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DEED OF TRUST

Grantor (s) CITY OF MOUNT VERNON a municipal corporation
Grantee (s)  CN Liguidating, a- Washmgton general partnership.
Additional Grantor(s) on page(s) -
Additional Grantee(s) on page(s) )
Abbreviated Legal: Section 18, Townsh1p 34 Range 4; Ptn. Gov. Lot 8 (aka Ptn.Tract B,
Short Plat No. MV-3-89)(Affects Parcel “A™);and Section 18, Township 34, Range 4; Ptn.
Gov. Lot 8 (Affects Parcel “B™) g
Additional Legal on page(s) ) :
Assessor's Tax Parcel No's:  340418-0-077-0100 (PlO'f’_-_SOS) and
340418-0-044-0020 (P26113).

THIS DEED OF TRUST, made %}, /{ ™, 2008, between the City of Mount Vernon, a
municipal corporation, as Grantor, whose address is P.O: Box 809, 910 Cleveland Avenue,
Mount Vernon, WA 98273, and Guardian Northwest Title & Escrow of Skagit County, as
Trustee, whose address is 1301-B Riverside Drive, P.O. Box' 1667 Mount Vernon, WA 98273;
and CN Liquidating, 2 Washington general partnership, as Beneﬁc:1ary, whose address is 18609
15" N.W., Shoreline, WA 98177. -

WITNESSETH: Grantor hereby bargains, sells and conveys to Trustee in Trust with
power of sale, the following described real property in Skagit County, Washmgton See Exhibit
"A" attached hereto and incorporated herein by this reference, which real property.is not used
principally for agricultural or farming purposes, together with all the tenements, heredltaments
and appurtenances now or hereafter thereunto belonging or in any wise appertammg, and the
rents, issues and profits thereof. :

This deed of trust is for the purpose of securing performance of each agreement of
grantor herein contained, and payment of the sum of $250,000.00 with interest, in accordanee
with the terms of a promissory note of even date herewith, payable to Beneficiary or order; and’
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made by grantor, and all renewals, modifications and extensions thereof, and also such further
~ sums as.may be advanced or loaned by beneficiary to grantor, or any of their successors or
assigns; together with interest thereon at such rate as shall be agreed upon.

. T-d pro_te'ct the security of this deed of trust, grantor covenants and agrees:

1) To keep the property in good condition and repair; to permit no waste thereof; to complete
any building, structure or improvements thereon which may be damaged or destroyed; and
to comply with all laws ordmances, regulations, covenants, conditions and restrictions

affecting the property

2) To pay before delmquent all {awful taxes and assessments upon the property; to keep free
and clear of all other, charges hens or encumbrances impairing the security of this deed of

trust.

3) To keep all buildings now of hereafter erected on the property described herein continuously
insured against loss by fire'and -e;ttthqﬂake hazards in an amount not less than $345,000.00.

4) To defend any action or proceeding purporting to affect the security hereof or the rights or
powers of beneficiary or trustee, ‘and to pay all costs and expenses, including cost of title
“search and attorney's fees in a reasonable amount, in any such action or proceeding, and in
any suit brought by beneficiary to foreclose thlS deed of trust.

5) To pay all costs, fees and expenses in connec’:tlon Wlth this deed of trust, including the
expenses of the trustee incurred in enforcing the obligation secured hereby and trustee's and
attorney's fees actually incurred, as provided by statute

6) Should grantor fail to pay when due any taxes, assessments insurance premiums, liens,
encumbrances or other charges against the property heremabove described, beneficiary may
pay the same, and the amount so paid, with interest at the rate set forth in the note secured
hereby, shall be added to and become a part of the debt secured in this deed of trust.

IT IS MUTUALLY AGREED THAT:

1) In the event any portion of the property is taken or damaged in an emlnent domam
proceeding, the entire amount of the award or such portions as may be necessary: to fully
satisfy the obligation secured hereby, shall be paid to beneficiary to be apphed to sald
obligation. 2

2) By accepting payment of any sum secured hereby after its due date, beneﬁmary does not
waive its right to require prompt payment when due of all other sums so secured 0r to . i
declare default for failure to so pay.
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3) The trustee shall reconvey all or any part of the property covered by this deed of trust to the
.person entitled thereto, on written request of the grantor and the beneficiary, or upon
: sat1sfact10r1 of the obligation secured and written request for reconveyance made by the
beneﬁc1ary or the person entitled thereto.

4) Upon default by grantor in the payment of any indebtedness secured hereby or in the
performanceé of any -agreement contained herein, all sums secured hereby shall immediately
become due and payable at the option of the beneficiary. In such event and upon written
request of beneficiary, trustee shall sell the trust property, in accordance with the Deed of
Trust Act of the State of Washington, at public auction to the highest bidder. Any person
except trustee miay bid at trustee’s sale. Trustee shall apply the proceeds of the sale as
follows: (1) to the expense of the sale, including a reasonable trustee's fee and attorney's
fees; (2) to the obligation secured by this deed of trust; and, (3) the surplus, if any, shall be
distributed to the persons e_nt;tled thereto.

5) Trustee shall deliver to the purchaser at the sale its deed, without warranty, which shall
convey to the purchaser the interestin the property which grantor had or had the power to
convey at the time of its execution of this deed of trust, and such as it may have acquired
thereafter: Trustee's deeds shall recite the facts showing that the sale was conducted in
compliance with all the requirements of law and of this deed of trust, which recital shall be
prima facie evidence of such compliance and concluswe evidence thereof in favor of bona
fide purchaser and encumbrances for value '

6) The power of sale conferred by this deed of trust and, by the Deed of Trust Act of the state of
Washington is not an exclusive remedy; beneﬁmary may cause this deed of trust to be
foreclosed as a mortgage. £

7) In the event of the death, incapacity, disability or re51gnat10n ot trustee, beneficiary may
appoint, in writing, a successor trustee, and upon the recording of such appointment in the
mortgage records of the county in which this deed of trust is recorded the successor trustee
shall be vested with all powers of the original trustee. The trustee is‘not obligated to notify
any party hereto of pending sale under any other deed of trust or of any action or proceeding
in which grantor, trustee or beneficiary shall be a party unless such action or proceedmg 1S
brought by the trustee. S

8) This deed of trust applies to, inures to the benefit of, and is binding not only on the pames
hereto but on their heirs, devisees, legatees, administrators, executors, successors; and.
assigns. The term beneficiary shall mean the holder and owner of the note secured hereby,
whether or not named as beneficiary herein. - R

TRANSFER OF PROPERTY; ASSUMPTION: - :._ s
DNMARINIAI
00803140093
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.. B I-)_:"":“Béheﬁpiary may declare all sums secured by this deed of trust to be immediately due and
payable if all or any part of the property or any interest therein is sold or transferred by
grantors

Dated % lU( 06

Attest:

@ VP ,/_Lwﬁjm,(z l i
Alicia D. Hushcka
Finance Director

Approved as to Form:

mWWIWWMW
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the corporalion that executed the foregoing tnstrument, and acknowlcdged Lhc saxd msu'umcnt 1o be the free and voluntary

acl and deed of said corporation, for the uses and purposes therein mentioned, and on oath stuled that

authorized 10 execute the said instrument and that the seal affixed {if any) is the corpo:al.e scal of smd corpomuon

Witness my hand aad gfficial seal hereto affixed the day and year first above written.

/CL Lt oL s fL-L J%,’/L A
Notary Public in and for the Siafe of Washington, . . -
residing ot Movitt Vernom

My appointment expires \JU [k[ B 2ol
: 7 7

_ STATE OF WASHINGTON } ACKNOWLEDGMENT - Individual
s §5.
Coumy of ' '
On this_-day persdna‘!ly appeared before me
. _ to me known
to be the ind:v:du.ﬂ(s) dcscrlbcd in and who executed the within and foregoing instrument, and acknowledged that
signed the same 8 L _' free and voluntary act and deed, for the uses and purpases therein mentioned.
GIVEN under my hand and E).fﬁé'ia!_“'seal this day of i - L19
" Noiary Public in and for the State of Washington,
residing at
s My appointment expires
STATE OF WASHINGTON, e - ACKNOWLEDGMENT - Corporate
County of Sﬁ-w '
on wis | day of MRV 49~ before ms, the undersigned, a Notary Public in and for the State of
Washington, duly commissioned and sworn, personally appesred BUd NCTT LS
Y& and to me known o be the
}ga:éﬁu and Secretary, respectively, of CH_\f O'(\ MOUV\+ \ernen

This jurat is page of and is attached to

4/14/2008 Page § of

mmmwm\mm\mmm '

SKag\t County Audltor

g 1:53PM




EXHIBIT “A”
(Legal Description)

PARCEL “A"

Tract “B™, Short Plat No ':M.V-:-S -89, approved October 2, 1989, recorded October 3, 1989 under Skagit
County Auditor's File No: 8910030020;

EXCEPT that portion OF.GO‘é;éf‘ﬁ_}nen_t Lot 8 in Section 18, Township 34 North, Range 4 East, W.M.,
described as follows: B

Beginning at the Northeast corner of Tract “B” of Short Plat No. MV-3-89, approved October 2, 1989 and
recorded October 3, 1989, under-Auditor's File No, 8910030020, thence South 31°32'32” West along the
West right-of-way line of the Burlington Northern-Railway and the East line of said Tract “B”, a distance of
88.78 feet; thence South 89°1 "} 5™ West, a distance of 48.58 feet to the Northeast corner of that tract of land
conveyed by Mount Vernon Terminal Railway to'CN Liguidating, by deed recarded under Auditor’s File No.
9006270048, records of Skagit County, Washington; thence North 31°32732" East, a distance of 88.78 feet to
. the North line of said Tract “BY; thence North 89°11*(5” East along the North line of said Tract “B”, a
distance of 48.58 feet to the point of beginning,

- PARCEL "B"; B
“That portion of Government Lot'8 in Section |8, Township 34 Notth, Range 4 East, W.M., described as |
follows: ' : e 2 ‘

Beginning at the Northeast corner of Tract “B” of Short Plat No. MV-3-89, approved October 2, 1989 and
recorded October 3, 1989 under Auditor's Fife No. §910030020; thence South 31°32°32” West along the’

" West right-of-way line of the Burlington Northern Railway and the East line of said Tract “B”, a distance of . .
88.78 fect; thence South 89°11715™ West, a distance af 48.58 feet to the true point of beginning of this
property description; thence South 31°32°12” West, a distance of 83.20 feet; thence North 53°27'28" West,
10.10 feet; thence South 31°32'32" West, 61,29 feet; thence following the Mount Vernon Terminal Railway
Westerly right-of-way lines on the following courses: North $8°27728" West; 8.86 feet; North 31°32'32"
East, 132.48 feet; and North 89°11°15” East, 2 distance of 22.45 feet to the true point of beginning.
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