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DEED OF TRUST

DATE: February 27. 2008~ °

Reference # (if applicable): 94056 Additional on page
Grantor(s): EE
1. BIESECKER HQIL_DINGSLILLC

Grantee(s)
1. Whidbey Island Bank~ -
2. GUARDIAN NORTHWEST TITLE & ESCROW, Trustee

Legal Description: LOT 4 "PLAT OF REO FAMILY PROPERTIES, LLC"
T s Additional on page 2

Assessor's Tax Parcel ID#: 4899-000-004-0000

THIS DEED OF TRUST is dated February 27, 2008, among BIESECKER HOLDINGS, LLC, a
Washington limited liability company (*Grantor"); Whidbey Island Bank, whose mailing address
is CL SKAGIT - 2, 321 SE PIONEER WAY, P.O_.~.~-B“Q)_(i-k1589, OAK HARBOR, WA 98277
{referred to below sometimes as “"Lender” and sometimes as "Beneficiary™); and GUARDIAN
NORTHWEST TITLE & ESCROW, whose mailing a;iaress is 1301-B RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below as "Trustee”)..” -




————

Wdov'e g oz

sbed 8002/82/z
10)phy funog ybeyg

91082208007
.
"JSMUL JO PB8( SIYl W papIaLd BsIMIEYIC Se 1d0Xe pUe ‘mojag

6] pauagas sseupelgqepu; Buisixg eyl o) 1deoxe ‘anp 10U SluBwISSESSE pUBR $3xe1 JO U8l Yl Joy 1daoxa ‘isnug
+ JO7POBGE.SIYY JOPUN JBpUST 4O 1S8481U1 8k 0} [Bnba 4o JaA0 Ayioud Buiaey sudl| ||e o 984} Auadoiy syl uigluiew |jeys
71016 "Aliadosd BY] 01 PBYSILIN JeuS1BWL JO palapua) $32|AJ8S 10} JO UD BUOD YoM Joj SWIR)D ||@ anp uaym Aed
£ {leys pue ‘Auadold ay1 jo junoooe uo o 1suieBe paiaa) suoisodw) pue sauy ‘tiemes pue 1s1am Buipnjoul) ssBieyo
"'s1yews_sassfe ‘soxe] (etdads ‘soxel ||e {Aouenbuyap o] Joud spusAs (e Ul pue) anp usym Aed lBYS JOJUERlD) “JUBWARY

T asnl
" jo P80 s joued aie Auedoid 8yl uo susl pue sexel syl o1 Buneias suoisiaosd BulMolo) Byl ‘SN3IT ONY SIXVYL

e uo1BUIYSEAN AQ 10 me| [21Bpe) Ay paudyold S 981049%3 Y2Ns Ji 10pua] AQ Pas|Iaxa aq 30U [leys uondo
SI “Jonamog Jfioluein yons Jo ‘ag ARW H5E2 BYl SE ‘SISaelul Auedwos Aujigey payius| 1o sisaseln diysiaulied 40018
BuligA-ayr-jo 19%67) wesied Bag-AJuam] URY} 2I0W Jo diySIBUMS ul abueys Aue sepnjoul os|e Jajsuesy ‘Avedwos Aljge
pauLng Jo_drjsisunied “uoneiodiod e s Jowelny Aug j| -Ausdold {eay Byl U] 1S8451U1 UR JO BOUBABALDD jO poyiaw Jaylo
Aur Aq 1o 'Apsdosd 1Bay.ayr 01 9 Buipjoy 1snn pue) Aue 01 JO Uj 158.elUl [B1BUA] AUR JO JBJSUR)] JO ‘JUSWUBISSE ‘BlBS
Ag 1o entivg uoRdo-ases| ‘siesA () a5yl UeY]l Jojeall wie) B UuMm 1sa401Ui PIOYSsSes| ‘Pasp Joy 102J1U0D *10BIIUOD pue|
‘10B4ILI0D B[S JUSWIHEBISUT ‘posp 'ales 1yBLINO AQ Jaaym (AJeIunjoaul 10 AJRIUNIGA JOIaYM ‘B|qeunba 10 [e1oyeuaq ‘el
Jaieym Aliadoud “1Eay st Yl 1s81s1U1 Jo 311 B Aue 1o Aledoiq [BaY 10 8oURASAUOD 8U) sueaw JBJsuBn) IO Bjes,
¥ ‘Aledolg |esy Bu3, k) 15848U| Auk 10 ‘Auadoly |Bay ay) Jo led Aue 1o I8 }O '1U9SUOD Uaim Joud s 18pusy INoylm
'Jajsuel) Jo 9jgs syl:lodn ‘eleudoidde sweap Japue se SUCIPUOD JAY10 YINS asodw| pue ssaupalgapu] ayl Buiouapiag
UAWND0P #8U10 40 210N "Byl UI-40) peplacsd BIB) 1S218IUN BY) 8SBEJIOUl {E) O 1SNI| 4O paaqg swl AQ paIngas swng
II? siqeded pue ohp-AlgleipBuw a4p0ep (v} ‘uolido s,JapueT 18 *Asw sepusT “WAANTT A8 INISNOD - 3T¥S NO Ind

I ‘Auadolg ayy astesaad pue 10810id 01 AJpssasau Ajgeuosess
ale Ausdoig syl Jo asn pue 191381BYD YL WO} YIIYM ‘UOIID8S SIU) Ul BAGGE YHO) 195 S10B 950U; 0) UGIIPRE W ‘s10B
JaLo e op jjleys Joluelsy” Aviadosd dy) papuslieun sARS| JO UGPUBQR O} JBYLIGU samibe JOJUBID 1901014 0} Amng

RS S "1selejul §,Japuat 108101d 01 “J3pus 01 AIO1ORySIIES
Algeuosess ‘puoqg Alaung e 0 Alundas stenbape 1Sod o1 JojuetD sinbas Aw Japuan -pazipsedosl Jou ase Alladosy
ay3 Ul sysausiul sJapusT ‘uoido ajosisaapue vl ‘se Buo| 05 pue os Buiop o) Joud Bulum W Japus paynou
sey Jojuesny se Buo| os ‘swés‘l‘de siendoidde. Supn|ou) ‘Buipssocid Aue Buunp 3oueIdWoD ployynm pue uonenbel
1o ‘adueuipio ‘me| Yons Aue Ylie}-poob UFISSILOD ABW JOJUBID) 10y SSIIGESIO YUM SUBDaWY B84l 'uclelwy
wmoym Buipnjow ‘Auedolyg aqr;o.ﬁougdhgoo 10 asn a3yl 01 Ilqeaydde ssnuoyIne [RlUBLILLSACE e jo ‘128418 Ul
laykaiey Jo mou ‘suonejnbal pue ‘saoUguijo ‘SmB| jlg yum “1suuew Aue ul Auadaid eyl Adnaoo 10 asn asimiaylo
10 3SBO| US! OUM IDAB0SIBYM BInieu AISAd Jossannus Jo suossed Jaylo 10 sjueusy ‘siusfie e Ag aoue)dwoo
asnes Apdwoid jeys pue ‘Adwos’ Apdwoid jeys Jowein  cswuewednboy jeyuswwsencn yum  gaueiduwon

e ___51anJ_ 40 P82 siyl JO SUCIPUDD pue SWUD) 8yl yum aosuendwos
s, Joluesn 4o sasodind Joy Ausdolg |esy eufi:iosdsu 0] pue $§188J8JUl S.J8pua] 0] PUSNE ©] S3WIl S|QRUOSEDJ
e 12 Auadoiy |eay sy uedn Jslug Aew saAg;ell_.l'éseJinpye siuebe s, Japusi pue Jepus] “1eug o} Wby S Jepust

£ 'sh|eA |enba
1SES| 18 JO SjuawaAoIdy yim sjuswaAoidwif.ons age|dal 01 J1apue 01 Aoloesipes swawabueue eyew o) ourn
sanbo) Aew Jspua 'suawsaosduwl AUE JO [@AQIUGHBY] O] UGIHPUOD B Sy  'USSUO] uapm Joud s J8pusT INGYlIMm
Ausdold |eay ayl wouy suswanocidul Aug BAQLUR. JO YSHOWID J0U [IBYS JOJURID “Susweacsdil] JO [eAcCLUBY

"1U38U0D UM Joud §epua IHoyum sionpoid 3001 10 [dARIE 'lios ‘BLIOIS ‘ARID ‘20D ‘(seb pue 1o
Bulpnisul) sjessui ‘Jaquil Aug ‘aacwwal o1 By sy Aled Jayi0 Aug 01 luesB JO 'BADWS) 10U ||IMm Jojueun ‘Bulabaioy
a3yl yo AuresaustB ays Buniwiy INOYUA 'Aladold syt jo uopued-Aue. b Auedold ay) o 10 uo a1sem to jo Buiddus
Aue Jayns o ‘yuusd "WIUICD JOU asuBSINU Aug Juuad m.__iar_l_piﬁ.uo:’).__ ‘gsnes JouU ||BYS JOJUBID) "9ISBAN ‘eduesingy

'an|e.l\_j31!‘,a'i\'199md_501‘§AJessaaau aoueUAIHEW pue 'siuswaseldal
'slieday |l wuopad Apdwosd pue uolpuod 3jGEIUEUS] ui .;A"z.{ado:d Y)Y UIRIUIELWL |jRyS JOluRlE) ‘umuee O3 AnQg

‘sasodind jeanynonbe o)
Aflediouud pesn jou § Alladold |eay sy) -Alaedosg sy uo sUoRERNIBU10, 010 Auadoig oyl jo asn ayl 01 elee.
suoisiroad Buimonoy syl -(Inejep uodn pejoAal A|RONEWOINE 10}UBILY O} J8pUBT wWoky 9suady e s1 eBapand sIYY)
Auadoly sy woly slusy ayi 108100 (g} pue ‘Auadosg ayi sbeuews jo miesado ‘asn {g) ‘Aladosd syl Jo |0U0D
pue uoissassod Ul WIRWAL (|} ABW JolUBID ‘INEYBQ JO JUBAT UE 1O BOUBLINDDO AUl [NUN 'BS[} PUB UOISSOSE04

:si)oi'sg_no.ld- Bungm; 8l Aq paulaaob aq |leys Auadolg

3yt Jo 8sn pue uoissassod sJ0lues Jey]l saaube sowein - ALHIJOMd IHL JOTTONYNILNIVIN ONY NOISSISSOd
"SJUBLUNDOQ PeleISY SY PUB “ISNJL JO PaBQ:siyl ‘sloy Byl Jepun suoneblgo s souelg

JO I8 Wwicylad Jauueur Al B Ul pUB A[IOUIS [{BYS PUE ‘BNp BlWlooay Asyl §e 1snu] Jo: peaq syl Ag pandes siunowe
He J8pus 01 Aed |leys JOJueIg) ISNU) Jo peeQ SR Ul papincid BsImIsylo sB 1daoxy ‘JONVWHO4HId ANV INIWAY

‘SWHIL DNIMOTI04 3HL NO A31d3J2V ANY'NIAID SI LSNY1 40 9330
SIHL "ESNYL JO J330 SIHL ONY "SINIJWN20Q a3LlvV13H JHL "ILON IHL HIANN _SNOILYDITE0 11V ANV ANV
40 IONVWHOSHZd (8) OGNV SSINGILEIANI IHL 40 INFIWAVA (V) FHNIIS OL NIAIS S| 'ALHIMOHd T¥NOSHId
ONV SIN3Y 3HL NI 1SFHILNI ALIHAI3IS IHL ONY SINTH 0 INFWNDISSY FHL DNIGNTONI "ESNYL 40 G334 SIHL

‘§52Upalqapul a4} o 1ed 10 |8 JO UONEIS|238 UDHN PENOARS All@oNnewIoINe
2q Jleys pue uondo §..epud 1B PSyOA3) 8q ABWI asuady Yosiym ‘sauosd pue sjuay ayl 199190 01-°9SUSIN B JOlUBID)
o1 siuelb Jepus "1sni| Jo pasq sy jo Buipiodal sy uodn sleoYD pue pelosyad ‘oyineds Bq.0) pepualll S1 wswubisse
SIyl AQ paigesd uel| 8Yl !0/0'B0'GY MDY YIM SOUBPIODZE Ul PERINTRS S| JusUBISSE- S| ‘Appdaig ey o swoid
pue ‘siuay ‘sasea| |[B 0) pue Ul ISE4IUI pue ‘IR ‘Bl S I0lURIG Jo B ‘18puaT o1 AlUNDas 5t subisse Aqalay 10lueln)

"0000-700-000-668Y S! Jequinu uopesynuep) xe) Aliadoid ey Yl "££286 VM ‘NONY3A
INNOI ‘3INVT HONVITI 60r Se umouy Ajuowiwoo si ssesppe sy 10 Auedoid jesy eyl

"NOLONIHSYM “ALNNOD LIDYYS 40 SGHOD3Y ‘6800L0£0900Z "ON T114'S.HOLIANY
YIANN ‘900Z 'L AINF AIQHODIY ".JT1 'SILYIJOUd ATINYH OIH 40 L¥1d. v 10T

:UOlﬁumSEM JO eje)s 'A;unog J_|5'V)l_'s ul pejeao]
("A;_:edo,ld B8y, 9Y3) ‘sienew Jejuis pue (ewiayioshb ‘seb ‘o 'sjessuiw B uonelw INOYRA Em._ph_laug :'ﬁijaqpiﬂi:_
tea) ayl o) Bunejas siyoid pue ‘sanjeAos ‘s1yBu ssyle B pue [(S1yBi voneBL Jo YIIP YA SENHND W 32038 Buiprybuy)
s1yBu ynp pue syBu 1aiem ‘islem e !sesueusiindde pue ‘ABm jo $IyBL ‘Sluswases e saunlxy pue slugwaacidiug
‘'sBuipiing pexyje 1o palosie Apuenbesqns o Bunsixs B yum JaylaBol ‘Auasdoid |Bas pagquossp Buimolioy Byl
01 pUB Ul 188431 PUB ‘3111 14BN S J0JURID) JO {8 ‘AJBIDgeusyg SB JepusT j0 1ysusq eyl 10} pue uoissassod Pue Anue jo .~
Wb ‘ajes jo 1emod yym IS Ul 88)SNa| 0} SABALDD JOJURID ‘UOPEIEPISUOCD BtgeNeA J04 " INVHD ANV FONYAIANOS .-

¢ abey (penunuon)
1SNyl 40 g33a




DEED OF TRUST
{Continued) Page 3

¢ /Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
¢ /[ disptite over the obligation to pay, so long as Lander's interest in the Property is not jeopardized. If a lign arises or
ig-filed-as-a result of nonpayment, Grantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
~within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ampunt sufficient to discharge the lien plus any costs and attorneys' feas, or other charges that could accrue as a
fesult of a _tbljeclosure or sale under the lien. In any contest, Grantor shall defend itseif and Lender and shall
satisfy any‘adverse judgment before enforcement against the Praperty. Grantor shall name Lender as an additional
obligee-under any surety bond furnished in the contest proceedings.

Evidance of Paymént. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and:shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemerit of the taxes_and assessments against the Property.

Notice of Construgtion. ~Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or. any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be“asserted ‘on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance:assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.”, . % w ¢

PROPERTY DAMAGE. INSURA'I."IC_E':" The following provisions relating to insuring the Property are a part of this Deed of
Trust. S

Maintenance of Insur_qn‘t‘ée:. 'G_'rari't:é"r' shall procure and maintain policies of fire insurance with standard extended

coverage endorsements.on g replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may reguést with Trustee and Lender being named as additional insureds in such
liability insurance policies. - Additionalty, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and:peiler’insurance. as Lender may reasonably require. Policies shall be writter in
farm, amounts, coverages and-basis-teasonably acceptable to Lender and issued by & company Of companies
reasonably acceptable to Lender. - rgri:tor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurange jn form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at'least'tén (10) days prior written notice to Lender. Each insurance palicy also
shall include an endorsement providing that ‘coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management.Agency as a special flood hazard area. Grantor agraes 10
obtain and maintain Federal Flood Insurance, if availabie, for the full unpaid principal balance of the {oan and any
prior liens on the property securing the, lpan, .up to the maximum paolicy limits set under the National Fiood
insurance Program, or as otherwise required by Lerder, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds '$1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance-and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the-réstoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Graner shall, repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender &hall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration’of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accriled-interést, andthe remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds -any pro¢eeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness described below is
in effect, compliance with the insurance provisions containeéd ~in the jhstrument evidencing such Existing
indebtedness shall constitute compliance with the insurance provigions uhder-ttis. Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a“diplication-ef iksurance requirement. |f any
proceeds from the insurance become payable on loss, the provisions in this Déed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once’a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1) the-name of #he insurer; {2} the risks
insured; (3) the amount of the policy; {4) the property insured, the then._current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the-policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determing the cash valle replacement cost
of the Property. . -

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially afféct _!__.e'r'i'der's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any.Related Documents, including
but not fimited te Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge aor pay when due any amounts Grantor is required to discharge or pay under, this Deed
of Trust or any Related Documents, Lender on Grantar's behalf may (but shall not be obligated:tof take.any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,~ security .interests,
encumbrances and other ciaims, at any time levied or placed on the Property and payingall..cdsts for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes. will_then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date-of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will A} be payable ‘on
demand; (B) be added to the balance of the Nate and be apportioned among and be payable with any instalimeint
payments to become due during either {1} the term of any applicabie insurance policy; or {2} the renfaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. ‘The Deed of ™

Trust also wili secure payment of these amounts. Such right shall be in addition to all other rights and remedies tQ
which Lender may be entitled upon Default. I

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of...rHiS---Deéd”
of Trust: L g

free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the’
Existing Indebtedness section below ot in any title insurance poticy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and {b} Grantor has the full right, power, and

WP

200802280161
Skagit County Auditor
2123/2008 Page 3 of 8 3:40?[\;‘1

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property in fee simi fe '
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DEED OF TRUST
{Continued) Page 5

; ;perfect; continue, or preserve {1) Grantor's obligations under the Nate, this Deed of Trust, and the Related
{ . Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned -or-hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
~Grantor, shall.reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragtaph. ., -
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
fariand in the .;name of Grantar and at Grantor's expense. For such purposas, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ali
othgr things as-may. be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precéding paragraph.
FULL PERFORMARNCE. If Grantor pays all the indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor, under, this Dead of Trusi, Lender shall execute and deliver 10 Trustee 8 reguest for full
reconveyance and shall-execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's securjtyinterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereta”, -and the. récitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters of facts.

EVENTS OF DEFAULT. Each""df thie fdllowing, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: S

Payment Default, Graptor failg 10 make any payment when due under the Indebtedness.

Other Defaults. Grantor fails_ Ao "'c'd'mp'ly with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trast or in‘any of the Relatad Documents or to comply with ar to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure “to _'QOmp.H:{ with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or iri.any of the.Related Documents.

Default on Other Payments. Fa‘ilure_.-of"_gi‘réntor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any oth_g'r payment ngeegsary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, _r__e_zprés;é@tatibp" or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trystor the Related Documents is false or misleading in any material respect,
gither now or at the time made or furfished or becomes false ar misleading at any time thereafter.

Defective Collateralization. This Deed ot_'?rruét or ,a-hvvi'.of the Related Documents ceases to be in full force and
effect (including failure of any coliateral dociment to.Create a valid and perfected security interest or lien) at any
time and for any reason. -

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the Yimited liability company, or any other termination of Grantot's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the ‘henefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or ipsbl\_qe'q_cy laws by or against Grantor.

Croditor ot Forfsiture Proceedings. Commencement of forecidsute ‘or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessian or any other method; by‘any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This ¢includes a ‘garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howewver, thig Event of Default shall not apply if there is a goaod faith
dispute by Grantor as to the validity or reasonableness of:the claim which.is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the ‘éreditor,.or. forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture procgeding, in“an: amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the te’___rrh_s of ar)_v"ot'her agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any Indebtedness or other obligation of Grantor to Lender, whetheréxigting now or |ater.

Events Affecting Guarantor. Any of the preceding events occurs with respéct to, any Guarantor of any of the
indebtedness ar any Guaranior dies or becomes incompetent, or ravokes .or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its-option, may, but shall not he
required ta, permit the Guarantor's estate to assume unconditionally the abligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default.> "= 2

Advarse Change. A material adverse change occurs in Grantor's financiai"'t':bnd’i'tj_c)ﬁ.' or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. s :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal ar any interest. on-the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness. or a-default oceurs under
the instrument securing such indebtedness and is not cured during any applicable grace period.in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. .« a

Right to Cure. If any default, other than a default in payment is curable and if Grantor has nét beéh given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it-inay.be cured it
Grantor, after receiving written notice frem Lender demanding cure of such default: (1} curés the default within
ten (10) days; or (2) if the cure requires more than ten (10} days, immediately initiates steps which Lepder.deems
in Lender's sole discretion 1o be sufficient ta cure the default and thereafter continues and compldtes all re_-a'sd_napie
and necessary staps sufficient to produce compliance as soon as reasonably practical. S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at an;f 1
Trustee or Lender may exercise any one or more of the following rights and remedies:

ne thereafter,
Elsction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ré‘medy,"'éﬁd' &_::"

an election to make expenditures or to take action to perform an obligation of Grantor under this Deed qf-'T“ Bt :
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remediess” ¢ ¢

Accslerate Indebtedness. Lender shall have the right at its aption to declare the entire Indebtedness imr'riedia_telyu""

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerciée__.ifé
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

WER AR
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DEED OF TRUST
{Continued) Page 7

+ pufposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject 10 applicabie taw,
apc@__ekc__ept for notice required or allowed by law ta be given in another manner, if there js more than one Grantar, any
notice.given:by Lender to any Grantor is deemed to be notice given to all Grantors.

M_lSéE_l__LANEOUS“-?ROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. - This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trist shall be effective unless given in writing and signed by the party of parties sought to be charged or
bound-by the alteration or amendment.

Anmial Heports,“If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, updn réguest, s certified statement of net operating income received from the Proparty during Grantor's
previous fiscal:year in_such form and detail as Lender shail require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connegction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses only and are not to be
used to interpret ar-define the, provisions of this Deed of Trust,

Merger. There shall ‘bg‘“r-po r‘n,_a“r"ger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the benetit of Lender in any capacity, without the written consent
of Lender. N

Choice of Venue, If the‘eﬂre“is_ =-ékla\ysuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT Coupty, State'df Washingtan.

No Waiver by Lender. ":L‘ender_sﬁ'éll riot be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and-signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a walver. of Lender's right otherwise to demand strict compliance with that
provision or any other provision-of this: 'De_g_fad of Trust. Nao priar waiver by Lender, nor any course of dealing
between Lender and Grantor, shalf: constinte a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any-"ins.ténce shall-not constitute continuing consent to subsequent instances where
such consent is required and in all.cases such consent may be granted or withheld in the sole discretion of Lender.

Sevorability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, aor
unenforceable as te any circumstadice, that finding shall not make the otfending provision illegal, invalid, or
unenforceable as to any other circumstanca. Af feagible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. li-'the offending provision cannot be so modified, it shall be
considered deleted fram this Deed of Trust. ~Uniess otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed ot Tfust shail not aftect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upan and inure_to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other than-Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed af Trust'and the Indebtedness by way of forbearance or
axtension without releasing Grentor from the obligations of'this’ Deediof Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the p_:ertg?mance f:f'ﬁthis Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releé:s'es‘ and ngves all rights and benefits of the homestead
exemption laws of the State of Washingten as to all lndebtedness'.stacur_ed..by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doflar‘amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the sirigdlar shall jnclude the plural, and the plural shall
include the singular, as the gontext may require. Words and terms’not otherwisé defined in this Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code;.- ’

Baneficiary. The word "Beneficiary™ means Whidbey Island Barnk, and its sﬁcc‘éééﬁ_rs"and assigns.

Borrower. The word "Borrower” means BIESECKER HOLDINGS, LLC and _i,ni:ludes_‘ all co-signers and co-makers
signing the Note end all their successors and assigns. H Dot

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust ar__'nézng Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to.the:Personal Property and
Rents. T S

Default. The word "Detault” means the Default set forth in this Deed of Trust in the sé'é:tion titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of deiauﬁ s':é‘l jorth

n this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtednesé' deseribed.i
pravision of this Deed of Trust, .

Grantor. The word "Grantor™ means BIESECKER HOLDINGS, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation par;.‘g} o'f"'é}wr or all of the
Indebtedness. P

Guaranty. The word "Guaranty” means the guaranty frorm Guarantor to Lender, inciuding_u&iitbdi.ut limitation a
guaranty of all or part of the Note. ol Ty

Improvements. The word "Improvements” means all existing and future improvements, buildifigs;” structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on-the Réal
Property. et

indebtedness. The word “Indebredness® means all principal, interest, and other amounts, costs and_expgnges j"
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications.of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by’

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gfantor's

obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. ; .
Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. -

Note. The ward "Note” means the promissory note dated February 27, 2008, in the original principal
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