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THIS DEED OF TRUST is dated February 29 2008, among ERIC STURGEON, AN UNMARRIED
MAN (“Grantor"); BANK OF THE PACIFIC, whose mailing address is ANACORTES BRANCH,
801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose
mailing address Is 111 GEORGE HOPPER ROAD, BURL[NGTON WA 98233 (referred to below
as "Trustee™). .
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iy ~CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sala, right

" of ‘entry and poasesslon and for the beneflt of Lender as Beneflciary, all of Grantor's right, title, and interest in and to
the -following: described real property, together with all existing or subsequently erected or affixed buildings,
|mprcvements ahd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propetty; inclading without limitation all minerals, oil, gas, geothermat and similar matters, (the "Real Property™)

located-in SI’U\GI'I" County, State of Washington:

Lot 1 6 “PRES’SENTIN CREEK WILDERNESS DiV. NO. 2," as per plat recorded in Volume 9
of Plats, pages 38 and 39, records of Skagit County, Washington.

Situate in th__e-Cpunty-pf Skagit, State of Washington.

The Real Propefty. or its address is commonly known as 9007 E PRESSENTIN DRIVE,
CONCRETE, WA 98237 “The Real Property tax identification number is 3969-000-016-0005.

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This‘assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended. 16 be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the.-Rents and profits, which license may be revoked at Lender's aption and shall be
automatically revoked upon acceleratlon ofall or part of the Indebtedness.

THI$ DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS: UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND AGCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, thls Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's paossession and use of the
Property shall be governed by the following provisions: .

Possession and Use. Until the occurrence’ of an Event of Default, Grantor may (1) remain in possession and
control of the Property {2) use, operate or anage the Property; and (3) coliect the Rents from the Prnperty
{this privilege is a license from Lender to Grantsr automatically revoked upon default). The following provisions
relate ta the use of the Property or to other Ilmntahons on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valus.

Nuisance, Waste. Grantor shall not cause, conduct or Permit: any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portign af the'Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other.party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Ler'lder's prior written consent.

Removal of Improvements. Grantor shalt not demollsh oF remove any Improvemants from the Real Property
without Lender’s prior written consent. As a condition to-the removai of any Improvemsnts, Lender may require
Grantor to make ammangaments satisfactory to Lender to replace such Improvements with Improvements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatlves may enter upon the Real Praperty at all
reasonable times to attend to Lender's interests and to mspecl the Real Property for putposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements, Grantor shall promptly compty, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and régulations, now or hereafter
in effect, of ail governmental authorities applicable to the use or occupancy of the Praperty. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropnate appeals, so long as Grantor has notified Lender in writing prior. to doung s0.and-80 long as, in Lender's
sole opinion, Lender's interests In the Property are not jecpardized. Lender may ‘require: Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nheither to abandon or leave unattended the Praperty Grantar ‘shall do all other
acts, in addition to those acts set forth above in this section, which from the charactar and use of the Property are
reasonably necassary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare |mmed|ateiy due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided far in the Note-or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate; “lipon the sale or transfer,
without Lender's prior writlen consent, of all or any part of the Real Property, or any interest-in the Resl Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or inlerest in the Reat Propérty;‘whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, inslalinient sate coritract,
land contract, contract for deed, lsasehold interest with a term greater than three (3) years, lease-optign eantract, ot by
sale, assignment, or transfer of any beneficlal interest in or to any land trust holding title to the Real Property,”or. by, any
other method of conveyance of an interest in the Real Property. However, this opt|on shall not be exercnsed by Lender
if such exercise is prohibited by federal taw or by Washington law.

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are part af thls Deed ot
Trust: S

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments Py
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall :
pay when due all claims for work done on or for services rendered or material furnished to the Property. . Grantor ;

shali maintain the Property free of all lisns having priority over or equal to the interest of Lender under this Deed af

Trust. )
Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth
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o \__.-"dispute..pver the ohligation 1o pay. so long as Lender's interest in the Property is not ]eopardized. If a lien arises or
isfiled as.a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
Swithin f'fteln {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
£ Lisnder, daposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
; :amount sifficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
: tesult of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shafl
. satigfy-“any adversa judgment before enforcement against the Property. Grantor shall name Lender as an additional
"obligee under"any‘ surety bond furnished in the contest proceedings.

Evidence-of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
slatement of the taxés and assessments against the Property.

Notice of Construcbon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished: ar ‘any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted. on account of the work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such
improvements: ’

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insu’ranoe._.. -:'Gra_rjl_t_or”--;shall procure and maintain policies of fire insurance with standard extended
coverage endorsements an a-fair valug basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to ‘avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lendsr, tegether with such other hazard and Yiabifity insurance as Lender may reasonably require.
Policies shall be written in“form, amiounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonaply accepteble to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or'certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancetled or.diminished without at least thirty (30} days prior written notice to Lender. Each
insurance policy also shall includé ar endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or defaylt 6f Grantor or any other person. Should the Real Property be located in
an area designated by the Director.of the Fedaral Emergency Management Agency as a special fiood hazard area,
Grantor agrees to obtain and mairitain-Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a-special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan; up to the maximum palicy limits set under the National Flood
Insurance Program, or as otherwise requirsd'by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds 10 the reduction of the Indebtednass, payment of any lien aifecting the Property, or the restoration
and repair of the Property. If Lender elects to:apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantorfrom the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lefider has not committed to the repair or restoration of
the Property shall be used first to pay any amount owmg_to Lerider under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurancs’ on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is oommenced ‘that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not requrred to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred orpaid. by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or: paid by Lender to tha date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Liender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among-and be’payable with any installment
payments io become due during either (1) the term of any applicable insurance policy; or * (2} the rermaining term of
the Note; or (C) he treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this: paragraph sfigll be in addition to any
other rights or any remedies to which Lender may be entitled on account of any defauit. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it othemnse would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are'a part of this Deed
of Trust: ;

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to .the Prop__e!-ty Jin fea simple,
free and clear of all liens and encumbrances other than those set forth in the ReaiProperty deecription or in any
titte insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender:in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute: and de!wer thus Deed of
Trust to Lender.

Defense of Title. Subject to the excepticn in the paragraph above, Grantor warrants and W|!l forever defend the
title t¢ the Property against the lawful claims of all persons. [n the event any action or proceedmg 4§ commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be-&ntitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own ‘choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request frcn‘n t;me to tlme':-
to permit such participation. L

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles WIth al!--“'"

existing applicable laws, ordinances, and regulations of governmental autherities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shell_
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in fuII force
and effect until such time as Grantor's Indebtedness is paid in full, ;

CONDEMNATION. The following provisicns relating to condemnation proceedings are a part of this Deed of Trust: ]
Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, én_d-”

T
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. Grantor shall promptly take such steps as may be necessary to defend the action and sbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

# represented in the proceeding by counsel of its own cholce all at Grantor's expense, and Grantor will deliver or
£ tause to:be delivered to Lender such instruments and documentation as may be requested by Lender fraom time to
¢« time ta permit such participation.

;, -Application of Net Proceeds. If all or any part of the Property Is conderned by eminent domain proceedings or by
., @ny-proceedinig or purchase in lieu of condemnation, Lender may at its election require that alt or any portion of the
net procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Chargss. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other aclion is requested by Lender to perfect and continue Lender's lien on
the Real Property. - Grantof shail reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording,-‘perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shali constifute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upen-all of any par of the Indebtedness secured by this Deed of Trust; (2) a specific tax an
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a'tax on thisitype of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on’all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. ioE S

Subsequent Taxes. If ahy tax:to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have:the safme.effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event.of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax‘as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond:or ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Deed of Trust as a
security agreement are a part of this Deed of Trist:

Security Agreement. This instrument shall con‘stiiﬁ_t:é a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of-the-rights of a secured party under the Uniforrn Commercia! Code
as amended from time to time. E

Security interest. Upon request by Lender, Gfantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any ‘time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of thig, Deed of Trust as_a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting of continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manrier-and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. L

Addresses. The mailing addresses of Grantor {debtor)-arid Lénder (secured party) from which Information
concerning the security intersst granted by this Deed of Trust rmaybe obtajned (sach as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of___Tn._lst'. T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foﬂowing:{ pr"ovisions': r;élating to further assurances and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request.of Lénder, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 10 Lender or to Lerider'sdesignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case inay be, - at, such times and in such offices
and places as Lender may deem appropriate, any and all such montgages; deéds of:trust, security deeds, security
agreements, financing statements, continuation staterments, instruments of further assurance, cerlificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable inorder to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, ard (2) the liens and security interasts created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall refmburse Lender for all costs and expenses incurfed in connection with the
matters referred to in this paragraph. A

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraphi, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor. hereby irrevocahly appoints
Lender as Grantor's attormey-in-fact for the purpose of making, executing, delivering; filing; recarding. and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. A

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise peforms all-the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustéea regliest for full
reconveyance and shall execute and deliver to Grafitor suitable statements of termination of any finansing staternent on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance feé shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the:"person or persdns
legally entitled therato™, and the recitals in the reconveyance of any matters or facts shall bs conclusive ‘proof ofthe
truthfulness of any such matters or facts. S

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any 6{__ih_e fé’lt@wfng

happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the tifie.dnd
strictly in the manner provided in this Deed of Trust ar in any agreement related to this Deed of Trust. :

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in thig™"
Deed of Trust, the Note or in any of the Related Documents. ;

Default on Cther Payments. Failure of Grantor within the time required by this Deed of Trust to make any payméﬁi’”

T
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v for laxas or insurancge, or any other payment necessary to prevent filing of or to effect discharge of any lien.

v Fél._se ‘Statéments. Any representation or statement made or fumished to Lender by Grantor or on Grantor's behalf

7 uAder this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at

; the time ft\ade or furnished.

.:'1 Defoctive Co!laterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
. gtfect: (lncludtug failure of any callateral document to create a valld and perfected security interest or lien) at any
time and for. any. feason.

Death or In_so__lven:cy” The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedmg under any bankruptey or insolvency laws by or against Grantor.

Taking of the Proparty :Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in Which Lendsr has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with.Le_ndé[. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the ¢laim, then this default provision will not
apply.

Breach of Other Agreqmen_t:’ Any__‘breach by Grantor under the terms of any other agreement betwsen Grantor and
Lender that is not refnedied within~any grace period provided therein, including without limitation any agreement
concerning any indébteﬂneés or-Gther phligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor Any of: the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indsbtedness or any guarantor, endorser, surety, or accommodation party
dies or becomas moompetent ar revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. :

Insecurity. Lender in gond falth be_l:teVe:s:'ltSB'f insecure,

Right to Cure. If any default, otter than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision.of this.Déed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written noticé from-Lsnder demanding cure of such default: (1) cures the default within
ten {10) days; or (2) if the cure reguires more than ten (10) days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce: compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If as E_\."rent___o'f Default cocurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any, one remedy will not bar Lender from using any other remedy. If
Lender dedides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not, affect Lenden‘s nght to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at. lts Dptlon tD declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which _Grantor would be required to pay.

Foreclosure. With respect to all or any part of the R"eal‘:Propertyf thé Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and.Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent‘ provid’ed by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Goda

Collect Rents. Lender shall have the right, without notice td. Grantor ty’ take possession af and manage the
Property and collect the Rents, including amounts past due and ‘unpaid; and apply the net proceeds, over and
above Lenders costs, against the Indebtedness. In furtherance:-of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly ‘to Fender. “If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fagtto éndorsae instruments received in
payment thereof in the name of Grantor and to negotiate the same and callect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the ebligations for which the payments are
made, whether ar not any proper grounds for the demand existed. Lender may exermse its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a raceiver appomled & lake ptssessnon of all or any part of
the Property, with the power to protect and preserve the Property, lo operate the 'Property prgceding or pending
foreclosure or sale, and to collect the Rents from the F‘roperty and apply the proceeds over and gbove the cost of
the raceivership, against the Indebtedness. The receiver may serve without bond if permitted- by taw. Lender's
right to the appointment of a receiver shall exist whethef or not the apparent value, of the Properly exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a person from serwng as a
reteiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property |s sold as. provided
above or Lender otherwise becomes entitied to possession of the Property upon default: of Grantor,-Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's-option; either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mmed|atety upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of the Note
or available at law ar in equity. - o5

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale _of-. e P_ersonal-'
Property or of the time after which any private sale or other intended dispesition of the Personal Pmpérty is.to be
made. Reasonable notice shall mean notice grven at least ten {10) days before the time of the sale or disposmon :
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righfé to 'h_ave_u
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or'any

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any ST .

public sale on all or any partion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed: cf,;:-'"'

Trust, Lender shall be entitled to recover such sum as the court may adiudge reasonable as attorneys’ fess at trial

N
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< and.-upon any appeal. Whether or not any court action Is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necsssary af any time for the protection of its
# intérest-orihe enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear
 Jinterest at the Note rate from the date of the expenditure untll repaid. Expenses covered by this paragraph include,
. without limitation, however subject to any limits under applicabie law, Lender's atlorneys’ fees and Lender's legal
. “expenses, whether or nol there is a lawsuit, including atiorneys' fees and expenses far bankruptcy procesdings
% {including‘effarts to modify or vacate any automatic stay or injunction), appeals, and any anlicipated post-judgment
“gollection getvices, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees far the Trustee, to the extent permitted by applicable law.
Grantor alse will pay any court costs, In addition to all other sums pravided by law.

Rights of Trustee, 'T'rL‘J_._stee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OB'I;IGATION'SZOF TRUSTEE. The following provisions refating to the powers and obligations of Trustee
{pursuant to Lender‘_&ihs_tr‘ub;__ibns) are part of this Deed of Trust:

Powers of Trustes. in addition to all powers of Trustee arising as a matter of law, Trustse shall have the power to
take the folipwing actions With respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filng ahap.or plat of the Real Property, including the dedicalion of streets or other rights to the
public; (b} join in grantinig any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreément affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Qbiigations to Noti.ff; | n._istée_ > ait.not be obligated to notify any other party of a pending sale under any other
trust deed or lien, 'or of any-action ar proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, -or unless the action or proceeding is brought by Trustee,

Trustes. Trustee shall meet all qualifications required for Trustee under applicable faw. In addition to the rights
and remedies set forth aboye, with fespéct to all or any part of the Property, the Trustee shall have the right to
forgciose by notice and sale, and Lepder-will have the right to foreclose by judicial foreclasura, in either case in
accordance with and to the fult-éxtent provided by applicable law. .

Successor Trustee. Lender, at Lender's oplign;. may from time to time appeint a successor Trustee to any Trustee
appointed under this Deed of Trust by aninsiniment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT.Gounty,-State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the'names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed .of Trus! is recorded, and the name and address of the successor
trustee, and the instrument shall be executed ang acknowledged by Lender or its successors in interest. The
sucecessor truslee, without conveyance of the Property, shall succesd to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust.and by gpplicable law. This procedurs for substitution of Trustee shall
govem to the exclusion of all ather provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Dead:of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when depasited with a nationally recognized overnight courier, ar, if
mailed, when deposited in the United States mail, as first class, ertified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Ali copias of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be'sent to Lender's address, as shown near the beginning of
thls Dead of Trust. Any person may change his ar her addréss for nplices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lendér ififormed. at all times of Grantor's current address.
Subject to applicable law, and except for notice required or alfowed by-faw to be given in another manrer, if thera is
more than one Grantor, any notice given by Lender to any Grantor is deemied to be notice given to all Grantors. 1t will
be Grantor's responsibility to tell the others of the notice from Lender. - G

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pi_a"rt_:;)f this Deed of Trust:

Amendments. What is writlen in this Deed of Trust and in the Related Documents is Grantor's sntire agreement
with Lender concemning the matters coverad by this Deed of Trust. To be-effective; any change or amendment ta
this Deed of Trust must be in writing and must be signed by whoevér will be bound or obligated by the change or
amendment.

Arbitration. Grantor and Lender agree that all disputes, claime and controversies between us whether individual,
Joint, or class In nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration.Association In effect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a walver of
this arbitration agreement or be prohibited by this arbitration agreement. This inciudes, without lmitatlon,
obtaining Injunctive relief or a temporary restraining order; invaking a power of :sale under any deed of trust or
mortgage; obtaining a writ of attachment or Imposition of a receliver; or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial procéss pursuani to Article 9 of the
Uniform Commerclal Code. Any disputes, claims, or controversies concerning the lawfuiness or reasonableness of
any act, or exercise of any right, conceming any Property, including any claim to rescind, reform, or otherwise
modify any agreament relating to the Property, shall also be arbitrated, provided however that fio.arbitrator shali
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award fenderad by any
arbitrator may be enterad in any court having jurisdiction. Nothing In this Deed of Trust shall preclude any party
from seeking equitable retlef from a court of competent jurisdiction. The statute of limitations; estoppel,-walver,
laches, and similar doctrines which would otherwise be applicable in an action brought by.a party” shall be
appiicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall’ be deeried the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to'the construction,
interpretation, and enforcement of this arbitration provision. ST T

Caption Headings. ' Caption headings in this Deed -of Trust are for convenience purposes only and"“‘a,_ne‘:mhgf‘_to be
used to interpret or define the provisions of this Deed of Trust. F

Morger. There shall be no merger of the interest or estate created by this Deed of Trust with any otﬁ'e;"interest ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written.consent,
of Lender. R

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extént"'hof

preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions. - .

This Deed of Trust has been accepted by Lender in the State of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Truts_t;:-'"'
unless Lender does so in writing. The fact that Lender defays or omits to exercise any right will hot mean that

BRI AN
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DEFINITIONS. The following words shall. ha

GRANTOR:

K___.-'L'ender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not

mean Gran!or will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

sthat’if Lender does consent ta a request, that does not mean that Grantor will not have to get Lender's consent
£ ggain ¥ the'situation happens again. Grantor further understands that just because Lender consents to one or
: fmere of Grarlor's requests, that does not mean Lender will be required to consent to any of Grantor's future
: fequests: Grantor waives presentment, demand for payment, protest, and notice of dishonor.

:-Severablllty I a.court finds that any provision of this Deed of Trust is nat valid ar should not be enforced, that

fact by-itself will not mean that the rest of this Deed of Trust will nat be valid or enforced. Therefore, a court will
enforce thie rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid-&r unenforoeable

Successors and Asslgns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust gshall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the. Property becomes vested in a person other than Grantor, Lender, withgut notice to Grantor, may
deal with Grantor's. successors with reference to this Deed of Trust and the [ndebtedness by way of forbearance or
extension wrthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence.: Tlme is.of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to thls Deed of Trust hﬁreby walve the rlght te any Jury frial in any action, proceeding, or
counterclaim brought by any party agamst ariy othier party

Waiver of Homestead Exemptlon .Gran r heraby relesises and wawes all rights and benefits of the homestead
exemption laws of the State of Washirig as 1o, all Indebtedness secured by this Dead of Trust.

“l th foilqimng meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” meqns_ NKQQF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower" rneans ERIC STURGEON and includes all co-signers and co-makers signing the
Note and all their successors and assrgns ’

Deed of Trust. The words "Deed 6f Trust" fhean !hls Deead of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and securlty interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of De’fault" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. =~

Grantor. The word "Grantor” means ERIC STURGEON

Guaranty. The word "Guaranty”™ means the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "mprovements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, famlrtles addrtlons replacements and other construction on the Real
Property. e

indebtedness. The word "Indebiedness" means aH prmmp‘ai mte'rest and other amounts, costs and expenses
payable under the Mote or Related Documents, together wilh all renewals of, extensions of modifications of,
censolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses: incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest'on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means BANK OF THE PACIFIC ils. successors and assigns. The words "successors or
assigns” mean any parson or company that acquires any interest ln the Néte,

Note. The word "Note" means the promissory note dated Febfuary 29, 2008, in the original principal
amount of $19,300.00 from Grantor to Lender, together with: ali renewals of, extensions of, modifications of,
refinancings of, oonsolldatlons of, and substitutions for the promrssory note or agreement. NOTICE TO GRANTOR;
THE NOTE GONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all eqmprnenl f”xtures, and other aricles of personal
property now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;
logether with all accessions, parts, and additions to, all replacements of, and all substitutions faor, any of such
property; and together with all issues and profits therson and proceeds (meludmg wnhout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The ward "Property” means collectively the Real Property and the: Personal F'roperly

Real Property. The words "Real Property" mean the real propeny, interests and nghts -as iurther described in this
Deed of Trust.

Reiated Documents. The words "Related Documents” mean all promissory notes credll agreemenls loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds; coilateral mortgagas, and
all other instruments, agreements and documents, whether now or hereafter existing; executed-in gorinection with
the indsbtedness; provided, that the environmental indemnity agreements are not "Relaled Documents" and are
not secured by this Deed of Trust. :

Rents. The word “"Rents® means all present and future rents, revenues, incomse, rssuas royaltles profns and
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailmg address i 111
GEQRGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees. - o

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR.:_
AGREES TO ITS TERMS.

X R 2aik
ERIC STURGEON

BRI N
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INDIVIDUAL ACKNOWLEDGMENT

STATEQF _f Mashington )
) 88
COUNTY OF Sk_agit :

On this day before me, The undersigned Notary Public, personally appeared ERIC STURGEON, personally known to me
or praved to me on-the basis of satisfactory evidence to be the individual described in and who executed the Deed of

Tr cknowledged that he gr she slgned the Deed of Trust as his or her free and voluntary act and deed, for the
es and purposes thafein mertiohed.
ven under my hand: qd offigiaf seal jhi 14th day of March , 2008
. St i

By

N - Residing at Bow
Notaly Publ: in and fpr hes a__e‘o._.

My commission expires _ 10/01 /2010

To:

The undersigned is the legal owner an'd holdér of éII |ndébtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owirig to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of “Frust.

Date: R Beneficiary:
Its:

LASER PRO Lending, Ver. 5.39.00.008 Copr. Harland Financial Sclutions, Inc, 1997, 2008. Al Rights Reserved. -
WA c\CFNCFRLPL\GO1.FC TR 14319 PR-15
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