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DEFINITIONS DEED OF TRUST

Words used in multiple sections of this documem are defmed below and other words are defined in Secrions
3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are also
provided in Section 16,

{A) ”Security Instrument" means this docurﬁeht_, which is dated 03:08:2008 ...l R

Borrower is the trustor under this Security Instrument.
{C) "Lender" is .INGBANK fsh -

......................... . Lender is a
FEDERALSAMINGSBANK. .. organized aad existing
under the laws of the United States of America. ... : . Lender's address is
600 WEST ST GERMAJN STREET, STE.200, ST.CLOUD. MN 86301 ... ... 0. e .
Lender is the beneficiary under this Security [nstrument. '
AN P G T LA T TS o |
(E) "Note" means the promissory note signed by Borrower and diitod 0308 2008 )

The Note states that Borrower owes Lender eighty.six thousand sichundred and nef 108, .5 o,

..................................................... Dollars (U.S. $ 86,600 QU) plus interest. Borrower
has promised to pay this debt in regular Periodic Paymeats and o pay the debt m full not later than
0 1 PP PP PPPPPRY e
(F) "Property" means the property that is described below under the headlng "Transfer of Rights in the
Property.”

{G) "Loan" means the debt evidenced by the MNote, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security [nstrument, plus interest:. o

(H) "Riders" means all Riders (o this Security Instrument that are executed by Borrower The following
Riders are to be exccuted by Borrower [check box as applicable]:

(Xl Adjustable Rate Rider O Condominium Rider O Second I—lcme Ridcr

OO0 Ballcon Rider X Planned Unit Development Rider O Other(s) [spc' ify]
1 1-4 Family Rider O Biweekly Payment Ridcr 2

(D "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable fulal _
non-appealable judicial opintons.
{(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, asseasments and ‘other
charges that are imposed on Borrower or the Property by a condominium association, homeowncrs_._--
association or similar organization. . F
(K) "Electronic Funds Transfer" mcans any transfer of funds, other than a transaction ongmatcd by Check
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic mstrumenl :
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- computer, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit or credit an

“dcéount. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

# (LY "Escrow Items" means those items that are described in Section 3.
/(M) "Miscellaneous Proceeds" means any compensation, setlernent, award of damages, or proceeds paid by
i afy fhird.party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
““damage’ to, “or: destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan, ™ & &
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any armounts under Section 3 of this Security Instrument.
(P) "RESPA" “means.the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementiflg regufation,Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument; "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA. = .~ & = 7
(Q) "Successor in Interest of Borrower” means any party that has taken titte to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Secority [nstrument.

TRANSFER OF RIGHTS IN FHE PROPERTY

This Securily Instrument sécpﬁes o L;'ex::lcler: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Not¢; and (i) ‘the performance of Borrower's covenants and agreements under this

trust, with power of sale, the following déscribed property located in the ..COUNTY. ...
e e of ... Skagit ... ..

""""""""""" [Type of Recording Jurisdiction]

ne:of Recording Jurisdiction]

SEE ATTACHED EXHIBIT A

" 9308 Cascade Court

..... Ll 8822V ("Property Address"):
[City] {4 IZip Code)

TOGETHER WITH all the improvements now or “hereafter serected on the property, and all
easements, appurtenances, and fixtures now or bereafter a ‘part of-the property. All replacements and
additions shall also be covered by this Security lnstrument. All of the -foregoing is referred to in this
Security Instrument as the "Property.” ' e

BORROWER COVENANTS that Borrower is lawfully seised of fhe estate hereby conveyed and has
the right to gramt and convey the Property and that the Property is unencumbered, jexcept for encumbrances
of record. Borrower warramnts and will defend genmerally the title to“thie Property dgainst all claims and
demands, subject to any encumbrances of record. e

THIS SECURITY INSTRUMENT combines uniform covenants for natiomal use and mon-uniform

covenants with limited variations by jurisdiction to constitute a unpiform security instrumeft covering real
property. Lo SO

UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows: 7~ . *

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and-Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced.by.the. Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds:for Escrow Iiems
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall Be made jn U.S.
currency. However, if any check or other instroment received by Lender as payment under the-Note or this
Security Instrument is refurned to Lender unpaid, Lender may require that any or all subsequent paynients
due under the Note and this Security Iostroment be made in one or more of the following forms, as’selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,

rovided any such check is drawn upon an institution whose deposits are insured by a federal”agency,:
instrumentality, or entity; or (d) Electronic Funds I'ransfer. R

Payments are deemed received by Lender when received at the location designated in the Note. or at .-
such other location as may be designated by Lender in accordance with the notice provisions in‘Section 13
Lender may retura auy payment or partial payment if the payment or partial payments are insifficient 1.
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the-Loan’
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or; partial ¢
payments in the future, but Lender is not obligated to apply such payments at the time such payments are:
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inlerest-"
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan -
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" carrent, If Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds
_“er-return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
~balance under the Note immediately prior to foreclosure. No offsel or claim which Borrower might have now
Forin the future against Lender shall relicve Borrower from making payments due under the Note and this
¢ Security Instrument or performing the covenants and agreements secured by this Security Instrument.
© =72, Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
~*payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amouns due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to latg charges, second to any other amounts due under this Security Instrument, and then to
reduce the¢ principal balance of the Note.
~-If-Fender teceives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amiount 1o péy any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (0 the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Paymenis, such €Xcess may be applied to any late charpes due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application_of payments, insurance proceeds, or Miscellaneous Proceeds w principal due under
the Note shall not extend: or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, uniil the-Nogé is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) laxes and assessmerils atid other items which can attain priority over this Security Instrument as a lien
or epcumbrance on the-Property:~(b). leasehold payments or ground rents on the Propery, if any; (c)
premiums for any and all imsurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items." At
otigination or at any time during the ferm:of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments;-if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shail pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow-Items. l.ender may waive Borrower's obligation to pay to Leader
Funds for any or all Escrow Items;al any-time, Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounls due for any Escrow Irems
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such paymenis and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as’ thé plirase "covenant and agreement" is used in Section 9. If
Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow [tem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Sectivn 9 1o repay to Lender amy such amount. Lender may revoke
the waiver as to any or all Fscrow ltems at any fime by a nolice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. A

Lender may, at any time, coliect and hold Funds in‘an amount (a) sufficient to permit Lender to apply
the Funds af the time specified under RESPA, and(b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of ‘Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrowtetis or otherwise in accordance with Applicable
Law. N Y

The Funds shall be held in am institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to‘pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for ‘holding and applying the Funds, annually
analyzing the escrow account, or verifying the I'scrow ltems, upless Lenderpays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Uunless-an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not"be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. R

If there is a surplus of Funds held in cscrow, as defined under. RESPA, ‘Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrewer shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but-in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA; Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount -fecgssary. (0 make up
the deficiency in accordance with RESPA, hut in no more than 12 monthly paymems>~ " =" &

Upon payment in full of all sums secured by this Security Instrument, Lender shall -prompily refund
t0 Borrower any Funds held by Lender. S

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, -and gmpositions
artributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Communify Association Dues, Fees, and Assessmenis; if any: To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided.in Section 3.2 .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner-aceeptable 10"
Lender, but only so long as Borrower is performing such agrcement; (b} contests the lien in good ‘faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent .
the enforcemem of the lien while those proceedings arc pending, but only umil such procéedings are =
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinafing.-the: -
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien-Wwhich
can amtain priority over this Security Instrument, Lender may pive Borrower a notice identifying the lien:
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more:
of the actions set forth above in this Section 4. §F
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A Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
*_+“teporting service used by Lender in connection with this Loan.

/¢ . & Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
/the“Préperty insured against loss by firc, hazards included within the term “extended coverage,” and any
¢ othet hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
" This_-insuranice shall be maintained in the amoums {including deductible levels) and for the periods that
*Lepder-requires. What Lender requires pursuant to the preceding sentences can change during the term of the

Loar The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right
to disapprové Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower (o pay, in connection with this Loan, either: (a) a ope-time charge for flood zone determination,
certification .and -tracking services, or (b) a one-time charge for flood zone determination and certification
services-and subsequent charges each time remappings or similar changes occur which reasonably might
affect such_.determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by thé Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting [rom an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase amy
particular type or-amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
proiect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability andmight provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost-of .the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt-0f Borrower secured by this Security Instrument. These amounts shall bear intercst at
the Note rate from the.-date” of -isbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting’payment.:

All insurance policies required by Lender and remewals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss,payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires,. Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, th¢” Property, such policy shall include a standard mortgage clause and shall
name [.ender as mortgagee and/or 48 an.additiopal loss payce.

In the event of loss, Borrower shall ‘give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made ‘promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by I.ender, shall be
applied to restoration or repair of the Property,-if the restoration or repair is economically feasible and
Lender's security is not lessened. During such . rfepair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has hiad an opportunity to inspect such Property o ensure the
work has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for'the repairs and restoration in a single payment or in a series of
progress payments as the work is completed.’ Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not economicalty feasible or Lender's security -would be lessened, the insurance proceeds shall be
applied (0 the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid 1o Borrower. Such insurance proceeds shall be applied-in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file,  segotiate. and settle any available insurance
claim and related matters. If Borrower does not respond within'30..day$. to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate :and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights;to any insurance procesds in an
amount not 1o exceed the amounts unpaid under the Note or this Secority” Instrument, and (b) any other of
Borrower's rights {other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such righis are applicable, to the coverage of the
Property. Lender may use the insurance proceeds either to repait or restore the Properly or to pay amounts
unpaid usder the Note or this Security Instrument, whether or not then due. - 2

6. Occupancy. Borrower shall occupy, establish, and use the: Property ‘as Borrower's principal
residence within 60 days after the exccution of this Security Instrument-and shall continue to occupy the
Property as Borrower's principal residence for af least one year after the.date of eccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld,” or umless extenuating
circumstances exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Proiection of the Property; Imspections, - Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste op-the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the -Property -in order to
prevent the Property from deteriorating or decreasing in valuc due to its condition.~Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower. $hall-‘promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemination proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall -bei-responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes:  Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair.Or resiore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration. -, *

Lender or its agent may make reasonable entrics upon and inspections of the Property. If ‘it has:
rcasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall ‘give
Botrower notice at the time of or prior to such an interior inspection specifying such reasonable cause:. R

8. Borrower's Loan Application. Borrower shall be in default if, during the [can application . :
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's: -
knowledge or consent gave materially false, misleading, or inaccurate information or slatements o Lender
{or failed to provide Lender with material information) in counection with the Loan. Material representations /
include, but are not limited (0, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

. (a) Borrower fails to perform the covenants and agreements comtained in this Security lostrument, (b) there is
2 tegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
/Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
! enforcement of a lien which may artain priority over this Security Instrument or to enforce laws or
‘regulations), .or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

-reasonable “or: appropriate to protect Lender's inferest in the Property and rights under this Security

Instrument, including protecting and/or assessing the value of the Property, and securing and/or re[laairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court, and (c) paying reasonable attorneys' fees to
protect its-interest in the Property and/or rights under this Security Instrument, including its secured position
in a‘bankruptcy - proceeding. Securing the Property includes, but is not limited to, entering the Propery Lo
make répairs; “chanpe’locks, replace or board up doors and windows, drain water from pipes, climinate
building or other code-violations or dangerous conditions, aud have utilities turned on or off. Although
Lender niay‘take action” under this Section 9, Lender does not have to do so and is not under any duly or
obligation “io do so: It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. =~ . -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and ‘shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. e
b If this Security Insirimeiit is on a leasehold, Borrower shall comply with ali the provisions of the
lease. If Borrower acquirés fee title to the Property, the leasehold and the fec title shall not merge unless
Lender agrees to the merger'in wiitiiig.

1%. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ccases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shail
contioue 1o pay to Lender the amiount.of the” separately designated payments that were due when the
insurance coverage ceased to be..ineffect’ Lénder will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Toan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such:loss reserve; Lender can no lonier require loss reserve payments
if Mortgage Insurance coverage (in the -amouar-and for the period that Lender requires) provided by an
insurer selected by Lender again becomeés avaifabie, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage: Insurance. If Lender required Morigage Insurance as a
condition of making the Loan and Borrower was required (o make separately designated paymeals (oward the
premiums for Mortgage lInsurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, uniil Lender's requiremcnt for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender £mviding for such
termination or until termination is reguired by Applicables Law. Nothing in this Sectioa 10 affects
Borrower's obligation to pay interest at ihe rate provided in'the Note:

Morigage Insurance reimburses Lender (or any euntity that purchases the Note) for certain losses it
?13}? incur if Borrower docs not repay the Loan as agreed. Borrower is nol a party to the Mortgage
nsurance, L

Mortgage insurers evaluate their total risk on all*such insurance-in force from time to time, and may
enter inlo agreements with other parties that share or modify (heit risk, or reduce fosses. These agreements
are on terms and conditions that are satisfactory to the morigage .insuref, and the other party (or parties) 1o
these agreements. These agreements may require the morigage :insurer 1o make payments using any source of
funds that the mortgage insurer may have available (which:may include’ funds obtained from Mortgage
Insurance premiumsy. Lon A

As a result of these agreements, Lender, any purchaser -of the Nole, .another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's paymeits for. Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or:reducing losses. If such agreement
provides that an affiliate of Lender takes a share of insurer's risk in ¢xchange for a share of the premiums
paid 1o the insurer, the arrangement is often termed "captive reinsurance.® Further: = -

(a) Any such agreements will not affect the amounts that Borrower has:agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements-will ‘not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to.any refund.

(b) Any such agreements will not affect the rights Borrower has:-if any--withi: respect o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation” of .the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or.to receive-a refund of any
Mortgalge Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous - Progeeds are hereby
assigned (o and shall be paid to Lender. ERPSE

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security isnot lessened.
During such repair and restoration period, Lender shail have the right to hold such Miseellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been-completed :to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender miay pay -forthe
repairs and restoration in a single disbursement or in a series of progress payments as the work.is completed.”,
Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such*Miscellaneous”
Proceeds, Lender shall mot be required to pay Borrower any interest or earnmings on such Miscellaneous .:
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the”
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then .
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the Ordet.
provided for in Section 2. A

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous &
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the.”
excess, if any, paid to Borrower. :
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777 Inthe event of a pantial taking, destruction, of loss in value of the Property in which the fair market
“ “value of the property immediately before the partial taking, destruction, or loss in value is equal to or greater
Aban.the amounl of the sums secured by (his Security Instrument immediately before the partial taking,
/ diestruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
7 this-Security Instrument shall be reduced by the amount of the Miscellaneous Procecds multiplied by the
_ following_ fraction: (a) the total amount of the sums secured immediately before the partial taking,
~destruction, ~or. loss in value divided by (b) the fair market vatue of the Property immediately before the
partial taking,; desteuction, or loss in value. Any balance shall be paid to Borrower.

"¢ Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market
valué_of the Property immediately before the partial taking, destruction, or loss in value is less than the
amouit-of the suims secured immediately before the partial taking, destruction, or loss in value, unless
Borroweraid L:énder otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by (his Securily. Instrument whether or not the sums are then due

If the“Property 'is abandoned by Borrower, or if, after motice by Lender to Borrower that the
Opposing Party ‘(as defined in the next sentence) offers to make an award to settie a claim for damages,
Borrower fails to respond fo Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Micellaneous Proceeds either to restoration or repair of the Property of to the sums
secured by this Security. Instrument, whether or not then due. "Opposing Party” means the third party that
owes Botrower:Miscellaneots -Proceeds or the party against whom Borrower has a right of action in regard
10 Miscellaneous Proceeds:

Borrower shall be in-default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property.or. fights “inder this Security Instrument. Borrower can cure such a defaull and, if
acceleration has occurred; reinstate. as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendér's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the :Property or rights under this Security Instrument. The proceeds of
any award or claim for damages tha are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that afe not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization..of the sums secured by this Security Instrument granted by [ender
to Borrower or any Successor in Intefést of-Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower:. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse (o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by-reason ol any demand made by the original Borrower or
any Successors in Inferest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. B

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signér's’ interest in the Property under the terms of this
Security [nstrument; (b) is not personally obligated to pay.the sums secured by this Security I[nstrument; and
(c) agrees that Lender and any other Borrower can agree fo . extend, modify, [orbear or make any
accommodations with regard 1o the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Suceessor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing; and is approved by Lender, shall obtain all
of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security luostrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall*bind (except as provided in Section
20) and benefit the successors and assigns of Lender. ot S

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in-the Property and rights under this
Security Instrument, including, but not limited to, artorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security’ Tnstrument. to charge a specific fee
to Borrower shall not be construed as a prohibition on the charping of ‘such fee. Lénder may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law:™. =~

If the Loan is subject 1o a law which sets maximum loan charges, aod-that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connectien with the.Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which cxcceded permitted
limits will be refunded 1o Borrower. Lender may choose to make this refund by, feducipg the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal,.{he reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made . by.‘direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out.of sucl gvércharge.

15. Notices. All notices given by Borrower or Lender in connection with this -Security:Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall bhe deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice (o any one Borrower sball constitute notice to alf ‘Bofrowers.Uinléss
Applicable Law expressly rtequires otherwise. The notice address shall be the Property Address':unless.
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily. notify.”
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of -
address, then Borrower shall only report a change of address through that specified procedure. There miay be”
only one designated notice address under this Security Instrument at any one time. Any notice’ 10, Lender - -
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein uiiless: ¢
Lender has designated another address by notice to Borrower. Any notice in connection with this Security © -
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any-notice = -
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement’.”
will satisfy the corresponding requirement under this Security Instrument. o
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o 16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
“governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
-obligaiions ~contained in this Security Instrument are subject to amy requirements and limitations of
7 Applicable Law. Applicable Law might explicitly or impliciily allow the parties to agree by contract or it
. might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
© event.that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
“.~such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
elfect without the conflicting provision,

' As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding :neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the pliral -and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o take
any action..~ & . %

v 17. Borrower's Copy. Borrower shall be given one copy of the Nole and of this Security [nstrument.

18, ‘Transfer-of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial inferests ‘transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, theintent.of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any'part of the Properly or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ‘and"a ‘beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent: .Lender. may require immediate payment in full of all sums secured by this Security
Instrument. However, ihis optibn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-days from the date the notice is given in accordance with Section 15
within which Borrower riwst”pay ‘4ll'sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration -of this®period, Lender may invoke any remedies permitted by this Security
[pstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to-have epforcement of this Security Instrument discontinued at any time prior
to the earliest of: {a) five days.before salé of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other .period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {¢) entry of a.judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lendeér all sum§ which then would be due under this Security Instrument and the
Note as if no acceleration had cccurred; (by cures any default of any other covenants or agreements; (c¢) pays
all expenses incurred in enforcing-this “Security Instrument, including, but not limited to, reasounable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Propery and rights under this Security Instrumeni; and (d) takes such action as
Lender may reasonably require 1o assure.that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to.pay the sums sccured by this Sccurity Instrument, shall continue
unchanged. Lender may require that Borrower. pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender; (a) cash; (b} money order; (c) certified check, bank check,
treasurer’s check or cashier's check, provided. any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality or emtity; or {(d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and -obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this riglt.to reinstate shall not apply in the case of
acceleration uoder Section 18.

20. Sale of Note; Change of Loan Servicer;-Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold-onc or more times without prior notice to
Borrower. A sale mighi result in a change in the entity (Known as‘the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and.performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable-F:aw: There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there isia change of the Loan Servicer,
Botrower will be given written notice of the change which wiil state the pame and address of the new Loan
Servicer, the address to which payments should be made and‘any othér information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and therealter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage: loan setvicing -obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. C P

Neither Borrower nor Lender may commence, join, or be joingd ‘o any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly’s. actions pursuanl 1o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has:notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of accelefation and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given+to Borrower. pursuant (o
gectgon 21(2)5 shall be deemed to satisfy the notice and opportunity to take corrective action-provisions of this

ection 20. A

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous .Substances” .are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental -Eaw and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, -foxic _pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive’ materials;- (b)
"Govironmental Law" means federal laws and [aws of the jurisdiction where the Propertyis-located that
relate 10 health, safely or eavironmental protection, (c) "Environmental Cleanup” includes® any - response
action, remedial action, or removal action, as defined in Eovironmental T.aw; and (d) an’ "Envitonmental.
Condition" means a condition that can cause, contribute 1o, or otherwise trigger an Invironmental Cleadup. ™

Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any Hazardous .
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, " °
nor allow anyone else to do, anything affecting the Property {(a) that is in violation of any Environmental . :
Law, (b) which creates an Fnvironmental Condition, or (c¢) which, due to the presence, use, or releasc of a’ .
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two |
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate to normal residential uses and to maintenance of:
the Property (including, but not limited to, hazardous substances in consumer products). i
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E Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

" “or-other action by any governmental or regulatory agency or privale parly involving the Property and any

‘Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

. Envirenmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

¢ release.of any Hazardous Substance, and (c) any condition caused by the presence, use or telease of a

. Hazatdous-Substance which adversely affects the value of the Property. If Borrower learns, or is notified by

“any goVernmiental or regulatory authority, or any private party, that any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary

remeédial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for4n Environmental Cleanup.

"NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, ‘Acceleratioh; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowet's breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or heforé’the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument: and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale,.“and any ‘other matters required to be included in the notice by Applicable Law.
If the default is not cured on-or-before the date specified in the notice, Lender at its option, may
require immediate payment-in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect:all expenses incurred in pursuing the remedies provided in this-
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the. power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding netice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale;. Trustee; without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitied by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender of its:designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it or to the clerk of the supérior ‘court of the county in which the sale took
place. .

23. Reconveyance. Upon payment of all sums: sccured’by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender: this Security Instrument and all nofes
evidencing debt secured by this Security Instrument to Trustée, Ttustee. shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person-or:persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance. Lo P

24. Substitute Trustee. In accordance with Applicable ‘Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has' ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and“duties conferred upon Trustee herein

and by Applicable Law. T -
25. Use of Property. The Property is not used principally for agricultural. purposes.
26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorpeys'
fees," whenever used in this Security Instrument, shall include without:limitation ‘attorneys’ fees incurred by

Lender in any bankruptcy proceeding or on appeal. &

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY; EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT'ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. R

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenan(s ‘containiéd in this
Security Instrument and in any Rider executed by Borrower and recorded with it. Lo T

Dorothy M., Arends £+ A &
orothy M. Aren Hé&j sheth

iy A TTORMEY [ FALE
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[Space Below This Line For Acknowledgment]

ATEOF WASHINGTON, }O,g .............. -4 / /ej /e“;’) County ss:
f 7 Onhis Bthe day of Mawch. 2008, ................... et ,
" persoually h_e;?peared before_me Drothy M, Atends; Carcal M. Areods, wile. andhuskand... 6.5 SAecfe. Arnchiear....
<GS T ,,,/,;4//,, BBl , the signer(s) of the above instrument, who
duly acknowledged to me that hefshefthey executed the same.

My Commiission expires:

REQUEST FOR RECONVEYANCE

The undersigned .is the holder of the note or notes secured by this Deed of Trust. Said note or notes,

together with all other ‘indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said-iiote:or-totes-and this Deed of Trust, which are delivered hereby, and to reconvey,
without warcanty, all (he ¢stale now held by you under this Deed of Trust to the person or persons legally
entitted thereto. [ P
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" ADJUSTABLE RATE RIDER

* (LIBOR @ne-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTA BLE RATE RDER is made this sth day of March, 2008
and is incorporated.into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
ING BANK, fsb

{the "Lender") of the same date- and coverlng the property described in the Security
Instrument and located at:

2308 Cascade Couirt, Anacortes, WA 98221
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE B-CRRC!NER MJST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows ;

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of . 5.250 %. The Note provides
for changes in the interest rate and the monthly payments as follows :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of April, 2013
and on that day every 12th month thereafter. Each date on which my |nterest rate could
change is called a "Change Date." .

VOB.00 e
MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Famny Fanme Mae'
UNIFORM INSTRUMENT '
&>-166R (0401) Fomn 3189 6/01

Page 1 of 4 Initials: {ma 154
VMP Mortgage Solutions, Inc. cma-/Sa
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(B).TheIndex

Beginning . wit h the first Change Date, my interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar-dencminated
deposits in the London “market ("LIBOR"), as published in The Wall Street Journal. The most
recent Index figure avaﬂable as of the date 45 days before each Change Date is called the
*Current Index."

if the Index is no. Ionger avallable the Note Holder will choose a new index which is
based upon comparable mformatlon The Note Holder will give me notice of this choice.

{C) Calculation ofChmges

Before each Change Date the Note Holder will calculate my new interest rate by adding
one & one half pefcentage points
{ 1.500 %) to the Current Index. The Note Holder will t hen round the result
of this addition to the nearest one-eighth of one percentage point (0.125% ). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date. G

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in-substantially equal payments. The result of
this calculation will be the new amount of my mont hly payment

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the f|rst Change Date will not be greater than
7.250 % or less than :3.250 %. Thereafter, my int erest rate
will never be increased or decreased on any smgle Change Daté by more than two percentage
points from the rate of interest | have been paying for the precedmg 12 months. My interest
rate will ne ver be greater than 11.250 %.

{E) Effective Date of Changes "

My new interest rate will become effective on each Change Date { WI|| pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my mont hly payment changes again. : -

{(F} Notice of Changes T

The Note Holder will deliver or mail to me a notice of any changes in my |nt erest rate and
the amount of my monthiy payment before the effective date of any change: The -natice will
include information required by law to be given to me and also the title and telephone number
of a person who will 2 nswer any question | may have regarding the notice.

V(08.00
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DocuSign Envelope ID: 1E83D2ED-394F-40E6-9DEA-FOCBDI7DBED3

B. TRANSFER CF THE FROPERTY OR A BENEFCIAL INTEREST N BORRONER
Section 18 of the Seeurity Instrument is amended to read as follows :

Transfer of the Property or a Beneficial Interest in Bowower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including;” but not limited to, those beneficial interests transferred in a
bond for deed,-contract for deed, installment sales contract or escrow agreement,
the intent of whigh .is’ the transfer of title by Borrower at a future date to a
purchaser. :

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not_a natural person and a beneficial interest in
Borrower is sold or transferred) wit hout Lender's prior written cansent, Lender may
require immediate payment in fuil_o_f ‘all sums secured by this Securlty Instrument.
However, this option shall not bé exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information  required by Lender to evaluate the intended
transferee as if a new loan were ‘being made to the transferee; and (b) Lender
reasonably determines that Lender's'.security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender. .

To the extent permitted by Applrcable Law Lender may charge a reasonable fee
as a condition to Lender's consent to the loan- assumptron Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue-to-be obligated under the
Note and this Security instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in:full, Lender shall
give Borrower notice of acceleration. The notice shall provide -a period.of not less
than 30 days from the date the notice is given in accordance wit h-Section 15 wit hin
which Borrower must pay all sums secured by this Security Instrument. |f-Borrower
fails to pay these sums prior to the expiration of this period, Lender may |nv0ke any
remedies permitted by this Security instrument wit hout further notice. of demand on
Borrower. .

V08.00
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BY SIGNING BELOW Borrower accepts and agreses to the terms and covenants contained
in this Ad;ustable Rate, Rlder

(ﬂaw%f)?? J’U"ﬂ@//’ é'y %M%g “& (Seal (i W Dhnde Ly z{Maﬂ'ﬂi‘g&xw (Seal)

DorothyM Arends "y’ wfreaf" AupLses _Borrower Carrol M. Arends £y Shciiet A28 -Borrower

hed PATToewss o0 F,-d—u - M AT roe Ly 1 FACE
o (Seal) (Seal)
_“-Borrower -Borrower
" (Seal) (Seal)
-Borrower -Borrower
(Seal) o (Seal)
Borrower .o e e -Borrowe
V08.00 . 5
@-166R (0401) Page 4 of 4 .. . Fam 3189 6/01
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5th day of
March, 2008 .- .-~ - , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") 'of'the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note 10 ING BANK, fsb, organized and existing under the laws of the United States of
America s -

(the "Lender"} of the  same déte_.-and covering the Property described in the Security
Instrument and located at-308 Cascade Court, Anacortes, WA 98221

" [Property Address]
The Property includes, but is not limited to,~a parcel of land improved with a dwelling,
together with other such parcels and certain commeon areas and facilities, as described in

covenants and declarations of

{the "Declaration™). The Property is a 'p"ért of a.--’pjl_an_ned unit development known as
Forest Ridge S

{Name of Planned Unit Development] .
{the "PUD"}. The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common ‘areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of BorrOWer s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: -

A. PUD Obligations. Borrower shall perform all of Borrowet's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the- (i} Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (i} any by-laws or other rules or regulations of the; Owners Association.
Borrower shall promptly pay, when due, all dues and assessments |mposed pursuant to the
Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3150 1/01
Page 1 of 3 Initials: }:zmﬁ [5ﬂ
@-TR (0411) VMP Mortgage Solutions, Inc. (800)521-7291 e
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B Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrief, a "master” or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts {inciuding
deductible levels), for the“periods, and against loss by fire, hazards included within the term
"extended coverage,” :and_.any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: {i} Lender waives the provision in Section 3
for the Periodic Paymient to Lender of the yearly premium installments for property insurance
on the Property; and {ii)-Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners:Association policy.

What Lender requires. as a _c-o'nditicn of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notlce of any lapse in required property insurance
coverage provided by the master or. blanket policy.

In the event of a distribution of proper_ty _insurance proceeds in lieu of restoration or
repair following a loss to the Propert_y", or to-common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured. by the Secwrity Instrument, whether or not then due,
with the excess, if any, paid to Borrower."

C. Public Liability Insurance. Borrower shall take’ such actions as may be reasonable to
insure that the Owners Association maintains a publi¢ lla_bl_llty insurance policy acceptable in
form, amount, and extent of coverage to Lender. '

D. Condemnation. The proceeds of anyaward or claim for damages, direct or
consequential, payable to Borrower in connection with any: co_.n_demnatlon or other taking of all
or any part of the Property or the common areas and- facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secunty Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notlce to Lender and with
Lender's prior written consent, either partition or subdivide the F’_roperty or consent to: (i} the
abandonment or termination of the PUD, except for abandonmentor termination required by
law in the case of substantial destruction by fire or other casualty ‘6r in theé case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents™ if the provision is for the express benefit of Lender; (i} termination of
professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability |nsurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. f Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower-and Lender-_
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. - :

Initials: [yma [

@R (0411 Page 2 of 3 (mn l5h Form 3150 1/01. ©
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BY SIGNING--_BEL'O-W-, Borrower accepts and agrees to the terms and covenants contained in

this PUD-Rider:. =

Waotbg WiBond w/f: "fiw  Goslea®
Dorothy M. Arends & el 1t

he b ’7/4{/((}/!](,;1—‘"4C{

. (Seal)

{Seal)
S A2 _Borrower

Coardl i R 2y y/uaf,éuégwﬁff’ {Seal)

Carrol M. Arends 2., Sheist 440”4‘14” -Borrower
Mg op Tt IRy e £

— (Seal)

-Borrower -Borrower

- (Sealy (Seal)

-Borrower -Borrower

@ -7R (0411} Page 3 of 3 " Form 3150 1/01
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LEGAL DESCRIPTION

" Unit’3 "AMENDED FOREST RIDGE PUD PHASE 1," as per plat recorded on November 8, 2000, under
Auditor's File No. 200011080122, records of Skagit County, Washington.

Situaté in the City of Anacortes, County of Skagit, State of Washington.

R
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REQUESTEDBY
LandAmerica Lender Services
600 Clubhguse Drive Suite 400
Moon Townshlp, PA 151 08

MAILTO: .
LandAmerica Lender Semces
600 Clubhouse-Drive. S_mte _400
Mcon Township, PA 15108

LIMITED POWER OF ATTORNEY

NOTICE: This is an important document. It gives the person whom you designate (your "Agent” also called "Attorney in
Fact™) broad powers for a specific transaction, to handle your property during a certain period of time, which may include
powers to mortgage your real property with-advance notice to you by web based closing. These powers will continue to
exist even after you have become disabled or incompetent, but the powers cease to exist at the conclusion of the
transaction for which this power is granted. This document does not authorize anyone to make medical or other health care
decisions. You may execute a different document, a health care proxy to do this. If there is anything about this document
that you do not understand, you should ask a licensed attorney in your state to explain it to you.

BEIT KNOWI\::i:.‘ that '..CARROL M. ARENDS(*Principat”)

Whose address is: 2308 GASCADE COURT
‘ ANACORTES WA 98221

BE IT KNOWN, that DOR__OTHY M. ARENDS(*Principal’)

Whose addressis: 2308 CASCADE COURT
ANACORTES, WA 98221

Collectively, each Principal may be referred to as the "Principals”

has made and appointed, and by these presents does make and appoint the following person(s) who are employees of LandAmerica,
namely Shane Rushman, Sheila Andrews, Debra Barrett and Alex Ruckert and if more than one person is named, then each of
whom may act separately, whose addresses are C/O LandAmerica, at 600 Chibhouse Drive, Suite 400; Moon Township, PA 15108
our true and lawful Attorney in Fact (also called Agent) for them and in their name, place and stead for the following specific and
limited purposes:

{1) This Limited Power of Attomey is given for the specific and limited purpose of refinancmg e existing loan or lpans secured by a
morigage(s) or deed of frust(s) encumbering the real property located at 2308 CASCADE COURT ANACORTES, WA 98221 more
particularly described in Exhibit A attached hereto, with ING Direct with a new loan (APID4§74023 } to besecured with a mortgage or
deed of trust encumbering said real property, and expected to close on or about () heremafter referred to as the
“Refinance.”)

(2) To mortgage, refinance, hypothecate, assign, transfer, and in any manner deal with the real estate 'oo eﬁectuate the above
referenced refinancing (which may aisa be called "banking transaclions" under state statute); : S

(3) To execute, acknowledge, deliver escrow instructions, and all Closing Documents including but no__t---ri'mit__ed'tot'-l:{o.tes, Deeds,
Morigages/Deeds of Trust, Subordinations, Security Instruments, Riders, Attachments and Addenda, including" any._documents
necessary or requested as part of this transaction by Title Insurer, Lender or the other parties to the transaction, those documents
needed by governmental and taxing authorities, Covenants, Agreements and Assignments of Agreemernls, Assignments of
Mortgages, Assignments of Deeds of Trust, Lien Waivers, encumbrance or waiver of homestead and any marital rights-necessary to
obtain the financing, Settlement Statements, Truth In Lending Disclosures, Loan Applications, HUD 1 and other written instruments: of
whatever king and nature, all upon such terms and conditions as said Anomcy in Fact (also called Agent) shall approve. F :

WM

Skagit County Auditor
3!1 3!2008 Page 18 of 21 3:36PM




Further giving and granting said Attorney in Fact (also called Agent), full power and authority to do and perform all and every act and
thing whatscever requisite, necessary or appropriate {o be done in and about the specific and limited premises (setout herein) as fully
to all intents and purposes as we might or could be done if personally present, hereby ratifying and confirming all that said Attorney
in Fact (a%so called Agent) should lawfully do or cause to be done by virtue hereof.

This Power of Attomey shail become effective immediately, and shall not be affected by our subsequent disabilities, incapacity or lack
of mental competence, except as may be provided otherwise by an applicable state statute. This Power of Attorney is nof intended to
revoke or terminate any previously executed General Durable Power of Altorney except to the limit that it would affect this specific
transaction and this Power.of Attorney is limited to the specific time and for the specific purposes described herein. we may revoke
this Power of Attorney at'any time by providing written notice to my Aftorney in Fact (also called Agent}, however such revocation
shall not be effective ‘as to third parties acling in refiance upon this Power of Attorney i recorded, unless and until the revocation is
similarly recorded in the same county and state registry or other established records for the recording of Powers of Attorney. This
Power of Attorney is limited 16 a.specific refinance, and this Power of Attorney shall continue in fuil force and effect until recordation
of the Mortgage/Deed of Trust'and execution of any other documents necessary to complete this refinance transaction.

TO INDUCE ANY THIRD PARTY TO'ACT HEREUNDER, WE HEREBY AGREE THAT ANY THIRD PARTY RECEWING A DULY
EXECUTED COPY OR FACSIMILE OF-THIS INSTRUMENT MAY ACT HEREUNDER, AND THAT REVOCATION OR
TERMINATION HEREOF SHALL -BE INEFFECTIVE AS TO SUCH THIRD PARTY UNLESS AND UNTIL ACTUAL NOTICE OR
KNOWLEDGE OF SUCH REVOCATION OR TERMINATION SHALL HAVE BEEN RECEIVED BY SUCH THIRD PARTY, AND WE
FOR OURSELVES AND FOR OUR HEIRS, EXECUTORS, LEGAL REPRESENTATIVES AND ASSIGNS, HEREBY AGREE TO
iNDEMNIFY AND HOLD HARMLESS ANY SUCH THIRD PARTY FROM AND AGAINST ANY AND ALL CLAIMS THAT MAY
ARISE AGAINST SUCH THIRD PARTY.BY: REASON OF SUCH THIRD PARTY HAVING RELIED ON THE PROVISIONS OF THIS
INSTRUMENT.

W_e, CARROL M. ARENDS and DOROTHY M ARENDS the principals, sign our names to this power of attomey this q L _ & " dayof
Thbpgew s , 20L’ 7> and, being first duly-sworn, do_declare to the undersigned authority that we sign and execute this
instrument as bur power of attorney and that we sign it willingly, that we execute it as our free and veluntary act for the purpose(s)
expressed in the power of attorney and that we are: elghlneen years of age or older, of so nd mind and under no constraint or undue

mﬂqenpe ) o :-. : ;.:;
(o (50004 Mot /V C«//\ﬂ—m/ﬂ

CARROL M. ARENDS "~ DOROTHY M. ARENDS

Stateof. _.i f b T

Countyof _:&. -7 1

BEFORE ME personally appeared Lt M s e a2 f iz iz who [slare personally
Known to me or who has produced o E £ _as :dentlﬁcation (or proved to me on the basis of
satisfactory evidence) to me known to be the mdmdual(s) described in and who executed the within and foregoing Power

of Attorney instrument and acknowledged before me that they executed the same as hisfher/their free and voluntary act
and deed, for the uses and purposes therein mentioned and desired the same be reco'rded as such.

WITNESS my hand and ofﬁcnal seal in the county and state aforesaid this " "day of
g ; ~ , 200 . . ; \\\\\l\lﬂ-'::’.';;_.!
S L b, Tk O VAN s
Notary Publlc Lo .,._»{,z-\ Lo s Yoo - .’—:—\r"" T {\\\ \’.\!\]' et ’fy./ /////.
S& - mesion & o2
; | YL g + 27—
My Commission Expires: 5 ("} - Lo | =z 0_-'00 NOTAg,. %ﬂét}_
Ve ) . St e e D
Address: 1L 1%  (womawgroiel Ay E’-}‘-.; “uBLIc Q =
/‘l'i;‘!/\g\ :;u\"{ oL l\"S el = <° O“f 14, 7'? 6\0\‘\\:‘

‘l“lﬂl%!!l\ilﬁlmll‘wm _,‘JMLWMI\M '
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A ACKNOWLEDGMENT OF ATTORNEY-IN-FACT

I,...AGE':N.‘I:, -'frgve'_read the attached power of attomey and am the person identified
as the attorney-in-fact (the "Agent") for the printcipals. | hereby acknowledge that in the absence of a specific provision to the contrary
in the powef of attorney or in state law, when | act as Agent;

| acoept !he apporntment as Agent.

| unde‘rsrand _;he_' ;l_utles under the Power of Attomey and under the law.

i shall exerr:i;é"ttre p.c.::'wér_s_for the benefit of the principals.

| shall keep the ass.ets'c;f: thé_pﬁncipals separate from my assets.

I shalf exercisei.r.eé.s.ohablé .'ééuﬁon and prudence.

| shall keep a full and accurate record of all actions, receipts and disbursements on behalf of the principals.

ﬁh%dﬁwbww    47Fk

/Signature of Agent/Attomey-in-Fact .~ - Date

Chedp anDLEWSD -
Printed name of Agent/Attorney-in-Fact

State of: .’-Q

County of: 4/ / 32 EH Y

BEFORE ME personally appeared SHesle /,Zf,, 5 . whoislare personally

known to me or who has produced as.identification (or proved to me on the basis of

satlsfactory evidence) to me known to be the individuai(s) descnbed in'and who executed the within and foregoing Power

of Attorney instrument and acknowledged before me that they execqted__ the same as his/her/their free and voluntary act
and deed, for the uses and purposes therein mentioned and desired thé same be recorded as such.

WITNESS my hand and official seal in the county and state aforesald thls 5’ day of

Mo ret ,20_ &6
Notary Public Mc’(@ /// 4{
My Commission Expires:
Address:

Il

INE MO
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LEGAL DESCRIPTION

© Unit 3 "AMENDED FOREST RIDGE PUD PHASE 1," as per plat recorded on November 8. 2000, under
Auditor's File No. 20001 1080122, records of Skagit County, Washington.

Situa'té'ir'l'_ Eile C:tyof Anacortes, County of Skagit, State of Washington.



