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CHICAGO TITLE CO.
\cqdat-sm DEED OF TRUST

DATE: February 29, 2008° °

Reference # {if applicable): 1C44811-SM Additional on page _____
Grantor(s):

1. TESARIK, RYAN:S :

2. TESARIK, SHAWNA L -/

Grantee(s)
1. Whidbey Island Bank~ .+~
2. CHICAGO TITLE CO‘ME{}NY-‘M;,-\:{ernon, Trustee

Legal Description: PTN. LOT 31, COUNTRY LANE ADD.
oo Additional on page 2

Assessor's Tax Parcel ID#: 3890-000-031-0000

THIS DEED OF TRUST is dated February 29; 2008, among RYAN S. TESARIK AND SHAWNA
L. TESARIK, husband and wife ("Grantor"); Whidbey lstand Bank, whose mailing address is CL
SKAGIT - 2, 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA 98277 {referred to
below sometimes as “Lender® and sometimes as “Beneficiary"); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address' is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee™), - .7 ™
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DEED OF TRUST
{Continued) Page 3

i cgﬂib_l_ié’nce by all agents, tenants or other persons of entities of every nature whatspever who rent, lease or

¢ /othefwise use or occupy the Property in any rmanner, with all laws, ordinances, and regulations, now or hereafier
i etfect;-of all governmental authorities applicable to the use or ocoupancy of the Property, ingluding without
“limitation,.the Americans With Disabifities Act. Grantor may contest in good faith any such law, ordinance, or
reguldtion and; withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
rnotified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may requite Grantor to post adequate security or 8 surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty. to Protect; Granior agrees neither to abandon or leave unattended the Property. Grantor shall do alt other
acts, in"addition tothose acts set forth above in this section, which from the character and use of the Property are
reasonatq!v-'neceq_sary to protect and presetve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, a8t Lender's option, {A) declare immediately due and payable all
sums secured by this. Deed of. Trust or (B) increase the intersst rate provided for in the Note or other document
evidencing the Indebtedness and:impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writtén consent, of alt ar any part of the Real Property, or any interest in the Reat Property. A
"sale or transfer” means‘the cohveyance of Real Property or any rignt, titie or interest in the Real Property; whether
legal, beneficial or equitable; wherhe_r_voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, I_ea's;é-hold interest with a term greater than three {3} years, \ease-option ¢ontract, or by
sale, assignment, or transfer of any beneficial interest in or 1o any tand trust hoiding title to the Real Property, of by any
other method of conveyance of aminterest in the Real Property. However, this option shall not he exercised by Lender
if such exercise is prohibited by federal lai or by Washington law.

TAXES AND LIENS. The following-provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: D h

Payment. Grantor shall pay when due.fand in all events prior to delinquency) ail taxes, special taxes, assessments,
charges {including water and ‘sawer), fines and impositions levied ageinst or on account of the Praperty, and shall
pay when due ali ¢laims for ‘work'done-6n_dr for services renderad or material furnished to the Property. Grantor
shall maintain the Proparty free’af ali-tiend having priority over of sgual to the interest of Lender under this Deed of

Trust, except for the len of taxes apg assessments not due, except for the Existing Indebtedness referred to
pelow, and except as otherwise pir_o,vided ip,thi's Deed of Trust.

Right to Contest. Grantor may withhald p_avm_éht--"of any tax, assessment, or claim in connection with a good faith
dispute over the obligation ta pay, si.lahg as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as & result of nonpayment, Grantor shail within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has ‘notice of the:filing, secure the discharge of the lien, o if requested by
Lender, deposit with Lender cash or a sufficiént corperate surety bond or other security satisfactory to Lender in an
amount suHficient to discharge the lien phisiany-costs and attorneys’ fees, or ather charges that could acerue as a
result of a foreclosure or sale under the lien. 1 any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment bafore enforcement against the Property. Grantor snail name Lender as an additional
obligee under any surety bond furnished in the contest proceadings.

Evidence of Payment. Grantor shail upon demahd;_:'furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Propgny._,,_-' T

Notice of Construction. Grantor shall notify Lender at féast fifteen: [15) days before any work is commenced, any
services are furnished, or any materials are supplied 16 tHe Property, if any mechanic’s lten, materialmen's lien, or
other Tien could be asserted on account of the work, sérvices, or misterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfaclory to Lender thar Grantor can and will pay the cost of such
improvements. A :

PROPERTY DAMAGE INSURANCE. The following provisions relating_.'ib__..i'risuring-_th_e Property are a part of this Deed of
Trust. E St

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement basis for the full insurablé value-Govering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsiirance glause, and with a standard morigages
clause in favor of Lendar. Grantor shall also procure and maintain comprepiensive general liability insurance in such
coverage amoums as Lender may request with Trustee and Lender beihg-named as:additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othec insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reascnably reguire. Falicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and“issued hy"a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver to Yender from time 1o time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior written notice to Lehder. Each.ifigurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impairedsin afy way by any act,
omissian ar default of Grantar or any other person. Should the Real Property be'lccated in.4n area designated by
the Director of the Feceral Emergency Management Agency as a special flood “hazard -area, Grantor agrees o
obtain and maintain Federal Flood Insurance, if available, within 45 days after noliceis given by Lender that the
Property is located in a spegial flood hazard area, for the full unpaid principal balance of the'loan’and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Mational Flood l‘n'sur‘anc"e Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Joan. o 7 .

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage. 1o.thé. Property. if the
estimated cost of repair of replacement exceeds $1,000.00. Lender may make proot of loss if.Grantor failsito do
s within fifteen {18) days of the casualty. Whether or not Lender's security is impaired, Lender may,“at_Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of ‘the
tndabtedness, payment of any lien affecting the Property, or the restoration and repair of the Property”. H Lender
elecis o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged of destroyed
improvements in a manner satisfactory o tender. Lender shall, upon satisiactory proof of such expenditure, pay .
or reimburse Grantor from the proceeds for the reasenable cost of repair or restoration if Grantor is.not in default :
under this Deed of Trust. Any proceeds which have not been dishursed within 1B0 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first 1p pay any amount’
owing to Lender under this Deed of Trusi, then to pay accrued interest, and the remainder, if any, shal) be.dpplied .~
10 the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of ‘the™ =
Indebtedness, such proceeds shall be paid without intersst to Grantor as Grantor's inferests may appear. SRR

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described belb,w---ié
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing

IR
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DEED OF TRUST
(Continued) Page 5

¢ /Qubsequent Taxas. If any tax to which this section applies is enacted subsequent to the date of this Deed of
¢ ++Teust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
availablé remedies for an Event of Default as provided below uniess Grantor either {1} pays the tax before it

< becomes-delinquent, or (2} contasts the tax as provided above in the Taxes and Liens section and deposits with

Lender cash:or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECli.H!TY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securif;\f‘__agreemént'are=a part of this Deed of Trust:

S'e'c_u'ﬁtv"Agiaa_:ﬁént. This instrument shall constitute a Security Agreement 10 the extent any of the Property
congtitutés fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amend_e__,_d'f_ro-rg time:to time.

Security Intérest.. Uped request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contifue Lender's sécurity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property tecords, Lender may, at any time and without further authorization from Grantor, file
executsd counterpsris, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for. gl expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property fram the Property. Upon default, Grantor shall assemble
any Personal Property not: affixed to the Property in & manner and at a place reasonably convenient to Grantor and
Lender and make it available to.Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicabielaw.

Addresses. The ma.ii'iag éqdr’é'sé'é's%__pf Grantor {debtor} and Lender (secured party) from which information
concerning the security-interest-granted by this Deed ot Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: A‘fTORNEY-IH-EACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:~

Further Assurances. At any time,-andfron time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exscuted or delivered, to Lender or ta Lender's designee, and when requested by
Lender, cause to be filed, recorded, retfiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem ‘appropriate; any:and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, cenfinuation Statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) ~ Granter's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor.” Unless.prohibited by law or Lender agrees to the contrary in writing,
Grantor shalt reimburse Lender for all costs and eXpenses incurred in connection with the matters referred to in this
paragraph. '

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in' Lender's splé opinion, to accomplish the matters referred to in

the preceding paragraph.

FULL PERFORMANCE., If Grantor pays all the Indebtedness when due; and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable’statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
leqally entitled thereta”, and the recitals in the reconveyance of any rhateérs or facts shall be conclusive proof of the
truthfulness of any such matters or facts. T A

EVENTS OF DEFAULT. Each of the following, at Lender's option, sﬁa[i constituie__:uan Event of Default under this Deed
of Trust: E S

Payment Default. Grantor fails to make any payment when due under "_d__\g..iﬁ'q_:_lebié'i':iness.

Other Defaults. Grantor fails to comply with or to perform any other ;term, 'o:bli_ga_tion, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or tq-"complv with or to perform any term,
ohligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation,ﬁcbvenant 6r_c‘6ngiti0n contained in this
Deed of Trust, the Note or in any of the Related Documents. ;

Default on Other Payments. Failure of Granter within the time required by this Deed"pf-‘Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dischgrgé'. of any lien.

False Statements. Any warranty, representation or statement made or furniéhéﬁv_._‘i to __L“'r'\dén" twy Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is faise or mislgading.in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter. ;

Defective Collateralization. This Deed of Trust or any of the Related Documents ceas‘gs"“to'fl:)é,-in full force and
effect (including failure of any collateral document to create a valid and perfected secdrity’interest .or lien} at any
time and for any reason. R

Death or insolvency. The death of any Grantor, the insalvency of Grantor, the appointme';]t_af a':'~r'év;;e"|'{.re_|_r‘_,.:f_c__>r any
part of Grantor's property, any assignment for the benefit of creditors, any type of crediter workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor:’ L

Creditor or Forfeiture Proceedings. Commencement of foreclosure ar forfeiture proceedings, whé’th_er'"bv_._ jﬁdi&i‘gl
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental ggency
against any property securing the Indebtedness. This includes a garnishment of any of Granfok's accounts,”.

including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor. of. forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or farfeiture proceeding and deposits with !
Lender monies or a surety bond for the creditor or forfeiture proceeding. in an amount determined by Lender/in its .+
sole discretion, as being an adequate reserve or bond for the dispute. -

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor."ahd__-."‘
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or later.

B
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DEED OF TRUST
(Continued) Page 7

{ ‘Powars of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to

¢ /take'the following actions with respect te the Property upon the written request of Lender and Grantor: {al join in

pr'éparir'ig and filing a map or plat of the Real Property, including the dedication of streets or other rights to the

< puplic;-~{b} join in granting any easement or creating any restriction on the Real Property: and {c} join in any
siibordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

6bl'igations t"n Natity. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed.or fien, ar of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless

raguired-by applicdble law, or unless the action or proceeding is brought by Trustee.

Trustee.“Trysiee shall meet all qualifications requited for Trustee under applicable Jaw. In addition to the rights
and remedigs set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to
toreclose by-Notice @nd.sale, and Lender shall have the right to toreclose by judicial foreclosure, in either case in
accordancé with and 1o the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recdrder ‘of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required. by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument-$hall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without coniveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by spplicable law. This procedure for substitution of Trustee shall
govern to the exclusian of all-other. provisions for substitution.

NOTICES. Subject to applicable law, and ‘except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, ‘arid shall be effective when actually delivered, when actually received by
telefacsimile {unjess atherwise required by’law), . when deposited with a nationally recognized overnight Gourier, of, if
mailed, when deposited in the Uriited Sﬁtate's-'mai'l:, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning.of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed.6f Trust shall be sent to Lender’s address, as shrown near the beginning of
this Deed of Trust. Any party may change its-address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that’the, puipose of the notige is to change the party's address. For notice
purposes, Grantor agrees to keep Lender inforined at-all times of Grantor’s gurrent address. Subject to applicable law,
and except for notice required or allowed by law .:'tq_be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to‘be notite given 1o all Grantors.

MISCELLANEOUS PROVISIONS. The following' m?scql!éﬁeohs provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set-forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. E

Annual Reports, If the Property is used for purposes other'than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net aperating intome received from the Praperty during Grantor's
previeus fiscal year in such form and detail as Lender sh:él_l_,_-r'équir,_el'--. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Praperty.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust: S

Merger. There shall be no merger of the interest or estate Gredted by this 'D"eed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. sl

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Le’pc“!_er's reqdes't to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. EORCTT

Joint and Several Liability. All obligations of Grantor under this b’eed--of:'Trﬁst _.éball. be joint and several, and ail
references to Grantor shail mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. E

No Waiver by Lender. Lender shall not be deemed to have waived any rights underthis Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission onithe part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor apy course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights’or’of any of Grantar's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deéd .of Tryst, the granting
of such consent by Lender in any instance shall not constitute continuing cansent 1o subsehug_n't instances wherg

such consent is required and in all cases such consent may be granted or withheld in.the:sole disgretion of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Deed of Trust to'be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendi‘ﬁ'g.--préirisio_n_.-ill‘egal, invalid,
or unenforceabla as to any other person or circumstance. If feasible, the offending provisionshall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so-modified, It shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the iffegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability, of any
other provision of this Deed of Trust, ST

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Graptar's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors:and assigns. 1,
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granter, may *
dea! with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearangé ar |
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hé:inestead.""
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. P

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this De'ed-=-’6f
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money

HMRIRA

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

S;AT;E:?GF.. ‘JN { [§ hing )
i Dod \_J ) 58

oty or 411 1 |

On this day before *me,.the undersigned Notary Public, personaily appeared RYAN S TESARIK and SHAWNA L
TESARIK, personally. knawh to me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who éxecuted the Déed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, forthe Uses and purposes therein mentioned.

- ]
Given under my hand _al'i;i‘__of[iciél_‘ seal this /18 day of W\(AY (/h . 2OD g

8y_ Efv UL L%\,W“—zﬂ oy, Residing at 42U ¢ 111 A1)
M ot WA SN\ 207,
Notary Public in and for the State.of Pﬁ ?\‘* s PRI /// My commission expires \ &)
A - RS 2
S =
. A =
Lo L R Y = e ~
AR A Y e S
y Al T R M =
RE‘QUES%M«]:UL\!@REEONVEYANCE
S // (7} ,H by P 1‘\\\
Tor T Mugfivaes

The undersigned is the legal owner é'nd__holdé’ru___of;..,all__‘indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 1o yog; tg reconvey without warranty, to the persons entitled thereto, the
right, title and interest row held by you under the Deed of Trust.

Date: LT Beneficiary:
; A By:
lts:

LASER PRG Lending, Ver. 5.38.10.001 Copt. Harland Financisl ﬁnlu'"i?ns, Ing. 1997, 2008. Al Aights Aeserved. - WA MACFILPLAGOS.FC TR-J4403 FR-38
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