and Wife, personally known to me or proved to me on the basis of satlsfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes therem mentioned.

Given under my hand and official seal this day of /(-/ﬁ'ié d “7‘ . 200}

W%’WWM %JM/ Residing at >

Notary Public in and for the State of _/(' My comm:ssuon explres £ £

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, ?ou":;re: heréb;,f
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons ent|tled thereta the ..
right, titte and interest now held by you under the Deed of Trust. S

Date: Beneficiary:
By:
its:

LASER PRO Lending, Ver. 5.39.00,008 Copr. Harland Financial Solutions, Inc. 1997, 2008. Al Rights Reserved_;
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