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1. O'DELL, EUGENE L
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THIS DEED OF TRUST is dated February 22, 2008, among EUGENE L O'DELL also known as
Eugene Leslie O'Deil and TAMMIE L. O'DELL also-known as Tammie Lynn O'Dell, husband and
wife, whose address is 1355 BUTLER CREEK: ROAD SEDRO WOOLLEY, WA 98284-8146
{"Grantor™); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometlmes as "Lender” and sometimes
as "Beneficiary"); and Land Title Company of Skagit County, whose maifing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustes”). =




DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sala, right
‘of entry aiid possassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following-déscribed real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and: fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{inclading stock iin utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and simitar matters, (the "Real groperty")

located.in SKAGIT County, State of Washington:

That ortion of the South 1/2 of the Northeast 1/4 of Section 8, Township 36 North, Range
4 Easp'w.‘M'E-.._n'tqi_‘-e particularly described as follows:

Beginning at the East 1/4 corner of said Section 8;

thence North0°40 42" Woest 837.32 feet, more or less, along the East line thereof to a point
marked by an iron-pipe ‘which is the point of beginning;

thence North- 87°38 42" West 1,063.76 feet, more or less, to the East line of the Butler
Creek Road;

thence North 38°25" 44" East more or less, along the said East line of the Butler Creek Road
267.24 feet, more or Iess, o
thence South 87°41'52" East 394 91 feet, more or iess, to a point marked by an iron pipe;
thence South 0°40'42" East along the East line of said Section 8, 217.12 feet, more or less,
to the paint of begmnmg, :

EXCEPT that portlon, it any. lymg within that certain tract of land conveyed to Ray K.
Smith, et ux, by Deed racorded July 7 1970, under Auditor’s File No. 7409086,

AND ALSO EXCEPT that portlon. |f any, fying within that certain tract of land conveyed to
Theodore V. Boyd by Deed recorded August 18, 1976, under Auditor's File No. 840993,

Situate in the County of Skagit, State of Washmgton.

The Real Property or its address is -qommq_nly known as 1355 BUTLER CREEK RD, SEDRO
WOOLLEY, WA 98284-8146. -The Real Property tax identification number is
360408-1-013-0009 {P49154). N

Grantor hereby assigns as security to Lender, all of: Grantor's right, .title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded-in accordante ‘with RCW 65.08.07Q; the lien created by this
assignment is intended to be specific, perfected and choate upon'therecording of this Deed of Trust. Lender grants to
Grantor a ficense to collect the Rents and profits, which licenge may-be revoked at Lender's option and shali be
automatically revoked upon acceleration of all or part of the. Indabtedness. H

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE/INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly:‘and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documeﬂts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possaession and use of the
Praperty shall be governed by the following provisions:

Possession and Use. Until the ogcurrence of an Event of Default, Grantor may {‘H remain in possession and
control of the Property; (2] use, operate or manage the Property; and. {3} callect ;he Rents from the Property
{this privilege is a licensa from Lender to Grantor automatically revoked upon defaultl, .The following provisions
relate to the use of the Property or to other limitations on the Property, The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly parform agll repairs,
replacements, and maintenance necessary to preserve its value. ;

Compliance With Environmental Laws. Grantor represents and warrants to Lender that; S Dunhg the period of
Grantor's ownership of the Property, there has baen no use, generation, manufacture, storage, Ireatment, disposal,
release or threstened release of any Hazardous Substance by any person on, under, “about or _ffom the Property;
{2} Grantor has no knowledge of, or reason to helieve that there has been, except as prewously disclosed to and
acknowledged by Lender in writing, (a} any breach or viglation of any Environmenrtal-Lawg, _(b) “any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any. Hazardous Sibstance
on, under, sbout or from the Property by any prior owners or occupants of the Property; or |c¥’ ‘any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3} Except -as prewouslv
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any tenant, contractor; agent ar dther
authorized user of the Property shail use, generate, manufacturae, store, treat, dispose of or refaase any Hazardous
Substance on, undar, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without climitation “all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property “to: make:such.~
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complidnce of the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall ba“for. Lendér's’
purposes only and shall not be construed to create any responsibility or Hability on the part of Lender té&- Grantor ar

to any other person, The representations and warranties cantained herein are based on Grantor's due dlhgence in:
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims -
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs undegr™ .
any such laws; and {2} agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses, .~
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storaga,
disposal, release or threatenad release accurring prior to Grantor's ownership or interest in the Property, whather
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¢ ¢ o ngt the same was ar should have been known to Granter. The provisions of this section of the Deed of Trust,

" in€luding the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

~~and-récanveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
i the-Property, whether by foreclosure or otherwise.

‘Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
Joregoing; Gramor will not rernove, or grant to any other party the right to remove, any timber, minerais lincluding
vil and-gas}, ceal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Refoval of inmpire\r'rements. Grantor shall not demolish ar remove any Impravements from the Real Preperty

without Lénder's prior written consent. As a condition to the removal of any improvements, Lender may require
Grantor tg Make arrangements satisfactory to Lender 1o replace such Improvements with improvements of at Ieast
equal vakle.

Lender’s Right to Entet.. Lender and Lender's agents and representatives may enter upon the Reel Property st all
reasonable fimes 1o sattend. 10 Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms: and canditions of this Deed of Trust.

Compliance with Governmen'tal Requiraments.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy: the-Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autfiurities applicable to the use or cccupancy of the Property. Grantor may contest
in good faith any such dawy” ordmance, or regulation and withheld compliance during any proceeding, including
appropriate appegls, s0 lorg as Grantor has notified Lender in writing pricr to doing se and so long as, in Landar's
sale opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonablv satlsfactory to Lender, 10 pratect Lender's interest.

Duty to Protect. Grantar’ agrees nelther tc abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts gef:forih above in this section, which from the character and use of the Property are
reasonably necessary to protect and’; prsserve the Property.

DUE ON SALE - CONSENT BY LENDER. “Lender mdy .at Lender's option, (A} declare immediately due and payatie ail
sums secured by this Deed of Trust™or .{BI" increase the interest rate pravided for in the Note or ather document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upen the sale or transfer,
without Lender's prior written consent, of al{ or-any part of the Real Property, or any interest in the Real Property, A
"sale or transfer" means the conveyance of Real:Property:.or any right, title or interest in the Real Property; whether
legal, heneficial or equitable; whether veluntary af involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold infergst with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest.in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
it such exercise is prohibited by fedsral law or bv‘Weshington law.

TAXES AND LIENS. The following provisions relatlng to the 1axes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dug (and in all events peid ,_to"deiinquency] all taxes, special taxes, assessments,
charges {including water and sewer}, fings and impositions.Jevied against or on account of the Property, and shall
pay when due all claims for work done an or for services rendered ¢r material furnished to the Property. Grantor
shall maintain the Property free of all liens having prlorlty QVEr Of. equai to the interest af Lender under this Deed of
Trust; except far the lien of taxes and assessments not-due; except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust., )

Right to Contest. Grantor may withhold payment of any tax, ass'essment, _or.__clairn in cannection with a good faith
dispute gver the obligation to pay, so long as Lender’s interest in the Property. is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteeni{15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the ‘digcharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bord-or other security satisfactory to Lender in an
amount suffictent to discharge the lien plus any costs and attorneys'. fees, of other tharges that could accrue as a
result of a foreclosure or sale under the lien. In any cantest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment hefore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. : .

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory e\ndence of payment of the taxes
or assessments and shall autharize the appropriate governmental offigial to, dehver to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any worK'is cammenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's liersi, materialmen's lien, or
other lien couid be asserted on account of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can: and wr!l pay the cost of such
improvements. 7

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance -with‘st-a'ndar-d extanded
coverage endorsements on a fair value basis for the full insurable value covering all Impreveménts on .the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a_standard:mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and,issued by a
company or camganies reasonably acceptable to Lender. Granter, upon request of Lender, wiltdeliver.to. Lendér
from time 1o time the policies or certificates of insurance in form satisfactory 1o Lender, including stipulatiops that:,
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice 16 Lender. Each
insurance palicy alsp shall include an endersement providing that coverage in faver of Lender will not be rmpalred
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be logated in;

an area designated by the Director of the Federal Emargency Management Agency as a special flood hazard-area;

Grantor agrees to obtsin and maintain Federal Flood insurance, if available, within 45 days after notice is-given bv
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the foarr .~

and any pricr liens on the property securing the loan, up to the maximum policy limits set under the National Floog~
Insurance Pregram, or as otherwise required by Lender, and to maintain such insurance for the term of the loan, .-~

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor faile 1o do so within fifteen {15) days of the casualty. Whether or not Lender's
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K 'sec"unty is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
s /-the-praceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
7 ahd repair. of the Proparty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
“replace.the. damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory, proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
fepair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the, Property shall. be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
ifterast; and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender holds
any-procgeds-after payment in full of the Indebtedness, such proceeds shali be paid without interest to Grantor as
Grantor's mterests may appear.

Complaanca wrth Exlstmg Indehtednass. During the period in which any Existing Indebtedness described below is
in effect; compliance .kith the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall congtitute compliance with the insurance provisions under this Deed of Trust, to the extent
complignce with the tarms of this Deed of Trust would constitute 8 duplication of insurance requirement. |If any
proceeds from the insurance becoma payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portlon of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES “If Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, .{B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obl:gatmn to maintain Existing Indebtedness in good standing as required below, then
Lender may do so, if anv ‘action-or proceeding is commenced that would materially affect Lendar's interests in tha
Property, then Lender on“Grantor's“behalf:may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's inmterests.: All expenses incurred or paid by Lender for such purposes will then bear
interast at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses W||| ‘become & part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during eithar® (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C] be treated as a balloori pasyment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts,.. The rights provided far in this paragraph shall be in addition to any
other rights or any remedies to which.Lendar-ray be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so., as to bar Lender from any remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The followmg prows:ons relatmg to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantar holds_g‘oo_d‘and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbranges other'than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, titie report, or final title opinion issued in favor
of, and accepted by, Lendar in connection with. this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the’paragraph abbve, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons,:in_the svent any action or proceeding is commenced
that questions Grantor's title ar the interest of Trustee or Longdér under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in‘such proceeding, but Lender shall be entitled to
participate in the proceading and to be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver, or cause to be delivered, to Lender: sur:h mstruments as Lender may request frem time to time
to permit such participation. ;

Compliance With Laws. Grantor warrants that the F‘roperty and Grantor suse of the Praperty complies with all
existing applicable laws, ordinances, and regulations of governmentgl authontlgs

Survival of Promises. All promises, agreements, and statements Grantor; has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be contmumg |n nature and shall remain in full force
and effect until such time as Grantor’s Indebtedness is paid in full, :

EXISTING INDEBTEDNESS. The following provisions congerning Exnstlng 1ndebtedness ars. a part of this Dead of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtedness _mav be’ ::saconclarv and infericr to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the"payment of, the Existing indebtedness
and to prevent any default on such indebtednass, any defauit under the mstruments evndencmg such indebtedness,
or gny default under any security documents fer such indebtedness. LR, .

No Madification. Grantor shall not enter into any agreement with the holder. of anv rnortgaga, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extendsd, or renewed without the prior written consent of Lender. :Gréntor shall neither request nor
accept any future advances under any such security agreement without the prior wntten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are & part bf thls Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall proamptly tidtify Lender in writing, and
Grantor shail promptly take such steps as may be necessary to defend the action and obtain‘the‘award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in thie proceedifig-and to be
reprasented in the proceading by counsel of its own choice all at Grantor's expense, ahd .Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested: by Lender from tlme to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any-portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property.. The net

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and. auorneys fees_h._

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsmns rel
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additlon to

this Deed of Trust and take whatever other action is requested by Lender to parfect and continue Lender’s lien on’

the Real Praperty Grantor shall reimbursa Lender for all taxes, as described below, together with all expenses .-

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,"

documentary stamps, and other charges for recording or registering this Deed of Trust.
Taxes. The following shall constitute taxes to which this section applies: {1} a specnflc tax upon this tvpe of
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Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on

¢ ¢+ Grantor which Grantor is authorized or raquired to deduct from payments on the Indebtedness secured by this type

~of Deéd Bt Trust; (3} a tax on this type of Deed of Trust chargeable agsinst the Lender or the holder of the Nots;

and {#7-a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by
Grantar.

:Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dsed of
:Trust, this event shall have the same effect as an Event of Defauit, and Lender may exercise any or all of its
avaitable remedies, for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient cerporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The follawing provisions relating to this Deed of Trust as &
security agreement are a part of this Deed of Trust:

Security Agraerhopti” _.?I'.h'is_ instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
as amended from tifmeto nma

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and cantinue Lender's secutity- interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lénder may, at any time and without further authorization fram Grantor, file executed
counterparts, gopies of reprodudtions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses-incurred-in.pérfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detachithe Personal Property from the Property. Upon default, Grantor shali assemble any
Personal Property not affixed to the: Property in a manner and at a place reascnably convenient to Grantor and
Lender and make it available to Lender W|th|n three (3} days after receipt of written demand from Lender to the
extent permitted by apphcab‘.e law. - :

Addresses, The mailing addresses of Grantor {debtor) and Lender (secured partyl from which infermation
concerning the security interest granteﬁ by this Deed of Trust may be obtained leach as required by the Uniform
Commercial Codsl are as stated.dn the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN FACT __The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed c~f Trust:

Further Assurances. At any time, and from t|me to time, upon request of Lender, Grantor will make, exacute and
deliver, or will cause to be made, executed or dehvered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled,‘or refecofded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, any.&nd all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, cortinuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion.of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserva (1}  Grantor!s ‘obligations under the Note, this Deed of Trust, and the Refated
Documents, and (2} the fiens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shatl reimburse Lender for all costs and expenses mcurred n connection with the ratters referred to in this
paragraph. A L

Attorney-in-Fact. \f Grantor fails 1o do any of the th'ln‘gskgréierrad ro in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense’: For such:purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making;: 'e:w'-::uting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's_sgle opmmn to accomplrsh the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwuse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exetute and’ deliver to Trustee a request for full
racanveyance and shall execute and deliver to Grantor suitable statements of. termlnatmn of any financing statement on
file evidencing Lender's security interest in the Rents and the Personai- Propertyﬁ ‘Apy-reconveyance fee shall be paid by
Grantor, if permitied by applicable Jaw. The grantee in any reconveyarice midy bd described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters. nr facts shali be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under: thls Deed of Trust if any of the following
happen: ) 3

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Break Other Promises. Grantor breaks any promise made to Lender or fails to perfurm promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to thls Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant QT conditlon conta:ned in this
Deed of Trust, the Nete or in any of the Related Documents.

Refault on Other Payments. Failure of Grantor within the time required by this Deed of Trust o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlschar__ge of any-ien,

False Statements. Any representation or statement made or furnished to Lender by Graftor oron Grantdr's behalf
under this Deed of Trust or the Related Documents is faise or mlsleadmg in any material respect eather naw or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasss to) be in fu".l" f.om_e"-gnd
effect (including failure of any callateral document to create a valid and perfected security mterest a I'en) at a_ny
time and for any reason. . ’ ‘

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appcintment of a recelver for an\r-'x.__
part of Grantor's property, any assignment for the benafit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws by or against Grantor. ’ :

Taking of the Property Any creditor or governmental agency tries to take any of the Property or an\( othe of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantors :
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of:the.”
Property is based is valid or reasomable, and if Grantor gives Lender written notice of the claim and furnishiés .
Lender with monies or a surety bond satisfactary to Lender to satisfy the claim, then this defauit provision wril not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and .- )
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; :'l_.__eﬁdf_.--r that is not remedied within any grace period provided therein, including without limitation any agreement
i concerning any indebtednass or other obligation of Grantor to Lender, whether existing now or later.

~Events Affecting Guarantor. Any of the praceding events occurs with respect to any guaranter, endorser, surety,

° oraccorimodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or begomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
{Indebtednes's :

'lnsocurlty Lender in good faith believes itself insecure.

Ex:snng lndebtndnass The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within: the time required by the promlssory note evidencing such indebtedness, or a default occurs under
the instryment’ securing such indebtednass and is not cured during any applicable grace period in such instrument,
or any suit.or other action is commenced to foreciose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT It an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may axermso any one or mora of the following rights and remedies:

Election of Remédies.. All 6f Lender's rights and remedies will be cumulative and may be exercised alone or
together. An-glection by Leénder to choose any one remedy will not bar Lender from using any other remedy. 1f
Lender decidesto spend smaney ‘or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failura to do so, that dectsaon by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtadn_eis_,: L_ender__'__s_l'ihil have the right at its option to declare the entire [ndebtedness immediately
due and payable, including any.grepayment penalty which Grantor would be required to pay.

Foreclosure. With respaof to all or éhy part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by-notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordande with and to the full extent provided by applicable law.

UCC Remaedies. With resp'ect to" all: cﬁ- ar';'y part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Umform Commercial Code.

Collect Rents. Lender shall have -the right; ‘without notice to Grantor to take possession of and manage the
Property and collect the Rents, mcl_uding amdunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Praperty to make payments of rent gr use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantor and £o negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lerder's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persen, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right'tohave a raceiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
tareclosure or sale, and to collect the Rents fromi.the Property-and apply the proceeds, over and above the cost of
the receivership, against the indebtedness. Tha receiver may gerve without bond if permitted by law. Lender's
right to the appaintment of a receiver shall exist whether or’ ‘not’ the apparent value of the Property exceeds the
indebtedness by s substantial amount. Employment.. by, Lander shall not disqualify a person from serving as a
receiver. ;

Tenancy at Sufferance. If Grantor remains in possessxon of the Property after the Praperty is sold as provided
above or Lender otherwise becamaes entitled to possession.af the Property-upon default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or the purchaser of the Propérty-and shall, at Lender's option, either {1}
pay a reasonable ranta! for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender, fol

Other Ramedies. Trustee or Lender shall have any other right or” remedy prowded in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the tlrne and.. plg.ce'of 'any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of ‘thie Personal Property Is to be
made. Reasonable notice shall mean notice given at least ten (10) days befora the time of the sala or disposition.
Any sale of the Personal Praperty may be made in canjunction with any sale of the Reai Propertv

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waivas’ ‘any and all rights to have
the Property marshalied. In exercising its rights and remedies, the Trustee or-Lender'shall be free to sell all or any
part of the Property together or separately, it one sale or by separate salas. Lenc_fer _shall be e_ntrtled te bid at any
public sale on all or any portion of the Property.

Attorneys' Fesas; Expenses. |(f Lender institutes any suit or action to enforce anv of the terms 0f this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasanablé as attorhays’ fees at trial
and upon any appeal. \Whather or not eny court action is invelved, and to the extent-not prohibited by law, all
raasonable axpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcament of its rights shall become a part of the Indebtedness payable.on.demand and:shall bear
interast at the Notae rate from the date of the expenditure until repaid. Expenses covered by this-parégraph includa,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lendsr's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptCy procesdings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated- post—;udgment
collection services, the cost of searching records, obtaining title reports (including foreclosureireports); ‘surveyars'
reports, and appraisal feas, title msurance, and fees far the Trustee, to the sxtent permitted by ahp'cab!e law
Grantor aiso will pay any court costs, in addition to all other sums provided by faw. e 3

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectmﬂ

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and obhgatdons of Trustee i
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of law, Trustge shall have the- power to:
take the following actions with respact to the Property upon the written request of Lender and Grantor: (&} joirnin_-
preparing and filing & map or plat of the Real Property, including the dedication of streets or other nghts to the .
public; {b} join in granting any easement or creating any restriction on the Real Property; and (o) join in; ar\v-r'"
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed aof Trust::,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
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_trust deed or lien, or of any action or proceeding in which Grantor, Lender. or Trustee shall be a party, unless
+ required by applicable law, or unless the action or proceeding is brought by Trustee.

” Triistge.. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights

ang-* remedies set forth abave, with respect to all of any part of the Property, the Trustes shall have the right 1o
“foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
ecordanc_e with and to the full extent provided by applicable law.

‘Successor Trustee. Lender, at Lender's option, may from time te time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and recarded in the
officé “of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters raqurred by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's:File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee,~and the instrurnent shall be executed and acknowledged by Lender or its successors in inferest. The
successor trustée, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trusteg.in this. Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern tc the exclusuon of ail .other provisions for substitution.

NOTICES. Subject 1o apphcable IaW, and except tor natice required or allowed by law to be given in another manner,
any notice raquired to be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given-in writing, and shall be ettective when actually delivered, when actually received by
telefacsimile {unless otherwise réquired by law}, when deposited with & nationally recognized overnight courier, or, if
mailed, when deposited in‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown neat-the Begifining. of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priotity over this Deed of Trust shali be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his ar her address for notices under this Deed of Trust by giving formal
written notice to the other person of persons, specifying that the purpose of the notice is to change the persen's
address. For notice purposes; Grantor agrees to keep Lender informed at alt times of Grantor's current address.
Subject to applicable law, and except for: notl.ce required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by’ Lender te any Grantor is deemed to be notice given to all Grantors, It will
be Grantor's responsibility to teil the others of the natice fram Lender.

MISCELLANEQUS PROVISIONS. The follownng m|sCellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this‘Deed: Df Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered bv this Deed of Trust. To be effective, any change aor amendment to
this Deed of Trust must be in writing and must be 5|gned by whoever will be hound or chiigated by the change or
amendment.

Caption Headings. Caption headings in t-hig De_e'd of Trust are for convenience purposas only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shalf be no merger of the interest.or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capagcity, without the written consent
of Lender. : !

Governing Law. This Deed of Trust will be governed by f'e_dér'al_ ie_w applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in tha State of Wasﬁington

Joint and Several Liability. Al obligations of Grantor under 1his Deed of Trust shall be joint and several, and ail
references to Grantor shall mean each and every Grantor Thrs means that each Grantor signing befow is
responsibla for all abligations in this Deed of Trust. S

No Waiver by Lender. Grantor understands Lender will not give, up any of Lender 5 rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to éxercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give tp one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions: of.this” Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will 'ngt_have to get Lender's consent
again if the situation happens again. Grantor further understands that just.because Lender consents to ane or
more of Grantor's requests, that dees not mean Lender will be required _to consent to any of Grantor's future
requests, Grantor waives presentment, demand for payment, protest, and nctice of dis’honor

Saverability. If a court finds that any provision of this Deed of Trust is® not valid gr should nat he enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid dr enforced: Tharefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of'this’ Deed of Trust may be found to be
invalid or unenforceabls,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust en transfer of ‘Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties,: their successors and assigns. |If
ownership of the Property becomes vestad in a parson other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the ohligations of this Deed of Trust or liability under the mdebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust:

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Tr_usr;
Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and assigns,

Borrower. The word "Borrower” means EUGEME L O'DELL and TAMMIE L O'DELL and includes a1'|
co-makers signing the Note and all their successors and assigns.

o~si‘g_n"ers 'a'nd

Pead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and i
includes without limitation all assignment and security interest provisions relating to the Personal Property and ¢
Rents. .

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and lucal 's"tatu;es,
reguiations and ordinances relating to the protection of human health or the environment, including without .~
limitation the Cemprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42~
U.5.C, Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.L

No. 99-498 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Consgervation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, .~
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‘arfegulations adopted pursuant therata.

: --""E__vé:r\t of Detault. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
-the.events of default section of this Deed of Trust.

Ei‘rfg.tirrg Iri'dgbtodnass. The words "Existing indebtedness™ mean the indebtedness described in the Existing Lians
provision ofithis Deed of Trust.

hrantor The word "Grantor” means EUGENE L Q'OELL and TAMMIE L O'DELL.

Guaranty The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommaodation party to
Lander.. mcludmg without limitation a guaranty of all or part of the Note.

Hazardous Substancas The words "Hazardous Substances" mean materials that, because of their quantity,
concentration ‘or’ physrcal chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health. gr the éhvironment when improperly used, treated, stored, disposed of, generated, manutactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without fimitation-any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Envrronmental Laws. The term "Hazardous Substances” also includes, without limitatien, petroleum and
patroleumn by- products ot any traction thereof and asbestos.

Improvements. The word "Impfovements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facllltles, additions, replacements and other construction on the Rea!
Property. .

Indebtedness. The iiuord' "lhde.btednégs" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Rélated Documents, together with all renawals of, extensions of, modifications of,
consclidations of and substitutions for the Note ar Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amaounts as pravidad in this Deed of Trust.

tandat, The word "Lender‘ -means _.S'kg:gii State Bank, its successors and assigns. The words "successors or
assigns” mean any person or compa’ny that acquires any interest in the Note,

MNote. The word "Note" means the promisgory. note dated February 22, 2008, in the original principal
amount of $13,000.00 from Grantér to-Lendar, together with all renewals of, extensians of, modifications of,
refinancings of, consolidations of, and substltutmns for the promissory nate Or agreemesnt.

Parsonal Property. The words "Personal Property" mean all equipment, fixturas, and other articles of personal
property now ar hereafter owned by Granter, and” now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and: additions 1o alt replacements of, and all substitutions for, any of such
property; and together with all issues and ‘profits thereon and proceeds {including without fimitation all insurance
praceeds and refunds of premiums) from any‘'sale ar other disposition of the Property.

Property. The word "Property" means colleciivély the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real proparty. interests and rights, as further described in this
Deed of Trust.

Relatad Documents. The words "Related Documents” 'mean ali promissory notes, credit agreements, loan
agreemants, environmental agreememnts, guaranties, secunty agreements, maortgages, deeds of trust, security
deeds, collateral mortgages, and all other instrumants, agreaments snd documents, whether now or hereafter
existing, executed in connaction with the Indebtedness.”

Rents. The word "Rents" maans all present and future rents, revenues, |ncorne, issues, royalties, profits, and
ather benefits derived from the Property. s

Trustee. The word "Trustee” means Land Title Company of Skagn County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROWSIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

SpsZeahed

TAMMIE L O'DELL
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF
} S8
COUNTY.OF

On this day\:b'é.f.o'fe. 'ma,‘:thé._ undersigned Notary Public, personally appeared EUGENE L Q'DELL, personally known to me
or proved to_me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that. he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein me__ritioned.
Given under my hand';a,_nd :'qffié'i i 2 .200 R
£, 'Y
/ 3 Z

Rasiding at iy
!
- PUBLIC ;
\_ 2010 S/

y commigsion axpires f[) v’g - Z0{ O

STATE OF
COUNTY OF

On this day before me, the undersigned Notary Public,. persenaily appeared TAMMIE L Q'DELL. perscnally known to me
or proved to me on the basis of satistactory'avidence 1o be the individuat described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentigned. .

Given upder my hand and official sesl thi e? 3, o112 L. el .20 8 8
By__LUthoyuen ) 5 - For 2 BN TrRsiding at%@&h&%‘:&_—
Notary PUN ; ; Rt AL .:; M¥ commission expires -1k -2.81D
-\ PUBL
A \45‘*"8 “mm ‘;"{:___

"a,m

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undarsigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby
requasted, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. ;

Date: Bengficiary:
"!ts":k
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