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DEED OF TRUST

DATE: Warch b, 2008

Reference # (if applucable] 128668 SE Additional on page
Grantor{s):

1. WOODMANSEE MICHAEL S.

2. WOODMANSEE, JANA M

Grantee(s)
1. BUSINESS BANK g4
2. LAND TITLE COMPANY, Trustee

Legal Description: LOT 15, TINAS COMA
L Additional on page 2

Assessor's Tax Parcel ID#: 4755-000-015-0000

THIS DEED OF TRUST is dated March 5, 2008, among MICHAEL S. WOODMANSEE and JANA
M. WOODMANSEE; Husband and Wife ("Grantor"); BUSINESS BANK ., whose mailing address
is BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD,- ‘BURLINGTON, WA 98233 (referred
to below sometimes as "Lender" and sometimes’ as™ "Beneficiary”); and LAND TITLE
COMPANY. whose mailing address is P O BOX 4-45 BURLINGTON WA 98233 (referred to

below as “Trustee").
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DEED OF TRUST
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CONYEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
the following: “descriped real property, together with all existing or subsequently erected or affixed buildings,
mprovements and fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including &tock v utilities. with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including. without“iimitation all minerals, ofl, gas, geothermai and simitar matters, (the "Real Property”}

located in SKAGIT County, State of Washington:

LOT 15. “PLAT ‘OF . TINAS COMA,” AS PER PLAT RECORDED ON AUGUST 11. 2000,
UNDER AUDITOR S _FILE NO. 200008110004, RECORDS OF SKAGIT COUNTY,
WASHINGTON s

SITUATE IN THE CITY OF BURLlNGTON COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or its address is commonly known as 928 HILLCREST DRIVE, BURLINGTON,
WA 98233, The Real Property tax identification number is 4755-000-015-0000.

Grantor hereby assigns as secyrity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment. is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the:Rerits, and.-profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of--'all ar part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE-{A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NQTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as o‘therise provided in this Deed of Trust, Grantor shall pay to Lender afl
amounts secured by this Deed of Trust as they Becoms due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed, of Tro_st',_and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions

Passession and Usa. Until the ocecurrence of: an Event of Default, Grantor may (1) remain in possession and
control of the Property, {2} use, operate or manage the Property; and (3} coliect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upen default]l. The follewing provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principaliy
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Properry in good condltlon and promptly perform all repairs,
replacements, and maintenance necassary to preserve its, value o

Nuizance, Waste. Grantor shall not cause, conduct or permlt any fiuisénce nor commit, permit, or suffer any
stripping of ar waste on or to the Property or any portian of the Propérty. "Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products withgut Lender's prior written consent.

Removal of Improvements. Grantar shall not demolish or rerﬁdve any--"imorovements from the Real Property
without Lender's prior written consent. As a condition to the removal-of any |mprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such. Improvements wrth Improvements of at least
equa) value, ; ok

Lender's Right to Enter. Lender and Lender's agents and representatwes may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmaental Requiraments. Grantor shall prompt}y comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or ocoupy the Property in any manner, with all laws, ordinances, and-regulations, now or hereafter
in effect, of alf governmental authorities applicable to the use or occupancy of the Property “ Grantor may contest
in good faith any such law, ordinance, or reguiation and withhold compliance durlng any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing. s0 and so lehg as, in Lender's
sole opinion, Lender’s interests in the Property are not jecpardized. Lender may require Gramor to ‘post adequste
security or a surety bond, reasonahly satisfactory to Lender, to protect Lender’s interest. :

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shaﬂ do all other
acts, in addition to those acts set farth above in this section, which from the character and use o‘F the Property are
reasonably necessary to protect and preserve the Property. o

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, {A} declare immediately_doe a‘hd _p_ayable_ all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note-pr other document
evidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or tranSfer
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real: Property < K

"sale ar transfer" means the conveyance of Real Property or any right, title or interest in the Real Prope{ty, ‘whether -
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment:sale contragt; *©
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-aption contract, o 'by-" B
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Propertys or by any
ather method of canveyance of an Interest in the Real Property. However, this option shall not be exercised by Lsnder.f"
if such exercise is prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of'“ "
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessmen"ts,
charges (including water and sewer), fines and impositions levied against or en account of the Proparty, and shall
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" pay when due all claims for waork done on ar for services rendered or material furnished to the Property. Grantor
¢ Jshalt maiﬁtain the Property free of alt liens having priority over or equal to the interest of Lender under this Deed of
. :Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
: below; and except as otherwise provided in this Deed of Trust.

‘Right.to Contest." Grantor may withhold payment of any tax, assessment, or claim in cennection with a good falth
dispute over-the-pbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed”as“a result of nonpayment, Grantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with‘Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficientto discharge the lien ptus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or.sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverde judgment before enforcemsnt against the Property. Grantor shall name Lender as an additional
obligee under .any surety bond furnished in the contest proceedings.

Evidence of Payment. Gra'ntor" shall upen demand furnish to Lender satisfactory evidence of payment of the taxss
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlon Grantor shaﬂ notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's fien, or
other lien could be assertéd on acbount of the work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances, satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE The foltowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Graritor _s_hall‘p_ _pcu_re and maintain policies of fire insurance with standard extended
coverage sndorsements on a replatement basis for the full insurable value covering all iImprovements on the Real
Property in an amount sufficient ‘te“avoid application of any coinsurance clause, and with a standard mortgagee
clayse in favar of Lender, together with sur.h other bazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, ‘coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasanably accepfable fo Léndsr. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates. Gf jpsurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice to Lender. Esch
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omissicn or default ‘af Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees te obtain and maintain Federal*Flood Insurance,=if available, within 46 days after notice is given by
lL.ender that the Property is located in a special flood hazard area, far the fulf unpaid principal balance of the lpan
and any prior liens on the preperty securing the loan, up to. ‘the” maximum policy limits set under the National Flood
insurance Program, or as otherwise required by Lender and to malntaln such insurance for the term of the lean.

Application of Proceeds. Grantor shall promptly ncmfy Lender uf any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive’ and retain.the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any ‘lien, affecting the Praperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manper satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture, pay ar reimburse Grantor from: the proceeds for the reasonable cost of
repail or restoration if Grantor 15 not in default under this Deed of Tru_st Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender-has ngt corimmiitted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender Under this-Beed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balange of the indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds sha'.l be pard ‘without interest 1o Granior as
Grantor's interests may appear. : E

Compliance with Existing Indebtedness. During the peried in which an‘y_Exis’ting Indebte-dness described belaw is
in effect, compliance with the insurance provisions contained in the..instrument” evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this-“Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance.requirement. |If any
praceeds from the insurance become payabie on loss, the provisions in this Déed of Trust tar division ot proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Exrstrng lndebtedness

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of ali:taxes, llens, sgcurlty interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, {G} to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing.-ag required. below, then
Lender may do so, If any action or proceeding is commenced that would materially affect Lender!s”interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender ‘believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will AA) be payable on
demand; (B} be added to the balance of the MNote and be apportsoned among and be payablewith any: installtnent
payments to become due during either {1} the term of any applicable insurance policy; or (2) the remamlng térm of
the Note; or (C} be treated as a balloon payment which will be due and pavyable at the Note's matunty The Dedd of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addltion to any.
other rights or any remedies to which Lender may be entitled on account of any default. Any such actian by Lender?'
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY; DEFENSE QF TITLE. The following provisions refating to ownership of the Property are a part of thrs Deed
of Trust: -

Title. Grantor warrants that: {a] Grantor holds good and marketable title of record to the Property in fee si’rrriple_,:"
free and clear of all liens and encumbrances other than those set forth in the Real Property descriptien or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in:favor )
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granter has the full right, power, and

.
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Defense of T:tle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title ta the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Granmr w expense. Grantor may be the nominal party in such praceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own cheice, and
Gratitor.will deliver, er cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit suth participation.

Compliar‘ice ‘With' Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing apphcabie Iawsf nrdmances and regulations of governmental authorities.

Survival of Promises.” Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and defivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until:such’ time as Grantor s Indebtedness is paid in full.

EXISTING INDEBTEDNESS The followmg pravisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of thlS Deed of Trust securing the Indebtedness may be secondary and inferior ta the lien
securing payment of ansexisting. ebligation to BUSINESS BANK. The existing obligation has a current principal
balance of approximatsly $417,000.00 and is in the original principal amount of $417,000.00. The obligation has
the following payment.terms: 42,400.49 per Month, Grantor expressly covenants and agrees to pay, or see to
the payment of, the Existing _lndebtedness and to prevent any default on such indebtedness, any default under the
instruments evidencing such 'i'ndebtedr'iess, or any default under any security documents for such indebtedness,

No Modification. Grantor shall not enter irite any agreement with the holder of any mortgage, deed of trust, or
other security agreement thch “has prigrity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without’ the prior written consent of Lender. Grantor shall neither request nor
sccept any future advances under .any. Such secumy agreement without the prior written consent of Lender.

CONDEMNATION. The follawing prowsmns relatmg to condemnatlon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding i condemnatlon is filed, Grantor shall promptly notity Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and ta be
represented in the proceeding by counsel ofiits own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceads, [f all or any par-t of the Property is condemned by eminent domain proceedings or by
any praceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award he applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after'payment of-all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemmation .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relsting
to governmental taxes, fees and charges are a part of this Deed of Trust :

Current Taxes, Fees and Charges. Upon request by Lender, Grentor shall execute such dacuments in addition to
this Deed of Trust and take whatever other action ig requestéd by Lender«to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, g5 deseribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trtst; including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering'this Deed of Trust.

Taxes, The following shall constitute taxes to which this section appliesf (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured.by this Deed of Trust; (2} & specific tax on
Grantor which Grantor is autharized or required ta deduct from payments o4 the'ifidebtedness secured by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable dgainst the Lendsr or the holder of the Nots;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmmpal and interest made by
Grantor.

Subsaquent Taxes. If any tax to which this section applies is enacted'-..s'ubsequent.-‘to _the dete of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any ar all of its
available remedies for an Event of Default as provided below unless Grantor-either” (11" pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and.Liens section and depasits with
Lender cash or a sufficient corporate surety bond or other security satistactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relaung ta thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent an‘,r of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercnal Code
as amended from time to time. e

Security Interest. Upon request by tender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deéd of Trust-in the
real property records, Lender may, at any time and withaut further authorization from Grantor,file executed
counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shalf re_lmbu:se
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default; Grantor shall. riot
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall aséem’ble any
Personal Property not affixed to the Property in @ manner and at a place reasonably convenient. to. Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from: Lerwder 1o the'"
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor ldebtor} and Lender (secured party) from which mformatmn.
concaerning the security interest granted by this Deed of Trust may be obtained {each as required by the’ Umform-f
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and '
attorney-in-fact are a part of this Deed of Trust: A

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
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/ kender, tause to be filed, recorded, refiled, or rarecorded, as the case may be, at such times and in such offices

¢ ‘and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

. :agreemegntd, financing statements, continuation statements, instruments of further assurance, certificates, and

* other.doguments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
'=perfec‘t, continue, or preserve 1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Daciimenas, and (2] the liens and security interests created by this Deed of Trust on the Property, whether now
owned.or, hereafter acquired by Grantor. Untess prohibited by law or Lender agrees to the coantrary in writing,
Grantor_shall rermburse Lender for all costs and expenses ingurred in connection with the matters referred to in this
paragraph.

Attornayqn-Fact‘.‘ Af Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby itrevocably appoints
Lender as Granter's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things:as may be necessary or desirable, in Lender's sole opinion, to accemplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. {f Graptor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor uhdet this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shalkexecute and-degliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's secunty interest fin the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appllcable law.: The grantee in any reconveyance may be described as the "person or persons
legaliy entitled thereto”, and the recitals :in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or. facts R

EVENTS OF DEFAULT. At Lender s optmn -Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor }alls to make any payment when due under the Indebtedness.

Broaak Other Promises. Grantor breaks any promtse made to Lender or fails to perform promptly at the time and
strictly in the manner provided in thig’ Deed of-Trust ar in any agreement related to this Deed of Trust,

Compliance Default. Failure to complv wrth any: dther term, abligation, covenant ar candition contained in this
Deed of Trust, the Note or in any of the Related Bocuments.

Default on Other Payments. Failure of Granter within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any represgntation or étafement made or furnished to Lender by Granter or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mrsleadmg in any material respect, either now or at
the time made or furnished. ;

Defective Collateratization. This Deed ot Trust or any of the Refated Documents ceases to be in full force and
effect {including failure of any collateral document to create a vahd and perfected security interest cr lien) at any
tirne and for any reason. . : P

Death or Insclvency. The death of any Grantor, the msolvencv of Grantor, the appgintment of a receiver for any
part of Grantor's property, any assignment for the “benefit” of’ credrtors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcey-or rnsolyenc_y Iaws by or against Grantor.

Taking of the Property. Any creditor ar governmental agency tries to ‘take any of the Property ar any other of
Grantor's property in which Lender has a Yien. This includes/taking of, .garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good falth whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lenday’ wntten notice of the claim and furnishes
Lender with monies or a surety bond satisfactery to Lender to satlsfy the clarm then this default pravision will not
apply. - : o

Breach of Othar Agreement. Any breach by Grantar under the terms offany other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whither existing now or later.

Evants Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endarser, surety,
or accommodation party of any of the Indebtedness or any guarantor, etdorser, Suretif. or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or Ilabrllty under,_any Guaranty of the
Indebtedness. e N

Insacurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any mterest on the Exlstmg Indebtedness is
not made within the time required by the promissory note evidencing such indebtediess, of a- -defauit occurs under
ihe instrument securing such indebtedness and is not cured during any applicable grace permd n such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. T

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust at any tlme thereafter,
Trustee or Lender may exefcise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may he exercxsed alone or
together. An elaction by Lender to choeose any one remedy will not bar Lender from using:any otker remedy H
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Granter's
failure to do so, that decision by Lender will not affect Lender's right 1o declare Grantor in ﬂefau'ut and to exermse
Lender's remedies. 8 » .

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness |mmedlately'
due and payable, including any prepayment penalty which Grantor waould be required to pay.

Foreclosura. With respect to all or any part of the Real Praperty, the Trustea shall have the right to-éxercisé its = -
power of sale and to foreclose by naotice and sale, and Lender shall have the right to foreclose “by ]udrmal‘
foreclosure, in either case in accordance with and to the fulf extent provided by applicable law. Cs E

UCC Remadias. With respect to all or any part of the Personal Property, Lender shall have all the rrghts and
remedies of a secured party under the Unifarm Commercial Code.

Collect Rents. lender shall have the right, without notice to Grantor to take possession of and manage ther:.-"""
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Property and eollect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
dbove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment’ thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or gther-tsers'to Lander in response te Lender's demand shall satisfy the obligations for which the payments are
made, whether or nat, any praper grounds for the demand existed. Lender may exercise its rights under this
subparagraph elther in. Jpearson, by agent, or through a receiver.

Appoint Recewar-.__ ‘Lender shall have the right to have a receiver appointed to take possession of ali or any part af
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale; and to“collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the, Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment:of ] regeiver shail exist whether or not the apparent value af the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver, .

Teanancy at Sufferance,.: If Grantor remains in possession of the Property after the Property is sold as provided
above ar Lender otherwise becomes gntitied to possassion of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance.of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental for the use of: the Property, or {2} wvacate the Property immediately upon the demand of
Lender. Pl :

Other Remedies. Trustee ot llende._r shéll__.

é(;_re any other right or remedy provided in this Deed of Trust or the Note
or avallable at law or in equaty

Notice of Sale. Lender shall glve Granter reasonable notice of the time and place of any public sale of the Personal
Property or of the time after whlch afy private-sale or other intended disposition of the Personal Property is 10 be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispasition.
Any sale of the Personal Praperty mav be made in‘canjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted t__w applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. 1n exercising its vights and rémedies, the Trustee ar Lender shall be free to sell all or any
part of the Property together or separately; in one_sale-or by separate sales. Lender shall be entitied to bid at any
public sale on all or any partion of the Property. .~

Attornays' Fess; Expenses. |f Lender institdtes-"any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court- action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender_ § opinion are.necessary at any time for the protection of its
intarast or the enforcement of its rights shail becorme a part of-the"\ndebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until rep‘a_id.u Expenses covered by this paragraph include,
without limitation, however subject to any limits under appiicable taw, Lender's attorneys' fees and Lender's legal
expenses, whethar or not there is a lawsuit, including attorneys’ feds and expenses for bankruptcy proceedings
{including efforts to modify or vacate any autematic stay or m]unctlun) appeals, and any anticipated post-judgment
collection services, the cost of searching racords, obtaining.titlesreports (including foreciosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to ail other sUms provided.by. taw.

Rights of Trustea, Trustee shall have all of the rights and duties o".f Lender a$ set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions: relat:ng 10; the powers and obligations of Trustee
{(pursuant to Lender's instructions} are part of this Deed of Trust:

Powars of Trustee. In addition to all powers of Trustee arising as a matter of 14w, Trustee shall have the power to
take the following actions with respect to the Property upan the written request af Lender and Grantor: (aj join in
preparing and filing a map or plat of the Real Property, including the dedication of ‘streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Praperty; and {ci join in ahy
subordination or other agreement affecting this Deed of Trust or the |nterest of Lender undar this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other pariy'of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender;-or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustes:

Trustes. Trustee shall meet all qualifications required for Trustee under applmable'_ Jaw. lpf-acildiﬁon ta the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lender will have the right to foreclose by judl(}lﬁl fnreclosure, in: e|ther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. lLender, at Lender's aption, may fram time to time appoint a successor Trustae to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Le_n_der and recorded in the
otfice of the recorder of SKAGIT County, State of Washington. The instrument shall contain;-in addition to all
other matters required by state law, the names of the originat Lender, Trustee, and Grantor; the baok arid page or
the Auditor's File Numbar where this Deed of Trust is recorded, and the name and address pf the sudcessor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors ininterests The
successor trustes, without canveyance of the Property, shall succeed to all the title, power, and dutiés cbnferied
upon the Trustee in this Deed of Trust and by applicable law. This procedure for subst'ltution cf Trustee shall
govern to the exclusion af all other provisions for substitution. . :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,-
any notice required to be glven under this Deed of Trust, including without limitation any notice of default and any. |
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by -
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courigr, of, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to- -
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreclosure from the holderipf.w =
any lien which has priority over this Dead of Trust shail be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any persen may change his or her address for notices under this Deed of Trust by giving formal”
written notice to the other parson or persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep lLender informed at all times of Grantor's current address.
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: Su't;jec“t to a“[')pl'i‘cable law, and except for notice required or allowed by law to be given in another manper, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantar’ S regponsibility to tell the others of the notice from Lender.

MISQELLANEBUS PR_OVISIONS. The following miscellangous provisions are a part of this Deed of Trust:

Amandments. “What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Peed of Trust: must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment, i

Caption Headings Capnon headings in this Deed of Trust are for convenience purposes only and are not to be
used to lnterpret .defme the pravisions of this Deed of Trust,

Merger. There’ shall he nrz merger of the interest or estate created by this Deed of Trust with any other intarest ar
estate in the® F'roperty at anv ‘time hetd by or for the benefit of Lender in any capacity, without the written consent
of Lendetr.

Governing Law. This Deed of-Trust will be governad by federal law applicable to Lender and, to the axtent nat
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust'has been. siccopted by Lender in the State of Washington.

Choice of Venue. If theré is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of: Washmgton

Joint and Several Llabﬂny Al obhgatlons ot Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean:each and every Grantor, This means that each Grantor signing below is
responsible for all obligations in___this_:.Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing,.-The fact'that Lender delays or amits to exercise any right will not mean that
Lender has given up that right. |f Lerfider doés agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other pravisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a requeat that does:nat mean that Grantor will not have to get Lender's consent
again if the situation happens again, Grantor further undersiands that just because Lender consents 10 one or
more of Grantor's feqUEStS that does. pot prean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. if a court finds that any pro-v'.s«.pr\ of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court wilf
enforce the rest of the provisions of this Deed of Trust even af a provision of this Deed of Trust may be found to be
invalid or unenforceabls. :

Successors and Assigns. Subject to any limitations stated.in t_his_ Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a personsother than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this:Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the peFforménéé of. thi's'-Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingion as to all indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby natified that the sewicmg for the loan is subject to sae, transfer, or
assignment. If and when the servicing is sold, transferred or assagned th 3 purchasmg servicing agent is required to
provide notification to Grantor. —

DEFINITIONS. The following words shall have the following meanings when: used in t'nis Deed of Trush:
Beneficiary. The word "Beneficiary” means BUSINESS BANK , and its successors and assigns.

Borrower. The word "Borrower" means MICHAEL S. WOODMANSEE and.JANA M WOODMANSEE and includes
all co-signers and co-makers signing the Note and all their successors and.gssigns.

Desd of Trust. The words "Deed of Trust" mean this Deed of Trust among, Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg o the' Personal Property and
Rents, . .

Event of Default. The words "Event of Default” mean any of the events of default ‘sef forth in- thls Ceed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness desdribéd in‘ the Existing Liens
provision of this Deed of Trust. .

Grantor. The word "Grantor" means MICHAEL S. WOODMANSEE and JANA M. WOODMANSEE

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or: accnmmodat(on part\; 10
Lender, including without limitation a guaranty of all or part of the Note. . ; .

improvements. Tha word “Improvements” means all existing and future lmprovements, Euildungs "strUcf'ures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constru ian: on the. Real
Property. .

Indebtedness. The word "indebtedness™ means all principal, interest, and other amounts, cos"ts'and 'expeh‘ses{i
payable under the Note or Related Documents, together with all renewals of, extensions of, modificatjons. o
consolidations of and substitutions for the Note or Related Documents and any amounts expended of advangéd by .
Lender to discharge Grantor's obfigations or expenses incurred by Trustee or Lender to enforce Gianfor's .~
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of"l'"'rusl;, e
Lender. The word "Lender” means BUSINESS BANK , its successors and assigns. The words "successdr’s'q_r"
assigns” mean any person ar company that acquires any interest in the Note.

Nota, The word "Note” means the promissory note dated March 5, 2008, in the originai principal amount F
of $132,000.00 from Grantor to Lender, together with all rerewals of, extensions of, modifications of, .
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re’finahcingé of, consolidations of, and substitutions for the promissory note or agreement.

Personal Propatty The words "Personal Property” mean all equipment, fixtures, and other articles of personal
pmperty now:ar hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together ‘With all-accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property;.and tégether with all issues and profits thereon and proceeds {including without limitation ail jnsurance
proceeds and rafunds of premiumns) fram any sale or other disposition of the Property.

Propsny“""l'hé 'whrd "‘beperty" means coflectively the Real Property and the Personal Property.

Real Proparty The words Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust. L

Related Dacuman‘ts :"l'he' words "Related Documents™ mean all promissory notes, credit agreements, loan
agreements, guarantlas, securlty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other ingtruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, .fhat‘the environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trst.

Rents. The word "Hen:fs means alt present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived ‘from the Prdperty,

Trustes. The word "Trustee" means. LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON, WA GB233 and any substitute ar successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS..

GRANTOR:

Sl /S

MICHAEL §. WOODMANSEE

Grn N, ‘\D

M. WOODMANSEE

INDIVIDUAL ACKNOWLEDGMENT ~ -~ 7

STATE OF __yashington L ¥ e .

-. 198 . =
countyor Skagit = S :

On this day before me, the undersigned Notary Public, personaiily ap;ﬁ_eared MICHAEL S. WOODMANSEE and JANA M.
WOODMANSEE, Husband and Wife, personally known to me or proved.to me on the basis of satisfactory evidence to
be the individuals described in and who executed the Deed of Trust, ‘and acknowliedged that they signed the Deed of
Trust as their free and vo!untary act and deed, for the uses and purposes-therein mentloned

day of MarCh | ,20 08

La Conner

Resrdmg at

Notary Public in and for the State of WA My commlssmn expiras 6 /28708

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust’ 'Y'ou 'éra Hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons enntled thereto, the
right, title and interest now held by you under the Deed of Trust. e

Date: Beneficiary:
By:
fts:

UASER PRO Lending, Ver. 5.39.00.008 Copr. Harland Financial Solutions, Inc. 1997, 2008, All Rights Reserved- -
WA C:\HARLAND\CFULPLIGO1.FC TR-1491 PR-7
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