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CONSTRUCTION DEED OF TRUST

DATE; March 6, 2003

Reference # lif applucahls? 295_3_13 Additionai on page
Grantor{g):
1. KI:NDH!CK KYLE R~

Grantea(s)
1. BUSINESS EANK
2. CHICAGO TITLE COMPANY Tms‘tee

Legal Description; LOT 161, PLAT OF EAGLEMONT PHASE 1B, DIVISICN NG. 6
Additional on page 2

Assassor's Tax Parcel 1D#: 4883-000-1-51-0000

THIS DEED OF TRUST ig dated March 6, 2008, among KYLE R KENDRICK; AN UNMARRIED
MAN AS HIS SEPARATE ESTATE ("Grantor™); BUSINESS ‘BANK . whose malling address is
BURLINGTON BRANGH, 1854 50 BURLINGTON. BLVD, BURLINGTON, WA 98233 irsferrad to
below somatimes as "lender” and somatimes ‘as- "Beneficiary™); and CHICAGO TITLE
COMPANY, whose mailing address is 425 GOMMERCIAL STREET MOUNT VERNON, WA

98273 {referred 10 below as "Trustea”).
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COMVEYANCE AND GRANT. Far valudble conalderation, Granter conveys 1o Trustes [n trust with power of sale, right
_-af gntry and posagssian and for tha bansfit of Lander as Beneflzlary. ol of Grantor's right, title, and Intarsst in and 1o
- Fna fallowing described reel property, iogether with el existing or subsgquantly erectadd or affined bulldings,
- impraviments, and Ibfhms: il azsements, 1ighs ot way, nd appurtenances; all water, water pights and ditch rights

{including stock. Im utilitieg with diteh or Irrigation rights); and all ether rights, rayatlas, and profits relating 1o the raa!

-~ 'property, incluging withaut limitation alf mirierals, oil, gas, genthermal end gimiar matters, {the "Real qupem/“}

located In SKAGIT County, State of Waghington:

LOT 161, PLAT OF EAGLEMONT PHASE 1B, DIVISION NO. 6, ACCORDING TO THE PLAT
THEREQF AECORDED JANUARY 10, 2006, UNDER AUDITOR'S FILE NO. 200801100170,
AECORDS OF SKAGIT COUNTY, WASHINGTON,

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Resl Proparty or Its address Is commonly known as 4601 BEAVER POND DRIVE. MOUNT
VERNON, Wa '9827_-_4. - Tﬁ'ﬂ'--ﬂépl Froparty tax identification pumber ia 4883-000-161-0000.

Grantor hareby Es3igns as security to Lender, all of Grantor's right, titte, and Intarest in and ta &l lesess, Nents, and
profits of the Property.® This assigmment is reprdad in accordance with RCW 85.08.07C: the lisn creatad by thiy
asslgnmant ig intended to-ba gpevific, perfacted and choste upon the recarding of this Deed of Trust. Lendsr grents to
Grantor @ licensas to gallgct the Rents snd profits, which licensza may be revokad af Lander’s option and shail be
automaticelly ravaked upon goceletation of all or part af the Indgbtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTE AND
PERSONAL PROPERTY, IS GIVENTD SECURE {A) PAYMENT OF THE INDERTEDNESS AND (B) PERFOAMANCE OF
ANY AND ALL OBLIGATIONS UMDER THIS OEED OF TRUST, THIS OEED OF TRUST, INCLUDING THE ASSIGNMENT
OF RENTS AND THE SECURITY INTEREST.IN.THE RENTS AND PERSONAL PROFERTY, IS ALSC GIVEN TO SECURE
ANY AND ALL OF GRANTOR’S UBLIGATIONS UNDER THAT GERTAW CONSTRUCTION LOAN AGREEMENT BETWEEN
GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDEA THE CONSTRUCTION LOAN
AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF
DEFAULT UNDER THIS DEED OF TRUST.. THIS-DEED OF TRUST IS GIVEN ANP ACCERTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Dasd of Trust, Grantor shall pay to Lender sil
amounts secured by this Doed of Trust as they:become dus, and shail stricdy and in 8 timely maanar parform all of
Gréantor's obligatinns under the Note, this Doad of Truer, and the Rllar__aﬁ-'nocurnems.

CONSTRUCTION MORTOAGE. This Deed of Trust is 8 “construction mortgage® for the purposes of Sections 9-334
and 2A-308 of tha Unlform Commercigl Cods, as those nctlm{hl_w-'bnanpdopted by the State of Washingten,

POSEESSION AND MAINTENANCE OF THE PROPERTY. -firamtor sgreeg that Grantor's possession and usa of the
Proparty shall be governad by the fellowing pravisions: N g

Passassion and Uas. Untlt {he occurrence of an tvent o} Dafeult, Grentor-may £1) remain in possesgion and
sontrol of the Property; (2) use, operats or mansge tha Proparty and™ (3} collect the Rentg from the Property
[this privitage s a llcense from: Landes to Grantor autarnaticelly revoked upon defavitl, The following provisions
relata to the use of the Prapary or to other fimitations on the Propany. The Regl Proparty is not usad prngipaily
for agriquitural purpases. i e

Duty to Maintain. Grantor shati malntain the Praperty in good: condition.dnd-promptiy parferm &lt repairs,
raplacamante, and malntananss nggessnry to proservy its vehe, o e i

Conatruction Loan. (f some er all of tha procasds of the loan greating the Indabtpdnese-arg te be vsed 10 construct
or complate Congtruction of any Improvamants on the Progarty, the Imprevements ghall be comeleted no lster then
tha rmaturity data of the Note ‘or such earlier dute as Lander may reascnably asiabiish) and Grantor shall pay in full
all costs and expengps in eannection with the work, Lender will disburse losn ‘proceads under such terms and
ponditiong b9 Lender mey deemn rausonably necessary 1o insura that the intaract-araatad by this Caad of Truse shall
have prigsity over 81l poseible liens, including those of material suppliers end workman. Londer miy roquira, among
vthar things, that disburgement raquasts be suppertad by racalpted hille, sxpensé affidavita,_weivers of liens,
GoRgtruction progress rdports, and such other dozurmantation as Landar sy rassgnably raguont:
DLJE ON SALE . CONSENT DY LENDER. Lander rnay, at Lander's option, (A] daeclara immadiatily due and peyebis ell
sums secured by thle Dasd of Trugt or [B; incruase the interest rate provided Tor in the Wew or other. decurmant
evidaneing tha Indabtadrass and impogs such other conditions as Lender dasms eppropriate, upon the sela o transfar,
without Lender's prior written consent, of all or any part of the Raal Proparty, or aay Intersct In the Real Property: A
"sale oF wransfer” means the tonvayance of Real Preperty of Bry right, \itle or interest in the Resl Properfy; whether
legal, bansficisl or gquitabls; whether voluntery ar involuntery; whether by cutright sale, deed, installmenit sale contract, .-
land congract, comtract for deed, leasehck! interest with & tarm greater than threa (3) years. leass-option-contraot, or-by
aule, assignmaent, or transter of any baneficisl Interast In or to any land truat holding title to the Asal Propenty, or by any-"
other methed of convaysnce of an intersat in the Raal Proparty, Mowever, this option shall not be exerciesdy byLander .-
i€ such exercige ls prabibited by faderst lsw or by Waeshington law. co
TAXES AND LIENS. Tha fallawing provisions relating to the taxas and liens on tha Froperty re pert of this Daed of -
Truse: L
Paymant. Grsntar shall pey when due (and in gl Bvents prior to delinquency) o taxes, spacial taxes, sscassmenty, -
chargss (neluding weatar and sawer), finas Sad impesitions lavied BoBinet o an actount of tha Property, and whed
pay whan due gll claims for work dans an or for services randared or materlel furnished to tha Froperty, Granter
ehall maintain the Property free of all liens having priority avar or agqual to the interegt of Lender under this Caed of
Trust, sxcopt for the jian of taxas and ansessrnents not due end except s otherwise provided in this Deed of
Truat,
PROPERTY DAMAGE INSURANGE, Tha foliewing provisians relating to inguring the Froperty are 8 part of this Deed af
Trust.
Malntenance of insuranca. Gramer shall probure ang TRintein policies of tire Wnsurance with standard extended
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;. coverage endorgements on & replacamant baals for the full insurebla valug cavering all Impravemants cn tha Faal
+ Property in sn amaunt gufficient 1o avoid epplication of any celnsyrance clauss, and with v standard morgages
* tlause in favor of Landar, together with sueh cther hazerd and llability Insurance s Lender may ressonBkly requira.
“Poligias shall bs written in form, ameunta, covaragas and basis reasonably scespiable 10 Lentder and lksusd by a
" coimpery of companies reasonably acoeptable to Lendar. Qrantor, veen raquast of Lender, will delivar to Lender
.~ Tromi timato time the paliclas or gertificates of ineurancs in form satisfattory to Lender, ineluding stipulazions that
caveragas will not e cancelled or diminishad without a1 least thirty [30) daye pricr written notics to Lander. Bsch
Ingurgnce poficy alea shall inglude &n endcrsement providing shat coversge in Favor of Lender will nor ba Impalrad
in gny:way by any act, ormisgion or default of Grentor or any cther pergon, Should the Real Propsrty ba lacated in
an grea dasianated by the Director of the Fedorai Emerganty Management Agency e2 u spaciel flaad hezard ares,
Qrantor-agreas 10 obiein and malnain Federsl Flood Insurence, if available, within 46 days after notlce is given by
Landst thet the Property iv locuted in e spacial flood hazard ares, for the fuli unpaid pringipal balance of the ken
and any priar-fiens ‘ea“tha proparty securlng the loan, up to the maximum palicy limits sat under the Netlonal Elgod
‘naufance Program, or. 23 stharwize required by Loader, and ta maintein sush insurance for the tarm of the (pan,

LENDER'S EXPENDITURES. "It Grantor feils {Al 1o keep ths Proparty free of sl toxes, llany, sacurity intereats,
oncurnbranoes, and other Glaims, (B) te provide any required insuranca an the Proparty, o (C] to make rapeirs to the
Proparty than Lender ®nay -do &8, 4! any sdlion or praceeting is comwnenced fhat would matarially affact Landar's
interasta 'n tha-Property, ther Landac on Grenter's behalf may, but is not requirad to, take Bny mation that Lender
balioves 1o ba appropriste 1o protect Lénder's Intgrests. ANl axpanids incurrad or pald by Lender for suoh purpowes will
than bear intarest ot the rate chirged undar tho Note Irom the dete incurred o pald by Lender 18 the date of repgymaent
by Grantor. Al such ‘gapanses will begome. e part of the Indebtedness and, BT Lender's oation, wlill {A] bs payable on
dermend; (B} be addad 1o the belance of the Note and be appertionad among end ba payable with mny instaliment
paymonts to bacoma due during aither (1)-"the tarm of any applicetls insurance policy: or [2) the remeining tanm of
the Nere; ar {C) be treated as 8 balloon payment which will be duae and payahils et the Note's mansity.
\";’AHMH‘I'V: DEFENSE OF TITLE. Yhe fellowing provisions relating to ownarahip of the Proparty ars a part of this Paed
af Tosat; ) P e R
Title. Grantor warrents thati - {at.Grantor halda gead and marketeble vive of recard 4o the Property in fee simpla,
free end clear of ail fiens end sncumbrances othar then those st forth in tha Real Propaerty description or it @y
titte insuranca policy, de repart, at Ynal itk opinicnissusd in faver of, and sctepted by, Lendar In cannecticn
with this Dasd of Truat, and (o) Grantor hag the.full right, power, and autharity 1o execute and dallvar thls Deed of
Trust 1o Lendar. e
Dafenga of Title. Subjsct to the axception in-the paragraph gbove, Graatar warrants aad wili forever defand the
fitle to the Proparty againgt the lawful claima-of all parsons.

 EVENMTS OF DEFAULT. At Lendei's opticn, Gronior wilt be in default under this Dead of Trust it any of the following

happan; o
Paymant QDofault, Graptor fade 1o maka any paymant whun_du‘é wrder the Indebtedness.
Braak Othar Fromises. Grantor breahe any promise made to-Lender or Tails 16 perfarm premptly at the time and
strigtly in the mannar provided in this Deed of Trust or'in any agreemant related to this Qeed of Truge.
Compliance Defeult. Failure 1 comply with any athes tsrm, obligatiari, covenant ar qendition somained in this
Doad of Trust, the Note orin any of the Related Dooumants, o e
Datault on Qthar Paymants. Fajlura of Grantar within the fime fequirad by this Caed. of Truat to make sny payment
for taxes or inguradce, o Eny other payment necevsary 19 pravent Tiling af or 10 effect diechérge of any lien.
{eatn ¢r Insaivency. The eath of any Granter, the inselvency of Grantar, the eppeintrmant of @ recelvar far any
part of Grenter's property, any Sesignment for the benefit of argditers, any.- typa of reditar workout, or the
tommencemant of eny prosasding undsr any bankruptay ar Inselvensy laws by ar. agalnst Granter.
Evants Affaoting Guarantor. Any of the praceding events oecurs with raspect to any guaranter, andorael, aursry,
or acgemmodetion party of any of the Indsbtedness o any guarantor, endorser, sufety, ur-accemmeodation perty
dies or becomes incompetant, or revokes or digputes the validity of, o liakility undar, any Guaranty of the
Indabtednass. I :
Inasgaurity, Londar in gond faith beliavey itgelf inkgcurs, RS R

RIGHTS AND REMEDIES ON DEFAULT. Upon the opcurrenas of sny Evane of Daefault-under any ingsbitadness. or

should Granter fail to comply with any of Grantor's coiigetions under this Osed of Trust,-Trustde of Lendar My

exercisa any ene or mare of the fallowing rights and remedias: S L
Blaction of Remadiss, Al of Landar's righte and rarmadies will ba cumulstiva and mRy be exercised slone ar
together, An slestion by Lender to ohooss any ona remedy will nov bar Lender from wslhg any-athat ramedy. “If
Lerider decldos 1o spend rmonay or to perform any of Grantor's obigations undsr thie Dead of Trust, aftar.Grantor's

fRiiurd to do Lo, that dadision by Lender wiii nat effect Lender'a right to declere Granter In defauk and 1o exerclse

Landar's remadies, .

Astsarats Indeblednass. |snder chali nave the right at Its option to declate the antiré ]ndnbt:dn’e‘s"s__lmmedinal'y'_ .

dua and payable, including any prapaymant penalty which Grantar would ba reguired to pey.

Foraclosure. ‘With respact to all ar any part of the Regl Property, the Trustae shall have the right tn”mrr:i.u'e"_jtc .
powaer of 3aia ang 1o foracloss by notice end sale, and Lander shelt have the right 1w forecigee by juglélal -

faracloaura, in ahthar case in accordence with end ta the full extant provided by apphiceble taw.

Othaer Romadies. Trustes or Lander shall hava any athar right or famady provided in this Dead of Trust or tha Nota«

af availabla 3t Jaw or in equity.

Sals of the Propeny. To the extent parmitted by applicable law, Grantar hereby waives any and all rights 10 have.
e Property matshalisd, 'n exarciging its fghte and ramadiss, the Trustee or Lendar shall ba fras 1o sall sl or any -

part of tha Prapsny together or saparbtaly, in oo gele or by separate seles. Lender shall be sathled ta bid at eny
pubte gala an m\l or any portion of the Propany,

Attarnays' Fess: Experivas, ff Lunder institutes any swit of 2ction 10 enforoe sny of tha 18rma of this Deed af
Trust, Lender shall be entitled to recover such surm as the court may adjudge reascnable 25 attorneys’ fees at Lial
and unoe any #ppesl. Wheihal of ot BRY COUM BCLON is invoived, BAG to the extant nat prohibited by law, Bl
resaniable axpenses Lgnder ingurs that in Lander's opinion ara nscassary 8t sny iime for the protection of its
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“. iptarest gr e entorcament of its rights ehall bagama & part of the Indabredness payable an dameny and shall bear

¢ Intorest at tha Nute rate from the deta of the expanditure untll rapald. Exgpenses coversd by this paragraph include,

* without imitetion, howsvar subject to eny limlts under applicabls law, Landar's attornays' fess and Landur's legal

‘expunses, whethar or not there iz 4 lawauit, ingluding ettarneys’ fees and expenees for bankruptey procesdings

: (_Inslu_{!'!ﬂg eftorts 1o modify or VECHTa any Butometic stBy or injunction), eppesla, and any anticipatad poat-judgment

. soliaction gervicae, thy cost of cearahing records, obtaining title raports Dncluding fareclosure rgports), Jurvayors'
raports, ‘and asppraisal fees, titie insurance, end fees for tha Trugtes, to the extent permittad by apglicatls law.
Gramor sise will pay any pourt tosts, in dditian to all other sums provided by law.

“MISCELLANEOUS PﬁD_VISIQNs. The fallowing mietsilansous piovisitna ate & pan of this Daed of Trust:

Govwnrng’"l._a\ii'. . This Daed of Trugt will be govarned by fedaral law applicabis to Lendar $nd, 1o ths axtsat nat
preamptad by faderel law, the liws of the State of Washington without regerd 1o fts conflicts of law provisions,
This Dead of Trust hai baen accepted by Lander In the Stare of Washington.

Chalce of Vénua, If thafe is a lawsuit, Grantor agrees upon Lendar's raguast ta submit 1o the jurisdiction of the
oowrts of SKAGIT. County, State of Washingron.

Tima is of te Eahaiss, . Yime is of the egseace in tha parfarmange of this Deed of Trust.

Walver of Homibsteatl Exeiiatiofi;, Grantor héreby ratases and waived sl Fights and benefits of the homestead
exernption laws of the' State of Washingten 8a to all Indebtedness secured by this Daad of Tryst,

CEFINITIONS. Tha laliawing wards shal have the following meanings when used In this Oeed of Trust:

Qenefiniary. The word 1an_naiicié?y? maans BUSINESS BANK , and its succaveors and aasigns,

Bomower. Tha word *Borrawer” means KYLE R KENDRICK and ineludes all co-signers snd co-meker signing the
Note end all their succesaors-nd assigns.

Dsed of Trust, The words "C'aed of Truét” miesn this Daad of Trust emong Grantor, Langsr, and Trustes, and
includes without Nmitation all, ageignmant-did £ecurity btarsst migvisions relarng to te Personal Property and
Rents. R S

Event of Dafoutt, Tha words “Event of Default™ meon-any af the events of dsfault set forth in this Deed of Trust in
the avenrs of dafault sectian of this Daad of Trust,.~

Grantor. The word "Grantor® meana KYLE R KENDRICK,

Guaranty. Ths word "Guaranty” maang tha gusrenty from guarenter, endorser, aurety, ar acgommuodation party to
Lender, inciuting withayt fimitation a guaranty ot all or parr of tha Nete,

Imptovements. The ward "lmprovements™ meant ol existing and futuee improvements, bulldings, structures,
mobile homas stflxed on the Aeal Property, fecilitias, sdditions, raplacements and gther censtrugtion on the Reel
Brupenty. ST

indebtadnass. Tha word “lndebtadnese” means afi pringipel, idterest,'and other amounts, Costs knd xpenses
payabla under the Nota or Relatad Docurents, together with all renswals of, extensions of, modifications of,
sanaolidations of #nd substitutions for the Nowe or Related Documents and any emounts expended or advanced by
Lender to dischargo Grantor's obligations of expsness incurrsd. by Trustes or Lendar to enforea Grantor's
cbligatians under this Dasd of Trust, Tagethar with interest on wuch amoxnte a8 pravided in this Daed of Trust.
Lendwr. The ward *Lendac® mesne BUSINGES BANK , its siictesseri snd aseigs, The words "succoesors ar
assigne” mean eny parson or company that ecquiras any inwrest in the Note. 5

Note. The word “Note™ means the promigsory nate dated March §, 2008, In the original principal amount
of §680.000.00 trom Grenter to Lender, together with all mnews's of, ‘extansions of, modifications of,
tefinancings of, consolidations of, Bnd substitutions for the promigsory note.or Bgreement.,

Praparty. Tha word "Proparty” maanc cullsctivaly the Real Property and the -Pérscasl Propaerty..

fieal Property, The words “Resl Prapgrty™ maan the real property, intarsata and rights, s furthar described in this
Dogd of Trust, Loy it

Relsted Documenmis, The words "Ralated Documents™ mean voii promissory nates, oradit’ agreements, lesn
BGresMEnS, guaranties, secivity aQresthantt, morgagas, desds of trust, sacurity diads; collstaral morguges, and

all ather Instrurngnts, agreamants and dacuments, whathar now or haraefter axisting,-executed In sonnection with
e Indebtednsse; pravidad, that tha ervironmantal indemnity agresmante are ngt "Aelated Documents™ and era

not secured by this Desd of Trust, . R
Runta. Tha werd "Rants" means all bragant and futura rents, revenues, income, iEsusg. [ovultigt."prnfi'tl. and
othyt banefite gerived from the Property, s T T
Trusten. The word *Trustee” means CHICAGO TITLE COMPANY, whose maliing address & 425 COMMERCIAL
STREET, MOUNT VERNON, WA 88273 and any aubatituta of $LSCREEOr Hrudtans, s

GRANTOR ACKNOWLEDSES HAVING READ ALL THE PROVISIONA OF THIS DEED OF TAUST, AND GRANTOR. -~
AGREES TO ITS TERM , e

GRANTRRL
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INDIVIDUAL ACKNOWLEDGMENT
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: B, the undersigned Notary Public, parsonglly appeared KYLE A KENDRICK, As His Baparate Estate,
perEOnatY WD or.proved ¥ me on the bosis ot setisfactory evidance to be the individual described in end whg
axgcuted fe Dsag of Trust, and ackapwiadged that ha ar she signed the Deed of Trust 8 hlg or her free and voluntary

act and pesd, for hq \aes ang purposes tharein mentienad. m n
Glven ynder my, ant}:n_ﬂ officlal geal this Tc dey of _@{(h . 20[2 a

By Radbding at

Notary Public in and for the State nfﬂ .’/[/‘? My commlssion expires I l ] é _5_ Z&G ’ i

KOYMARIANOS

MY GOMMISSION # DD 98712
EXPIRES: November 25,20

Botided Thru Notary Pubic Underwrtiers

nEhU'Esr FOR FULL AECONVEYANCE

. Trustas

The undersmnsd le tha logal awner end holdnr of all mdeblednels sacured by this Deed of Trust. You are hargby
raquasted, wpon peyment of all surmg uwmq to youl, 10:raconvey without warranty, ta the paraone antitled therato, the
right, title and interast now hald by you undar the Dmed of Trust.

Date: L Baneflgisry:

/mmgm:mmwmmm
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