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State of Washington FHA Case No.561-8459025 952

ADJUSTABLERATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST

THIS DEED OF THUST ( Secuntv Instrument™ or "Second Security Instrument”} is made
on 02/22/08 . . Thegrantor is

DONALD D PEARSON, and Sharon L “Pearson, husband and wife

whose address is -
8468 SKAGITWILDE LANE , CONCRETE WA $8237 -

{"Borrower™). The trustee is
NORTHWEST TRUSTEE SERVICES LLC : -
{("Trustee"). The beneficiary is the Secretary of Housmg and Urban Development, whose address is
451 Seventh Street, S.W., Washington, DC 20410 ("Lender" or "Secretary”). Borrower has agreed
to repay to Lender amounts which Lender is obligated to advance, including future advances, under
the terms of a Home Equity Conversion Loan Agreement ‘dated. the same date as this Security
Instrument {"Loan Agreement"). The agreement to repay is evidenced by Borrower's Note dated the
same date as this Security Instrument {"Second Note"). This Security Instrument secures to Lender:
{a} the repayment of the debt evidenced by the Second Note, with mterest at a rate subject to
adjustment, and all renewals, extensions and modifications of the Note up to a mammum principal
amount of .
THREE HUNDRED THOUSAND AND 00/100

(U.S. § ¥*x*xxxx24300,000.00):(b} the payment of all other sums, w:th mterest advanced under
Paragraph 5 to protect the security of this Security Instrument or otherwise .due under the terms of
this Security Instrument; and (c}) the performance of Borrower's covenants and agreements under
this Security Instrument and the Second Note. The full debt, including amounts described in.{a), (b),

and (c) above, if not paid earlier, is due and payable on JANUARY 28TH ,2090 ", For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of. sale the
following described property located in SKAGIT County, Washungton
0082333295 ' mﬂ
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SEB ATTACHED

which has the address of~ 8468 SKAGITWILDE LANE . ,
/[Street]

CONCRETE Y S WA 98237 ("Property Address");

[City] S {State] [Zip Caode]

TOGETHER WITH all the mprovements now or hereafter erected on the property, and all
easements, rights, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also-be covéred by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bor_roWer'i_s tawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is only encumbered by a First
Security Instrument given by Borrower and dated the same date as this Security Instrument ("First
Security Instrument”). Borrower warrants andwill defend generally the title to the Property against
all claims and demands, subject to any encumbrances of.record.

THIS SECURITY INSTRUMENT combines uniform’ covenants for national use and non-uniform
covenants with limited variations by jurisdiction to- constrtute ‘a unrform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay aII property charges consisting of taxes,
ground rents, flood and hazard insurance premiums, and special assessments in a timely manner,
and shall provide evidence of payment to Lender, uniess Lender pays property charges by
withholding funds from monthly payments due to the Borrower or by-charging such payments to a
line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified
property charges directly to the party owed payment even though Lender pays other property
charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure aII |mprovements on the
Property, whether now in existence or subsequently erected, against any hazards, casualties, and
contingencies, including fire. This insurance shall be maintained in the amounts, to the extent and
for the periods required by Lender. Borrower shall also insure all improvements-on’ the Property,
whether now in existence or subsequently erected, against loss by floods to the: extent requrred by
Lender. The insurance policies and any renewals shall be held by Lender and shall mclude toss
payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make
proof of loss if not made promptly by Borrower. Each insurance company concerned s hereby .
authorized and directed to make payment for such loss to Lender instead of to Borrower and Lender
jointly. Insurance proceeds shall be applred to restoratmn or repair of the damaged Property,_rf the"
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securlty is not lessened. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied first to the reduction of any
indebtedness under the Second Note and this Security Instrument. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Second Note and this
Security Instriment-shall be paid to the entity legally entitled thereto. In the event of foreclosure of
this Security fnstrument or other transfer of title to the Property that extlngwshes the indebtedness,
all right, title-and mterest of Borrower in and to insurance policies in force shall pass to the
purchaser,
4. Occupancy, Preservatlon Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence after the_execution of this Security Instrument, and Borrower (or at least one
Barrower, if initially morethan ene person are Borrowers) shall continue to occupy the Property as
Borrower’s principal residerice’ for the term of the Security Instrument. "Principal residence” shall
have the same meaning-as.-in the Loan Agreement.

Borrower shall not commit-waste or destroy, damage or substantially change the Property or
allow the Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender {or-failed to provide Lender with any material information} in
connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy” of the~Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall -comply with the provisions of the iease. If Borrower
acquirgs fee title to the Property,-the’ feasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

5. Charges to Borrower and Protectlon of Lender’s Rights in the Property. Borrower shall
pay all governmental or municipal charges, finés and impositions that are not included in Paragraph
2. Borrower shall pay these obligations on time directly to the entity which is owed the payment. If
failure to pay would adversely affect Lender's interest in the Property, upon Lender’'s request
Borrower shall promptly furnish to Lender-receipts evidencing these payments. Borrower shall
promptly discharge any lien which has priority over thlS Secunty Instrument in the manner provided
in Paragraph 12(c}.

If Borrower fails to make these payments oF the pmpertv charges required by Paragraph 2,
or fails to perform any other covenants and agreements contained in this Security Instrument, or
there is a legal proceeding that may significantly affect Lerider’s rights in the Property (such as a
proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the
Property, including payment of taxes, hazard insurance and.other items mentioned in Paragraph 2.

To protect Lender’s security in the Property, Lender-shall advance and charge to Borrower
all amounts due to the Secretary for the Mortgage insurance. Préemium”as defined in the Loan
Agreement as well as all sums due to the loan servicer for servicing activities as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragraph shall become an additional debt
of Borrower as provided for in the lLoan Agreement and shall be secured by this Security
Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appralsals of the Property
in a reasonable manner and at reasonable times provided that Lender shall give.the Borrower notice
prior to any inspection or appraisal specifying a purpose for the inspection or appraisal which must
be reiated to Lender’s interest in the Property. If the property is vacant or abaridened or the loan is
in default, Lender may take reasonable action to protect and preserve such. vacant or abandoned
Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, dlrect or consequentlal
in connection with any condemnation or other taking of any part of the Property, ‘or for conveyance
in place of condemnation shall be paid to Lender. The proceeds shall be applied first to ‘the
reduction of any indebtedness under a Second Note and this Security Instrument.- Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Second Note and
this Security Instrument shall be paid to the entity legally entitled thereto. .
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" .B. Fees. Lender may collect fees and charges authorized by the Secretary for the Home
Eqmty Conversuon Mortgage Insurance Program.
9. Grounds for Acceleration of Debt.
~ {a) Due and Payable. Lender may require immediate payment in full of all sums secured
“.._by-this Security Instrument if:
_..-{i) A Borrower dies and the Property is not the principal residence of at least one
~surviving:Borrower; or
* i} All.of-a Borrower's title in the Property (or his or her beneficial interest in a trust
owning all or. part of the Property) is sold or otherwise transferred and no other
Borrower retains title to the Property in fee simple or retains a leasehold under a lease
for less‘than 99:years which is renewable or a lease having a remaining pericd of not
less-than 50 years beyond the date of the 100th birthday of the youngest Borrower
or retains a lifé gstate (or retaining a beneficial interest in a trust with such an interest
in the Property); or- .
liiiy The Property.ceases to be the principal residence of a Borrower for reasons other
than death andthe Preperty is not the principal residence of at least one other
Borrower; or.
(iv) For a peried of Ionger than twelve {12} consecutive months, a Borrower fails to
occupy the Property because of physical or mental illness and the Property is not the
principal residence of-at least-one other Borrower; or
{v} An obligation of the Borrower under this Security Instrument is not performed.
{b} Notice to Lender. Borrower shall notn‘y Lender whenever any of the events listed in
Paragraph 9(allii}-{v} occur. :
{c) Notice to BEorrower. Lender: shall notlfy Borrower whenever the loan becomes due and
payable under Paragraph 9 {ajlii}<(v): Lender shall not have the right to commence
foreclosure unti! Borrower has ‘had thirty (30} days after notice to either:
{i) Correct the matter which resulted in the Secunty Instrument coming due and
payable; or
{ii} Pay the balance in full; or
{iti} Sell the Property for the lesser of the balance or 95% of the appraised value and
apply the net proceeds of the sale toward the balance; or
{iv) Provide the Lender with a deed in‘lieu of foreciosure.

{d) Trusts. Conveyance of Borrower’s interest in the Property to a trust which meets the
requirements of the Secretary, or conveyance of a trust’s interests in the Property to &
Borrower, shall not be considered a conveyance for purposes of this Paragraph 8. A trust
shall not be considered an occupant or be con5|dered as havmg a principal residence for
purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal |Iabl|lty for payment of the
debt secured by this Security Instrument. Lender may enforce the ‘debt anly through sale of the
Property. Lender shall not be permitted to obtain a deficiency 1udgment agatnst Barrower if the
Security Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate
payment in full. This right applies even after foreclosure proceedings a_re_ms_tltu_ted To reinstate
this Security Instrument, Borrower shall correct the condition which resulted in'the "requurement for
immediate payment in full. Foreclosure costs and reasonable and customary attorneys’ fees and
expenses properly associated with the foreclosure proceeding shall be added to the principal
balance. Upon reinstatement by Borrower, this Security Instrument and the oblugatrons that it
secures shall remain in effect as if Lender had not required immediate payment'in full.” However,
Lender is not required ta permit reinstatement if: (i} Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the . L
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on
different grounds in the future, or (iii) reinstatement will adversely affect the priority of the Secunty
Instrument.

o100 o (NIRRT
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12 Lien Status.

(a) Modification. Borrower agrees to extend this Security Instrument in accordance with

“ +"this . Paragraph 12(a). If Lender determines that the original lien status of the Security

Instrument is jeopardized under state law (including but not limited to situations where

. the' amount secured by the Security Instrument equals or exceeds the maximum principal
... amount stated or the maximum period under which loan advances retain the same lien

priority: mrtrally granted to loan advances has expired) and state law permits the original
lien“status “to be maintained for future loan advances through the execution and
recordation of ‘one or more documents, then Lender shall obtain title evidence at
Borrower’s ‘expense. If the title evidence indicates that the Property is not encumbered
by any-liens-(except the First Security Instrument described in Paragraph 13(a), this
Second: ‘Security Instrument and any subordinate liens that the Lender determines will
also be subordinate to any future loan advances}, Lender shall request the Borrower to
execute any documents necessary to protect the lien status of future loan advances.
Borrower agrees to execute such documents. If state law does not permit the original lien
status to be extéended to fiture loan advances, Borrower will be deemed to have failed to
have performed:an obligation.under this Security Instrument.

(b) Tax Deferral-Programs. Borrower shall not participate in a real estate tax deferral
program, if any Irens created by the tax deferral are not subordinate to this Security
Instrument.

{c} Prior Liens. Borrower shall. promptly discharge any lien which has priority over this
Security Instrument unless Borrower: {(a) agrees in writing to the payment of the
obligation secured by the lien in.a manner acceptable to Lender; (b} contests in good faith
the lien by, or defends against: enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien or forfeiture of any part
of the Property; or (c} secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to-all amounts secured by this Security Instrument. If
Lender determines that any part-of the Property is subject to a lien which may attain
priority over this Security Instrument, Lendér.may give Baorrower a notice identifying the
lien. Borrower shall satisfy the lien or take’ one. or more of the actions set forth above
within 10 days of the giving of notice.

13. Relationship to First Security Instrument

{a) Second Security Instrument. In order to secure payments which the Secretary may

make to or on behalf of Borrower pursuant’ to Section 255(i)(1)(A) of the National

Housing Act and the Loan Agreement, the Secretary has required Borrower to execute a

Second Note and this Second Security lnstrument Borrower also has executed a First

Note and First Security Instrument.

{b) Relationship of First and Second Security Instruments ‘Payments made by the

Secretary shall not be included in the debt under ‘the First Note unless:
{ii The First Security Instrument is assigned 'to -the Secretary; or
{ill The Secretary accepts reimbursement by the: holder of the First Note for all
payments made by the Secretary.

If the circumstances described in (i} or (i} occur, then all payments by the Secretary,

including interest on the payments, but excluding late charges paid by the Secretary,

shall be included in the debt under the First Note.

{c) Effect on Borrower. Where there is no assignment or relmbursement as descrlbed in

(b)(i) or {ii) and the Secretary makes payments to Borrower, then Borrowér shall not:
(i) Be required to pay amounts owed under the First Note, oF pay.any-fents and
revenues of the Property under Paragraph 19 to the holder of: the-First Ndte or a
receiver of the Property, until the Secretary has required payment in full, of aII
outstanding principal and accrued interest under the Second . Note
(i) Be obligated to pay interest or shared appreciation under the First. Note: at any
time, whether accrued before or after the payments by the Secretary, and- wHether or
not accrued interest has been included in the principal bafance under the First'Note.

(d} No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to

enforce covenants of the Second Security Instrument or to take actions to preserve the .~
value of the Property, even though the holder of the First Note may be unable to collect

amounts owed under the First Note because of restrictions in this Paragraph-'13.
11/96 Page 5 :
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.- /{e) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument,
/7 the. Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 19
_____-.--'sha'll have no force and effect, whenever there is no outstanding balance under the Second

© Note:-

14, Forhearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

15. Successors ‘and Assigns Bound; Joint and Several Liability. Borrower may not assign any
rights or. oblrgatrons under this Security Instrument or the Second Note, except to a trust that meets
the requirements of the.Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notice shall be.directed to the Property Address or any other address all Borrowers jointly
designate. Any notice to the Secretary shall be given by first class mail to the HUD Field Office with
jurisdiction over thé Property or-any other address designated by the Secretary. Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this: Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause
of this Security Instrument or the Second Note conflicts with applicable law, such conflict shall not
affect other provisions of this . Secunty Instrument or the Second Note which can be given effect
without the conflicting provision:” To thrs_____e_nd the provisions of this Security Instrument and the
Second Note are declared 1o be severable. .

18. Borrower's Copy. Borrower. shall be grven one conformed copy of the Second Note and this
Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment of Rents. Borrower uncondrtronally assigns and transfers to Lender all the rents
and revenues of the Property. Borrower ‘authorizes Lender or Lender's agents to collect the rents
and revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s
agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or
agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender arid Borrower. This assignment of rents constitutes
an absolute assrgnment and not an assignment for" addrtronal security only.

If Lender gives notice of breach to Borrower: (a} all rents réceived by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security
Instrument; (b} Lender shall be entitled to collect and receive all of the rents of the Property; and (c}
each tenant of the Property shall pay all rents due and unpard to Lender or Lender's agent on
Lender’s written demand to the tenant.

Borrower has not executed any prior assrgnment of the rents and has ‘not and will not perform
any act that would prevent Lender from exercising its rights under thig: Paragraph 19, except as
provided in the First Security Instrument.

Lender shall not be required to enter upon, take control of or maintaif the Property bhefore or
after giving notice of breach to Borrower. However, Lender or a judrcrally appornted receiver may do
50 at any time there is a breach. Any application of rents shall not cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of’ rents of the Property shall
terminate when the debt secured by this Security Instrument is paid in full:- s

20. Foreclosure Procedure. If Lender requires immediate payment in full_under Paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable law. Lender
shall he entitled to collect all expenses incurred in pursuing the remedies provided in-this Paragraph
20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of ‘the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the’ Property S

at public auction to the highest bidder at s
LI IWIM
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'_‘the-time and place and under the terms designated in the notice of sale in one or more parcels and

-in_any order Trustee determines. Trustee may postpone sale of the Property for a period or periods

"----per_r‘nit_ted_. by applicable law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

".--Trust'ee"shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following ‘order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and- attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the’ sale took place.

21. Lien Priority. The full. amount secured by this Security Instrument shall have a lien priority
subordinate only to- the ‘full amount secured by the First Security Instrument.

22. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of

3.040 9% which accrues on the umpaid principal balance ("Initial Interest Rate"} is
subject to change, as described below. When the interest rate changes, the new adjusted interest
rate will be applied to the total outstanding principal balance. Each adjustment to the interest rate
will be based upon the weekly. average yield on United States Treasury Securities adjusted to a
constant maturity of one year; as made available by the Federal Reserve Board in Statistical Release
H.15 {519} ("Index"} plus a margjin' if the Index is no longer available, Lender will use as a new
Index any index prescribed by the Secretary Lender will give Borrower notice of the new Index.

Lender will perform the calculations_described below to determine the new adjusted interest
rate. The interest rate may change on the first day of MAY 2008 .andon [] that
day of each succeeding year [X] the fi_[St d--ay...of each succeeding month ("Change Date") until the
loan is repaid in full. '

The value of the Index will be determmed using the most recent Index figure available thirty
{30) days before the Change Date ("Current. Index"). Before each Change Date, the new interest
rate will be calculated by adding a margin to the Current Index. The sum of the margin plus the
Current Index will be called the "Calculated Interest Rate" for each Change Date. The Calculated
Interest Rate will be compared to the interest rate" |n effect lmmedlately prior to the current Change
Date (the "Existing Interest Rate"}.

] tAnnually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than
2.0% higher or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower
than the Initial Interest Rate.

[X] (Monthly Adjusting Variable Rate Feature) The Calculated |nterest Rate will never increase
above THIRTEEN AND 040/1000 /percent q 13.040 %).

The Calculated Interest Rate will be adjusted if necessary to complv with these rate limitation(s)
and will be in effect until the next Change Date. At any Change Date, if the Calcufated Interest Rate
equals the Existing Interest Rate, the interest rate will not change. .

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee, Trustee shall recpnvev the Property
without warranty and without charge to the person or persons legally entrtled to l‘t Such person or
persons shall pay any recordation costs.

24, Substitute Trustee. In accordance with applicable law, Lender may from tlme ‘to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act, Wlthout
conveyance of the Property, the successor trustee shall succeed to all the title, power and dutles
conferred upon the Trustee herein and by applicable law. -

25, Use of Property. The Property is not used principally for agricultural or farmlng purposes
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" 26. Riders to this Security Instrument. If one or more riders are executed by Borrower and

-_"recorded together with this Security Instrument, the covenants of each such rider shall be

""[ncorporated into and shall amend and supplement the caovenants and agreements of this Security
Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es).]

[T1Condominium Rider ~ []Shared Appreciation Rider  [X]Planned Unit Development Rider

(X] Other _::(Sbe-cify)
MANUFACTURED HOUSING RIDER

BY SIGNING .BELOW,"Bo-rrower accepts and agrees to the terms contained in this Security
Instrument and in any rider(s).executed by Borrower and recorded with it.

’Qf/;’r?ﬂ/é/ A= {Seal)

DONALD D PEARSON e o -Borrower

' D/Zéﬁ%%{ /% | &W . (Seal)

SHARON L PEARSON W “Borrower

{Seal)

-Borrower

B (."Séal)

“Borrowet
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{Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

[Space Below This Line For Acknowledgement}
GOUNTY s5:

STATE OF UJQ:;'Y\\\MJ—*Q(\ 3\<&(5 \)f""
| hereby certify that | know or have satisfactory evidence that
Qonald. . FPeatsen and shat\or\ L. PQa rson
» srgned this instrument

instrument.
Dated:0D -39 ~0%
\\\\\\\\\““" o
S, (DA
/, Notary\Public in and for the State 0ﬂﬂa3}w. }@ﬂ
d remdmgkzjt Mu oo

and acknowledged it to be the free and voluntary act for the uses and" purposes mentloned in the

%

My appointment expires: .:'5:.3 \\\\\\\\m\
JUNC ) Q0| Fo SoNe
e Z S 0T %
Z id %
= E mZ z -~
- Z - @z =
%9«2’9 o, F2Z
%7 "":96..27.'\'\5 O
A N A
,ﬂ O, it \\o.‘.:?
1 (o S\‘\\ X Page 9
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EXHIBIT A
PARCEL A E j

Tracts 16 and 17’ PLAT OF SKAGITWILDE, according to the plat thereof recorded in Volume 8
of Plats, pages 17 and 18 records of Skagit County, Washington.

Situated in Skagit C-oqn_ty, Washington
PARCEL B: “

An easement for ingresé a:hd egress over, under, across and through that portion of Tract A,
Plat of Skagitwilde, according to the'plat thereof recorded in Volume 8 of Plats, pages 17 and
18, records of Skagit County, Washmgton described as foliows:

Begmnmg at the most Norther]y corner of. Lcn‘. 17 of said plaf;

Thence South 47°43'40" East, along the. Northeasterly line thereof, a distance of 45.99 feet to
the most Westerly corner of Lot 16 of said plat;-

Thence North 40°43'00" East, along the’ Northwesterly line of Lot 16 of said plat, a distance of
63.94 feet;

. Thence South 77°02'50" West, a dlstance of 77 82 feet to the point of beginning.

Situated in Skagit County, Washington

- END OF EXHIBIT *A™=

S AMEmMTA R s
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Record and Return [ ] by Mail {1 by Pickup to:
WFHM FINAL DOCS X999%- 'OlM

1000 BLUE GENTIAN ROAD

BAGAN, MN 55121

REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY

(To execute or release title, mortgage or deed of trust securltv filing, transfer of equity and insurance documents and

proceeds.)

The undersigned borrower(s), whether one or more, each referred to below as "I" or "me," residing
at: N

8468 SKAGITWILDE LANE

Street- Address. -

CONCRETE, WA 98237, SKAGIT P L ("Present Address").
City, State Zip, County n S

| am the Buyer/Owner of the following manufactured home (the "Manufact@.red.Home"}:

USED 2002 FLEETWOOD LAKEPOINTE
Mew/Used Yeat Manufacturer's Name Model Namie -

52 27 ORFL248A29115LP13
Model No. Length x Width Sarial No, '
ORFL248B29116LP13 S _
Serial No. Serial No. Serial Ng,- o

permanently affixed to the real property located at8468 SKAGITWILDE L o
Street Address T

CONCRETE, SKAGIT, WA 98237 ("Property Address") and as more__
City, County, State Zip . :

HHI“\H\\l\\llllIIWW«WMNHW‘"""""""'"""1'{{1{'""w\mmw\gm
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__~particularly described on Exhibit A attached hereto (the "Real Property”}. | do hereby irrevocably
~make,: constltute appoint and authorize with full powers of substitution, WELLS FARGO BANK,
N A, R K ,
("Lender"), .its successors, assigns or designees as my agent and attorney-in-fact, in my name,
place and stead-in any way which | could do, if | were personally present, with full power of
substitution and delegation, (1) to complete, execute and deliver, in my name or Lender’s name, any
and all forms,.certificates, assignments, designations, releases or other documentation as may be
necessary or proper to implement the terms and provisions of the Security Instrument dated
FEBRUARY 22, 2008 “executed by me in favor of Lender, {2} to complete, execute and deliver, in
my name or.in Lender’s name, any and all forms, certificates, assignments, designations, releases or
other documentatioh as rn_é-y be necessary or proper to make application for and obtain the
certificate of title for the Manufactured Home and to have Lender (or its designee} designated as
lienholder on the certificate of title for the Manufactured Home, {3) to complete, execute and deliver
in my name or Lender’s hame any and all forms, certificates, assignments, designations, releases or
other documentation as, may be necessary or proper to have the Manufactured Home treated as real
estate for any and all purposes unider- state law, including but not limited to the surrender of any
certificate of title, any election to treat the Manufactured Home as real estate for tax purposes or to
meet any other requirements:in order for-the loanffinancing secured by the Manufactured Home and
the Real Property to be eligible. for saie 6n the Federal National Mortgage Association ("Fannie
Mae"), the Federal Home Loan Mortgage Association ("Freddie Mac") or any other secondary
market purchaser, (4) to receive, ¢0m-pl'ete-,-;-eX-ecute or endorse, and deliver in my name or Lender’s
name any and all claim forms, agreements,; assignments, releases, checks, drafts or other
instruments and vehicles for the payment of money, relating to any insurance covering the
Manufactured Home, the indebtedness secured.by the Manufactured Home or the Real Property,
and (5) to complete, sign and file, without my signature, such financing and continuation
statements, amendments, and supplements thereto, mortgages, deeds of trust and other
documents, including releases of these items, which | may-from time to time deem necessary to
perfect, preserve and protect Lender’s security interest in"the Manufactured Home, the Property and
any other property sold with it. | acknowledge that at the time this Power of Attorney and my
Security Instrument and any of the forms, certificates, assignments, designations, releases or other
documentation are prepared the serial number of the-manufactured housing unit may not be
available or may be inaccurate. The manufactured housing unit may-be a factory order in the
process of being constructed. Immediately, upon Lender’s receipt of the serial number, |
understand and agree that the above items may be completed and/or corrected by Lender to
properly disclose all the applicable home identifications, including’ the serlal number P understand
that | will be provided with a copy of any corrected agreement.

To induce any third party to act hereunder, | hereby agree that any. third party receiving a duly
executed copy or facsimile of this instrument may act hereunder, and | for myself and for my heirs,
executors, legal representatives and assigns, hereby agree to indemnify and hold harmless any such
third party from and against any and all claims that may arise against such third party by reason of
such third party having relied on the provisions of this instrument. | have given this Limited Power
of Attorney in connection with a loan/financing to be given by Lender and to.indice Lender to make
the financing available. It is coupled with an interest in the transaction and is irrevocable. This
Limited Power of Attorney shall not be affected by my (our) subsequent incapacity, disability,-or
incompetence. [ do further grant unto Lender full authority and power to do and perf'c"irm any énd all
acts necessary or incident to the execution of the powers herein expressly granted, as fuliy as I
might or could do if personally present, Lo

Page 2 of & Inm’&) 200802270‘149
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WITNESS my hand and seal this _aQ&[L_ day of Ftbl\w Fu . 96 OQ

“ 57/4:41// /%\‘7)4/2%47 [

- -Borfower .-
D'ONALD D PEARSON

Witness

o £ [orere

Bofrower ~ .
SHARON L PEARSON

Borrower Witness

Borrower

STATE OF LOOD}\\\[\Q\*O(\‘ )}
C ¥ oss.a

COUNTY OF DV (LO) N ) ~
On the :)a N day of Q‘QD?LHJ (\U\/ in the year D 005)

before me, the undersigped, a Notary Public in and.for-safé State, personally appeared
Oanel\d. D @ga&gg ande . Sheton L. Voealson ,

personaily known to me or proved to me on the baS|s of satisfactory evidence to be the individual(s}
whose namels) is(are) subscribed to the within instrument. and acknowledged to me that
he/she/they executed the same in his/her/their capacity(ies); and that by his/her/their signature(s) on
the instrument, the individual(s), or the person on behalf of whrch the mdnwdual(s] acted, executed

the instrument.

&3 @r m\eA—*—

Notary Pnnted Name

Notary Public, State of\ } ) Q;\\-t / g“"@(\ Qualified in the County of g\iﬁ*ﬂL 1

My Commission expires: Y U0 3‘;{ S0\ \ \\\\\\\‘“\“h

T ﬁ“\mﬁ,’ ?*O
= Sawesiog, ~K,
< w0,

Official Seal:

(N = =
”‘: 7-1 1 5

h’ 'l\\\\\\\““ 0 = ¢

48H|H sl“

“lnn\\\\\‘

- mmmwmummmmmmw
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SEE ATTACHED.

Page 4 of &
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EXHIBIT A
PROPERTY DESCRIPTION
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ExHIBlTA |

PARCEL A: o | /

Tracts 16 and‘] ?PLAT OF SKAGITWILDE, according to the plat thereof recorded in Volume 8
of Plats, pages 1 Z__"an___d 18 records of Skagit County, Washington.

Situated in Skagit "C;-ou}r.].t_)f.',"Wg_shington

PARCEL B: i

An easemert for ingréss _énd égrésé‘, over, under, across and through that portion of Tract A,'
Plat of Skagitwilde, according fo the plat thereof recorded in Volume 8 of Plats, pages 17 and
18, records of Skagit County, Washington, described as follows: )

Beginning at the most Norther[ﬁf ¢érne_r ofLot 17 of said plat; :
Thence South 47°43'40" East, along the Northeasterly line thereof, a distance of 45.99 feet to
the most Westerly corner of Lot 16 of said plat;

Thence North 40°43'00" East, along the Northwesterly line of Lot 16 of said plat, a distance of
63.94 feet; o

Thence South 77°02'50" West, a dista_ncéb_f 77.82 feet to the point of beginning.

Situated in Skagit County, Washington

- END OF EXHIBIT“A™- -

L i
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PLANNED UNIT DEVELOPMENT RIDER
(Home Equity Conversion Mortgage}

561-8459025 255 952

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22ND  day of FEBRUARY, 2008 .
and is incorporated. into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Security Instrument™) of the same date given by the undersigned {"Borrower") to
secure Borrower's‘Note {"Note") to
SECRETARY OF HOUSING® AND"'URBAN DEVELOPMENT
{("Lender”}) of the same daté and covering the Property described in the Security Instrument and
focated at: 8468 SKAGITWILDE LANE , CONCRETE Wa 98237

: [Property Address]

The Property is a part of a planned unit. development ("PUD") known as:
SKAGITWILDE o

S [N'a'rnb of-:PIan‘ned Unit Development]

PUD COVENANTS. In addition to thé_,-cbvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Assaciation {or equivalent ‘entity holding title to common areas and
facilities), acting as trustee for the homeowners, ‘maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy insuring the property located in the PUD,
including all improvements now existing or_hereafter erected on the mortgaged premises,
and such policy is satisfactory to Lender and provides insurance coverage in the amounts,
for the periods, and against the hazards Lender or the Secretary require, including fire and
other hazards included within the term extended coverage,” and foss by flood, to the
extent required by the Secretary, then: (i} Lender waives the provision in Paragraph 2 of this
Security Instrument for the payment of the premium for hazard insurance on the Property,
and (ii) Borrower's obligation under Paragraph 3 of this’Security Instrument to maintain
hazard insurance coverage on the Property is deemed satlsﬂed to . the extent that the
required coverage is provided by the Owners Association policy. Borrower shall give Lender
prompt notice of any lapse in required hazard insurance coverage and of any loss occurring
from a hazard. In the event of a distribution of hazard insurance - proceeds in lieu of
restoration or repair following a loss to the Property or to common areas and facilities of the
PUD, any proceeds payable to Borrower are hergby assigned and shall be, paid to Lender for
application to the sums secured by this Security Instrument, with any excess pald to the
entity legally entitled thereto. :

B. Borrower promises to pay all dues and assessments imposed pursuant to the Iegal
instruments creating and governing the FUD. . : .

mm\m\wm\mmm\mm;wm y
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~ C. It Borrower does not pay PUD dues and assessments when due, then Lender may pay them.

.-~ _Any-amounts disbursed by Lender under this paragraph C shall become additional debt of

* Borrower :secured by the Security Instrument. Unless Borrower and Lender agree to other

*, terms _of payment these amounts shall bear interest from the date of disbursement at the
"Note rate

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in
this PUD Rider. -

vL./J:@// - i//m&wl/ {Seal)

_/

DONALD D PEARSON -Borrower

,g{/}f/ai/té 21, ilzééé/ﬁfa_(:"—‘t.__ o (Seal)
~SHARON L PEARSONV - -Borrower

{Seal)

-Borrower

{Seal)

T Borrower

212712008 M
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{Seal

-Borrowser

{Seal)

-Borrower

(Seal)

-Borrower

{Seal)

< -Borrower

Ilﬁlﬁl\\Ili||\|\\IMIIIUI\IMU !I!lll“llllﬂll!
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70082333295

Record and Return [ ] by 'I:Vl_a'il_.--[ ]by _IS'i:ckup to:
WFHM FINAL DOCS X9999-01M

1000 BLUE GENTIAN ROAD
EAGAN, MN 55121

MANUFACTURED HOME REDER TO SECURITY INSTRUMENT

This Rider is made this _FEBRUARY 22,.-'20_08 ~_, and is incorporated into and amends and
suppltements the Mortgage, Open-End M:ortg"égé, Deed of Trust, or Credit Line Deed of Trust,
Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower™) to
secure Borrower's Note to SECRETARY OF HOUSING AND. URBAN DEVELOPMENT

i {"Lender") of the same date
{"Note") and covering the Property described in thts_z-'Se_curit'y= Instrument and located at:

8468 SKAGITWILDE LANE, CONCRETE, WA 98237
{Property Address):_

Borrower and Lender agree that the Security Instrument i is amended and supplemented to read as
follows:

1. Meaning of Some Words. As used in this Rider, the term "Loan Documents” means the
Note, the Security Instrument and any Construction Loan Agreement, and the term
"Property”, as that term is defined in the Security Instrument, includes the "Manufactured
Home" described in paragraph 3 of this Rider. All terms defmed |n the Note or the Security
Instrurment shall have the same meaning in this Rider. '

2. Purpose and Effect of Rider. IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS' _IN THIS RIDER
SHALL CONTROL. THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL
BE ELIMINATED OR MODIFIED AS MUCH AS IS NECESSARY TO MAI(E ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender’'s Security Interest. All of Borrower’s obligations secured by the Securltv Instrument
also shall be secured by the Manufactured Home:

USED 2002 FLEETWOOD B '_ e 5_2 27
New/Used Year Manufacturer's Name Model Name or Maodel No. " Length x W'idth___
ORFL248A29116LP13 ORFL248B29116LP13
Serial No. Serial No. Serial No. Serial No.
/ﬂ Wmmmmmmmm
Page 1 of 4 In|t| b ‘Wlmmm mwnmmmm
NMFL # 7109Q (GMAH, QMAT)
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"4 Affixation. Borrower covenants and agrees:
7 {a) to affix the Manufactured Home to a permanent foundation on the Property;
< (b} to comply with all Applicable Law regarding the affixation of the Manufactured Home
“ 7 _to-the Property;

(¢) upon Lender’s request, to surrender the certificate of title to the Manufactured Home, if

- 7 surrender is permitted by Applicable Law, and to obtain the requisite governmental

.. approval and documentation necessary to classify the Manufactured Home as real

" property under Applicable Law;

{d) that affixing the Manufactured Home to the Property does not violate any zoning laws or
other local reguirements applicable to the Property;

(e) that the Manufactured Home will be, at all times and for all purposes, permanently affixed
to and part of the Property

5. Charges; Lrens Sectron 4 Paragraph 1 of the Security Instrument is amended to add a new
third sentence to_read: .
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph and recerpts evrdencrng the payments.

6. Property Insurance. Sectron b, Paragraph 1 of the Security Instrument is amended to add a
new second sentence to read e
Whenever the Manufactured Home is transported on the highway, Borrower must
have trip insurance.

7. Notices. The second sentence of _:S'ec.tiogn 156 of the Security Instrument is amended by
inserting the words "unless otherwise required by law" at the end.

8. Additional Events of Default. Borrower will be in default under the Security Instrument:
(a} if any structure on the Property, including, the Manufactured Home, shall be removed,
demolished, or substantially altered;
(b} if Borrower fails to comply with any requrrement of Appllcable Law (Lender, however,
may comply and add the expense to the principal balance Borrower owes to Lender}; o
(c) if Borrower grants or permits any lien on the Property other than Lender’s lien, or liens for
taxes and assessments that are not yet due and payable. :

9. Notice of Default. If required by Applicable Law, befo're"u'si'ng:' a 'r'er'nedy, Lender will send
Borrower any notice required by law, and wait for any cure perlod that the law may require
for that remedy. :

10. Additional Rights of Lender in Event of Foreclosure and Sale. In addition to those rights
granted in the Note and Security Instrument, Lender shall have the following-rights in the
event Lender commences proceedings for the foreclosure and sale.of the.Propérty.

(a) At Lender’s option, to the extent permitted by Applicable Law, Lender may elect to treat
the Manufactured Home as personal property ("Personal Property Collateral"). -Lender
may repossess peacefully from the place where the Personal Property Collateral is located
without Borrower's permission. Lender also may require Borrower to make the Personal
Property Collateral available to Lender at a place Lender designates that is reasonably
convenient to Lender and Borrower. At Lender’s option, to the extent permitted by
Applicable Law, Lender may detach and remove Personal Property Collateral from ‘the "
Property, or Lender may take possession of it and leave it on the Property. Borrower !
agrees to cooperate with Lender if Lender exercises these rights.

Page 2 of 4 Initial £
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(b) After Lender repossesses, Lender may sell the Personal Property Collateral and apply the
sale proceeds to Lender’'s reasonable repossession, repair, storage, and sale expenses,
and then toward any other amounts Borrower owes under the Loan Documents

(6) In the event of any foreclosure sale, whether made by Trustee, or under judgment of a
court, all of the real and Personal Property Collateral may, at the option of Lender, be

It shall not be necessary to have present at the place of
Lender, as well as Trustee

“sold as a whole or in parcels.
such sale the Personal Property Collateral or any part thereof
on‘Lender’s behalf, shall have all the rights, remedies and recourse with respect to the
Personal-Property Collateral afforded to a "Secured Party" by Applicable Law in addition

to; and not in limitation of, the other rights and recourse afforded Lender and/or Trustee
under the Security Instrument.
rrower accepts and agrees to the terms and covenants contained in this Rider.
Ll A /% Lo
g

85|gmng below, i
A r,o;m/ 7 M(& T
S Barrower
SHARON L PEARSON

Borrower _
DONALD I PEARSON .-

Borrower Borrower
.,
STATE OF \ o
3 ~ ) és.: T
county oF S¥eo 1\ j
day of ;&bﬁk@ P‘J\ B - in the year 100?
;%grsonally appeared

On the Q_Q o
before me the unde élgned a Notary Public in and for sadid S
tals 0N and Sharon L .

Donral

personally known to me or proved to me on the basis of sa‘asfactcry evidence to be the mdwldual{s)
whose name(s) is(are) subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their capacity{ies), and that by his/her/their signature{s}
on the instrument, the individual{s), or the person on behalf of whlch the lndlwdual(s) acted,

executed the instrument.

i P A & 3 O u«a:\——
.Notary Printed Name r
Qualified in the County of %\{M { “—’

Notaky/Signature
Notary Public, State of\D Cl'Sh u\q%on
. NNy
My Commission expires:~JUN&- 3-1 QO\\ = ;TCHG' )
-_-:'."' Q\\ \\\\\\\\\\“i ' )‘f,’
Official Seal: R O
= . T Q“RJ' \0 Z
z mfg * .- p 22
Z v T o 202
9’ ',, Aypy WNF S 2 S
%, O, 08-21F & 5 ST
’ ‘7 ey @ -~
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